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DEED OF TRUST

THISDEEDOFTRUS’I é“‘iccumy Instrument™) is made on ... September 8
The grantor is .. 1:S,” Barnoskie: and Frances A Barnoskie

sband and Wife

(“*Trustee”). The beneficiary is
, which is organized and existing

...). This debt is evidenced by Borrower's note
Brovxdes for monthly payments, with the full debt, if not
paid earlier, due and payableon .. This Security Instrument
secures to Lender: (a) the repayment of the debt cvxdenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performence of Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of nny future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ALVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance cof the properly by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this' Deed of Trust when evidenced by promnsséry notes stating that said notes are
secured hereby. For this purpose; Beorrower: irrevoc: Jhly grants and conveys to Trustee, in trust, with power of saie, the
P lfol}l_owmg described property loc ned in Klamath County, Oregon:
aice : :

Lot: 7 in Bl(ock 22 of BUENA YISTA ADDITION ‘TO THE CITY OF KLAMATH FALLS, according to the
official plat there of on’ file in the offiice of the County Clerk of Klamath County, Oregon.

Parcel 2

A parcel of land sitﬁated :Ln“thw SWl/4:0f zhe SEl/A .of Section 19, Township 38 South, Range
9 East of the Willamette Me"id: am Klamath County, ‘Oregon, being more particularly described
as follows:

Beginning at the initial point,of beginning of Tract No. 1151, CHTIA PARK, according to the
official plat thereof on.file-in the office of the .County Clerk of Klamath County, Oregon,
a 2" X 36" galvanized iron plpe:, said poin: being the Northwest corner of vacated Block 21,
BUENA VISTA ADDITION; thence South 00 degiees 01' 15" West 380.00 feet to a 5/8 inch irom
rod; thence South 00:degrees 03' 22" West 140.00 to a 5/8 inch iron rod, said point being
the true point pf beginning;. ‘thence South 89:degrees 55' 30" East 100.09 to a 5/8 inch irom
rod, said point:being the Southoast corner of Lot 1, Block 1, CHIA PARK; thence continuing
South 89 degrees 55' 30" East 'L0.07 feet to~ an iron rod; thence South 00 degrees Ol' 50"
West 20 feer more or. less to the Northeast: cormer of Lot 7, Block 22, BUENA VISTA ADDITION:
thence West along the North. lirv of said Lot 7. 140 feet, more or less, to the Northwest
corner of samd Lot 73 thence;Ncrth 20 feet .more or less, to, the point of beginning.

Acct. #3809-019DC-05500 - ' Key #438823
#3809~ 01qﬁc-04800 o #438752

*See Attach(ld Adjustable Rata Loan Rlder made a part herein,

which has the addressof .. 25 19...1.!3—.1'.15.1.3.){ ....................................................... s eeeeereee Klamath.Falls
. [Street] B [City] |
97601 RE— W (“Propcrty Addr&s“)
{2ip Code} .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, ;nineral, oil and. gas rights and profits, water rights and stock and all fixtures now or
hereafter a part.of the property. All replacements andudditions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unéncumbered, except for encumbrances of record. Borrower warrants
and will defend genemlly the mk to the Property against all’ clalms and demands, subject to any encumbrances of record.

Tms SECURITY INSTRUME.\S“ combines u'nform covenants for national use and non-uniform covenants with
limited variations by Junsdxcnqn: to constitute a unifcrm se_curpty instrument covering real property.

o]
iy

OREGON-Single Family—FNMA/FHLAIC UNIFORM IISTRUMENT .~ = . FORM 5220 489




2. Fundsfor, Taxejand Insura nce. . Subject toapslicablelawor toa written waiver by Lender, Borrower shall pay
to Lender on;{he day mon ;hly payments nder. th ,Note, until the Note is paid in full, a sum (‘' Funds™) equal to
one-twelfth of: (a) yearly taxes and ssessments which ray attain priority over this Security Instrument; (b) yearly
leasehold paymerts or ground rents’ on the Property, if any; (c) yearly hazard insurance premiums; and (dj yearly
mortgage insurance premiams, if any. These'items are callzd “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimztes of future escrow items.

The Funds shall be held in an isstitution the deposits or accounts of which are insured or guaranteed by a federal or
swate agency (including Lender if Lender is such an mstltuuon) Lender shall apply the Funds to pay the escrow items.
Lender may riot charge for holding and applying the Funds, analyzmg the account or verifying the escrow items, unless
Lender pays Borrower interest on the, Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paidl, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chargs, an annuzl accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monihly payments of Funds payable prior to
the due dates of the escrow items, shall ex:;ced the amount required to pay thé escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender it not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all suins secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sect.red by this Security Instrument.

3. Application of Payments. Uriless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: ﬁr,t tc late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Iastrument, and leaschold payments or ground rents, if anv.
Eorrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the persoa owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes.these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in: good
faith the lien by, or defends against en’orcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfciture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subo tdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which mzy attain priority over this Security Instrument, Lender may give Borrower a
notice ldemlf) ing the lien. Borrower shall eatisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.
: 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includ:d within the tern1.“extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall t< maintained ir: the amounts and for the periods that Lender requires. The
insurance carrier providing the insursnce shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the: policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiurns and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make:proof of loss if not made promptly by Borrower.

Unless Lender and Borrower ot herv/ise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratior or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by-this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If
Eorrower abandons the Property, or ¢oes not answer withia 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by tlns Sccunty Inslrument whether or not then due. The 30-day period will begin

when the notice is given. v e

Unless Lender and Borrower 01 hervise agree in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payraents referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage tc the Propeny prior to the dcquisition shall pass to Lender to the extent of the sums secured by this Security
Iastrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Legseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Prope rty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Eorrower shall comply with the provisions of the lease, and if Borrower acqulres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained i this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as & procecdmg in bankruptcy, probate, for condemnation or to enforve laws or
mgulauons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appeanng in court, payin; reasonable attorncys’ fees and entering on the Property to make repairs. Although
Lender may take action under this pariigraph 7, Lender dees not have'to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unléss Borrower and Lender agreé'to other terms of payment; these amounts shall bear interest from
the date of disbursement at the Nou: ratc and shall be payable, with interest, upon notice from Lender to Borrower

- 1equesting payment.
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If Lender required mosnigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiuins required to maintain the insurance in effect until such time as the requirement for the
insurance terminates inaccordmiice with Borrower's and Lender’s written agreement or applicable law.

8. Inspection.” Lender or s agent may minke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to s inspection specifying reasonable cause for the inspection.

9. Condemn ation. -The proceeds of any aviard or claim for damages, direct or consequential, in connection with
any condemnation or other tak ing of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. :

In the event of a total ta king of the Property, the proceeds shall.be applied 10 the sums secured by this Security
Instrument, whether or not ther, due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Eorrower and Lender otherwise agree in writing, urity Instrument shall be reduced by
the amcunt of the proceeds multiplicd by the following : unt of the sums secured immediately
before the taking, divided by (b) the fair market valve of the Property immediately before the taking. Any balance shall be
paid to Borrower. {

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Securi ty Instrument, whether or not then due.

Unless Lender and Borrover otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datc of the mon thly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance 13 y Lender Not a Waiver. Extension of the time for payment or

i ization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the linbility of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to com i i i
payment or otherwise modify amcortizati
by the original Borrower or Borrg
shall not be a waiver of or preclude: the exercise of any right or remedy.

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall binc| and benefit the succassors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s coverants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute {he Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

i i y obligated to pay

that Borrower’s censent. : . . .

12. Loan Charges, If the-lozn secured by this Security Instrument is subject to a law which sets maximum loan
charges, znd that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to {he permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will b2 refunded (o Eorrower. Lender may ‘choose to maks this refund by reducing the principal owed
under the Note or by making a direct pzyment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment witlhiout any prepayment charge under the Note. :

13. Legislation Affecting: Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nott: or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security. Instrument and may invoke any remedies
permitted by paragraph-19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. B : i .

Any notice o Bozrower provided for in this Security Instrument shall be
ss mail unless i i i
Property Address or any other ad
first class mail to Lender’s address s
provided for in this Security Instrument shal
in this paragraph. B : . : .

15. Governing Law; Severability.. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is lozated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. . o k R .

16. Borrower’s Copy. Barrower shall be given'one conformed copy of the Note and of this Securit ¥ Instrument.

== 17. Transfer of the Property or 2 Beneficial Interest in Borrower, If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writ| en consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this opzion shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, L:nder shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowar fails'to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without f; urther notice or demand on Borrower.

18. Borrower’s Right to Reiastate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumont discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 1 judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lerder all sums. which then would be due. undsr this Security Instrument and the Note had no accceleration
occurred; (b} cures any default of wiy other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable action as Lender may
reasonably require to assure th at th i i i i
obligation to. pay the sums secured by
Borrower, this Security Instrument ard 1l

occurred. However, this right to reinstate s
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secured by this Security Instrument; ang sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration iind sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediat: payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasanable attorneys’ fees and costs of title evidence. ,

If Lender invokes the power of sale, Lender shell execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any pert of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoae sale of allor nhy parcel of the Property by public announcement at the time and
place of any previously scheduled salz. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procceds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and snitto eys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. . ‘ .

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver).shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of managernent of the Property and collection of rents, including, but not
limited to, receiver’s fees; premiums on receiver's bonds and reasonable-attorneys’ fees, and then to the sums secured by
this Security Instrument. S ‘ .

21.'Reconveyance. Upon payiment of all sums secured by this Sccurity Instrument, Lender shali request Trustee to
reconvey.the Property and shall surrendzr this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or p2rscns shall pay any recordation costs.

22. Substitute Trustee. Lend:ér may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withcut conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. :

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes. )

'24. Attorneys’ Fees, As uSéd:in_, this Security Instrument and in the Note, “‘attorneys’ fees™ shall include any
attorneys® fees awarded by an appellaie court. L - ‘

: 25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenarits znd agreements of each stich rider shall be incorporated into and shall amend and
supplement the covenants and. agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] S B .

Adjustable Rate Rider:' . . .. [] Condominium’ Rider [T} 2-4 Family Rider
. [] Graduated Payment Rider- © - ] Planned Unit Development Rider

[} Other(s) [specify]
By SIGNING BEeLow, Borlfd'wer '\acéepts'and agreeslfio the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded wi hit.
< ‘ﬂ“‘"—J

~~Borrower

Frances A. Barnoskie
P H Lo
—-— [Space Below This. Line For Acknowledgment]

STATE OF - om;on}
HEEN S EEDE R T Lo SS:

. N N ¥ *
COUNTY OF  ............KLAMATH .. .......

 The foregoing instrument wés‘ac‘kx\x‘cr;'leél‘géd' before me this. ................ ooptember 8, 1989 creressenee

. (dave)

R R N T R Sessstessstenssnnns

erereaii,

‘Randall S. Barnoskie and Frances ‘A. Barnoskie
R L T T R T T o i A A O P R S R A

! ‘ o .11+ o (person(s) acknowledging) ¢ - :
Do i, : /, ) ’vkib
: 14y Coppmiss é4//23 L

Notary Publi

. “erevtessesencan tesenesn sssccsses

This instrument was prepared by... Klamath First Federal Savings & Loan Assn.




ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURIT} INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

(CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
IDECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this day of .. Septexber s , and is incorporated into and shall
be deemed to amend and supplement. th: Mortgage, D2:d of Trusi, or Dzed to Secure Debt (the *‘Security Instru-
m:nt”’) of the same date given by the undzrsigned (the ““Borrower™) to secure Borrower’s Note to

. XLAMATH FIRST FEDERAL SAVINGS AND.LO/IN &$SQCIATION
the ‘“Lender’”) of the same date (the: “Note’’) and covering the property described in the Securit Instrument and
e e L e E et (e h O Spveging fhe property ¥ Tnstrument an

FProperty Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as foll ows:
A. INTEREST RATE AND MONTHL'Y PAYMENT CHANGES

The Note has an ““Initial Interest Rate” of . 9: 2595, The Note interest rate may be increased or decreased on the
..LSt day of the month beginning on . ... Harch , 19. .91 . and on that day of the month every
..12 . months thereafter.

Changes in the interesl. rate are governad by changes in an interest rate index called the ‘‘Index”’. The Index is the:
[Cireck one box to indicate Indes:.) )

(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the )7ed:ral Home Loan Bank Board.

@

[Cleck ore box to irdicate whether there is any maxi-num limit on chanzes in the interest rate on each Change Date; if no box is checked there will
be 10 maximum limit on changes.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

*See Note (2) Kl The interest rate cannot be changed by more than . 1: 90 percentage points at any Change Date.
Below If the interest rate changes, the aniour.t of Borrower's monthly payments will change as provided in the Note. In-

creases in the interest rate will result iin higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by te Security Instrument is subject to a law which sets maximum ioan charges
and that law is interpreted 30 that the interest or other loan charges collected or to be collected in connection with the
lozn would exceed permitted limits. If this is the case, thea: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
«d permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to 3orrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sunis secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender inay send Borrower a notice identifying that lien. Borrower
shull promptly act with regard io that liea as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfastory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Propeity subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest ratz, or (2) an increase in (or removal of) the limit on the amount of any one in-
tersst rate change (if there is a limit), o1 (3)) a change in the Base Index figure, or all of these, as a condition of Eender’s
viaiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to ail of the above.
*With a limit on the interest rate adjustnants during the 1life of the loan of plus or

minus three (& 3.00) percentage points.

Frances A. Barnoskie

¢ If inore than 'm‘bt:r Is checked or { no box is chee bed, 2:3d Laxder and Boric wer do not otherwise ggree ir writing, the first Index named will appiy.
ABJUSTABLE RATE LOAN RIDER—s8/3 —FHLC UNIFORM INSTRULIENT 442354 SAP yvtoms g Fome

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for rzcord at request of _____Mowitain Title Co. the __8th
of __- Septembe): AD.,19_-89 u 12239 - oclock P M., and duly recorded in Vol. __ 189

of . Mortsages on Page 16911
RS R : : EVELYN BYEHN C{W
FEE $28.00 ' : SRS B - i .. By _Z -&aniﬁa - Vrlj,a«l‘jl\




