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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 8, 1989, betnveen Peler G. Kessler and Terese WM. Kessler, Peter G.
Keesler and Terese M. Kossler, wiroso address Is 717 N. 10th, Cottage Grove, OR 97424 (referred to below as
“Grantor”); and First Intorstate Bank of Oregon, N.A,, whose address Is 48257 E First Street, P.O. Box 365,
Oakridge, OR 97463 (reforred to belov/ as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender all of Grantor's right,
tith, and interest in and to the following described real property, togetier with all existing or subsequently erected or affixed buildings, improvemeants
end fixtures; all easarnants, rights of way, and appu:tonances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or hrigation rights); and all other r;ghis. royaltias, anl profis relating ‘¢ the real pesy, including without limitation all minerals, oil, gas, geothermal
end similar matters, located In Klamath Couily, State of Cregon (the "Real Property™):

A parcal of land sltuated In the NW1/4 NE1/3 of Sectlon 18, Township 24 South, Range 7 East of the
Willamaite Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the ilorth one-fourth corner of said Section 18; thence South 01 degrees 01’
37” West along the North~South centerline of sald Section 18 a distance of 645.99 feet; thence South 89
degrees 26’43” East a distanco of 386.66 faet to a six inch wooden post three feet above ground
marking the truepoint of begjinning of this description; thence North 89 degrees 26’ 43" West a distance
of 220.00 feet; thence South 00 clegrees 33’ 17" West a distance 01198.00 feet; thence South 89 degrees
26’ 43" East a distance of 220.03 feot to an Ironpin; thence North 00 degrees 33’ 17” East a distance of
198.00 foet to the true polni: of beginning of thls dascriplion.

The Rea! Propaity or its eddress Is coinmonly known as P.0. Box 51, Crescent Lake, OR 97425,

Granor presently assigns to Lender all of Grantor's right, title, and intarest in and to all leases of the Property and all Rents from the Property. In
addit’on, Grantor grants to Lender a Untform Commurcial Code sacurity interest in the Personal Property and Rents.

EEFINITIONS. The foliowing words shall have the f3llowing meanings when used in this Morigage:
Borrower. Tha word "Borrower” means D¢ nald R, LaVelle and Roberta M. LaVelie.

Grantor. The word “Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the mortgagor uncler this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor's interast in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender and is not permoneliy liable under the Hote except as otherwise provided by contract or law.

Guarantor. The word "Guarentor™ means und ircludes without fimilation all guarantors, sureties, and accommodation parties.

Indebtedness. The word "Indebtedness” me:ns all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or a«pensas Incurred by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage.

Nota. Tha word "Note™ metns the pronilsscrny nots or credit agreement dated August 8, 1989, in the original principal amount of
$11,265.00 trom Bomower to Lender, tagethar with all renevrtis of, extensions of, modificstions of, refinancings of, consolidations of, and
substitutions fer the promissory note or egreernsnt.  The maturity date of this Morigege is August 15, 1994. The rate of interest on the Note is
subjest to indexing, adjustment, renewal, or ren¢gotiation.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal property owned by Grantor, now
or hereafter attached or affixed to the Real Propcrty; together with: ull accessions, parts, and additions to, all replacemants of, and all substitutions
for, any of such property; and together wit1 all ;rocends (includiag without limitation all insurance proceeds and refunds of premiums) from any
aale or other disposition of tho Property.

Property. The word "Property” means coll¢ctivaly the Real Propeity and the Perscnal Proparty.
Real Property. The words "Real Property” mezr: the property, intorests and rights described above in the "Grant of Mortgage™ section.
Rents. The word "Rents” means all rents, raveres, income, issuas, and profits from the Property.
THIS MORTGAGE, ICLUDING THE ASSIGNAIENT OF RENTS AND THE SECURITV INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDZBTEDNESS AND (2) PERFCRIANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THIZ FOLLOWING TERMS:
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GRANTC RS WAIVERS. Grerttor waivas all ights or detenses arising by reason of any +ne acion® or *anti-deficioncy” law, or any other law which
may prevent Lender from bringing any action against Grantor, including «:claim for deficiency to the extent Lender s otherwise enfited o a claim for
defidency, before or aftar Lender’s cormmencament or coynpletion of any fotaciosure action, either judiclally or by axercise of a power of sale.
PAYIENT AND PEREORMANCE. Except &3 othrwix: provided In thio Mortgage, Borrower shall pay to Lender all Indabtedness secured by this
Morigogo as it becomes due, and Borrower and Grintor shall strictly perfoma !l thelr respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRODERTY. Grantor egrets that Grantor's possession and use of the Property shall be governed by the
{foliowing provisions: B

Use. Until In default, Granior may remain in possaesion and control of and operate and manage the Real Property and collect

S INSTRUMENT WILL NOT ALLOW USE OF 1HE PROPERTY DESCRIBED IN THIS INSTRUMENT IN \VIOLATION OF
LAWS AND REGULATICNS. BEFORE SIGHING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

'STléE TO THE PROPERTY SHOULD CHECK. WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
SES.

Duty to Maintaln. Grantor shall maintain the Preperty In tenantablk condition and promptly perform all repairs and maintenance necessary 0
praservae its valuo.

Nulsance, Wastz. Grantor shall not ceuse, conduct of permit any nuisance nor commit, pesmit, or suffer any stripping of of waste on or to the
Property or any portion of the Propesty. Sp2 sificlly without fimitation, Granto? will not remava, or grant 1o any other party the right to remove, any
timber, minerals (including ofl and gas), soll, tyraval or roci products \without the prior written consant of Lender.

DUE ON SALE - COINSENT BY LENDER. Lender mey at its option, y this Martgage upon the
sale or transfer, without the Lende’s prior written consent, of all or aw i i al Property. A "sale of
transfer” means the conveyance of real property or any right, title i in; i X H or involuntary;
whethar by outright gale, deed, installment sale cont:act, land contract, contract for deed, le i i
t, or by sals, £ssignment, ol transfer of any benefcial interest in of to any land

of real property inte rest. If any Grantor is & corporation of partnership, transfer also includes ary change in ownership of
more than twenty-five percent (25%) of the votg steck of partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if exarcise is prohibited by fnderal law or by Oregon law.

TAXES AND LIENS. “The following provisions ralating to the taxes and fians on the Property are a part of this Mortgage.

Payment. Grantor shall pay ‘when due (and in £li events prior to cielinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges lavied against or on account of the Froperty, and shall pay when due all claims for work done on of for services
rendered or matarial turnished to the Proparty. Grantor shall maintain the Properly free of all liens having priority over or equal to the interest of
Lender under this Mortgage, axcept for tha lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

PROPERTY DAMAGE INSURANCE. The folloving provisions relating 10 insuring the Property are a pait of this Mortgage.

Malntenanca of Insurance. Grantor shal! procure and malntain nsurance with standard axtended coverage endorsements on a
replacement basis for the full insurable vaue covel erty in an amount sufticient 1o avoid application of any
colnsurance clausa, and with a standard niort¢jegee clause . ¥ be written by such insurance companies and in such
form as may be reasonably acceptable 10 Lender. Grantor sh i Lender caxtificates of coverage trom each insurer containing a
stipulation that coverage will not be cancalied or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall prompty notify Lender of any loss or damage 1o the Property. Lender may make proof ot toss it Grantor
fails to do so within fifteen (15) days of ttv3 casualty. Whether or not Lender’s security is impaired, Lender may. at its election, apply the proceeds
1o the reduction of the Indebtedness, payinent of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. !f Grantor falis to comply with any provision of this Mortgage, or it any action or proceading is commenced that would
materially affect Londer's interes's in the Propesty, Lender on Grantos” hall not be required to, take any action that Lender deems
eppropriate. Any amount that Lender expant bear interest at the rate charged under the Note from the date incurred or paid by
Lender io the dato of repayrnent by Grantor. Al such expanses, der's option, will (a) be payable on demand, (b) be added o the balance of the
Noe and be apportioned among and be paytble vith any instaliment payments to become due during cither (i) the term of any applicable insurance
policy or () the romalning terra of the Nota, or (c) be weated ac 2 balloon payroent which will be due and payable at the Note's maturity. This
Mcrigags also will secure payment of these anounts. The rights prov ided for in this paragraph shall be in addition 10 any other rights or any remedies
1o ‘which Lender may be entitied on account ¢f tho default. Any such action by Lender shali not ba construad as curing the default so as o bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The folicwing provislons relating to ownership of the Property are 2 part of this Morigage.

Titls. Grantor wamants that (a) Grantor hoids good and mzrietabla title of record 10 the Property in fee simple, free and clear of all fiens and
encumbrances other than thosa set fort1in the Real Property descripton of in any title insurance policy, tite report. of final title opinion issued in
favor of, and accepted by, Lender in connection with this Morig2ge, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lendet.

Dalense of Tite. Subject to the excef tion In tha paragraph 220Vve, Grantor varrents and wil forevor datend the tie to the Property against the
Jawful clainrs of all persona.

DEFAULT. Eachofthe following, at the optn of Lender shall consttute an Event of Default under this Mortigage:
Detault on Indebtedness. Fallure of Borrower 1o rnake any payment when dua on the Indebtedness.

1ance Default. Falure of Granicr or Eorrower 10 comly with any other term, obligation, covenant, or condition contained in this Mortgage,
the Nota, or In any other agreement bawee Grentor or Borrovser and Lender.

Insclvency. The Insolvency ot Grantor or Borrower, appolntvent of 8 recaiver for any part of Grantor or Bormower's property, any assignment for
the benefit of creditors, the commencen ] ! insolvency i or Borrower, or the
cissolution or termination of Grantor OF " i i cept 1o the extont
prohibited by federal law or Oregon faw, e (i Grantor or Borrowers is an in Event of
Default unidar this Mortgage.

{Events Affacting Guarmintor. Any of the pprecocling events coours with respect to any Guarantor of any of the Indebtedness of such Guarantof
cles or bocomes Incompetent.

RIGHTS AND REMEDIES ON DEFAULT. ‘Upan the occurranca of any event of defeult and at any timo thereatter, Lander, atlts option, may exercise
any one ofr Mei® of the following rights anci rony:dies, in addition to any ather rights or remadies provided by law:
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Judicial Feraclosure. Lendor may obtain ﬁjudidd dacrea forace sing Grantor's interast in afl or any part of the Property.

Nonjudiclal Sulo. If permitted by applicet lo leav, Lender may foreclose Grantor's interest in all o In any part of the Personal Property or the Real
Proparty by nenudicial sale. ‘

Daficiency Judgment. If pormitted by cf plicable law, Lender may obteln a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all emounts rectived from the exercise of the rights provided In this section.

Other Remedies.” Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Attorneys’ Foes; Expenses. In the event of foraclosure of this Mortgage, Lender shell be entitied to recover from Grantor and Borrower Lender’s
attornays’ fees andactual disbursernents necess:rily incumred by Lender in pursuing such foreclosure.

RMISCELLANEOQUS PROVISIONS. The followiry] miszelflancous provisio ns are a part of this Morigage:

Applicable Law. This Mortzage has boun deliverad to Lendor and accepled by Lender In the State of Oregon. This Mortgage shall be
goveraed by und conatrued In accordaiu:a wkh the laws of thi Stats of Orogon.

Valvar of Homocstead Exemption. Grantsr h3:eby roleases and welves all rights and benefits of the Lomestead exemption laws of the State of

. .Oregon as 1o ¢li Indsbitedness secured by (his I£aitgage.

EACH GRANTOR ACKNOWLEDGES HAVING: READ ALL THE PRCVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERIAS. :
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T ! Chya o, 000
0r_|~t|}a &xy befaﬁréﬁz:b: e undersigned Notay Public, personally tppearad Peter G. ieasler and Terese M. Kessler, 1o me known (o be the

: purt

8.who axecuted the dortgage, and ecknowkxdged that they signed the Mortgage as their free and voluntary act and deed,
Tuses

éreln mentioned,

Rasiding at U/@ J’KY‘\ &(‘55’ 4 .

My commission axplres %y Comunler or Sxniest o rn 220
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