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BTC-SR~5493-CN DEED OF TRUST 59089241

THIS DEED OF TRUST (
The grantor is D, 1.d.. H Hall
- (“Barrower”). The trusteeis ... K1lamath Count
- ("Trustee™). The beneficiary is
» which is organized and existing
-Two.East.Main.Street....
. - (“Lender™).
THIRT.Y...THO.USAI\LD...AND...NQ/.l.OQ—

Dollars (U S. 5...39.,.000.00
dated the same date as this Securi ty Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ............ . Sentember..1.,.2019 This Security Instrument
secures to Lender: (a) the repaymient. of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; znd (¢) the p2rformance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ' Klamath County, Oregon:

The S} of the SE} of the NW} of the NE{ of Section 25,

Township 24 South, Range 8 East of the Willamette

Meridian, Klamath County, Oregon.
#0148496 1L 900 Map 52408253 Code 48

P O Box 349 Crescent Road
[Street]

97733 “ =
cereengiennnes (P, rty Addr H
(Zip Code] ( roperty s

which has the address of

TOGETHER WITH all the iniprovements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and 8as ngts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and add:tions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrumsnt as the “Property.™

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencirnbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the FProperty against all claims and demands, subject to any encumbrances of record.

THIs SECURITY.INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to ccnst itute a uniform security instrument covering real property.

OREGON—single Family<-FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83




UNIFORM COVENANTS. Dorrower ind Lender covenant and agree as follows: :

1. Payment of Principsl snd Interest; Prepayinent ond Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by th: Note and any prepayment and late charges due under the Note.

and Inturarpce, Subject to applicable law or to a written waiver by Lender, Borrower shall pay

hly payment until the Note is paid in full, a sum (“Funds™) equal to

' i tain priority over this Security Instrument; (b) yearly

leasehold payments or ground reats on the (¢) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonablc: estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding; and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agree i
requires interest to be paid, Lender shell not be requirad to pay Borrower any interest o
shall give to Borrower, without chaige, an annual accounting of the Funds showing credit
purpose for which each debit to the IFunds was made. The Funds are pledged as additiona
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shali be,
at Borrowe:'s option, either promptly repaid to Borrower or credited to Borrower nts of Funds. If the
amount of the Funds held by Lendei- is not sufficient to i Borrower shall pay to Lender any
amount necessary to make up the def iciency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply, no later
than immediately prior 1o the sale of the Property or its isiti i
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be applied: first, to late charges due under the Note; second, to
Note; third, to amounts payable under pa ragraph 2; fourth, to interest due; and last, to princi

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instru hold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrewer makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured b y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lier in, legal preceedings which in the Lender's opinion operate to
prevent the enforcement of the lien ot forfziture of any pact of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subg rdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whicl mey attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” r which Lender
requires insurance. This insurance shall bz maintained in the amounts and for i i
insurance carrier providing the insurance shall be chosen »y Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance 5 shall be accepluble to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and reneval notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless ILender and Borrower otherwise agree in writi ng, insurance proceeds shall be a
of the Property damaged, if the restoration or repair is economi i
restoration or repair is not cconomically fezsible or Lender's secu . rance proceeds shall be
applied to the sums secured by this Security Instrument, waether or not then due, with any excess paid to Borrower. If
Barrower abandons the Pro perty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offzred to settle a claim, then Lender may collect the insu . y use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instriment, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Fostpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments. If
undler paragrapl 19 the Property is acquirec by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acqisition.

6. Prescrvation and Maintenance of Property; Leaszholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisiorss o the lease, and i Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is nenssary 1o protect the value of the Property and Lender's o whis
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appeuring in cowrt, payi able attorneys® fes and entering on the Property to make repairs. Although
Lender may take action under this paragruph 7, Lender does not have todo so.

Any amounts disbursed by Lender uncler this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower anc Lender a gree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate ard shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurnnce as a condition of making the loan secured by this Security Instrument,
Eorrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrowes"s and Leader’s written agreement or applicable law.

8. Inspaction. Lender or its agent may make rezsonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paici to Borrower. In the event of a partial taking of the Property,
unless Borrovier and Lender otherwise agree in writing, 1z sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately
tefore the taking, divided by (b) the fair mmurket value of ths Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, af:er notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dninages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the procecds, at its opticn, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower o:hervwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forl:earance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors ard Assigns Fowl; Joint and Several Liabiiity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and ber:efit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shizll be joint and several. Any Berrower who co-signs this Security
Instrument but does not execute the INot:: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property vnder the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomniodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepsyment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless upplicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have begn given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severayility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is lociried. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given cne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writt:n consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Eorrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at £ny time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then vaould be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c) pays 2ll expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lica of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums securei by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument snd the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFOFM COVENA N'rs Borrower and Lender further covenant and agree as follows:

19. Acceleraiion; Remeties, Lender shall pive notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreenient in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specily: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 10 da s from the date the notice is given to Borrower, by which the default must be cured;
2nd (d) that failure to cure the d:faul? on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrurient and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immeliate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the povr of sale and any o:her remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remecdies provided in this paragraph 19, including, but not limited to,
reasonable attorneys" fees and coiits of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable: la's to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trust ee, #ithout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desiznated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public announcement at the time and
place of zny previously scheduled sale. Lender or its clesignee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals; in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasongble Trustee’s and a ttorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appcinted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of ti1e costs of management of the Property and collection of rents, including, but not

limited te, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Securi tv Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall rzzonvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person ar persons shall pay zry recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The P: operty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys® fees awarded by an appellate court.

25. Riders to this Security lnstrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable boxes)]

{X] Adjustable Rate Rider ] Condominium Rider (] 24 Family Rider

[] Graduated Payment Rider {7] Planned Unit Development Rider

[[] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the
Instrument and in any rider(s) executed by Borrower and recorded

ermis and covenants contained in this Security

ﬁﬁ 1@(& G (Seal)
bParyl¥J. Hfall —Borrower
‘g#ﬁdﬁ ........................ (Seal)
Debbie J. HGR1L —Borrower

[Space Below This Line For Acknowled i

FORM NO. 223 — ACKMNOWLEDGMENT
STEVENS-NESS LAW PUB. CO.. PORTLAND. ORE.

STATE OF OREGON,

undersigned, & Notary Public in and for sa
toa DATYL J. Hall and Deb

SN % .

5{ .-_:. [mtmlr{*to ne fjto'vbe the identical individual 8. described in and who executed the within instrument and

i acknbwlecged fo me rhat.... they . . executed the sam reely and voluntarily.

Py R IN TESTIMONY W m?zﬁ{‘ 1 have hereunto set my hand and affixed
LT my wifitial sca TEOVEW

ublic for Ofefio
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i ,!%DJUSTA\ISLE RATE RIDER 59089241
(1 Year Treisury Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE IIDEFR is made this = 7th day of August 19 89 , and
is incorporated into and shall be decined 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the *‘Security
Instrument’’) of the same date given by the undersigned (the “‘Borrower”") to secure Borrower’s Adjustable Rate Note (the **Note”’)

to Jackson County FPederal Savings and Loan Association
(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

P O Box 34¢% Crescent Road, Crescent, OR 97733
{Property Address)
THE NOTE CONTAINS PROVISIONS ALLC\VING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE HOTE LIMITS THE ANMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXINMUM RATE THE BORROWER MUST PAY. THE
MNOTE ALSC CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COYENANTS. In acldition to the covenarts and agreements made in the Security Instrument, Borrower and Lender

further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial i nterest rate of 9.25 . The Note provides for changes in the adjustable
interest rate and the monthly paym:nts, as follows:

4. ADJUSTABLE INTEREST RAT(E AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable intcrest rate I will pay may change cn the first day of June ,19 90 , and on that
day every X2¢h month thereafter. Each date on which ray adjustable interest rate could change is called a “‘Change Date.”

' ?ﬁi’i%gﬂ ®) The Index

EHA.

Beginning with the first Change Dae, my adjustable interest rate will be based on an Index. The **Index’’ is the weekly average
yield on United States Treasury secu dties adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure availible ns of the date 45 days before each Change Date is called the “‘Current Index.”

If the Index is no longer availeble, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice. '

(C) Calculztion of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding two and three
quarters : percentage points ( 2.75 %) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%}. Subject to the
limits stated in Section. 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
“The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that T am expected to cwe at the Change Date in full on the maturity date at my new interest rate in substantially equal payments.

The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chanes '

The interest rate 1 am required to pay at the first Change Date will not be greater than 10.25 % or less
than 8.25 9. Therzsafter, my interest rate will never be increased or decreased on any single Change Date by
more than one : ; ; percentage points ( 1.00 %) from the rate of in-
terest I have been paying for the preceding X¥months. My interest rate will never be greater than 14.25 %,
which is called the ““Maximum Rate.”

(E) Effective Datc of Changes’
My new interest rate will becorae effective on each Change Date. I will pay the amount of my new monthly payment beginning
on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my month-
Iy payment before the effective date o any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
"The Note provides for the Borrowwer’s cption to convert from an adjustable interest rate with interest rate limits to a fixed
interest rate, as follows: ‘

5. FIXED INTEREST RATE CONVERSION OPTIOM

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless 1 am in default or this Section 5(A) will not permit me to do so. The
“‘Conversion Option®" is my option to convert the interest rate I am required to pay by this Note from an adjustable rate with
interest rate limits to the fixed rate calculated under Section 5(B) below.

FULTISTATE CONVERTIELE ADJUSTAS LE RATE RIDER—Single F.amily—Freddio Mac Uniform Instrument Form 3130 1/88

& -890A 802 ©5 . VMP MORTGAGE FORMS o (313)293-8100 ¢ (E00)521-7291




15197

The conversion can only take placc: on & date(s) specified by the Note Holder during the period beginning on the first Change
Date and ending on the &% Change Date. Each date on which my adjustable interest rate can convert to the new fixed rate is
called the ““Conversion Dhite.”

If 1 want to exercise the Conversion Option, 1 must first meet certain cdnditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to dlo so; (i) on the Conversion Date, ! must not be in default under the Note or the Security
Instrument; - (iii) by a date specifiel ty the Note Holder, 1 must pay the Note Holder a conversion fee of U.S.
S 250.00 3 (iv) 1 must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federat Home Loan Mortgage Corporation’s required net yield as of a date
and time of day specified by the Note Holcer for (i) if the criginal term of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%),
or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus threc-eighths of one percentage point (0.375%). If this required net yield cannot be determined because
the applicable commitments are not available, the Note Holder will determine my interest rate by using comparable information.
My new rate calculated under this Section 3(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Convers 'on (Option, the Note Holder will determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal 7 am expected to owe on the Conversion Date in full on the maturity date at my new
fixed interest rate in substantiaily equal payments. The result of this calculation will be the new amount of my monthly payment.
Beginning with my first monthly paynient zfter the Conversion Date, I will pay the new amount as my monthly payment until
the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower excreises the Coanversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold cr transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require imm:diate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exer:ise is prohibited by federal law as of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (a) Borrovier causes to be submitted to Lender information required by Lender
to evaluate the intended transferee as i’ a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements macle in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to 1equire immediate pzyment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from te date the notice is delivered or mailed within which Borrower must
pay all sums sccured by this Security [rstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrurnent without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above shall then cease to be in effect,
and the provisions of Uniform Covenant 17 of the Securizy Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice it delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without furth ¢er notice or demand on Borrower.

BY SIGNING BELOW, Borrower acczpts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

. seal) AL b0 £ (Seal)
Dary ‘ Borrower Debbie J. Borrower

- 3 o S— (Seal) {Seal)
ISR NS PNy G VRN M AR . Borowe

STATE OF OREGON: COUNTY OF KLAMAIH:  ss.

Filed for record at-request of Klamath County Title Co, the 16th day
of Aug ., A.D,19_89__ a_11:17 oclock __A M., and duly recorded in Vol. _M89
of Mort.3agus on Page 153192
Evelyn Biehn County Clerk
FEE $33.00 By NO b e SN éin o ab it
Return: Bend Title Co.
P.0. Box 4325, Sunriver, 0r.97707
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