RUSTz(“Secumy nstrument;
Klingler..and Margax

s i ("Trustee’ ). The beneficiary is -
KLAMATH FIRST EEDERAL SAVINGS AND LOAN ASSOCIATION vrseissserineery Which is organized and exi
~underthelawsof .the United: Statﬁﬁ.. Qf AMEL1CA:., and whose address iS, ..., .o eseeeran
2943 Sauth Qixth Street K]amath Fa]lg Orpgnn' Q7602 !
“Borrowerowes Lender the prmcnpalsum Fotty.. i » and..NoJ/, .
Dollars (U.S.:5.::.45,000..00 i is evidenced by ] Borrowcr noter

dated the same, dale as thls Secumy lnstrument:( *Note™), whrch provides fo monthly payments, wnh the full debt; lf n¢
] 10 in20] [+ :

mtenest “and ail Tenewals, extensions and
1 r graph,7-to protect the security. of; this
of-Bor, ,\\‘/ers covenams and greements unde this. Secunty Inslrument and lheL R
: ith !
S pon request to Borrower Lender, at Lenders opuon pnor
ay make

_éagrnus 3 PH lz ’|'3-_

r ‘rights;:
and’all ﬁ‘lur&s now or"

sseised 0! he estate hereby conveyed and has the nght to gran
pertylls unencumbered pt.for encumbrances of. record Borrower .warrants
f.

: «andlﬁ'lll defend generally the.title tothe roperty agamstval clai




ges due under the Note.
ender, Borrower shall pay
hie' day mor ; "Note | ' pai sum (“Funds™) equal to -
of: :(a) yearly;taxes ind; nay; attain :priority.:ove his Security :Instrument; (b): yearly
‘payments or:ground.rents;on!the;Frc ‘any: (c):yearly hazard: insurance  premiums; and. (d) yearly
_ insurance premiums, if any:These items are called wiiter Lender may.estimate the Funds due on the .
basis of current data and reasonable es of future esc RS L ; S
Funds shall be held ; on which are insured or guaranteed by a federalor
gency (includi T 1 “apply thé Funds'to pay the escrow items. - -
endér may not ‘charge for ‘holdi ie Fuy I erifying the escrow items, unless
- Lender'pays Borrower interest’ e ‘Fur nd applicable’law permits ‘Lendér to make such'a charge: Borrower.and
~Lender may agree i iting that interest shall be paid oni'the Funds. Unless an agréement is made or applicable law .
ires interest to be paid, Lender shall not be require ay Borrower any interest or earnings on'the Funds. Lender
to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
r which each debit to the Fu ' he Funds are pledged as additional security for the sums secured by~
TR () the amount of the Funds held by Lender; together.with the future_ nthly payments of Funds payable prior to
“_the due dates of the escrow items, shall exceed the amount req red to pay the escrow items when due, the excess shall be,
at Borrower’s option, eithér promptly repaid to Borrower or credited to' Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. : ) B
<< “iUpon payment in full of all sums secured by this Security/Instrument; Lender-shall promptly refund to Borrower
any Funds held by Lender. If under paragraph-19 the Prop '
than immediately prior to the sale of the Property or-its acq by Lender, any Funds held by Lender at the time of
. application as a credit against the sums secured by this Security Instrument.. " R IR : '
" :*3. Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under
 paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -

2% o 4, Charges; Liens, ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
“‘Property which may attain priorit over this Security - Inst ent, and leasehold payments ‘or ground rents, if any.
Borrower shall pay these obligations in the manner provided in ragraph 2, or if not paid in that manner, Borrower shall
- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts .
“to be paid under this paragraph. If ‘Borrower makes these payments directly, Borrower shall promptly furnish-to Lender
receipts evidencing the payments. :-. o = R - T O : : ‘
... .Borrower shail promptly 2 ahy lien which has priority over this Security Instrument unless Borrower: (a)

“agreesin writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

~faith the lien by, or defends against forcement-of the lien in, legal praceedings which in'the Lender’s opinion operate to
- prevent the enforcement of the i orfeiture of any partof the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender.subordinati z the li this Security Instrument.If Lender determines that any part of ..~
_ the Property:is subject to.a lien which'may; in priority; over. this:Security Instrument,Lender may give Borrower a -
. “notice identifying the lien. Borrow! e one or more of the actions set forth above within 10 days -
.. “of the giving of notice.: .~ St ~ SRR S L , T
‘ . .Hazard Insurance. ents now existing or hereafter erected on the Property
) Y ithi tended coverage’; and any other hazards for which Lender
am d for, the periods that Lender requires. The

abject to Lender’s approval which shall not be

' ‘drtgagé él'ause;

erty.is sold or acquired by Lender, Lender shall apply, no later - -

Lender requires, Borrower shall promptly.give to Lender - -

remiug xel < ss,- Borrower shall give prompt notice to the insurance
Lender. Lender.may ma t made promptly by Borrower.. .\ Lo Ceonoon s
Unless Lend tin ance proceeds shall be applied to restoration or.repair :,
he Property damaged, if the; restoration A y feasible.and Lender’s security is not lessened. If the
restoration or repair is not economically-feasible o : ould be lessened, the insurance proceeds shall be.
. b . !

h-any excess paid to Borrower. If o

ender that the insurance carrier has
use the proceeds to repair or restore .
The 30-day period will begin .

. Unless Lender and Borrower otherwise agree in writing, : ' lication of proceeds to principal shall not extend or
he due date of the monthly payments referred to inparagraphs1 a or change the amount of the payments. If
agraph 19 the Pr is acq Lender, Borrower’s right to any.insurance policies and proceeds resulting

* from damage to the Property prio acqui a 0. r to the extent of the sums secured by this Security - -
“Instrument immediately prior to the acqui; e e L : L :
" .7 6. Preservation and Maintenance érty; Leaseholds.* Borrower shall not destroy, damage or substantially
‘change the Property, allow the Pro iorate ste. If this Security Instrument is on a leasehold, -
all co ' acquires fee title to the Property, the leasehold and " .

Borrower shall comply. with the provisions of the lease,

fee title shall not merge unless Lender agrees to the merger in writing. LA &
.~ -7: Protection of Lender’s Rights'in-the Property; ‘Mortgage Insurance. - If Borrower fails- to’ perform the

- covenants and agreements contained in this Security. Instrument, there is a legal proceeding that may significantly aifect
Lender’s rights in the Property (such as a proceeding in bankruptcy,: probate, for condemnation or to enforce laws or
regulations), then Lender may do an y for whatever is necessary to protect the value of the Property and Lender’s rights
Lender’s actio c .paying any:sums secured by a lien which has priority over: this Security

ble attorneys” fees and entering on the Property to make repairs. Although
r does not havetodoso. ™ . E T

ha_l‘l/becémeréddi't‘iona’l debt of Borrower secured by this S




" unless Borrower and Lender. othe

‘secured by this Security Instrument,

: ] il such time as the requirement for the -
‘Sand Lender's written agreement or applicable law: RO RS
3 nable entries upon ‘and inspections of the Property. Lende

ifying régs;inablecauscfor'the inspection. . ., . - s
amages, direct or consequential, in connection with

1 lieu of condemnation, are hereby. . "

f the Property, the proceeds shal be applied to the sums secured by this Security - i

. Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,

s derc Se agree in writing, the sums secured by this Security Instrument shall be reduced by -
*'the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately = .
.. be taking; divided by (b) the fair market valije of the Property immediately before the taking: Any balance shall be

~ paid to Borrower. . R : e NN S R
- If the Property:is abaridoned by Borrower, or if, after notice by der-to Borrower that the condemnor offers to
make an award or settle a claim for damages; Borrower fails to respend to Lender within 30 days after the date the notice is
© given; Lender is authorized tocollect and apply the proceeds;at its option; €ither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then'die;: = © i LU R
Unless Lender and Borrower otherwise agree in writing; aniy application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphs‘1’and 2 or change the amount of such payments.
- 10, Borrower Not Released; Forbearance By. Lender: Not 'a.Waiver. ~ Extension of the time for payment or
~modification of amortization of the sums secured by this Sectirity Instrimen granted by Lender to: any. successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's sticcessors in interest.
~Lender shall not be required to commen ings against.any-successor in interest or refuse to extend time for :
‘ I ise modify amortizati ie sumis'seciired by this Security Instrument by reason of any demand made
. ) : { O er ] t.’Any forbedrance by Lender in‘exercising any right or remedy
- shall not be a waiver of or preclude the exercise of any right or remedy. ;v .

-11...Successors and Assigns Bound; Joint and Several Liability; Co-signers, .~ The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17::Borrower's covenants and agreements shall.be joint and several: Any Borrower who co-signs this Security
. Instrument, es not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
- that Borrower’s i rty under the terms of th’iéfSéé'u‘my Instrument; (b) is not personally obligated to pay

- Se trument; and (c) agrees that Lender and any other Borrower may agree to extend,
ake'an dations with rega he terms of this Security Instrument or the Note without

his Security Instrument is subject to a law which sets maximum loan

) t the interest or other loan. charges collected or to be collected in

connection'with' the'loan’ exceed’ the permitted limits, then: (a) any such loan charge shall be reduced by the amount

‘necessary to.reduce the charge to:thie permitted limit; and (b) any sums already collected from Borrower which exceeded

permittéd limits will. be refunded to:Borrower. Lender may choose to make this refund by reducing the principal owed

under. the Note.or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
- partial prepayment without any prepayment charge under the Note. .. e , ; T

: . Legislation, Affecting Lender’s Rights, .. If enactment or_cxpiration of applicable laws has the effect of

ny pro the Note or this Security ument unenforceable according to its terms, Lender, at its option,

iate- payment_ in full of all su ured by this Security Instrument and may invoke any Temedies

aph 19. If Lender exercises this dﬁiion, Lender shall take the steps specified in the second paragraphof .

" Notices. “Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

y first class mail unless applicable law Tequires use of another method. The notice shall be directed to’ the
01 ignates by notice to Lender. Any notice to Lender shall be given by
any other addréss Lender designates by notice to Borrower. Any notice
eemed to h ( rower or Lender when'given as'provided -

i

* This Security Instrument shail be governed by federal law and the law of the
.In t tha : on ‘or clause of this Sécurity Instrurhent of the

a1l not ‘affe e f this Security Instrumenitior the ' Note™

o'this en the provisions of this Security’ Instriment'and the -

tie'Note and of this iSe‘.curit’y‘ l}r}strpm_crj‘t.g o

‘is not a natural

full'of all sums_

pfohib'led- by-:
€ i e e shall'providea périoa

led within'which Borrower must pay all sums'secured by
to the ex'piratio;j of ‘this period, Lender may invok: any




spe ;
f ‘by his"'Séc'_u‘i-itS' Instrument’ without: furthier
€r remedies pérmitted by applicable law: Lender shali be'entitled to’
ided!in ‘this paragraph* 19, including, but not limited to,"’
nu nvokes the “Ler ‘shall execute or canse Tustee to execute a w itten notice of the .
occurrence of an event of d d er's election to'cause the Property to be sold and shall cause such notice to be
‘ecorded ‘in‘each'¢ which any pa operty is located. Lender or Trustee shall give notice of sale in the
‘manner pres d by ‘a ‘to Borrower: o other n ;ifesciibed'bylaﬁplicablé';law.'Aftel" the time
‘réquired by applicable { ithot ) fer,’ ‘sell t e Property at public atiction tg the highest
bidder at'the’ i erthe terms’desig of sale’in one or more parcels and in any order
' risst St f ny roperty.by public aniioucement at the time and
ase'the Property at any sale)” - AR
ng the Property without any covenant or warranty,
1€ truth of the’statements made. .
nses of the sale, including, but not
bi'ﬂthiis"Sééurity ‘Instrument; and (c) any excess.

Manage t
‘the rece

S L

a Yres . AR v ¥ B
iver’s'b reasona S, tees; and then to the'sum

| notes evidencing debt § cured by this Sec rity

nty.and withou rge to the person or pe ons *

ime:remove Trustee and appoint. a successor trﬁstée,to é,nyA i

«of th ::Property; he:si S rustcj;:,shall,succeedzgq,all-th title, :
applicable law; i

Iy used foragricultural imber or grazing purposes.
Note;

cuted by Borrower'and recorded toget

‘ Wi
i Security Instrument, the ovenants and agre  of eac 1 such rider shall be incorporated int, and shall amend and
‘Slugﬁ‘pl nants*and-agreements”o ' Uinen “the rider(s) “were a part lis*Sé

o ake
Condominjum’ Rider

AZLE®

31

Qtﬁher(s)’,,[spegnfy]

L RSOy S

Notary Public - *

Federal Savings: and _I,;gé




record at trequ_é'st ‘of -




