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- THE PARTIES STATE THAT. » .
1 Seller owes Lender me debt shown by'

2.Sellerhasso andconveyed(orlsabounosellandconvoy)loauyar ;  portion, of mmnmmmnmm
Seller and Buyer have asked Lender to ralease Seller from further liability under or on account of the
Seller and bought by Buyer is specifically described as follows




- .SECTION 3. ASSUMPTION OF LIABILITY v ; : R e
;. Except as specifically changed y this Agreement, Buyer agrees to pay tha debt shown by the security document. Buyer agraes to perform alt of the
~Obiligations provided in the security document that were to be performed by Sellgr when the security document was executed. Buyer agreas to perform
- those obligations at the time, in the manner, and in all respects as are provided in the ecurity document. Buyer agrees to ba bound by all of the terms of -
- such securitv document. . - Ry S : : S e T e e

. SECTIONA.. INTEREST RATEAND PAYMENTS e ( | e SR
" Theinterestrate is - Variable (indicata variable or fixed) and wiil be 10 . 750  percent per annum. if this is a variable interest rate
. loan, the Lender.can periodically change the interest rate by Admiql tive R le. Changes i tr;e interest rate will change the’paymenton theloan.:

" The initial principal and interest payments on the foan are $.- 143 : 10 ba paid monthly. (The payment will change if interest rate is
" variable and th interest rate changes.) - : o Gl : L s S R

 The payments on tha loan being assumed by this agreement may be periodically adjusted by Lender to an amount that will cause the Ioan to be paid in-
mnpnmequgdateofghglastpayment. S s RS R IR S SR

. -SECTION5.  DUE ON SALE a Sl A e e LT
- Except for a sale or transfer to the original borrower, the surviving spousa, unremarried former spous, surviving child or stepchild of the original -
.- borrower, or to a veteran eligible for a loan under this chapter and Article XI-A'of the Oregon Constitution, only one sale or transfer of the property
. referred to in ORS 407.275 (2) is permitted after July 20, 1983, Inthe eventof a second sale or transfer of the property, or any part thereof, the entire
unpaid balance of the loan for the property may becpme immedlatgly due and paygb!q atthe giiscreﬁon of the Diram as prescribed by rule, - )

 SECTION6. TAX AND INSURANCE RESERVES -

Subject to any limitations set by applicable law, at the Lender's discretion, or by Oregon Revised Statute, the Buyer shall maintain—with Lender--
reserves for payment of taxes, assessments, and Insurance if applicable.’ Such reserves shall be created by Buyer's advanca payment or monthly
payments of a sum estimated by Lender to be sufficient to producs, at feast 15 days before dus, amounts at least equal to the taxes and assessments
tobe paid. The amount of such monthly payment would be approximatety 1/12 of the annual property taxes. - Buyer shall pay on demand any additional
amount which may be deemed necessary for the payment of such taxes, assessments, and insurance premiums. If, 15 days before payment is due;”

the reserve funds are insufficient, Buyer shall, upon demand, pay any deficiency to Lender. The reserve funds shall be held by Lender as a general .-

‘deposit from Buyer and shall constitute a non-interest bearing debt-from Lender to Buyer, ‘which Lender may satisfy by payment of the taxes and’
assessments and insurance premiums required to be paid by Buyer as they become due. . Lender doss not hoid the reserve funds in trust for Buyer,
.. and Lender is not the agent of Buyer for payment of the taxes, assessments, and Insurance remlu‘msi required to be paid by Buyer. - o

SECTION7. ' LATE PAYMENT f b sl g S
If the Lender has not received the full amount of any payment by the end of 30 calandar days afier the date itis dus, he may impose a late charge to the

" Buyer.-The amount of the charge will be not more than 5 percent of the overdus payment of principal and interest The late charge may be charged :
‘onlyonceo'nanylatepa ent, e e : RIS . ;

INTERPRETATION e ST B .
Inthis agreement, tha singular number includes the plural and the plural numbar includes the singul f this'agreement is executed by mors than the
. person, firm, or corporation as Buyer, the obligations of each such parson, firm,’'or corporation shall be joint and several. - - S p e

SECTION10. 'UMTATIONS - . - o
. Tothe full extent permitted by law, auyerwaivesmedgmm_pleauanystam:é,ofnmn_aums, s a dafensat
. mnuonedinmesewntydowmem. Failure to exercise any’_of»masarightsshannotmma'waiver g
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g iy S g T s . :
- and, being duly swom, did say thathe (she) is authoﬁzed tosignthe foragoln instrument on behalf of tha Director of Veterans' Affairs; and that his (her)
ignature was his (her) voluntary act s :
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