“Trustee™). The beneficiai :is: g
TATHON ( ) riiat!

LIAVLIMIN Lty whrch is orgamzed and exrstmg»
and whose address is..

: under,the laws

‘ 5540 Main,. Street, Klamath, Falls,.OR 97601 - = Y. . ' (“Lender?)..
g Borrower owes Lender the principal sum of; :Ten.Khousan nd.ng: Gem“s : rfees .
==z Dollars (U.S:$ 0.000..00. This debt is evidenced by ] Borrower's note:.

dated the same date.as this Sccumy Instrunx:m (.;Notf )W lgcglbprovrdm for monthly payments, with the full debt, ifot. "
pald earhcr, dueand. payable on: 521 ... This Security Instrument;

secures to: Lend a) :the: repayment:of ; lhe‘dcbt cvndence by:the ote,. éwnh interest, “and all renewals, extensions and -
: modrﬁcanons (b)the ayment;of; all other sums; ‘ ‘advanced. .under paragraph 7:10.protect the security. of this;
(c) ;the perfor. jance Borrowe venants-and: agreemems under. this. Security lnstrumcnt and the:
,(d) the epaymem of; anyffuture dvances, with.interest: ! n,made to Borrower:by: Lender; pursuant to the;
Future  Advance p quest to ‘Borrower, Lender, at Lender’s option prior
Future Advances to Borrower. Such Future Advances
: edfby rom ssory notes statmg ‘that:said notes a
-power;.of sale,,th

‘water rightsiand: ock and all ﬁ“um now or
¢ cove d ylhlsSg urny lnstrumem All ohhc :

BT il

4 ig COVENANTS thal Borrqwer is:lawfully selsed of: ;he estate_ hereby conveycd and has the nght to gramw

and conyey the: Property{ ind that the: ropertyiis: unencumbered,.except for encumbrances of record.. Borrower warrants:
: ‘and will defend generally'th title to:the:Property against:all.claims and. demands, sub_]ect o any. cncumbrances of. record
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mFunds for Taxes an Insuran

N g a ount or verifying the escrow itemns, unless -
pllcable ’permits ‘Lender to make such a charge. Borrower ard
.--Lender may.agree in writing-that interest shall be pard on »the Funds. Unless an agreement |s made or apphcable law
’ requ|res interest to be"paid, Lender.shall. not |
‘shall give to Borrower, without charge, an ann

purpose for which each deblt to th

this Security Instrument. /"

If the amount of the Funds held by Lender, together wrth the future monthly payments of Funds payable prior to' e

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
* at'Borrower’s option, either promptly. repaid to Borrower or credited to Borrower on monthly payments of Funds. If the -
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lendcr any
. amount necessary to make up the deﬁcnency in one or more payments as required by Lender. : :
- _“Upon payment in full of all sums secured by this Secunty Instrument; Lender shall promptly refund to Borrower .
any Funds held by Lender. If under paragraph19 the Property is sold or acquired by Lender, Lender shall apply, no later
than. lmmedlately prior to the sale of the Property, or its acqulsmon by. Lender. any. Funds held by Lender at the time of
application as‘a credit against the suins secured by. this Security Instrument. .

3. -Application of Payments. " Unless applicable law provides otherwise, all payments received by Lender under :
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. :

- . 4, Charges; Liens.* "Borrower shall pay all ‘taxes, assessments, charges, fines and impositions atmbutable to the -
Property .which may attain priority over. this Security Instrument, ‘and ‘leasehold payments or. ground rents, if any.

. ‘Borrower shall pay these obligations in the manner provided in  paragraph 2, or if not paid in that manner, Borrower shall = -

.- pay them on'time directly'to the person owed payment. Borrower shall promptly'furnish to Lender all notices of amounts
" to'be paid under this paragraph: If Borrower: makes these payments dtrectly, Borrower shall promptly fumlsh to Lender
- Teceipts ev1dencmg the payments:; S : o
9 * Borrower shall promptly dlscharge any lien whlch has  priority over this Secunty Instrument unless Borrower (a)
: agrees m writing to the payment of the obhgatlon secured by the' lienina manner acceptable to Lender; (b) contests in good
gfalth the lien by, or defends agamst en rcemcn e lien’ egal proceedmgs which'in the Lender s opinion operate to
f'prevent thA enforcement of the lien or forf fiture of any part ‘of the Property, or(c) secures’ ‘from the holder of the lien an
" agreement satlsfactory to Lender subordmatmg ‘the lien to’ thls Secunty Instrument. If Lender determines'that any part of
the Property:is.subject to a lien which-may attain priority, over this, ;Security Instrument, Lender may give Borrower a -
‘notice 1dent|fymg the lien. Borrower shall satlsfy the lien or take one or more of the actlons set forth above within 10 days
of the giving of notice.
-:5.';Hazard Insurance. .- Borrower shall keep the i lmprovements now exlstmg or hereafter erected on the Property
: msured agamst loss by fire, hazards mcluded within the term extended | coverage”’ and any other hazards for.which Lender
’requlres insurance.- This :insurance. shall be maintained .in.the;amounts.and for. the:periods -that. Lender requires. The
insurance carrier provndmg the i msurance shall.be chosen by Borrowe subject to Lender’s approval which. shall not-be
unreasonably withheld. e
“+e.« ~All insurance. pohcles and: renewals shall acceptable to ‘Lender and_ all mc]ude a standard mortgage clause.
Lender shall have the. nght to.hold the policies. and renewals; If Lender requires, Borrower shall ‘promptly give to Lender )
all recelpts of paid premiums. and renewal notices..In.the évent of loss; Borrower shall give prompt notlce to the insurance -
- carrier and Lender. Lendermay. make proof ofloss ifinot made promptly by Borrower.. -« - -
: ‘insurance proceeds shall be apphed 1o restoration or reparr -
onomtcally feasible and Lender’s security is not.lessened. If the
restoratlon or.repair is not economlcally feaslble 0 nder’s securi y\would be. lessened -the i msurance proceeds shall be
applied:to.the sums secured by:this. Secunty Inst
Borrower, abando : -or.doe

g postpone the due date of the mc hl aphs1 and 2 or change the amount of the payments. If b

under paragraph 19 the Prope i 1y insurance policies and proceeds resulting - -
from damage to the Property priorto the acqutsmon shall pass to Lender to ent ot' the sums secured by this Security
: Instrument immediately prior to the acquisition s B
-6, Preservation and Maintenance of Property; Léaschol =Borrower shall not destroy, damage or substantially .
_change the Property, allow.the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the | provisions of the lease, and if Borrower, acqulres fee trtle to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger.in writing. .~ ..~
" 17.- Protection of Lender’s nghts in the Property; Mortgage lnsuranee. lf Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect -
Lender's rights in the Property'(such as a proceeding in bankruptcy, probate. for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property Lender s. actlons may include paying -any sums sec li whlch has priority over_thls Security.




er-required. mortgage insurance
Jorrower shall pay. the premiums required to mai : t
insurance terminates in accordarnc jith Borrower” plicable law e
.8, Inspection, - Lender or i 8¢ ' sonable. ¢ al spections of the Prope ty. Lender’,
rrower notice at the time of or. rior an inspection specifying nable cause for the inspection. e
sridemnation. ' The proceeds'of any award'or claim for damages, direct or consequential, in connection with"

rt of the Property, or for, conveyance in lieu of condemnation, are hereby. "

~.»"-In the event of a total taking of the Property, the proceeds shalLbe applied.to the sums secured by this Security
Instrument, whether or not then due, with'a ess paid to Borrower. In the event of a partial taking of the Property,
" unless Borrower and Lerid 1erwise agrée riting, the sums seciired by this Security Instrument shall be reduced by
~ the amount of the proceeds multiplied by the followingfraction: a) the total amount of the sums sécured immediately :
before the taking; divided by, (b).the fair market value of the Property immediately. before the taking. Any balance shallbe © -
- paid to Borrower.. .. . S e ST T i
““If the Property is abandoned by Borrower, or if, after-notice by Lender. to Borrower that the condemnor offers to
“make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect and apply the proceeds; at its optio eitlier to restoration or repair of the Property or
16 the sums secured by this Security Instrument, whether or nt iy e . ST
L Unless Lender.and Borrower otherwise agree in writin of proceeds to principal shall not extend or
“postpone the due date of the monthly payments referred to in paragraphs 1:and 2 or change the amount of such payments.
. 10. -Borrower Not Released; Forbearance By Lender. Waiver, .. Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument granted. by Lender:to any successor in
“interest of Borrower shall not operate to release the liability. of th riginal Borrower or. B OWEr’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for: "
payment or otherwise modify rtization'of the sumis secured b this Security Instrument by reason of any demand made
by the original’Borrower or Borrower’s successors in interest: A ny forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. "o~ S A
11, “Successors and ‘Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
_ this Security Instrument shall bind and benefit the successors and assignis of Lender and Borrower, subject to the provisions
- of paragraph-17 :Borrower’s covenants and agreements shall b j nt and §everal. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's erty under the’ ecurity Instrument; (b) is not personally obligated to pay
the s i ' rity Instr ' ses that Lender and any other Borrower may agree to extend, -
: istrument or the Note without -2

. Loan Charges. the Toan ed by this Se wmient 1S subject to a'law which sets maximum loan
* . charges;’ and" that law is' fii “iriterpreted so. that: the i ther loan charges collected or to.be collected in
- connection with'the'loan éxceed the permittéd timits, then:'(a) ‘afiy“stich’ 16an: charge shall be reduced by the amount
necessary to reduce the'charge to'the permitted-limi and (b) any sums:already collected from Borrower which exceeded’
. permitted limits will:be refunded to;Borrowe :Lender: may, choose-to make this refund by reducing the principal owed.

under. the Note or by making a direct payment to Borrower. If atefund reduces principal, the reduction will be treated as a

‘partial prepayment witho prepayment charge under.
; Legislatio

xpiration of abplicableiawé ijaS the eﬂ"eyct'(:)f :
n ' : ding to its terms, Lender, at its option,
payme! f.all sums d by.th ment and may invoke any remedies -

19, If Lender exercises tt on, Lender shall teps specified in the second paragraph of

eringitorby
ected to the

Il be given by : -

ir. Any notice © ¢

& cor “of this Security Instrument..
St of the Property or any::
wer is not a natural :
consent, L s {in full of all' sums
urity Instrumen " ‘this’ option: ‘Lender ise is prohibited by
date of th Security I v : R
tﬁ date t e vhich Borro
4

cceleration

shall have the right to have

diys (or such'other period as

y power of sal¢ contained in this

hose conditions are that Borrower:

e r thi “the Not¢ had:no accelcration
(b) ‘¢uires ‘any' defauli’ of 't coven - agr ey pave all‘éxpenses incurred in ‘enforcing’ this - -

1Str ' ’ ¢ at ¢ ' tak h'action as Lender may.

, ‘ ‘Property’ anid‘Borrower's: -
obliga the ired by this“Security” Instrument: Shall “co 1€ "unch tUpon’ reifistatement by
Borrower, this S¢ strifient af oblipations seclired here ) ' fully effectivé'as if no accelération had

cul jith tto'rel not'ap 1 under'paragraphs 13or.17.2 ’
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the covenants and agreements of. each stich' rlder shall be mcorporated into and shall amend and
g ,

Z_Borrower i




, HE SECURITY
_'A PROVISION.. ALLOWING FOR' CHANGES "IN
- CREASES IN THE INTEREST 'RATE WILL RES| :
o ECREASES IN THE INTEREST RATE WILL RESULT I LOWER PAYMENTS 5

i~ and is mcorporated into and shall :-

- be: deemed to amend and supplement ortgage, Deed of Trust, or, ‘to Secure Debt (the “Secunty lnstru- L
. menta of th aFrne date, }gwen bylth§ undersi ' ,“Eorrower ) to secure B er’s Note to el :

l'St e era av ng

" (the “Lender”
‘locatedaxtl.e 900~ 9 2 9

Modifications. ln addmon to. the cove

‘ : ;Lender further covenant and agree as follow
Ao INTEREST RATE AND MONTHLY P

 The Note has an “[nitial Interest Rate”’ of ; 20 The Note inter rate may be mcreased or decreased on the
3 i 90 and o that day of the month every

Changes inthe interest

. i[Check one box to indicate Index ]

(o« “Contract Interest Rate

S ,Types of Lenders” ‘Federal Home: 1,6an Bank Board.

ank of San Francisco: Ele

3 be no mmmum limit on changes ]

(1) -0 There is no maximum limit on chan es in‘the interest:rate at any Change Date. . :

; *See Note (2). 8 The interest rate cannot be changed by Opercentage points at any Change Date.

Below:

If the mterest rate changes, the amount of Borrower s mo g w1ll change as provrded in the Note In-' :

»creases in the interest rate will result in hlgher ayme s Decrease

" B. LOAN CHARGES

Tt could be that the loan secured by the S urity Instrument is-subject to'a- law whrch sets maxlmum loan charges

,‘and that law is mterpreted so that the interest or other loan ¢ collected orto be collected in connection with the: o

loan would exceed permrtted limits: If: thxs is the, case,’ then: (A any such an'charge s shall be reduced by the amount .

“ necessary to reduce the charge to the pemutted hmlt' and B) Sums already collected from Borrower which exceed-
‘ed permrtted limits will be refunded to Borrower.’ Lender ms ¢ o'make. thts refund by reducmg the pnncrpal

owed under the Note or by makmg a dtrect payment to

. C. PRIOR LIENS

* which has pnonty over this Security. Inst it L der nd Borrower.a notice identifying that lien. Borrower - n

1f Lender determmes that all or any ' ‘of the s ul ecure by this. Secunty Instrument are subject to a hen

shall promptly act with regard to that provided i agraph 4 Of the Secunty Instrument or shall promptly
. secure an agreement in a form_ satrsfactory 0 Lender ‘sut nating: ien:to’ thrs Securlty Instrument.

TRANSFER OF, THE PROPERT
ect to paragraph'.l7 of the Securtty Instrument Lender may requrre (I) :

oval of) the lrmrt on the amount of any onein-"

1l of these, asa condrtlon of Lender s




