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DEED OF TRUST

SES .
(*"Borrower™). The trustee is

-Klymath Falls,
Borrower owes Lender the principal sum of ..0n
==Dollars (U.S. $..102,000,00. ... ). This debt is evidenced by Borrower’s note
Insirument (“Note™), which provides for monthly payments, with the full debt, if not
September 25, 2004 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals, extensions and
modifications; (b) the payment of al! other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perfonmance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the n:payment of any future advances, with interest thercon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances"). FUTURE ADVANCES.: Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be s¢cursd by this' Deed of Trust when evidenced by promissory notes stating that said notes are -
secured! hereby. For this purpose, Borrower irrevocably ;graﬂf'and ﬁonveys to Trustee, in trust, ‘with ‘power of sale, the -
following described property located in .1...0..00 .. 00k, ..‘f’.‘.‘@.t.:,..;....-...................................».»County,:O[egon:-, v

Lot 3, Block 5, Tract No. 1091, LYNNEWOOD, in the County of Klamath, State of Oregon.
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which has the adciresﬁ of ‘
o - . ) _[Streat] -
Oregon. . wsireiiaon (YProperty Address™); .
s (Zip Code:] . . e L.
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appurtenances, rents,:i‘oyalt’iés,v_ 1aineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.‘All of the
foregoing is referred to.in this Security Instrument as the “Property.”

BORROWER COVENANTS 1 hat ‘Borrower»is lavifully seised of the estate hereby conveyed and has the right to grant )
and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the'title to the Property against all claims and demands, subject to any encumbrances of record.

" TOGETHER WITH kall.ttheiimbrbve:méht,sf now or hereafter erected on the property, and all easements, rights,

: :T_L‘%Is,FSEéURIT?,ISSTRL}_ ' combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction t) constitute a uniform security instrument covering real property. - :




Borrower shalj promptly pay when dus )

and late charges due under the Note.
XE8 j ) & cable law.or w iver by Lender, Borrower shail pay

 mog Note, until the } din full, a sum (“Funds”) equal to -
; of: (a) yeédy nts - n priority over this Security Instrument, (b) yearly
-leasehold Payments:or ‘grout.d’rents-on the ‘Property, if ‘any; (c) yearly:hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due‘on the

basis of current data and reasonable estimates o7 futire escrow items. -

to be paid, Lender shall not be required-to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, with out charge, an annyg} accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was rade, The Funds are pledged as additional security for the sums secured by
this Security Ins trument. ‘ .

€ esCrow items,
at Borrower’s option, either prcmptly re
amount of the Funds held by Lender is not
amount necessary to make upth:d

Upon payment in ful of all is Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I uncer paragraph 16 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a inst the s i ity Instrument,

3. Application of Payments, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firs ; , harges due under the
Note; third, to amounts payable under paragraph Z; fourth, ; o principal due.

4. Charges; Liens, Borrower shall pay zll taxes, fines and impositions attributable to the
Property which may attain pricrity over this Security 1 nts or ground rents, if any.
Borrower shall pay these obligatiyns in the mannsy ided i , Or i id i Borrower shall
pay them on time directly to the person owed payment, Borrower shall promptly i
to be paid under this paragraph. Iif' Borrower makes these payments directly,
receipts evidencing the payments.

Borrower shall
agrees in writing tc the
faith the lien by, or defends ag
prevent the enforcement of the

S. Hazerd Insurance, ‘Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended Coverage™ and any other hazards for which Lender
i is i nce shall be i i at Lender requires. The
providing the insurance sh j
unreasonably withheld. - : )
All insurance policies and re;
Lender shall have the right to hold ¢
all receipts of paid premiums an] rep
carrier and Lender, Lender may imale proof of loss i not made promptly by Borrower.

Unless Lender and Borrover otherwise agrec in writing, insurance proceeds shall be applied 1o Testaration or repair
of the Property damaged, if the restaration or repair is economically feasible and Lender's Security is not lessened. If the
restoration or repair is not econcmically feasible or Lender’s security would be lessened, the irsurance proceeds shall be
applied (0 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does ot answer within 30 days a notjce from Lender that the insurance carrier has
offered to settle a claim, then Len jer raay collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Propzrty or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrouer ot herwise agrecin writing, any application of proceeds to principal shall not extend or
postpone the due date of the mon( hly payments referre 4 toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 t}e Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to e acquisition skall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior tothe as{uisition.

6. Preservation and Maimtensizce of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deteriorage or commit waste. If this Security Instrument js on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lerder izrees 1o the meuper in writing,

7. Protection of Lender's Rizits in the Property; Mortgage Insurance. If Borrower fails to perform the

greements contaired in this Security | nstrument, or there is a legal proceeding that may significantly affect
Lenders rights in the Property (sich 25 a proceeding; in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lendsr may do and pay for whatever i "sary nder’s rights
in the Property. Lender's actions taay include paying s ra li vhi / this Security
Instrument, appearing i i ‘€ repairs. Although
Lender may take action ‘

Any zmounts dis undler this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Ur 2nd Lender agres to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nute rate and shaj] e payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required morigage insurance as 3 condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiuns required to raaintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspectior_l. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice zt the time of or prior to an inspection specifying reasonable cause for the inspection,

. 9. Condemnation, ., The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or othe- taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid tc Lender, S ;

In the event of a tofa] taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcess paid to Borrower., In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in Vriting, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the fellowing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shal] be
paid t6 Borrower. B ’

If the Property is aba ndoned by Borrower, the condemnor offers to
make an award or settle a claim for damages, i nder within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securad by this Se curity Instrument, whethier or riot then due.

Unless Lender and Bg frower otherwise agree in writing, any application of proceeds to principal shall not extend or

ate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
wer sed; der Not a Waiver. Extension of the time for payment or
modification of amortizatj Security Instrument
interest of Borrower sha igi

the exercise of any right or remedy.

11. Successors angd Ausigns Bound; Joint angd Several Liability; Co-signers,
this Security Instrument shall bing and benefit the successors and assigns of Lender and
of paragraph 17. Borrower's ccveng i
Instrument but does not execute th : (a) i igning thi i grant and convey
that Borrower’s interest in the, i uri y obligated to pay
the sums secured by i ; Y agree to extend,
modify, forbear or make any i it i i the Note without
that Borrower’s consent. '

12. Loan Charges,
charges, and that law is fin
connection with th,

ut any. prejyaymen

13." Legislation Affecting Lender’s Rights.  If enactment OF expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full -of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises. this option, Lender shall take the steps specified in the second paragraph of
paragraph-17. : ’ :

14. Notices. Any notic: 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first cliss mail unless zpplicable law fequires use of another method. The notice shall be directed 1o the
Property Address or any other addrsss Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stiited herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deent:d to have been given to Borrower or Lender when given as provided
in this pa ragraph.

15, Governing Law; Seve rability, This Security Instrument shall be governed by federal Jaw and the law of the
Jurisdiction in which the Properuy/is lacated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable lav, siich conflict shall not affect other provisions of this Security Instrument or the Note
which can be given eflect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

) 16. Borrower's Copy. Barrovier shall be given one conformed copy of the Note and of this Security Instrument.
T.> 17, Transfer of the Property ;0r a Beneficial Interest in Eorrower, If a]l or any part of the Property or any
interest iniitis sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this cption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, _ '

If Lender exercises this optin, Lender shall give Borrower noti hall provide a period
of not less than 30 days from the da?:ie the notice is delivar i ithi i Wi st pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies psrmitted by this Security Instrument withour further notice or demand on Borrower,

18. Borrower’s Right to Reinstuge, | f Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instruraent discontinued at any time prior to the earlier of: (u) 5 days (or such other period as
applicable law may specify for reinttatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcirg this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due uader this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of uny other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to'assure that tke lien of this Security Instrument, Lendes's righ
obligation to'pay the sums securcd by this Security r
Borrower, this Security | nstrument and the obligations s
occurred. However, this right to reinstate shalf not apply




following Borrower’s,

paragraphs 13 and'17"

a) the default; (b) the action required to cure the

te, no 130 ¢ 'm the date the natice is given to Borrower, by which the default must be cured;

and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums

secured by this Security [nstriment and sal< of the Property. The notice shall further inform Borrower of the right to

reinstate after acceleration and the right te Lring a court action te assert the non-existence of a default or any other

defense of Borrower to acceleration and sale. If the default is not cured onor before the date specified in the notice, Lender

at its option may require immediate payment in full of all sums secured by this Security Instrument without further

demand and may invoke tlie power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evitlence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
eccurrence of an event of clefault and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustce ma ¥ postpone sal of all or any parcel of the Property by public announcement at the time and
place of any previously schedul.d sale. Lender or its desig_hee may purchase the Property at any sale.

~ Trustee shall delivir to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trusice’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally catitled to it, '

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rerts of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to pavmert of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, prentiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey tke Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyznce of the Property, the successor trustee shall succeed to all the title,
power and duties conferred apon Trustee hereir und by applicable law.

23. Use of Property.: The Property is not currently used for agricultural, timber or grazing purposes.

. 24, Attorneys’ Fees.' A« used in this Secarity Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by aa appellate court.

25. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Ins trument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicatle tox(es)] . o o _

K% Adjusiable Rate: Rider = 7} Condominium Rider ] 2-4 Family Rider

[0 Graduated Payment Rider . [7] Planned Unit’ Dévelopment Rider

[ Other(s) [specify]

BY SIGNING BELOY/. Horrower accepis and agrees 1o the terms and covenants contained in this Security
Instriment and in any rider(s) exccuted by Borrower and recorded with it. '

~—Borrower

ran A, Knaggs
{Space 3clow This' Line For Acknowledgment]

i

STATE OF .”..........'.'.."OREGQH..........v]
, . : . : S

COUNTY OF ............ KLAYATH.

nig_xr'.;é"m‘ment wes aclnowledged before me this. . ... ... «eeo...September 8, 1 U ceaee

eI : (date)
Knaggs_and Fra

. . .
Ade et Anes aven -u-.‘..-.-..-u.-u..-.-..-...-.--~---».--~-\..s\--.-.---oo-l-

i+ (porson(s)-acknowledging)

- N ! g o« = iy
My-Ebinmissiad. eipires: 9
i N (PR ..“." st

Klamath Fir




" Aspen Title #33719

ADJUSTABLL RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONT, AINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this ; , 19 » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instry-
ment”) of the same dlate iven by the undersi ed (the “Borrower” to secure Borrower’s Note to

A)MATH FIRST ERAFJY SAVINGS inLOf\N ASSN. )

ke “Mote”) anel covering the propert described in the Securit trum
amath Fa%l.ls_., Oregogn 97201p y ¥ lns ent and

Property Address

Modifications. In addition to iJ:e covenants aad agreements made in the Security Instrument, Borrower and
Lender further covenant and agree 15 follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initia} Intcrest Rate’” of 8 220 o5, The Note interest rate may be increased or decreased on the
day of the month beginning on ... .. March =~ , 19 and on that day of the month every
months thereafter.
Changes in the int erest rate are governed by changes in an interest rate index called the ““Index”’. The Index is the:
[Check one box to indicate Index.) :
(1) O° “Contract Interest Rate, Purchase of Previously Occupied Homes, National Awverage for all Major

"’ published ‘he Fed L Banl .
Typeszof L'ze;:ders Fggggle ngzzahiogner}%laﬁ? xgef ggg Fgglgggg% Eleventh District Institutions

Mén)thlx Nelghted Averay S OBELOE Fungs e T -

[Check one box 10 indicate whether there iv any:
be no maximum limiy on changes.)
M 0 There is no maximum Limit on changes in the interest
*See Note (2) [@ The interest rate can not be chan
Below If the interest rate changes, th:
creases in the interest r.
B. LOAN CHARGES
It could be that the foan secured by
and that law is interpreted so that the int
loan would exceed permitted limits.. If this is the case, then: (A) any such Joan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; znd (B} any sums already collected from Borrower which exceed-
- Lender may choose to make this refund by reducing the principal

a form satisfacto
D. TRANSFER OF THE PROPERTY .

If there is a transfer of the Property subject to baragraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current Note interest rite, i f) the limit on the amount of any one in-
terest rate change (if there is g limit), or (2 i or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17,

By signing this, Borrower agrez; to all of the above,

*Vith a limit on the interest rate adjustmentg during the life of the loan of plus or
minus three (% 3.00) percen tage points.

" {if rvore tian one bay iy checked or ' ro box &s ohedied, 3xd Lender and Borro ver do not otherwise agree in writing, the first Index ramed will apply,
A2 USTABLE RATE LOAN RIDER—s11 e unironm INSTRUNENT 442954 SAF Systems and Forma

STATE OF OREGON: COUNTY OF KLAMA'IH:» ss.

Fifed for record at'»nzquest of ——_Aspin Tit1a e ___ - the —8th day
of —September A D. 19 -89 _at_10:40 oclock __ A M., and duly recorded in Vol. —M89
of ———Mortgages - onPage 16878
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FEE  $28.00




