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DEED OF TRUST

THIS DEED OF TRUST {"Sccuri
The grantor is ..... Geox.ze. 5.
Husband..and. Wife.

Wiiliam L. S . The beneficiary is
-» which is organized and existing
d ] f..the United :Sta
e s Sl s

..................... -- ("Lender™).
Borrower owes Lende;

"= Dollars (U.S. $.:15,000. ( ). This debt is evidenced by Borrower's note
which provides for monthly payments, with the ful] debt, if not
10, 2016

This Security Instrument
secures to Lender: (a) the rep. renewals, extensions and

modifications; (b) the payment of qll other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and- (d) the repayment of any future advances; with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advance:™). FUTURE ADVANCES., Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be'secured by this Deed of Trust when evidenced by promissory notes stating that said notes are.
secured hereby. For this purpose; . Borrower irrevocably: rants andconveys to Trustee, in trust, with power of sale, the .
following described property located:in ............5v....; . Klamath PRI RO County, Oregon: -
SeeAttached Exhibit "aA"

)
i

*See Attached Adjustable Rate: Loan
X S : . R i R

der made:a part-herein.

skesho

....... [leCode]

TOGETHER WITH all the ini]itovpmcnts now or_hereatter erccted on the property, and all easements, rights,
appurtenances, rents, royalties, min¢ral, vil ‘and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property.'All replacements and addit ions shall alsa be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to grant
#nd convey the Property znd that the Prcperty is unencumbered, except for encumbrances of record. Borrower warrants ‘
and will defenid generally the title to the Property against all claims and demanids, subject to any encumbrances of record.

THIs SECURITY ] NSTVRUMEAI}X‘T'Y :éo:ilbihés uniform ;covenants, fo'r_,nagi‘onal, use and non-uniform covenants. with
Iimited variations by Jurisdiction to coristil utea uniform security instrument covering real property.
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I.t0 a written waiver by Lender, Borrower shall pay

] mon ) der, the Note, ; he Note is paid in full, a sum (“Funds™) equal to

one-twelfth of: (a) yearly ‘taxcy ar, : " whi riority over this Security Instrument; (b) yearly

leasehold” payments: or ‘ground ‘rents ‘on the ‘Property, if:any; (c) ‘yearly hazard - insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are'called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonzble estimates of future escrow items. :

.The Funds shall be held in an institution the 4
State agency (including Lender if Lend
Lender may not charge for hold ing
Lender pays Borrower interest on {

Lender may agree in writing that i

requires interest to be paid, Lender

shall give to Borrower, without char 3s,

purpose for which each'de

this Security Instrument. . . . -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promiptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lénder is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or rore payments as required by Lender.

Upon payment in full of all surns secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sal: of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymerits. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appliad: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrawer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secud ty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shalj
pay them on time directly to the parson owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation securcd by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agains: enf: i , legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subo rdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowcr shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "'extended coverage” and any other hazards for which Lender
requires insurance. This insurance :shall be ‘maintained in- the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. : b B

All insurance policies and. renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and re neys: i he event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may malce proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,

he insurance proceeds shall be

: with any excess paid to Borrower. If

Borrower abandons the Property, o de ithi i Lender that the insurance carrier has

offered to settle a claim, the insu . y use the proceeds to repair or restore

the Property or to pay sums securec| by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, , L R TR ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is zcquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shali passto Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation nnd Mainterance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights
in the Property. Lender’s actions mey include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender dous not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borfower and Lender agree tc other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

: »E”regugs'(ing payment. : . . . -




If Lender required mo
Borrower shal payths 1
insurance terminates j;

. Inspection,
shall give Borrower ngyj

9. Condemnag on,
any condemnatiop )
assigned and shal]

of the proc,
before the taking,
paid to Borrower.

Borrower N
Modification of am

UCCESSOrs in interest,
refuse to extend time for
ason of any demand made

¢2ments sha
is co i grant and convey
the terms of this Security Instrument; (b) is not personally obligated tq pay
d by this Sccurity Instrument; ang (c) agrees that Lender and any other Borrower Mmay agree to extend,
modify, forbear or make any accommodatiqns with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.
12,

direct payment to

a
any prepayment charge under the Note.
ting Lender's Rights,
Necte or this Sec

14. Notices, Any novice o Borrower provi
mailing it by first class mail ypless applicable law
Toperty Address or any other address Borrower ¢

aragraph. o : )

15, Governing Law; S. verability. This Security Instrument shay be governed by federal law
Jurisdiction in which the Propeity is located, In the event that any Provision or clause of this S
Note conflicts with applicable law, such conflict shalj not affect other Provisions of this Security Instrument or the Note
which can be given effect withoutt the conflicting provision, To this end the provisions of this Security Instrument ang the
Note are declared 10 be severable, ’

Borrower’s Copy. .Borrower shaj be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Praserty or g Beneficiai Interest in Borrower, |f all or any part of the Property or any

in it is sold or transferred (or ifa beneficial iniarest in Borrower is sold or transferred and Borrower is not 4 natural
person) without Lender’s prior written consent, Lender may, atits option, require immediate Payment in full of ail syms
Secured by this Security Instrumeny. However, this all not be exercised by Lender if exercise is prohibited by
federal law as of the date of this S t.




breach of any covenant or agre nentin this Secunty I trume t'(but not pnor to acceleration under paragmphs 13and 17
unless apphcable Iaw provxdes hervise). The notice. shall spe lfy. (a) the default; (b) the action réquired to cure the
default; (c) a date, not less than 3] day's from the data the ce is given to Borrower, by which the default must be cured;
and (d) that failure to cure the d¢ fau It onor before the date speclﬁed in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property The notice shall furtlier inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration snd sale. If the ds/ault is not cured or'or before the date specified in the notice, Lender
at its option may require immecliatc payment in full of all sums secured by this Security Instrument without further
demand and may invoke the powvr of sale and any other remedies permmed by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees and coiits of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabl: lav to Borrower znd to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and piace and uncler the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its dasignee may purchase the Property at any sale.

Trastee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally el mtled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be eatitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management. of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Preperty without warranty and without charge to the person or persons
legally entitled toit. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. I encler -may from time to time remove Trustee and appoint a successor trustee 1o any
Trustee' appointed hereunder.. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Iroperty is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in this’ Securltv Instrumcm and in the Note, “‘attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellcte court.

25. Riders to this Security Instrument. If one'or more nders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applxcable box(es)]

[T Adjustable Rate Rider [ Condominium. Rider [ 24 Family Rider
[} Graduated Payment’ Rider {1 Planned Unit Development Rider
[} Other(s) [specify] '

By SIGNING BELOW. Borrower ~accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executr*d by Borrower and recorded with 1t

L ,A@A’(W/%/

Beverly G/ L' Esperance
. {Space ‘Below This Line for Acknow

STATEOF ...........0RERQM.............

H SS:
COUNTY OF ...........KLAMATHL........... } -

The foregoing instrument was ai:kné-.ﬂedréd before rne this September 1’ 1989

George E. L Lape*ance and Beverly G. L'Esperance

R R Tecreias ......................................-\..

(persun(s) acknowledgmg)




EXHIBIT "A"

Lot 28, LAKEWOOD HEIGHTS, in the County of Klamath, State of
Oregon, and '

Beginning at a point on the Southwesterly boundary line of Lot
29 in Lakewood Heights, which point is 143.2 feet Northwesterly
from the most Southerly corner of said Lot 29; thence
Northwesterly along said boundary line a distance of 47.8 feet
to an iron pin at the most Westerly corner of said Lot 29; thence
North 69 degrees 24' East a distance of 138.6 feet to the most
Northerly corner  of said Lot 29; thence Southeasterly along the
Westerly right of way line of secondary Highway No. 421, 42,13
feet; thence Southwesterly in a straight line to the point of
beginning; said tract being approximately the Northwesterly
one-half of the Northwesterly one-half of Tract 29, Lakewood
Heights, in Section 23, Township 38 South, Range 8 East of the
Willamette Meridian, in the County of Klamath, State of Oregon;
and . .

Beginning at an iron pin which marks the most Southerly corner
of Lot 27 and the most Westsrly corner of Lot 28, Lakewood :
Heights and running thence North 23 degrees 28' West a distance
of 69.4 feet to a point; thence North 60 degrees 10' East a
distance of 79.2 feet to a point; thence South 35 degrees 28°'
East a distance of 95.5 feet to an iron pin on the line between
Lots 27 and 28, Lakewood Heights; thence South 75 degrees 50°'
West along the line between Lots 27 and 28, Lakewood Heights a
distance of 98.8 feet; more or less, to the point of beginning,
said tract being a portion of Lot 27 of Lakewood Heights in
Section 23, Township 38 South, Range 8 East of the Willamette
Meridian, in the County of Xlamath, State of Oregon.

CODE 190 MAP 3808-23DC TL 3700




ADJUSTABLE, RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . 18F. ., dayof ., .September = e , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the same date ivem the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

ATH FIRST FEDE SLVINGS & LGAN ASSN.

(the “Lender”{ of the same datc (the “Note’”) and covering the pro
located at . 2417 Lakeshore Ddrive, Klamath Falls, OR 97

Property Address

Modifications. In addition o the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATIZ AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Intcrest Rate® of 8.75.%. The Note interest rate may be increased or decreased on the

st day of the month beginning, on March , 19.3L . . and on that day of the month every
months thereafter.

Changes in the interest rate are governed by chzanges in an interest rate index called the “Index"’. The Index is the:
[Check one box to indicate Index.)

1)

[Check one box to indicate whether there s any maximum limit o changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)
(1) E] There is no maximum limit on changes in the interest rate at any Change Date.

*See Note @ 1 The interest rate cannot be changed by more than .1:00 percentage points at any Change Date.
g

Below

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in Iower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that lav is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by makiag a direct paymen: to Borrower.

C. PRIORR LIENS

If Lender determines that alll or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as providad in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Pirop:rty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increasc in the current Note interest rate, or (2) an increasz in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the zbove.
*With a 1limit on the interest rate adjustments during the life of the loan of plus or

minus three (* 3.00) percentage points. ¢

‘ George E. L'Espe¥ance

6.2 il AN
Beverly L'Esperance

* If more than ane box is checked or if no box u; checied, and Lender and Borrower do nor otherwise agree in writing, the first Index named will apply.
ANSUSTANULF RATE LOAH RIDER —rai—muaie nniEnam KSTRIENT 447084 SAF Svatama and Farma

STATE OF OREGON: COUNTY OF XLAMATH: ss.

Filad for recon! at request of _Aspen Title & liscrow the _ 8th day

of

Septenber AD, 19 8% a_10:03  oelock B M. and duly recorded in Vol . M89

of Mort:nages on Pag 16871
.- EVELYN ﬁm{ , gCounty EEerk
FEE $33.00 : P "By fANL (AL V,IM




