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(*“Trustee”). The beneficiary is
, which is organized and existing
..., and whose address IS oooeeereeeeeseanasereanneaas e nsae s ana e s e e

2 : (**Lender™).

moef Tw Jent:y...x:hxms,a.mi..ami...x:n.m..clems:a .

(US. $..20,000.00..........). This debtis evidenced by Borrower's note

dated the same date as this Security Instrument {(“Note™). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on NOY... 20 ,...Z.QQZ...QalZL..siat;a;;No.ue.....ZO..‘..ZQO?. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals. extensions and
modifications (b) the payment of all uther sums, withrinterest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note; ‘and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances”) i FUTURE ADVANCES.:Upon request to Borrower, Lender, at Lender’s option prior
1o full reconveyance of the property by Trustee 10 Borrower, may make Future Advances (0 Borrower. Such Future Advances,

. with interest thereon, shall be secured by this Deed of Truit when evidenced by promissory notes stating that said notes are
secured hereby. For lhiSfpurpose;'Bcwrm'xer‘inevocably grants ‘and ‘conveys:to Trustee, in trust, with power of sale, the
following described property located P ERRATITTING € 7-. L B R ... County, Oregon:

]

: See: Attéét‘led.&ﬁhibit 'fA:" T

#See ‘Attached Adjustable

which has tﬁe,address of

O‘rego‘ni 9.7603 oo . ("Prépcity;Addriess'?);

V TDGETHER WiTH, all the jinii}_)'rbveménts rjowj or hereafter ker»ecte_d( on the property. and all easements, rights,
appurtenan)ce$. rents,;roya_ltiesrrluirie:vml, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Sectirity, Instrument as the “*Property.”

BORROWER COVENANTS +hat Borrower:is law ully seised of the estate hereby conveyed and has the right to grant
and convey the Property and thai thd Property’is unéacumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title‘to the Property against ali claims and demands, subject to any encumbrances of record.

: FHis SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with
limited variations by Jurisdiction, tocouastitutea unifcrm security, instrument covering real property.

FORM ¢220 4-89




, rrowe:and Lend :r'coveiant and agree as follows: : TR

1. - Payment of Princip ] Interest; Prepayment and Late Charges, . -Borrower shall promptly pay when due
the principal of 2nd initereston'th tdebt evidenced by the Note and any prepayment and late charges due under the Note.

o 2. Funds for Taxes g Inswince, . Subject t2applicable lawor toa written waiver by Lender, Borrower shall pay
to Lendcr on the day monthly piyments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments wkich may attsin priority over this Security Instrument: ( b) yearly
leasehold payments or-ground rents an the Propet:y, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums; if any. These items arc called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonat le estimates of future escrow items.

The Funds shzll be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holdiiig znd applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intcrest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lend:r shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without ch arge. an annual accounting of the Funds showing credits and debits to the Funds
purpose for which each debit to th 2 Funds was made. The Funds are pledged as additional security for the sums sec
this Security Instrument. y . '

If the amount of the Funds held by Lender, tegether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed the amount required to pay the escrow items when due, the excess shall be,
at:Borrower’s option, cither promtly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender j5 not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

any Funds held by Lender. If un : i i Lender shall apply, no later
than immediately prior to the s i isiti any Funds held by Lender at the time of
application as a credit against t

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Securi ty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thece obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them cn time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the cobligation securec by the lienina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against :nforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of ¢ or (c) secures from the holder of the lien an

i i i i i ument. If Lender determines that any part of
ty Instrument, Lender may give Borrower a
¢ of the actions set forth above within 10 days

5. Hozard Insurance. Bor-ower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards i icluded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This'insurance shall be maintained: in:the amounts and for the periods that Lender requires. The
insurance carrier providing the insuranze shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. :

All insurance policies and rerewsls shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ren ewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoraticn or repair is ¢conomically feasible and Lender’s security is not lessened. If the
‘festoration cr repair is not economic ally feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Siecurity Instrument, whether or not then due, with any excess paid to Borrower. If
iBorrower abandons the Property, or does not answer witain 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender 1may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured. by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o

Unless Lender and -Borrower othe twise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquirad by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to'the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintensnce of Property; Lesseholds. .- Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Ri ghts in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants andl agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender’s rights in the Pro roceeding in ankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender raay do and pay for whatever is nccessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying: rezs.onable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender doas not have to do so.

: Any amounts disbursed by Lenuer ander this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to'other terms of payment, these amounts shall bear interest from
‘the date of disbursement ot the Note rats and, shall be 3ayable, with interest, ‘upon notice from Lender to Borrower

' requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordanci: with Borrower’s and Lender's written agreement or applicable law.

8.  Inspection. Lender or-its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the titne of or prior to an in:spection specifying reasonable cause for the inspection.

- 9. Condemnation. . The procueds of any award or claim for damages, direct or consequential, in connection with
any condemnation ‘or other taking; of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether ar not then due, with any excess vaid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other wisc agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ' IEERETE )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damnages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ar:d apply the proceeds, at its option, ¢ither to restoration or repair of the Property or
to the sums secured by this Security Inst rument, whether or not then due.

Unless Lender 2nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monttly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Releas:d; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not oper.te to release the lizkility of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comimence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow er’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not bz a waiver of or preclude the 2xercise of any right or remedy.

11. Successors and Assigns Baund; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind .and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenunts and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terns of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security nstrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accornmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.’ . , v

12, Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary ta reduce the charge to the permitted limit; and (b) any sums alréady collected from Borrower which exceeded
permitted limits will be refunded ts Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dire:i payment to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any pre payrent charge under the Note. -

13." Legislation: Affecting iLender’s Rights. *  If enactment or expiration of applicable laws has the effect of
rendering any provision: of the Note or.this Security Instrument unenforceable according to its terms, Lender, at its option,
may . require immediate payment in full'of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lend :r exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. - s e ‘ .

- 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instruraent shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. e . -

: 15, Governing Law; Seversbility. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is lecated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the ¢enflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. |~ . L

16.  Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or.a Beneficial Iaterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wrirten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumert. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. S

If Lender exerciges this'option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrumen. If Borrower fail§ to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

_ 18, Borrower’s Right to Reipstute,. If Borrowsr meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurnent discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinsitatement) before salz of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry ofla judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any, default, of, any, other covenants or agreements; () pays all expenses incurred in enforcing this
Security, Instrument, including, bul’ nol limited 1o, rezsonable attorneys' fecs; and (d) takes such action as Lender may
reasonably require to assure that,the ljen of this Security. Instrument, Lender’s rights in the Property and Borrower's
.obligation fo pay the sums securcd by this Security {Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and ,’tfxe"obli'g”atio‘rls secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reirstate shall not apply in'the case of acceleration under paragraphs 13 or 17.

TR



i

agreeasfollows: ﬁ.6513 '
10 ration following Borrower’s
: t Lot prior to acceleration under paragraphs 13 and 17
] ‘ all specify: (2) the default; (b) the action required to cure the
] (c) a date, not less than'30 diys fram the date th: ticeis given to Borrower, by which the default must be cured;
~and (d) that failure to cure the default on or before the dste specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a cout action to ussert the non-existence of a default or any other
defense of Borrower to ac celeration and sale, If the default is not curcd on or before the date specified in the notice, Lender
at its option may requirc immediate payment in full off all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other r:medies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of tit e evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable lav/, Trustee, vithout demand on Borrower, shall sell the Property at public auction to the highest
hidder at the time and place and undcr the terms designatad in the notice of sale in onc or more parcels and in any order
‘Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled salz, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procecds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and aftorneys’ f ees; (b) to £1] sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitl@% toit, '

20. Lender in Possession. Upon ucceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoint:d receiver) shall be entitled to enter upon, take possession of and manage the
Praperty and to collect the rents of the Property including, those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of manageraznt of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument. . i .

" 21. Reconveyance. Upon payment of all sums securad by this Security Instrument, Lender shall request Trustee to
tzconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Iastrument to Trustee. Trustee shall re convey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay:any recordation costs.

22. Substitute Trustee. Lende® mav from time to time remove Trustee and appoint a successor trustee to any
Trustee appoinzed :hereunder. Without coaveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trusiee Lerein and by apjpiicable law.

‘23 Uscof Property. The Propéity is not currently used for agricultural, timber or grazing purposes.
24. Attorneys’ Fees. As used in this Security Insirument and in the Note, “attorneys’ fees™ shall include any

]

aitorneys’ fees awarded by itn appellate co it :

25, Riders to this Security Instiument. If one or maore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and. agreements of each such rider shall be incorporated into and shall amend and
spppl‘evment‘the covenants and agreenien:s:of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] : © | . Lo PR .

- [X] Adjustable Rate Rider. .., - [} Condortnium Rider = . [J 24 Family Rider

[ Graduated Payment Rider - [T Plannecl Unit' Development Rider ‘

[C] Other(s) [specify] ’:V; ¥ - | .

‘ By SIGNING BELOW. Borrowor ai.'cepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

.’ {ﬁ%‘ﬂ/mﬁr\m

' ' Peggy
-~ [Space Below This Line For Acknowk

eieriee OREGON..............

COUNTYOF ) "'IWATH :

e 4ic r%gomg'iﬁSfmmeﬁt wasacknowhdged before me this. .. G Bugust 31, ;%?29..........................
KT o . : (date)

-...-'.---------‘-"-'--n‘-.‘-c-n-.--.o..---q----to.o--oan

P _(p erson(s) &l :nowlédging)

Y hreesdasec e nnns

7,1?6?55 1d L, Merman and Paggy J. Mersan

CongisSot s A 24/79
LOEI e e T o

SR ‘ ~ Notary Public
‘Klamath First Federal Savings- & Loan-Assn.

Te¥ese v eennanan .....-..‘-...--.-.......-.-.......--.--.--.-..-.--.-.q......

“This instrumcnt"was prepared. by.....




MTC No:

BIHIBIT “A"
LEGAL DESCRIPTION

PARCEL 1

A tract of land situated in the S1/2 S1/2 SE1/4 SE1/4 of Section 3,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, mole particularly described as follows:

Beginning at a point on the Northerly right-of-way line of Hilyard
Avenue, said point being North @1 degrees 14’ Q0" West 30.Q0 feet and
South 89 degrees 26’ DQ" West £70.62 feet from the Southeast corner of
said Section 3; thence North @¢ degrees 34’ @@" West 225.00 feet to
the Southwest corner of the parcel of land described in Voluma M68,
page 1419 of the Klamath County Deed Records; thence North 01 degrees
14’ 00" West 75.00 feet to the Northwest corner of said described
parcel; thence South 89 degrees 26° Q0" West 277.56 feet .o the
Northeasterly right-of-way line of the 1-C Drain; thence South 30
degrees 17° @Q" East 345.41 feet to the point of intersection of said
1-C right-of-way line and the Northerly right-of-way line of Hilyard
Avenue; thence North &9 degrees 26’ Q0" East 107.22 feet to the point
of begiﬁningi"WitthearinQS‘based on Recorded Survey No. 273, as
filed in the office of the Klamath County Surveyor.

Tax Account No.: 39@¢-3DD-6100

PARCEL 2

A tract of land situated in the S1/2 S1/2 SE1/4 SE1/4 of Section 3,
Township 39 South, Range 9 EBast of the Willamette Meridian, Klamath
County, Oregon, mora particularly described as follows:

Beginning at a poini; on the Northerly right-of-way line of Hilyard
Avenue, North 01 degress 14’ @@" West 30.00 feet and South 89 degrees
26" @?" West 364.62 feot from the Southeast corner of said Section 3;
thence North 00 degrees 34’ Q0" West 225.00 feet to a point on the
South line of that parcel of lard described in Volume M68, page 1419
of the Klamath Countiy Deed Records; thence South 89 degrees 26' @o"
West 206.00 feet to the Southwest corner of said described parcel;
thence South 00 degrees 34° Q0" Bast 225.00¢ feet to the Northerly
right-of-way line of Hilyard Avenue; thence Horth &9 degrees 26" @o"
East 206.00 feet to the point of beginning. With bearings based on
Recorded Survey No. 273, as filed in the office of the Klamath County
Surveyor. o : ’ . o

Tax Account No.:  3909-3DD-6101




ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWIMNG FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this day of . , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
me nt"g of the same date given by the wadersigned (the **Elorrower’*) to secure Borrower’s Note to

.. KLAMA TH_ FIRST, FEDERAL SAV/INGS, & LOAN. ASSN.
(th: “Lender”) of the same date (the *“Note’) and coviring the property described in the Security Instrument and
located at .. 3939 Hilyard Ave.. Klamath, Ealls. OR 97603, . ceneneneienenreiennennienn. e
- Poperty Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Leader further covenant and agree a3 follows: :
A. INTEREST RATE AND MONT}LY PAYMENT CHANGES

The Note has an “Initial Interest 1tat:’* of 10.00%. The Note interest rate may be increased or decreased on the
. 18t. day of the month beginning on . .....Septerber...., 19.90, . and on that day of the month every
.12.. months thereafter. ,

Changes in the interest rate are governad by changes ia an interest rate index called the ““Index’’. The Index is the:
[Cl-eck one box to indicate Index.) ' :

[3* *“Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major.

|Cleck one box to irdicate whether there is any mai:aum limit on changes in the interest rate on each Change Date; {f no box is checked there will
be 10 muxi Iimit or chenges.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

*See Note (2) (& The interest rate cannct be changed by more than 1.00. percentage points at any Change Date.
Below If the interest rate changes, the aniount of Borrower’s monthly payments will changs as provided in the Note. In-
cruases in the interest rate will result ia higher payments. Decreases in the interest rate will result in lower payments.
3. LOAN CHARGES ; ’

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loen charges collected or to be collected in connection with the
Toin would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permi tted limit; ancl {B) any sums already collected from Borrower which exceed-
ed permitted Limits will be refunded to Borrower. Lendz- may choose to make this refund by reducing the principal
ovied under the Note or by making a direct payment to Borrower.

. PRIOR LIENS ‘

If Lender cletermines that all or any part of the suras secured by this Security Instrument are subject to a lien
which has pricrity over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that licnas provided in paragraph 4 of the Security Instrument or shall promptly
sesure an'agreement in a form satisfuctory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPER1'Y oo

If there is = transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
ariincrease in the current Mote interest rate, or (2) an increase in (or removal of) the limit on the amount of any onein-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

*liith a limit on the interast rate adjustuents during the life of the loan of plus or

ninus three (¢ 3.00) percentaje points, ‘

Ronald L. Merman _Bom

g1 Lm e

STATZ OF OREGON: COUNTY OF KLAMATH:  ss. -

Filed for record at request of . . . Mountain Titie Co. - the st day

of i Sept. AD, 1989 ‘a 12:49  o'clock __._P M., and duly recorded in Vol. M8
FLPR . ofi- .. ¥ortzages. ..o oo onPage. 16510 S
€U LTl furosoe s Evelyn: Biehn .County Cletk ...
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