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rument; (b). yearly
;:and: (d) .yearly’
unds due on the

f which'are insured or guaranteed by a federal or
hall-apply the Funds to pay the escrow items.
ids; anialyzi i’ account or verifying the escrow items; unless
.Lender:pays Borrower interest'ori‘thé Fiinds’and ‘applicable law ‘pérmits Lender to make sucha charge: Borrower and
Lender may agree in writing that: interest shall be paid on: the.Funds: Unless an agreement is made or applicable law .
quires i -paid;i Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Lender
ower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was mad The Funds are pledged as additional security for the sums secured by ..
~ . this Security Instrument. - 3§ {3 555! TR BET RN DA naEt it SRS S R i
.. If the amount of the Funds held by Le der, together. with'the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,"’
- at Borrower's option, either. promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to'make up the deficiency in one or more payments as required by Lender. -
~Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lendeér, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. 77 L : : X :
"~ -3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1-and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ) S i
. "~ 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
‘Property which may attain” priority over this Security Instrument,: and leasehold ‘payments or ground rents, if any.- ,
Borrower shall pay these obligations in the manner provided in paragtaiih;g, orif not paid in that manner, Borrower shall -

- 'pay them’on timé directly to the pérson owed payment: Borrower shall promptly furnish to Lender all notices of amounts
~to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. S AT Sy e Rt E B :
- Borrower shall promptly discharge any lien which has priority. over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any. part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain_priori r this Security. Instrument, Lender may give Borrower a
ndtice identifying the lien Borrower shall satisfy the | takec of thie actions set forth above within 10 days
of the giving of notice. = - b e e e T e ) N

5 - Borrower shall keep the improvements now existing or hereafter erected on the Property

rds included within the term ed coverage” and any other hazards for which Lender -
le.an e periods that Lender requires. The
: approval which shall not be

X v I be acc r.and clude a standard mortgage clause.
 hold the policies.and renew ! er requires, Borrower shall promptly give to Lender
r and renewal notices. In the eve , Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof if not m tly by Borrow G
2. i.;Unless Lender and Borrower otherwisé agree in writing, insurance proceeds shall be applied to restoration or repair
. of the Property damaged, if the restoration s economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economi | ender's securi uld be: he insurance proceeds shall be -
applied to the sums secured by this Security Instrument, ‘whet| er or.not then due, with any excess paid to Borrower. If
Borrowe! ndons the Property, or does not answer. within 30 'da ice from Lender that the insurance carrier has
e laim, then  may insurance proceeds. Lender may use the proceeds to repair or restore
; ecured by thi y Inst nt, whether or not then due. The 30-day period.will begin
when the notic: Saan s X : S L e T e e T e
. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
e date of the mos payments referred to ifl paragraphs 1 a r change the amount of the payments. If
aragraph 19 the Property,is acquired by Lender, Borrower's i nce policies and proceeds resulting
from damage'to the Property prior to the acquisition shall pass to Lender-to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition., [ g s e N RN
6. Preservation and Maintenance of Property; Leaseholds.? er shall not destroy, damage or substantially
- change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borro quires fee title to the Property, the leasehold and - -
fee title shall not merge unless Lender agrees to the merger in writi 3 i ERRRE : :

7. PFrotection of Leader’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contaiied in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy,: probate, for condémnation or to enforce laws or
regulations), then Lender may do and pay for, whatever is necessary to protect the value of the Property and Lenders rights

~'in the Property. Lénder's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although -

Lender may take action unider this paragraph 7, Lender does not have todoso... B B R o
~ ..~ Anyamounts disbursed by Lender under this paragraph 7 shall ’become additional debt of Borrower secured by this -
. Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from =
- the date of disbursement. at’the Note rate 3 -

hinterest; - upon notice from Leénder to Borrower: =



i ; iums require

* insurance terminates in accordance with Bo

© 8. Inspection. Lendér or its agent ma;
shall give Borrower notice at the time of or prior to a e
74779, " Condemnation.:*: The proceeds of afiy award or’claim’ for damages, direct or. consequential, in connection with -
any condemnation or other taking of any part of the Prop : f condemnation, are hereby
assigned and shall be'paid to Lender. [ A aT R R A N R R .

In the event of a total taking of the Property, the proceeds ¢ hall,be applied to the sums secured by this Security -

Instrument, whether or'not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in'writing, the sums secured by this Security Instrument shall be reduced by~
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking; divided by (b) the fai‘rma_rketavalﬁe of the Property immediately before the ,taking\. Any balance shall be
paid to Borrower. W R e
 Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

nake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is authorized to collect and apply the proceeds; atits option; either to restoration or repair of the Property or -
to the sums secured by this Security Instrument, whether or not I L
‘ ‘Unless Lender and Borrower otherwise agree in writing, any.application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 2 or change the amount of such payments. -
i 10. ‘Borrower Not Released; Forbearance By Lender a v Extension of the time for payment or-
modification of amortization of the sums secured by this Secu ment-granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borr - Borrower's Successors in interest.
Lender shall not be required to commence proceedings against-any successor in ‘interest-or refuse to extend time for
payment or otherwise modify amortization‘of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest.Any forbearance by, Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any rightorremedy. o . o
A1, uSu\c]qgssp_r;‘,and Assigns Bound; Joint and Several Liability; Co-signers. ~ The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.Borrower’s covenants and agreéemeénts shall be joint and several. Any Borrower who co-signs this Security
igning thi ‘Instrument only to mortgage, grant and convey
strument; (b) is not personally obligated to pay
and any other Borrower may-agree to extend,
is Security Instrument or the Note without

“11f the loan'secured by this Security Inistrument is subject to a'law hich sets maximum loan
~ charges, and ‘that:law. is finally-interpreted ‘so’ that:the interest or 'other loan charges-collected or to be collected in
connection'with!the loan exceed'the permitted limits; then: (a) any’such: loan charge:shall be reduced by .the:amount
necessary to.reduce the charge to.the permitted limit; and (b) any.sums already collected from-Borrower which exceeded
i to Borrower. Lender, may choosé.to make.this refund by reducing the principal owed

f ¢ rincipal, the reduction will be treated as a

xpiration of applicable: laws has the effect of
ble according to its terms; Lender, at its option,
[ id may invoke any remedies

‘specified in the second paragraph of

1l be given by delivering it or by

notice’ shall be'directed to the
e to Lender shall be given by .
\der designates by notice to Borrower. Any notice -
' ender when given as provided -

1l be governed by federal law and the law of the

] ‘or clause of this Security Instrumeni or the

plicable] h i all ni C visions of this'Security: Instrument:or the' Note "
hot the éon on’? is'end:the p oris of this Security. Instrument and the
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the Note and of this Security Instrument.

or'any ‘partiof-the Property:or.any

of transferred and Borrower'is not anatural
uire immediate payment in full 'of-all sums

v Lender if excrcise is’ prohibited by

er shall give:Bor icéof acceleration The notice shall provide a period
i delivered of mailed within‘whicti'Borrower must pay all'sums secured by - -
1e expiration of this period. Lender may invoke any
den X GTrOWer. it R TR e
cornditions,: Borrower shall have the'right to have -
1o the'earlier'of: (a) 5 days (or such other period as
‘before f the Pi ursuarit 1o any power of sale contained in this
cit'enfo i arity Instrument: Those conditions are that Borrower:




- and (d): th fmlur to cure the def:
) Security lnstrument‘an sale of-the" ropert'
‘reinstate after acceleratlon and { 5 A"
] C celeration and sale/If the defaiilt is not cu ‘e
y requlre mmediateé payment‘ i full ‘of‘all ;'secured by this Secumy Instrument without - further’
pow v of sale’and an ther remedies perrmtted by applicable law.” Lender shall be' entitled to
1 exp 3|1 [ in’ pursumg the remedies’ provided ‘in "thls pa ph 19 mcludmg, but not hm:ted to,
reasonable attorneys fees and costs of title evidenc Al &
: f'salé; Lender shall ‘executé‘or cause Trustee o execute a-written notice’ of the
Zéndeér’s election to ¢ause the Property to be sold and shall cause such notice tobe
Property is located Lender or Trustee shall give notice of sale in the
Y y b' “by apphcable Iaw 't orrowe and to other pe jons prescri ed :by ‘applicable law. After the ‘time
required by apphcable law, Triistee; without d ! : wer ‘shall'sell the Property at ‘public auction to the highest
bldder at the tlme and ‘place and unde thi snated in’thie notice of sale‘in one’'or more parcels and in any order
~Triistee may postpone 'sale of all or any parcel of the roperty by public announcement at the nme and
schedi nder orits designee m urchasethe Property atany sale.” =% " SR
aser Trustee’s deed conveying ‘the Property without any covenant or warranty,
s Trist ed sh facie evideiice of: the truth of the statements made
1 the following'c ‘order: (a) to all expenses of the'sale, including, but not
v (b) to all siims secured by this Securit lnstrument' and (c) any excess

9"or abandonmem of the Property, Lender (m
ake possession of and’ manage the
s"collected by Lender or the receiver
) ag ment of lieiProperty and collectionof rents; mcludmg, but not

r fee ’premlums on' receiver's: bonds and reasonable’a > fees d then to the sums secured by

‘k

strumem Lender shall request Trustee to
ng debt cured by this Security
olit charge to the’ person or perSOns

); time emove Trustee and- appoint a successor trustee toany

"l"" ustee ap ntec ‘ : ‘j ang " ‘Property,.the successor. trustee shall succeed to all the title,
OWer and duties conferred 1p0

: s not current, -agricultural v R
i 24; Attorneys Fees. i his Sec um ‘nd ni the =Note““anomeys fees™ shall mclude any

arded by an ‘appellate’

: it Instrament f one ‘or more'riders ar Cut "Borrower and’ orded together wuh :
thls‘Secunty lnstrument, the covenan nd agre f each such ridér shall be mcorporaled into and shall amend and

v and aj eements f thxs’Secunty*lnstru ent‘as’if? part of thls Secunty
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Fond NSTRUMENT SE! RES‘A.NOTE WHICH CONTAINS
LAY PROVISION ALLOWING FOR CHANGES ‘IN:THE :IN1 . ;

_/CREASES IN THE INTEREST RATE ‘WILL. RESULT IN'HIGHER: ‘PAYMENTS. ©

i DECREASES IN THE INTEREST RATE WILL RESULT IN: LOWER PAYMENTS. "

B ‘ment”) of the same date ‘grven by the undersigned (the “Borro
Klamath First Federal: Savings L A :

the “Lender” of the same date’ the‘,,“Note ‘and covering. the pror escr ed rn the Secunt Instrument
-_.-focatedat. ") 118 Verda g he ore"dyand cov Fafl RoR" 4 and

..-...-...--....-...--a-- .

Modnt‘icatrons. In addmont he covenants and :agreements made in the Secunty»lnstrument Borrower and
e Lender further coveriant and’ agree as’ follows sl

e A. INTEREST RATE AND MONTHLY PAYMEN'I‘ CHAN : SRR : e
The Note has an’ “Imtral Interest Rate”’ of- 9:23 o5, The Note interest rate may be mcreased or decreased on the, ;
18t day of the ‘month’ begmmng on SeP tember .90 d on: that day of the month every :

: .2;’ .. months thereafter. . s
: : Changes m the mterest rate a.re governed by changes in an‘interes rate inde called the “Index" The Index is the-
: '[Check one, bax to ‘indicate Index, I
(l) ‘O “Contract Interest Rate, Purchase of Previous| Occupled Homes Natlonal Average for all Major

L Ty fL ers”’ published by the Federal Home Loan Bank Board. - ' ey
i ypeso; end =5 gu éra? ome:Loan:Bank:of San'- Francisco'.El verrth Distrlct Institutlons_

L [Clreck one box fo mdtcate whether there is any maxrmum lmut on changes in the interest rate on each Change Date ifno box is checked thm will
be no. ma.xrmum limit on' changm' 3. : : .
: 0 0 “There is no’ maxrmum lrrrut on changes m the mte ate at any Change Date.
- *See Note @ @ The interest rate cannot be changed by more ‘than .'.O.opercentage ‘points at any Change Date .
: 3810W I the rnterest rate changes, the amount of Borrower s monthly payments will change as provrded in the Note. In-
- creases in the’ mterest rate wrll result in hlgher payments Decrease in the. mterest rate wxll result in lower payments
B, LOAN CHARGES R
It could be that the loan secured by the Secunty lnstrument is subJect toa law whrch sets maxrmum loan charges -
and that law is 1nterpreted ) that the mterest or other loan charges collected or.to be collected in connection with the
~loan would exceed permitted limits. If this is the case, then: (A) any such loan- charge shall Jbe reduced by the amount
- necessary.to reduce the charge to the permrtted limit; and’ ®) an S already collected from Borrower which exceed-
Led perrmtted limits will be refunded to Borrower. Lender may choose to:make:thrs refund by reducmg the pnncrpal '
~owed under the Note or by makmg d ct payment to Borro er : g L
=G PRIORLIENS B : o s :
; the ums secured by this Securrty Instrument are sub]ect to a Tien .
) whrch has prrorrty over thrs Secunty Instrument Lender ‘may send‘ orrower anotice 1dent1fy1ng that lien. Borrower
shall promptly act wrth regard to that lren as provrded in: paragraph 'of the Secunty Instrument or shall promptly‘
' secure an agreement in a form satisfacto to Len ibordinatin that lien to thrs Secunty Instrument. S :

.If there i is a transfer of the Property subject t paragrap 17.of th ecunty Instrument Lender may requrre (l)
, an increase in the current Note interest: rate, or ) an'increase m_(or moval of) ‘the lrmlt on the amount of any one in-- S
o : terest rate change (1f there is a lrmrt), or (3) a ‘cha 1ge m the Base Index fi -all of these, as a condrtron of Lende; i

'ikfre‘ ofj'fthe';l:oanr' of i




