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. THIS DEED OFTRUST (“Security Instrument”) is made on ... September....8
19..89....: The grantor is ...LARLy...Ds. ‘Dearing.and.Nellie. M. Dearing,. husband..and.wife
vvieieiasaeit il (“Borrower™): The trustee is-William L. Sisemoxe

i e i e i et s sy e e R A (“Trustee“).Thcbeneﬁciaryis
KLAMATH FIRST EEDERAL SAVINGS AND LOAN ASSOCGIATION which is organized and existing
under the laws of 7 the.lniked.:States.of :Amexrica...and whose addressis .. : .
22413.:,39.1;.1:.1)...35.:3:?1..;St;x.@e.c.:.;;.;..Kla.ma.ch‘.\.r.allda.\'.-.‘Om,gon«'~ 92603....... (“Lender™).
Borrower owes Lender the principal sum of . ..'ifhix.t.y.—:.e.ight;.;.Thmsand.;.’llhre.e;.Hundr.ed..Em:t:y...and..ual.mo**

: . e Dollars (ULS. $0.38.5.340.00: 5 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument: (“Note"),: which provides for. monthly payments, with the full debt, if not
paid earlier, due and payable on .........ids Qctober.:. 10,2002 R - ...... This Security Instrument
S5 secures to Lender: (a) the repayment .of: the debt evidenced by the :Note, with-interest, and-all renewals, extensions and
modifications; (b) the payment of all other sums, with' interest, ‘advanced under paragraph 7 to protect the security of this
v Security!Instrument;.(c) the performance: of Borrower's:covenants and agreements under this Security Instrument and the
Note;-and-(d), the repayment of any future: advances, with interest thereon,:made to Borrower by Lender pursuant 1o the
. paragraph below. (“Future Advances’). FUTURE, ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
 to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with'interest thereon, shallibe secured by this Deed of Trust whe_ngﬁdencedby,promisséry notes stating that said notes are

" secured:hereby. :For this:purpose,: Borrower; irrevocably grants:and: conveys to Trustee, in trust, with power of sale, the .

- following described property-located:in i3 RAART L Klamathoioniili e .:-County, Oregon: .

on file in the

P

" Klamath.Falls
i - [City),

ow, or ereafter, erected on the i;fdper(y.‘and all easements, r;ghts,fv'

nd jghts-and profits, water rights and stock and all fixtures now or.
i5 and additions shall also be covered by this Security Instrument. All of the.
H ".‘P 2 - 4 LRELET - Jl R

pert '

\ _ lawfully seised of the estate hereby conveyed and has the right to grant
! Property-and that the Property js}dncncumbcrcd:exccpt for encumbrances of record. Borrower warrants
and will defend generally the title to'the Propert against all subject to any encumbrances of record.
B T N T R e A CERICU R T L s :
- THIS, SECURITY, {sgmqgsm,combms,un
~limited variations by jurisdiction.to, i
R 3 2 + tiadg §a
) PR

e

- OREGONZsingé! Farily=




m "‘Note is paid in full, a sum (“Funds") cqual to
one-twélfth of (a) yearly taxes and assessménts ‘which’ may attain pnomy over this Security Instrument; (b) yearly
leasehold: payments or; ground rentsion:the :Property; ifiany; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums; if any.: These:items are called “*escrow items.” Lender may esttmate the Funds due on the
basis of current data and reasonable estlmates of future escrow items. ;

arge | d applyt g,the Funds, analyzmg the account or verifying the escrow items, unless
Lender | “pays Borrower mtcrest on the Funds ‘and apphcable law ‘permits Lender to make such a charge. Borrower and
Lender may agree in ‘writing ‘that mterest shall be paid on'the Funds. Unless an agreement is made or applicable law
»requxr&s interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, wrthout charge, an annual -accounting of the Funds showing credits and debits to the Funds and the
purpose for which éach'debit to the Funds was made The Funds are pledged as additional secunty for the sums secured by
this Security Instrument.. . ... -

' If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by.this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. = Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

_ 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dtscharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

. prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement’ sattsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain pnonty over this Secunty Instrument, Lender may give Borrower a
notice ldenttfymg the lien. Borrower shall sausfy the hen or: take one or ‘more of the actions set forth above w1thm 10 days
of the giving of notice. . i s & EEy
o 5. .Hazard Insarance, Borrower shall keep the tmprovements now extstmg or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended coverage" and any other hazards for which Lender
requlres insurance. This:insurance shall be maintained:in:the amounts and for the periods that Lender requires. The

. - insurance carrier. provtdtng thc insurance shali-be chosen byxBorrower subject to Lender’s approval which shall not be
’ unrm.,onably withheld. - Crsreolne eehin Nt

1

0% 0 All insurance: pohctes and renewals shall be acceptable to Lender and shall mclude a standard mortgage clause.
Lender shall have the- nght to hold the policies and renewals. If Lender requires, Borrower shall promplly give to Lender
all recetpts of paid premiums and:renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

-Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applted to restoration or repair
‘of the Property damaged if the restoration or repair is economically feasible and Lender's security is not lessened. If the
‘restoration or-repair is not.economically feasible or Lender’s:security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If
‘Borrower abandons the Property; or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or.to pay:sums’ secured by:this: Secunty lnstrument whether or not then due. The 30-day period wxll begin
when the notice is given: ; .

‘Unless Lender and Borrower ‘otherwise a agree in writing, any apphcatxon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs.1 and 2 or change the amount of the payments. If
under paragraph:19-the Property is acquired by Lender, Borrower’s right:to any insurance policies and proceeds resulting
from damage to the Propeny prior.tothe acqutsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property, Leaseholds. : Borrower shall not destroy, damage or substantially -
change the Property, allow the Property t0-déteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqutres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger:in-writing.

~7. Protection of Lender's Rights in the Property; Mortgage lnsurance. If Borrower fails to perform the
~ covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
rcgulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.:Lender’s actiotis’’ may. include:paying any sums secured by a lien which has priority over this Security
.. Instrument, appeanng in‘court, paying reasonable attorneys’ fees and entering on the Property to make repairs. ‘Although
L Lender may takeaction under this paragraph 7, Lender does not have to do so.

{iw Anya amounts dtsbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
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Z ™7 If Lendef required mortgage insurance as a condition of making the loan secured by this Secu
* Borrower:shall pay:the premiums required to maintain the insurance in effect until such'time as the requirement for the

insurance termiratesinaccordance with Borrower’s and Lender’s writfen agreement or applicable law.

- ~*,8. zInspectiom,. J.ender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Bon_'oy\ierjlgtfce at the time of or prior toan inspection specifying reasonable cause for the inspection.
.. ™9, ‘Condemnation, . The proceeds of any award or claim for damages, direct or consequential, in connection with
any condeéfiination or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.. .o oo i 0 it el e - . U

%" I the evént of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount’of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
pﬂid‘oaonower; B f;”“f’;l',“”‘ P T . . - .

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instriment, whether or rot thendue: 7T T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security: Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against- any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s $uccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. * SEE ‘

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doés not execute the Note: (a) is co-signing this Secuirity'Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security, Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
tmodify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’sconsent. R T i ,
7712, Loan Charges, Ifthel y this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other. loan charges collected or to be collected in
connection witli the loan exceed:the ‘permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduicé theé charge'to the permitted limit; and (b) any sums already ¢ollected from Borrower which exceeded
permitted limits will be refiunded t6 Borrower. Lender may ‘choose to make this refund by reducing the principal owed
under the Note or by making a direct paymeat (¢ Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.: .0 e -

13. -Legislation Affecting Lender’s Rights. If enactment or _expiration of -applicable laws has the effect:of

- rendering any. provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

may .require immediate payment in full of-éllssums,vsecured_by;this Security Instrument and may invoke any remedies

permitted by paragraph. 19.If Lender exercises this option, Lender;shall take the steps specified in the second paragraph of
paragraph 17. -voor7 e o 1) Cosvgnal A R TRt I PE SR TR : :

... .14, Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail .unless applicable, law. requires use of another method. The notice shall be directed to the
Property Address or any. other address Borrower designates by notice to Lender.. Any notice to Lender shall be given by

frst class mail to Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrumen ‘shall be deemed to have been given 1o Borrower or Lender when given as provided

in this paragraph, . . S e L IR , 7 ,
.. 15. Governing La everability. : This Security Instrument shall be governed by federal law and the law of the

‘jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with appl such conflict shall not affect ‘other provisions of this Security Instrument or the Note
‘which can be given effect without the conflicting provision. To nd the provisions of this Security Instrument and the
Note are declared to be severable. e ) o - L
16. Borrower’s Copy.  Borrower shall be given one opy of thé Note and of this Security Instrument.
717, Transfer of the! Property or.2 Beneficial Interest. in' Borrower. “If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
‘person) withoiit Lender’s prior wriiten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this optio yall not be exercised by Lender if exercise is prohibited by
‘Tfederal law as of the date of this Security Instrument. - L
~ " If Lendér cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the niotice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower f; ils to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

" 18, Borrower's Right to Reinstate. ' If Borrower mieets certain conditions, Borrower shail have the right to have
,;nfgfi‘:'érhgnrt' ‘of this Secuirity’ ment discol tinued at any time prior to the earlier of: (a) 5 days (or such other period as
“applicable law may specify for einstatement) before sale of the Property pursuant to any power of sale contained in this
‘Security Instrument; or (b) entry.of a judgment enforcing thi ‘Security Instrument. Those conditions are that Borrower:
“(al),’vp‘:iy's_,}.’eniii;r_’al sums which ‘then would be due und ‘this Security Instrument and the Note had no acceleration

y default ‘of any, other coy jenants_or agreements; (c) pays all expenses incurred in enforcing this
, including, but ot limited to, ble attorneys’ fees; and (d) takes such action as Lender may

‘assire that the lien of this S ‘Instrument, Lenider’s rights in the Property and Borrower’s
u ed by’ this S 1

rument shall ontinue unchanged. Upon reinstatement by
in fully effective as if no acceleration had
ofi under paragraphs Borl7.




et R Ay poroner and Lender further covenant and agreeas follows:

. AcC J;_éfﬁ’!‘l‘@g;ﬂmgnm dies. Lender shall give notice to”  to iqc‘eléfat/iiinffgllgﬁ@_g Borrower’s

ant or agree ; 3 acceleration under paragraphs 13 and 17

shall spec ) ‘the default; (b) the action’required to cure the

1¢‘niotice is giv n to Borrower; by which the default must be cured;

e date specified in'the notice ‘may result in acceleration of the sums’

Property. The natice shall further inform Borrower of the right to

g a court ‘action to assert the non-existence of a defanit or any other

. If the default isnot cured on or before the date specified in the notice, Lender

immediaté payment in’ full of all sums secured by this Security Instrument without further

démand and may invoke | he power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses'binc’i‘xr_}ediin,'purs(iin'éhth'e’ remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. = - N

.. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable laiv to Borrower ther persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order

ime and

o il del y covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustée’s and attorneys’ fees; (b) to all'sums secured by this Security Instrument; and (c) any excess
to the person or perso s legally entitled toit. ~ - g

.. 20. Lender in Possession. Upon acceléeration under paragraph. 19 ‘or abandonment of the Property, Lender (in
person, by agent or by. judicia}ly{apppiptgd receiver) shall be entitled to enter upon, take possession of and manage the
Property and;to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees,, premiums on.feceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.. . gt e i ,

721, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall su r.thi ity In i i
Instrument to Trustee. Trustee shall r .
legally entitled to it. Such person or persons s . ,

22. Substitute Trustee.:Lender 'may from:time to time remove Trustee and appoint a.successor trustee to any
Trustee appointed hereunder:: Without conveyance‘of ithe iProperty, the successor trustee shall succeed to all the title,
power and duties conferred upon Trusteé herein'and by,applikc‘ab(le law: - . ) . R
: *23. Use of Property. The Propérty is not curréntly sed for agricultural, timber or grazing purposes. .

F 724, Atto ed in this Seciirity Tnstrument and in the Note, “attorneys’ fees” shall include any

ts and. agreement;
cable box(cs)]

i7" BY.SIGNI : " and ‘ag A nd covenants contained in this Security

—:-Bor(ower
i..(Seal)

. ~—Borrower-

9B
e e BT - (date),

B, ug.ar ¢.M,. Dearing......... ..
aeveei /. PNtk | (person(s) acknowledging)
9?';&: v
n H
on SXirgs

g s

L

1 Notary Publi:/% .

. This inbtrument was prepared by. .Klawath. Fixot. Federal, Savings . and. Loan Assos




the 1lth

oclock ___.M., and duly recorded in Vol
on Page ‘17051

. Evelyn “Biehn. = *. _ County Clerk




