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' pEED OF TRUS

' ‘IHIS DEED OF TRUST (“Secdr‘igll-}'sﬁ ument") is made o0
2N "'Steven D..Chem t and Linda,

rrower™). T

BOIro ¥er OWes Lender the principal sum o

. §5...37..200.. 0..........). This debtis evidenced by Borrower's no

dated the same Security Instrunjent ("*Note™), hich Brovid‘es for monthly payments, with the full debt, if not
paid earlier, due arid payable on oo Sep tember5a219 ; This Seciirity Instrument
securzs to Lender: (a) the repuyment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modiications; (b) the payment of all othet supis, with interest, advanced under_paragraph 7.10 protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements ander this Security Instrument and the
Note; and (d) the repayment of any future ; advances, with interest thereon, made to.Borrower by Lender pursuant 1o the
parapraph below (! Future Advinces™). FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lender’s option prior
to full ret v Truglee 10 Borrower, may make Future Advances to-Borrower. Such Future Advances,
with interest the XY, is Deed of Trust whzn evidenced by promissory notes stating that said notes are
secured hereby. For this purpose irrevocably ‘grwmj. and conveys to Trusiee, in trust, with power of sale, the
following descrited property Jocated .in .. : P e ath .................... County, Qregon:

The South. 70 feet of Lot 25%10. AR Bryants Tracts aé;c_‘quv.iclliﬁg to the official

pié.'t-fthereotf on f,ilfe;viin ‘?he‘_-;,“:ff_;@,é‘:y‘)f;.'tﬁe Ciount)t:1Clgrk,;'Klama¢th County, Oregon.:
T Iy R R
1\{;¢t.#3909%-3AA-,17005 D ) Rey.#524622 01 ¢
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*See Attached Adj um:abl

which has th _e‘ address of

Oregon.

" TGGETHER WITH all the iq{;ir(iuérhehts now or hereafter erected ‘on the property, and all easements, rights,
appurtenarnces, rents, royalties, mirieral. oil and gas rights and profits, water rights and atock and all fixtures now of
hereafter a part of the pr operty. All replacements and acicitions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Secunity Instrument asthe "_Property."

" BORROWER COVENANTS that Borrower is-1awfully seised of the estate hereby conveyed and has the right to grant
and convey the Property ‘and that the 1’roperty is uner.cumbered, except for encumbrances of record. Borrower warrants
and will d;;fcnd generally the title 1 the Property. against all claims end demands, subject to any encumbrances of record..

THIS SECURITY INSTRUMIN. ‘sombines. unifoim covenants for ‘national use and non-uniform covenants with
limited va riations by ju risdictionto ¢ utca uniform security instrument covering real property. :

OREGON—single Family—rNMA/Fth : ' FORM #220 489
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"UNIFORM COVENANTS. “Borrowt ; follows:: - : o :
1. Payment of Principal and Ine ©" Borrower shall promptly. pay when due

' the principal cf and interest on thed { :d by the Mote and any pre ) t and late charges due under the Note.

2. ’Funds for Taxes and Insui yle | {en waiver by Lender. Borrower shall pay
to Lender on the day monthly paym ents are ‘Note, until the Note is paid in full, a sum (“Funds™) equai to
one-twelfth: of: (a) yearly taxes. and, assrssmients ‘which may attsin. priority over; this Security Instrument; (b) yearly
leaschold payments or ground rents on the: Property,. if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable cstirnates of future escrow items.

The Funds shall be held in an inst.tution the depoxits or accounts of which are insured or guarantecd by a federal or
state agency (including Lender if Liznder is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding andl applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paic on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, 1 annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fundsare pledged as additional security for the sums secured by
this Security Instrument. ' ;

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the dsficiency in one or more payments as required by Lender.

Upon payment in full of all surns secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application asa credit ugainst the sums secured by this Security Instrument.

3. Application of Paymeals. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under maragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain priovity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. lif Berrower makes these payments direetly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over thié Secufity Instrument unless Borrower: (2)
agrees in writing to the payment cfthe obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against er.forcement of tii lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lizn ar forfeiture.of 2y part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sutordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrawer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. .

&, . Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended coverage” and any other hazards for which Lender
requires insurance. This insuratice shall be maintzined in the amounts and-for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender’s approval whick shall not be
unreasonably withheld. Ce : S ; p .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shail promptly give to Lender
2l receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender. Lender may make proof of 1oss if not made promptly by Borrower.

‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically-feasible and Lender’s security is not lessened. If the
restoralion or repait is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or: not then due, with any excess paid to Borrower. If
Borrovwer abandons the Properly, ar does not answar within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lendsr may collect the insirance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums éetured by this Security Instrument, whether or-not then due. The 30-day period will begin
when'the notice is given. Lo L - '

"Unless Lender and Borrower otherwise agrzc in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propetty is acquired by Leander, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property p Hor to the acquisitian shall pass to Lender to the extent of the sums secured by this Security
Instrunient immediately priorio the acquisition. . : I

6. Preservation and Maintenance of Prog erty; Leaseholds. /Botrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lerder agrees to th: merger in writing.

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements cof wtained in this Securizy Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propaity {such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do und pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's aclions may include peying any sums secured by a lien which has priority over this Security
Instrument, appeiring in coutt, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lendler may take action undui this paragraph 7, Lender does not have to do'so.

" Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless 13ortower and Lendz: agrecto other terms of payment, these amounts shall bear interest from
the date of disbursement at the: Note rate and ‘thall be payuble, with interest, upon notice from Lender to Borrower
requesting payment. SR : o -




If Lender required morigap: insurance as g condition. of :making the loan secured by this Security Instrument,
Borrower shall pay the premiuns required to maintain the insurance in effect until such time as the requirement for the
insurarice terminates in accordiace with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or ils agent may nuike reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, -The: proceeds of any avard or claim for damages, direct or consequential, in connection with
any condemnation or other tak ing of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Len der. I o

In the event of a total taking of the Property, the proceeds shall,be applied to the Sums secured by this Security
Instrument, whether or not then. due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otlierwise agree in writing, the sums s nstrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: ¢ sums secured immediately
before the taking, divided by (b) the rair market value of the Prope taking. Any balance shall be
paid to Eorrower. _

If the Property is abandoried by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or setle a claim for divmages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coliect e.nd apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrow er otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Relensied; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security,ll)st;jur_nent granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's Successors in interest.
Lender shall not be rzquired to commence Proceedings against any successor in'interest or refusé to extend time for
Payment or otherwise modify amo:tiziion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or. Borrovier's suecessors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right 6r remedy.

11. Success i und; Joint and Severn] Liability; Co-signers. The covenants and agreements of
this Security Instrument shallbind and isenefit the suctessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covennnts and agreements shalibe Jjoint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument mortgage, grant and convey
that Borrower’s interese in the Property under the terms of this Security Instrument; t personally obligated to pay
the sums secured by this Security Instzument; and () agrees that Lender and any o fTOWer may agree to extend,
moedify, forbear or make any acconimodations with regard to the terms of this Security Instrument or/the Note without
that Borrower’s consent. . - o i ‘ '

12.  Loan Charges. If the loar: secured by this Security Instrument is sy
charges, and that law is finally interpréted so that the ;
connection with the loan exceed ke permitted limits, :then:
necessary to reduce the charge to the por i
permitted limits will be refunded t¢ Ber:
under the Note or by makingadirect paya v
partial prepayment without dily prepaynient charge unda: the Note. k

13. Legislation Affecting Lender’s Rights. [r enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate ipayment in full of all sums secured by this Security Instriment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class rnail unless iipplicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrowier designates by notice to Lender. Any notice to Lender shall be given by
Erst class mail to Lender’s address sta ted herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Securi ty Instrument shall be deemed it have been given to Borrower or Lender when given as provided
in this paragrash! ) B : : i

15." Governing Law; Severability! This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, suth donflict shall not affect other provisions of this Security Instrument or the Note
which can bé given effect without the confiicting provision. To thiz end the provisions of this Security Instrument and the
Noteare dechired to be severable. @ @ - :

16, Borrower’s Copy, Borrower‘shall be given ore conformed copy of the Note and of this Security Instrument,

17. Tronsfer of the Property or 3 Beneficial Interest in Borrower, If all or any part of the Property or any
interestin it is; sold'or transferred (or if'a besiefioial interest'in Borrower is sold or transferred and Borrower is not a natural
person) withour Lender’s prior writteii cor sent, Lender nyy, at jts option, require immediate payment in full of all sums
secured by this Security Instrument. Hovsaever, this opticr: shall not be exercised by Lender if exercise is prohibited by
fuderal law as of the date of this Security Instrament, ’ v

' If Lencler exercises this option, Lent'sr shall give Barrower notice of acceleration. The notice shall provide a period
of 'not less than 30 days frora the date theriiitice is delivered ur majled withiin which Borrower must pay all sums secured by
this Security Instrument. It Borrower fiiils t, pay these sumg prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrunient without further notice or demand on Borrower.,

18, Borrower’s Right to Reinstite.  If Borrower Mets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumen discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment‘enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then iould be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other i
Security Instrument, including, but not ‘linj; 3,
rezsonably require to assure that the lizn of this Security
cbligation to pay the sums secured ‘bii this Security In
Bosrower, this Security Instiument and | hevbligarions secu red hereby shall remai ceeleration had
occurred. However, this right to reinstate shui{ not apply in thz case of acceleration under paragraphs 13 or 17,




srrower and Lender further covenant and-agree as follows: = * <+

19%" Aceelération;’ Ret :nder shall ‘give notice ito” Borrovicr 'prior to ‘acceleration following Borrower's:
breach of uny covenant or agreema it in this Sceurity astriinient (bt not prior to acceleration under paragraphs 13 and 17
unless ‘applicable Taw |irovides ot} he notice' sh tify: (a) the default; (b) the action required to ‘cure the’
default; (c) o1 date, not Iéss than 30'1ays from the dat notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defsuit on or before the date éd in the notice may result in acceleration of the sums
secured by this Security Instruméat and sale of the Property: The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court ‘action to assert the non-existence of a default or any other
defense of Borrower to' acceleratioriand sale. If the default is not curcd on or before the date specified in the notice, Lender
at its option may require immediste payment in'full of all sums sccured by this Security Instrument without further
demand ard may invoke the power of stle and any othcr remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and cost; of title evidence.

If LLender invokes the powir of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default ard of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which tny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustec, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pustpe e sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sile. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without dny covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the pro ceedls'of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s an( | attcrneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally enti tled o it. ' : :

. 20. Lender in Possession. lJpon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially ajppointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Proparty including those past due. Any rents collected by Lenderor the receiver
shail be applied first to payment of’ the costs of manaj:ment of the Property and collection of rents, including, but not
limited to, receiver's fecs, premiums oni receiver's bonds and reéasonable attorneys fees, and then to the sums secured by
this Security Instrument. : ) :

21. Reconveyanie. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to
reconvey the Property aind shall surrencer this Security Instrument and all notes evidencing debt secured by this Security
Instrument 10 Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled 10 it. Such person or persons shall pay any recordation costs, N

22, Substitute Trustee. Lender may from time.fo time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.. Wishou: conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law, ' .

23. Use of Property. The Property is not currently used for.agricultural, timber or grazing purposes.

24." Attorneys’ Fees.'As uscd in this Security Instrument ‘and in the Note, “attorneys’ fees™ shall include any
attorneys’ fecs awarded by an appellate ¢ourt. - i 0

25, Riders to this Security Tiistre ment, If one or:more riders are executed by Borrower and recorded together with
this Security Instrument, the covenints and a greements of each such rider shall be incorporited into and shall amend and
supplemenit the covenants andr agieemients of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(i)] * ‘ L ; ' :

(X} Adjustable Rate Rider” "~ [] Condominium Rider " ] 24 Family Rider

7] Graduated Fayment Rider - :[T] Planned Unit Development Rider

] Other(s) (sp(jtify]

By SIGNING BELOW, Borrower ‘accepts and zgrees to-the-terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

M
St it

, v .~ Linda SJ Clem
L {Space Below ‘T3 Line ' For Acknrowledg

STATEOF  ...vvoe. OREGON. ... 0ol
 COUNTY OF ..........KLAMATIL /. ..

The foregoing instrument was scknowlédged before me this ......August 28, 1989 ...
; : ‘ i H por i h N < B . A ;

R o sk HE—— i 5 Ll . : -
_ Steven . Clement end Linda S, Clement - (cate) ,
by Sermeretsencyserenan o seemmeceavany vesenenen Ceevea Sesserasssesccarnannans .-..h-'-.--‘\‘:‘.s\‘x‘l%‘--.&.’n; .

J . (pc;sona(i),aclﬁqdw!édgihg) .

Tseeaseans

¥

My Commissiox; cxputs7/6«¢0 : -

' Rlamath First Federal Savings & Loan Assi.,

............................................................ R R LT T e

This instrumient was-prepared by




KCT #R-41671

ADJUSTABLE RATE LOAN RIDER

NOTICE: THIL SECURLTTY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWIMG FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DIECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this ., 28th dayol ... ’ , 19.8% .. , and is incorporated into and shall
be deemed to afnend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘“Security Instru-
caent™) of the same date given by the uadersigned {the *“Borrowes"’) to secure Borrower’s Noteto .......... Ceenaes

wate) of the same date glven by the ua dersigned (he “Bogowes™)

the “Lender’”) of the same date (the ‘'Note’*) and covering the property described in the Security Instrument and
§«mted at Stréetm 'Klzma)t:h Falls;HHgOR’ 9%683 y y an

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTFILY PAYMENT CHANGES

The Note has an *“Initial Interest Rate” of 8.75 . %. The Note interest rate may be'increased or decreased on the

LSE, day of the month beginning on .. SePEember. . .. .., 19. 90, and on that day of the month every

. 12, . months thereafter. ‘

Chznges in the interest rate are gov:rnzd by changes in an interest rate index called the ““Index”’. The Index is the:
{Chezk one box to indicate Index.}

(1) * *“Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders” published by the Federal Home Loan Bank Board. A
Federal Home Losn B3ank of San Francisco Eleventh District Ingtitutions

------ it A N A T R R R R N

{Check one box to inclicate whether there is any 1 1axiix am litniz on changos in the interest rate on each Change Date; {f no box is checked there will
be n2 maximum limit on changes.) !

(1) O There is no maximum lirait cn changes in the interest rate at any Change Date.

*See¢ Note (2) &) The interest rate cannot be changed by mors than 1,90 percentage points at any Change Date.
Below If the interest rate changes, the amourt of Borrower’s monthly payments will change as provided in the Note. In-

crenses in the interest rate will result in higlier payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1t could be that the loan secured by the Security Inst-ument is subject to a law which sets maximum loan charges
anc that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (3) any sums already collected from Borrower which exceed-
ed permitted/litnits will be refunded to: Borrower. Lender may choose to make this refund by reducing the principal
ow:d under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or emy part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender 1nay send Borrower 2 notice identifying that lien. Borrower
shedl promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest ratz, or (2) an increase in (or removal of) the limit on the amount of any one in-
tersst rate change (if there is a limit), or’ (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
vraiving the option to accelerate provided: in paragraph 17.

By signing this, Borrower agrees to il of the above.
*W:"'.thya 1imit on the interest rate adjustnents during the life of the loan of plus or

minus three (+ 3.00) percentages points.

inda ;S./ Clement .

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filad for record at request of . Klsmath County Title Co. ' the ist day
of . _Sept, _ AD,1983 _a__9:45 oclock A M., and duly recorded in Vol. __M89 ,
G e el imoit eEgie v ioe wiioyPage - :16456 - :
HELERE AR S R A e : #v! Evelyn-Biehn -, County Clerk ‘
$28.00 B : e ; S By D ci et e 11[7}/“/»(‘4‘—{&
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