Dl THIS‘-TRUST ‘DEED, made. this ... :
'THEODOR PADDOCK AND DEBRA A PADDOCK AS TENANTS BY THE ENTIRE

SOUTH VALLEY STATE BANK

as Benehcxary,

County, Oregon, descnbed as::

ALL .OF LOT- 60 AND- THE WESTERLY:-PORTION OF LOT. 59 IN THE COUNTY OF KLAMATH STATE OF OREGON
MORE 'PARTICULARLY. DESCRIBED A$ FOLLOWS: p :

BEGINNING -AT.-THE SOUTHWESTERLY CORNER OF LOT 59 OF LAKESHORE ‘GARDENS ; THENCE NORTH 731. 5
FEET: TO ‘THE NORTHWESTERLY>COR ER OF :SAID LOT: 59; THENCE NORTH: 84° 09' 'EAST ALONG-THE -
NORTHERLY LINE OF SAID LOT 59, A DISTANCE-OF. 120 FEET; THENCE SOUTH PARALLEL TO THE WESTERL
LINE OF SAID LOT 59 TO THE SOUTHERLY LINE OF SAID LOT 59; THENCE SOUTHWESTERLY ALONG THE
SOUTHERLY”LINE”OF SAID LOT 59“TO THE POINT OF BEGINNING*"w RSN

heredi

together thh all and ingular the t ts and appur ‘and all other nghts thereunto belonging or in anyw:se
now  or- hereafter appertaining, and the rents, tssue: and prohts thereol and all hxtures now or herealfter attached to or used in  connec-
tlon w:th said real estate.

' FOR'THE’ PURPOSE * OF SECURING PERFORMANCE oi each” agreement of grantor herem contained and payment ol the

i et zzzznszasssnan THIRTY -THOUSAND: AND N

nterest thereon accordmg fo the tcrms of a promzssory
the ‘final payment of principal and interest hereof, if.’

not saoner paxd “to"be due and’ ‘payable” ITH RIGHTS TO FUTURE: ADVANC:S

‘The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of saRENEJA
becomes. due -and:payable. In the event the within described: property, or.any part thereof, or any interest therein is sold, agreed to be.
sold, - conveyed,  assigned or . alienated by -the grantor without first hnvmg obtamed the written consent or approval of the beneficiary,
ve .of the matunty dates: expressed therein, or

:then, at the’ benehcmrys option, all obligations secured, by thts.m;u £

herem, shall become xmmedmtely due -and payable.’

N

To protect the- secunly of this trust deed, grantor agree

+1,.To. protect, preserve .and mamfam smd property in good
and_ repair; not to iremove_or lish an; h

- granting " any

or .creating any restriction thereon; (c¢) join in any

not "to commit, or_permit any waste ol said property.. )

W a2, Toe ' complete ; or , restore. ‘promplly and.in good and wnrkmanhke £Li

manner_any building or improvement -which may be constructed, damaged or
destrayed~lhere0n, and pay when due all costs incurred ther

3. To camply with all laws, ordinances;:regulation éovenanls, condi.

t:ons end reslnchon;hallechng said property;. it .the . benel:cmlrly 50 requests,“to

* join-in. pursuant to the Uniform:Commer-

cial. Code as the beneliciary “may :require. and to: pay for filing same in the -

proper, pubhc olfice ‘or-oftices, as well as the cost of all lien searches made

by l:lmg olticers. or’ searching ngencnes as mny be deemcd des:mblc by .the"

benehcmry.
4..To. provide. and  continuously, mamlnm maumnce ion; the ibuildings

now ! or ‘hereafler erected :om the.said ‘premises’, n’.inul loss:or dnmnda by lire.
rom hme to time require, m 5

and such other hazards as the bmehcmry may.
an amount not" Iess thnn L

‘to-the : ticiary,  with +loss:pay to:the latter; all
policies of "insurance shall be dehvercd to the benehcmry as ‘soon as insured;

wrilten in

re)

il the -grantor.shall fail for.any reason to procure any such insurance and to

deliver said pohcles !o‘the ‘beneliciary at least tifteen days prior to the expira-
tion of any policy of insurance now or herealter placed on said . buildings,
the - beneliciary'. may: procure ' the 'same at grantor's expense. The amount
collected under any - lire or other -insurance poln:y may be applied by benelfi-
ciary upon . any indebtedness secured hereby and in such order as' beneliciary
may determine, or at option ol beneliciary the entire amount so collected, or’
any ‘part lherml .may be released to’ grantor. Such application or release shall
not ‘cure or waive any delault or notice of default hereunder or invalidate any
act done pursuant to such nouce.

.- To keep said premises free lrom construction liens and " to pay all
taxes, assessments and other charges that mny‘be levied, or, assessed upon or
against’ said "property belore any part ‘of } such faxes, asseuments and other
charges become past ‘due or: vand “p. iptly . deliver! 7,
to .beneliciary;;should ;the gdrantor.fail ,to make;payment iof ‘any: taxes, :assess
ments, insurance, premnums. liens or, other. charges paynble by.‘gmnlor. eithe
by direct’ payment ‘or by provu:lmg benel:cmry with funds’ with _which  {
make ‘such’ payment, benuhculry may, 'at'iits option,” mnke payment “thereol,

and the amount so paid,: with interest at the rute-set:forth in the ndte secured *
A

hereby, ‘with the obli described in paradraphs 6 and 7 -of this

trust decd, shall ‘be added to and become a part of the debt secured by this

trust deed, without waiver of any rights nrmng from breach ol any of the
covenants htleol and for such  payments, with: lnleres! as; aforesaid,: the - plop-
erty  hereinbelore ‘described,as “well* as- the grantor, ‘shall be bound to: the
same extent that they are bound for the payment of the obligation herei
described, and all such-payments shall be lmmedlalely due ‘and payable with.
out 'notice,' and -the nonpayment thereol shall; . at ‘the option ol the beneliciary
render. all sums_secured by -this trust deed :mmcdmle Iy .due and payable an
constitute a_breach of .this trust deed., .-
6:.To pay all costs, lees and" expenses of lhu (rusf‘mclud:ng ‘the cos!
of title search as well as the other costs and expenses of the trustee incurred
-.in.connection with or in_enforcing this oblngauon and nustees and n"omey‘s
lees actually< meurred

S
. ¥ 3
aflect !he security. nghls or pauers of benelu:mry or lrustee; und m .any suit,

action or proceeding in which. the beneliciary or-trustee 'may appear, including X

any suit “for the foreclosure ot this deed, to pay all costs and expenses, in-
cluding evidence of title and the beneliciary's or trustee’s attorney’s- fees; the
amount of nMarneys fees menhoned in this paragraph 7 in-all cases shall be
tixed by the trial court and in the event ol an appeal from any judgment or
decree of the . trial court, grantor lurfher ndrces to “pay Auch sum as the ap-
pellnte court -shall adjudge r as y's or trustec's attor-
ney's lees on such appeal.

It is mutually agreed that:

8. In the event that any porhon or alt ol sald properf)' shall be taken
under the right ot y shall have the

right, it it so elects, to require thnl nll or‘any portion ol - the monies payable:

as compensations lor wuch taking, which are in excess of the nmnum u-qmn(l
to pay all rearonable costs, expenses and -atfornoy'sfees necessark fv
incurred by drantor in.such proceedings, ahall be paid.to beneliciar
applied by it llest upon any reasonable costs nnd expenses and nllomey {ees,
. both -in_the trial and courts, ily pald or mcuned b)' bene
ticiary in such proceedings, and the bnlance upplled upon “the

ot

“therelort

nml«

.or_other_agreement _atlecting this deed or_the lien._or. charge
thereol; . (d) reconvey, without warranty, all or any part of the property.-The
dranlee :in: any. reconveyance may" be: described as the “person or persons

legally entitled thereto,” and the recitals therein of any matters or facts shall
be conclusive : prool of “the truthiulness thereol. Trustee’s lees for any of the
services mentioned 'in this paragraph shall be not less than $5.
. 10, Upon any delault by geantor  hereunder, benellcury may at_any.
At:me without. notice, either.in person, by adent or by a receiver fo be ap~
pointed by:a’court, and without ‘regard to the adequacy of .any ‘ecurlry for
the indebtedness hereby secured, ‘enter upon and take possession ot said prop-
erty or.'any part thereol, in its own name sue or otherwise coliect the rents,
issues "and profits, including those past due and unpaid, and apply. the same, -
less costs and.expenses of operation and collection, including reasonable attor-
ney's fees upon any indebtedness secured hereby, and in such ordrr as bene-
* liciary mny deterniine, -

The . entering ,upon ‘and_ taking possession of sxid property, the
‘Vcollechon ol such ‘rents, issues’ nnd “prolits, or the proceeds of tire and other.
or or awards for any taking or damage ol the

Yproperty, amd the apphcahon or release thereol as aloresaid, shall not cure or
waive any default or notice of ‘default’ hereunder or invalidate any act done

ununnl to such, notice. :

deb

13, Upon ‘default by grantor in payment ol any i d secured
gby or’ in his performance ol any ugrefmcn! herrunder,htlme being of the
t

essence with respect to s may
tare all sums . secured hereby :mmedmlely due and pa}able. In such an
event. the b y at his to foreclose this trust deed
in equity as.a mortgage or direct rhe lruslea to foreclose this trust deed by
advertisement and sale, or. may direct the trusfee to pursue any other right or
. remedy, either at law or in equity, which the beneliciary may have. In the event
the beneliciary elects o loreclose by advertisement and sale, the beneliciary or
the (rustee ;shall ‘execute and cause to be recorded his written notice of default
and . his election to sell the said described real property to satisly the obligation
secured hereby, whereupon the trustee shall lix the time and place of sale, give
nohce thereot as then requlred by law. and proceed to foreclose this trust deed
in (he manner provided in ORS 86.735 to 86.795.

i 13.° After -the trustee has commenced loreclosure by advertisement and
sale. nﬂd at any time prior to 5. days belore the date the trustee conducts the
sale, the grantor or any other. person so privileged by ORS 86.753, may cure
the .delault or delaults. 1i the delault consists of a’failure to pay, when due,
.sums. secured by, the, trust deed, the delault may be cured by paying the
““entire’ amount due’atithe time of ‘the cure other than such pottion as would
“not then be due had no default occurred. Any other default that is capable of
ibeing-cured ‘may be cured by tendering the performance required under the.
.obligation -or trust,.deed. In_any case, in addition to curing the delault or
“delnull:, the’ person elleclmg the cure shall pay to the beneficiary all costs :
‘and - expenses” actually " incurred in enlorcing’ the obligation of the trust deed

rtogether ‘with: trustee’s and  attorney’s fees not exceeding the amounts provided -
by luw. )

14, Olherw:se, the sale shall be held on the date and at the time and
glece designated .in, the notice ol sale or, the time to which said sale may
e postponed S as pmwdtd by ‘law. The trustee may sell said property either
it one~ parcel or in. separate parcels' and shall sell the rcel or. parcels at
auction:to: the: highest _bidder for cash, payable at the time of sale. Trustee
“shall deliver .to the purchaser its deed in lform as required by law conveying
the  property 5o sold, but without any covenant or warranty, express or im-
plied.. The recitals in the deed of any matters of fact shall be conclusive proof
of the truthlulness thereol.” Any person, excluding the trustee, but including .
‘the . grantor and beneliciary, may purchase at the sale.

When trustee sells. pursuant to the powers provided herein, trustee
shall npply the proceeds of sale to payment of (1) the expenses of sale, in-
cluding . the compensation of the trustee and a reasonable charge by trustee's
attorney, (1) ‘to the ablitation srcured by the frust deed. (3) 1o all persons
having recorded - liens subsequent to the “interest ol ‘the trustee in the frust
deed as their _interests may appear in the order of their priority and (4) the

- surplus,- it any, to the &mnlor or to his successor in interest entitled to such

surplus,

n 16,” Beneliciary ‘may lrom’ time to time: appoint a SUCCENOr OF aucees-
sars (o any trustee named . heeein or (o any trustee ag S here-: -
under, - UA)on such : appolntment, and “without conveyance (o the successor
Jtrustee, .the latter lhnlr be vested with all title, powers and duties conlerred
upon any Muslee herein named or appointed hereunder. Each such nppomtmenl

secured _hereby;- and ' grantor ‘agrces, at 'its ‘own" expense,” to" take''such’ ‘actions:®

and * execute such mstrumenl‘s as almll be necessary in obtaining such com-
: fary’s request. -

upon
9. At uny hme and -from time to time upon:written request of bene-
-ficiary, payment of its fees and presenlnhon of lhls. deed -and the note lorﬂ

endorsement (in case of full r

shall be_made by written instrument executed by beneliciary,
whnch..uhen reccrded ‘in-the mortgage records of the county or counties in
. .which the property is situated, shall be conclusne prool of proper appomtment .
" of lhe successor. trustee.

w17, Trustee accepts “this trust uhen this ‘deed,’ duly executed and
Ia:clmowledged is made ‘a public record as dnrowded by ' law. Trustee is not

s, for ), without alf
of the'i { truste
plat i

d propesty; (b)

the liability of any : perwn for the pay
(a) consen the mal :ng

may.
in

-to notily ‘any. party hereto of pending sale under any other deed of
teust: or ‘ol any - action or proczedmg in which_ grantor, beneficiary or uustte
shall: be a_ parly, nlcs nc!mn or; proce md rought by trustee.

NOTE: . The, Tiust'Deed Ad provldu that” Ohe hu:loo
or sovings ond loon

hwwnder must 'be’ either 'an® aftorneys
under the laws of :Qregon.or the United :States, a 'title h

who 15 gn - aetive “member. of the Oregon “Stare Bor, irust :ompan

d 10 insure title 1o reo

to
propesty of this state, its wbsldlurle;. affiliates, . cnenl: or_branches, the United States or any ugency ﬂwrcof ‘or on:escrow ogent licensed under ORS 6%.505 to 698, 555.,;,




; H
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Thxs deed applles to,
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