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~ ASSIGNMENT OF RENTS

—;THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBEH 1, 1989, between Damar Holding Company, whose
address is P.O. Box 21832, Eugene, OR (referred to below &s »Grantor”); and Coentennlal Bank, whose address
.18 675 Oak Street, P.O. Box 1560, Eugene,_OR 97440 (reforred to below as "Lender”). o
§ ASSIGNMENT. * For valuable conslderation, Grantor assigns and conveys to Lender all of Grantor's right, title,

and Interest In and to the Rents from the following described Property located In Klamath County, Siate of
vz Qregon: i ) : .

Logal description as described In attached Exhibit "A”

o The Real Property of ite address Is commonly known as 3267 Washbum Way, Kiamath Falls, OR 97603,
= DEFleONS.’ﬂ)e following words shall have the foliowing meanings when used In this Assignment:

~Assignment. . The word ~Assignment® means this Assignment of Rents between Grantor and Lender, and includes without limitation al
- asﬂgmmrﬂsgndsewmylnwestpmvlsionsrdaﬂngwmﬂem . E

Borrower. The word "Borrower” means Money Nelson Partnership.

Sv:nt n-at Detautt. - The words "Event of Default” mean and include any of the Evants of Default set forth below in the section titled “Events of
efault.” : :

Grantor. The word "Grantor” means any and all persons and entities executing this Assignment, inciuding without limitation &l Grantors namad
above. Any Grantor who signs this Assignment, but does not sign the Note, Is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and to grant & security interest in Grantor's interest in the Rents and Personal Property to Lender and Is not personasly
liable under the Note except as otherwise provided by contract or law.

Indebtedness, The word "Indebledness™ means gll principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obiigations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
Interest on such amounts &s provided in this Assignment. Specifically, without imitation, this Assignment secures a ravolving line of credit,
which obilgates Lender o make advances to Borrower so long as Borrower complies with all the terms of the Note.

Lender. The word "Lender” means Centennial Bank, its successors of assigns.

Nots.  The word "Note" means the promissory note or credit agreement dated Septomber 1, 1989, In the original principal smount of

,000.00 from Bomower to Lender, together with-alt renewals of, extonsions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or egreement.

Property The word "Proparty” means the real property, and all improvements thereon, described above in the *Assignment” section.

Related Documents. The words Related Documents® mean and include without limitation- all promissory notss, credit agreements, loan

agreements, guaranties, security agreements, mortgages, deads of trust, and afl other documents, whether now or hereafter existing, exew'tad in
connection with Borrower's indebtedness to Lender.

Rents. The word "Rents” means all rents, revenues, income, issues, and profits from the Property, whether due now of later, including without
imitation all Rents under that certaln leass with M.D.M. Investment, inc. which was made on the following terms and conditions:

Leaso Terms: Lease through 8-1-88. . ’ .

Tenant's Addross: 3267 Washburn Way, Klamath Falls, OR 87603

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR AND BORROWER UNDER THE NOTE AND THIS ASSIGNMENT. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” of -anti-deficloncy” law, or any other law which
may prevent Lender from pringing any action against Grantor, Including a claim for deiiciancy 1o the extent Lender is otherwise entided to a claim for
deficlency, before or after Lender's commencement or completion of any foreclosure action, efther judicially o by exorcise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that. (a) this Assignment is executed at Borrower's request 2nd not &t the
request of Lender; (b) Grantor has the full power and right to enter into this Assignment and 1o hypothecate the Property; (¢) Grantor has established
adequate means of obtalning from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without fimitation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender nead not tell Borrower about any action o

Assignment. Bomower assumes the responsibility for being and keeping informed about the Property. B

because of any action or Inaction of Lender, Including without limitation any failure of Lender 10 realize upon the Property, of any dolay by Lender in
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taintain the Property. LandermuyemarUponmerpemtomalmalnmmp«tvandkeepnnsmlnrepalmopaythecostsmundol
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with Laws. Lendermydoanyandaﬂﬁingsmwewteandeonp!ywlmmelawsomw&amotmegonandalsoanomerlaw&
mbs.mda&ordmmeamdmmkmmofﬂoﬂagovmmdagmdesanewngmmm. ’

Loase the Property. Lendermayremorleasathewholooranypmo(mempenylorwchtumormandonwcheondiﬁonsmwm
may deem appropriate.

Employ Lender may engage suich agent of agents as Lender may desm appropriate, elther in Lender's name or in Grantor's name, ©
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lendefmaydoanwchotheruungsandmmmwmmmasmmmmwpwpdmemdmymm
and solely in the place and stead of Grantor and to have all of tha powers of Grantor for the purposes stated above.

Ho Requirement to Act. Lender shall notbemqukedtodoanyofmebregolngactsornﬂngs. and the fact that Lender shall have performed one
or more of the foregoing acts or things shall notrequlreLendenodoanyomefspedﬁcworthlng.

- APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Proparty shall ba for Borrower's sccount and Lender
may pay such costs and expenses from the Rents. Lender, In its sole discretion, shall determine the application ct any and all Rents received by If;
however, any such Rents recelved by Lender which are not applied to such costs and expenses shell bo applied to the Indebledness. All expenditures
made by Lender under this Assignmant and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditure until peid.

FULL PERFORMANCE. |f Grantor pays all of the Indeblodness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment and the Note, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and sultable statements of termination
of any financing statement on file evidancing Lender's secuiity interest in the Rents and the Property. Any termination fee required by law shall be paid
byGranwr.i!peminedbyappﬂcablelaw.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, o it any action or proceeding is commenced that would
materially affect Lender’s Interests in the Propesty, Lender on Grantor's behalf may, but shall not be requircd to, take any action that Lender deems

propriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or psid by
Lender to tha date of repayment by Grantor. Al such expenses, at Lender’s option, will (a) be payable on damand, (b) be added 10 the balance of the
Note and be apportioned among and be payabie with any instaliment payments 10 become due during either (7) the term of any applicable insurance
policy or (i) the remaining term of the Note, or {c) be reatad as a balioon payment which will be due and payable at the Note's maturity. Thes
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitied on account of the default. AnywchacﬂonbyLendershall not ba construed as curing the default 5o as o
barLenderfmmanyremedythatnothewdsewould have had, . .

DEFAULT. Each of the following, et the option of Lander shall consfiute an Event of Default under this Assignmer
Detault on Indebtodness. Fallure of Borrower to make-any payment when due on the Indebledness.

Compllanca Default. Fallure to comply with any other term, obiigation, covenant or condition contained in this Assignment, the Note of in any of

the Related Documents. 1 such a failure s curatie and it Grantor or Borrower has not been given a notice of a breach of the same provision of

have occurred) if Grantor or Borrower, after

ays; or (b) if the cure requires more

than fiftson (15) days, Immediately Initates steps sutficlent to cure the failure asonable and necessary
steps sufficiont to produce compliance as s00n a3 reasonably prectical.

Breachies. Any wamanty, representation or statement made or turnished to Lender by or on behalt of Grantor or Borrower under this Assignment,
the Note or the Related Dowmmsb.oralmmmdewmnﬁshedwas.lalsalnwmazaia!mspect

Other Defaults. Fallure of Grantor or Bormower to comply with any term,’ obligation, covenant, or condition contained in any other agreement
botween Grantar or Borrower and Lender.

Insolvency. The Insolvency of Grantor of Bomower, appointmant of a recelver for any part of Grantor or Borrower's property, any assignment for
mebeneﬁtotcrednms.anmemmotmypmeeadlngunderany lnsoNencylawsbyoragnifsiGramororBonowar,orme
dissolution or termination of Grantor or Borrower's existence as a going business (if Grantor or Borrower is a business). Except to the exienl
provibited by foderal law or Oregon law, the death of Grantor of Boower (if Grantor or Borrower is an individual) also shall constitute an Event of
Default under this Assignment. . ; = )

Foreciosure, etc. Commencemerk of foreclosure, whether by judicial proceeding, selt-help, repossession or any other method, by any creditor of
Grantor against any of the Propeity. However, this subsection shall not spply In the event of a good feith dispute by Grantor as to tha veiidity of
reasonableness of the clalm which is the bagis of the foreclosure, provided that Grantor gives Lender written hotice of such clam and fumishes
reserves or a surety bond for the claim satisfactory o Lender. ’

Events Affecting Guarantor. Any of tha preceding events occurs with respect to any Guerantor of any of the Indebtedness of such Gusmmor
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RIGHTS AND REMEDIES ON DEFAULT. Uponﬂnoewmneeolanymmoldehunandatanyumemereaﬂer Landernmymebemyomor
more of tha foBowing rights end remedies, in addition to any other rights or remedies provided by law:

Aecelerats Indebtednese. Lender shall have the right at ts option without notice to Bormower to declare the entire Indebtedness immediatsly due
and payable, including any prepayment panalty which Borrower would be required to pay.

Colloct Rents. Lendor shall have the right, without notice to Grantor or Bommower, to take possession of the Property and coliect the Rents,
Including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ere
colisctad by Lender, then Grantor mevocably designatas Lender as Grantor's attorney-in-fact to endorse instruments received in payment therect
In the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 1o Lendar's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise iis rights under this subparagraph either in person, by agent, or through a receiver,

Appolnt Racelver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the powar 1o
protact and preserve the Property, to operate tha Property preceding foreclosura or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. . The receiver may serve without bond if permitted by law.
Lender's right to the appointment of-a recelver shall exist whether or not the apparent valus of the Properiy exceeds the Indebtedness by a
substantial amount. | Empioyment by Lender shall not disqualify a person from sefving as a receiver.

Other Remedles. Lender shall have all other rights and remedies provided In this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shal
not exclude pursuit of any other remedy, and an election 1o make expenditures or teke action to perform an obligation of Grantor or Bofrower

undar this Assigrument after faflure of Grantor or Borrower to perform shall not affect Lender’s right to deciare a default and exercise its remedies
under this Assignment.

Attornsys’ Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entiied to
recover atiormeys’ fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expensss incurred by Lender that in
Lender’s opinion are neoessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebledness
payabla on demand and shall beulmefestfromﬂ'.edale of expenditure untif repaid at the Note rate. Expenses covered by this paragreph
Includae, without imitation, however subject to any limits under applicable law, Lender's attorneys' fees and legal expenses whether or not there is
a lawsuit, Including attorneys’ fees for bankruptcy proceedings (including efforts to modily or vacate any automatic stay or injunction), appeels and
any anticipated post-judgment collection services, the cost of searching records, obtalning title reports (including foreclosure reports), surveyors'

reports, and appraisal foes, and title insurance, fo the extent pem'itted by applicable law. Borrowsr also will pay any court costs, in addition to o
other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as o
the mefters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
tha party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lendar and accopted by Lender In the State of Oregon. This Assignment shafl
be governed by and construed In accordance with the laws of the State of Oregon,

Multiple Partfes. All obligations of Grantor and Borrower under this Assignment shall be joint and several, and afi referencss to Grantor shal
mean each and every Grantor, and all references to Borower shall mean esch and every Bormower. This means that each of the persons signing
below Is responsibie for all obligations in this Assignment. Where any one or more of the Grantor or Bormrowers are corporations of parinerships, it
is not necessary for Lender to inqulire into the powers of any of the Grantor or Borrowers or of the officers, directors, partners, or agents acling or

purperting to act on their behalf, and any lndebtedness made or created ln reuanoe upon the professed exercise of such powers shall be
guarantaed under this Assignment.

No Modtfication. Grantor shall not enter into any agreament with tha holder of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, extendad, or renewed without the prior written consent of

Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior written consent of

Severablilty. If a court of competent jurisdiction finds any provision of this Assignment 1o be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modifiad to be within the limits of enforcibility or validity; however, i the offending provision canrot be
90 modified, it shall be stricken and all othcr provisions of this Assignment in all other respects shell remain valid and enforceabie,

Successors and Aasigns. Subjoct to the Emitations stated in this Assignment on transfer of Grantor's interest, this Assignment shak be binding
upon and inure to the benefit of the parties, thelr successors and assigns. nomshbolunﬁoperlybecon\esvemedlnapemonommm
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or Eability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the parformancs of this Assignment.

Walver of Homestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon &5 to all Indebtedness secured by this Assignment.

Walvers and Conaents. Lender shall not be deemed to have waived any rights under this Assignment (or under tho Related Documents) uniass
such walver 18 in witting and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a walver of
such right or any other right. A walver by any pasty of a provision of this Assignment shail not constitute & walver of or prejudica the party's right
otherwisa to demand strict compliance with that provision or any other provision. No prlor walver by Lender, nor any coursa of dealing betwsen
Lender and Granior or Borrower, shall constitute a walver of any of Lender’s rights or any of Grantor or Borrower’s obiigations as 1o any future
transactons. Whenever consent by Lender la required in this Assignment, the granting of such consent by Lender in any instance shafl not
constitute continuing consent to subsequent instances where such consent is required.
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CORPORATE ACKNOWLEDGMENT
) I
)88

, 19 Ei , bafore me, tha undersigned Notary Public, personally appoared Marvin D. Relaon
Holdngcomplny.andkmwntommbeauﬁmhedagemsotmm‘
wbdgedmmlgmmbameﬁaeandwmmadanddeedotmemmomﬁomwmma
usesmdpumosesmetelnmnﬂomd.mdonoathsmedmmmeyuemmdbm

the Assignment on behalf of tha cotrporation.

A . : Resigingat__ B11 W 23e o

mmm:ﬂ&?imsmeet G)kﬂ\ N My commission expires ___ l '
: 7 ' LENDER ACKNOWLEDGMENT

STATEOF __ Sy oo

)88
COUNTY OF )

On this day of .1§ , before me, the undersigned . Notasy - Public, personally appesred
and known to me to be the authorized agent for the Lendar

mmdmwmﬁnandtomgolnglmumammdad(mmdgedsddummbbeuamandvommuy;saanddeedolmwdw:der.

dx!ymﬁmizedbyﬁtalendarﬂmughltsboudofdhedm:moﬂww&se.brmmandpurposesthemlnmenﬁoned.ar.:.‘cnoammdmatheor
sha s authoiized to executs this sald instrument and that the seal affixed is the corporata saal of said Lender.

By, — Rosidingat
Nofary Public tn and for the Stata of _ i « My commizsion axpires

= LAQEREROMVq.m(d*IMB CF1 Bankers Servico Group, inc. Alirights ressrved.




,aeal prpperty'Legalfnehdripéibn:

A tract of lang situated‘in the N} wwj of Saction 10,

Township 39 South, Range 9 gage of the Willamette Meridian,
lamath County, Oregon, said tract being a pPortion of Parcel

as shown on the artition No. 79-37,
said tr i ribed as follows:

lume
Records of Klamath County,
ap on the Easterly ri
thence North 00 degrees 021" 2!
right of way line, . ;
with bearings based ‘on ‘the ded
Major Lang Partition 79-37, e

- Lease Ihgéfmatibn;5i

'Le&sé bhtéd:

3267 Washburn way
‘Klamath ¥alls, oR 97603
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