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TRUST DEED

Dated: "’ Septerbe r 20

From:

: Glori ‘ ,the"férantor" (S)V;, Husband and Wife
Mailing Address:_ﬂunm.ﬂﬁaia—ﬂm Falls, Oregon 97603

WESTERN BANK, the “Beneficiary” (or “Lender’)
Loan Center Branch

Mailing Address: P.0, Box 869, Coos Bay, Oregon 97420
AND:__Asmn__Tiﬂﬁ—chrOW:InC'.v '

, the "Trustee”
Mailing Address:MmMMFﬂ1 13, Oregon 97601

The lender has loaned money or extended credit'to!;_Geral_fL‘R Cannon_and Gloria A. Cannon  * (Borrower),
which is repayable with interest according to the terms of the following described promissory note(s):
.. ORIGINAL ... CURRENT DATE FINAL

PRINCIPAL ’ PRINCIPAL MONTHLY PAYMENT
BALANCE BALANCE PAYMENT 1S DUE

/ 20/1989 $79,875.00 §79,875.00 §918:00 12/5/199%
\@ $908.00

The term “indebtedness” as usedin this Trust Deed shall mean (a) the principal and interest payable underthe note(s) and under
any number of extensions and/or renewals of the note(s}, {b) any future amounts, together with interest, that the lender may in its
absolute discretion foan to Borrower or Grantor under this Trust Deed and any number of extensions and/or renewals thereof, (c) any
and all other indebtedness, obligations and liabilities of Borrower or Grantor to Lender now or hereafter existing, matured or to mature,
absolute or contingent, and wherever payable, including such as may arise from advances made by Lender to, o1 for the benefit of
Grantor or Borrower, endorsements, guaranties, acceptances, bills of exchange, promissory notes, of other paper discounted by
Lender or taken as security for any foans or advances of any kind, sort or description whatsoever, and (d) any sums paid or advanced by
the lender to discharge obligations of Grantor as permitted under this Trust Deed, with interest. The interest rate, payment terms and

balance due under the note(s) or any other obligations secured hereby may be indexed, adjusted, renewed or renegotiated in
accordance with the terms of the note{s) or cther obligation.
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Grantor irrevocably grarits, bargains, sells and conveys to Trustee, in trust with power of sale, to secure payment of the
i‘r&ebtedness and performance of ali obligations of Grantor under this Trust Deed, the following described property located in
amath County, Oregon, described as:

Property located in Sectidn 2, Township 39 South Range 9 East of thé Willamette Meridian,
more particularly described in the attached Exhibit TAY e

which has the address of 5113 South Sixth Street, Klamath Falls, Oregon 97603 ‘toge(herwﬁhthe

tenements, nereditaments and appurtenances now or hereafter thereunto belonging or in any way appertaining, including but not
limited to roads and easements used in connection with the premises; all fixtures, improvements, buildings and parts of buildings
situated upon said property, and all other fixtures now or hereafter installed in oronthe premises, and any shrubbery, flora or timber now
growingor hereafter planted or growing thereon, and (unless this Trust Deed is being givento secure an extension of consumer credit
requiring disclosure under the Federal Truth and Lending Act), Grantor also hereby grants to Lender a Uniform Commercial Code
security interestin all equipment, machinery, furnishings and other articles of personal property now or hereafter located on or usedin
connection with the property; all oftheforegoingis collectively referredto asthe “Property”. Grantor further nereby assignsto Lenderas
additional security for payment of the Indebtedness and performance of all obligations of Grantor, all present and future rents, leases,
and profits fromthe Property. lf this Trust Desd is a commercial Trust Deed as describedin ORS 86.770. the beneficiary shall be entitled

to a deficiency judgment in the avent of foreclosure by judicial proceeding. THE PROPERTY IS NOT CURRENTLY USED FOR
AGRICULTURAL, TIMBER OR GRAZING PURPCSES. : : .

*Insert "Grantor” or name of borrower if different from Grantor.




COVENANTS OF GRANTOR,
* To protect the security of this Trust Deed, Grantor agrees as follows:

- 1.1 Maintenance of the Property. Grantor agrees to maintain the Property in good condition at all times. Grantor shail
promptly make all necessary repairs, replacements and renewals so that the value of the Property shall be maintained, and Grantor
shall not commit or permit any waste on the Property. Grantor will not permit any portion of the Property to be used for any untawful
purpose. Grantor will comply promptly with all laws, ordinances, regulations and orders of alf public authorities having jurisdiction
thereof relating to the Property or the use, occupancy and maintenance thereof. Grantor shall not materially atter the buildings,
improvements, fixtures, equipment or appliances now or hereafter upon the Property or remove the same therefrom, or permit any
tenant or other person to do so, without the written consent of the lender. The lender shall not unreasonably withhold consent to any
remodeling or alterations ifthe lender's security hereunder is not jeopardized. Lender shall have the rightatany time, and from time to
time, to enter the Property for the purpose of inspecting the same.

1.2 Completion of Construction. If some or all of the proceeds of the loan creating the indebtedness are to be used to
construct or complete construction or make any renovations to any improvement on the Property, Grantor agrees to commence
construction promptly and in any event within thirty (30) days from the date of this instrument, and complete the same in accordance with
any agreements relating to construction, plans and specifications satisfactory to Lender within eight (8) months of the date of this

1.3 Taxes and Assessments. Grantor shall pay, whendue, all taxes and assessments that may be levied upon oron account
of the Property, this Trust Deed or the indebtedness secured hereby, or upon the interest or estate in the Property created or
represented by this Trust Deed whether levied against Grantor or otherwise.

1.4 Liens. Grantor shall pay as due all liens or claims for work done on or for services rendered or materials furnished to the
Property. Grantor shall maintain the Property free of any liens having priority over or equalto the interest of the Lender under this Trust
Deed, except for:

a. The lien of taxes and assessments not delinquent;
b. Those mentioned in subparagraph 1.5; and
c. Permitted encumbrances as defined in paragraph 4.

1.5 Disputed Liens. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute
over obligation to pay, so long as the Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of
nonpayment, Grantor shall within thirty (30) days after Grantor has notice of thefiling, secure the discharge of the lien or deposit withthe
lender cash or a sufficient surety bond or other security satisfactory to Lender in an amount sufficient to discharge the lien, plus any
costs, attorney fees or other charges that could accrue as a result of foreclosure or sale under the lien.

1.6 Insurance. Grantor shall carry such insurance as the Lender may reasonably require. This shallinclude insurance on the
Property againstloss or damage by fire and the additional risks covered by a standard endorsement for extended coverage. Insurance
onthe Property shall be carried in companies and under policies reasonably satisfactory to Lender, and shall be maintained at all times
inan amount equalto the full insurable value ofthe Property, and in an amount sufficient to comply with any co-insurance provisions in
any policy.

loss it it is not prompily made by Grantor. | be payable directly y compromise with any insurance
company and make a final settlement which shall be binding upon Grantor. The Lender may, at its election, apply the proceeds to the
reduction of the indebtedness or the restoration or repair of the Property.

At least thirty (30) days prior to the expiration of any policy, a copy of or certificate for a satisfactory renewal or substitute policy
shall be secured by Grantor and delivered to Lender.

2 RESERVES: MORTGAGE INSURANCE PREMIUMS.

21. Reserve Payments. If allowed by law, and if Grantor and Lender do not otherwise expressly agree in writing, Lender may
require Grantor to maintain reserves for payment of taxes {including special assessments and other charges against the Property by
governmental or quasi-governmental bodies) or premiums on property insurance or both. The reserve shall be created by payment
eachmonth to the Lender of an amount determined by the Lender to be sufficientto produce by the date they are due amounts equalto
the estimated taxes and insurance premiums to be paid. If at the time that payments are to be made the reserve for either taxes or
insurance premiums is insufficient, Grantor shall upon demand pay such additional sum as the Lender shall determine to be necessary
to cover the required payment. :

2.2 . Reserve Funds. Lender shall not charge a service charge for collecting reserves and paying taxes and insurance
premiums. The reserve shall not constitute a trust and Grantor agrees that L.ender may commingle reserve funds with other funds of
Lender, and need not invest them for the benefit of Grantor. Grantor agrees that Lender need not pay Grantor interest on reserves,
unless applicable statuies require payment of interest not withstanding any contrary agreement.

3. EXPENDITURES BY LENDER. ' g

3.1 Inthe event Grantor shall fail to do any of the following:

a.-  Payanytaxes, assessments, fees, liens or charges of any kind, now or hereatter existing againstthe Property when
the same shall become due; . .

b. Provide any insurance required hereunder;

c. Pay any sum or sums which may now be or hereatter become due and owing to any person or persons who may
have a claim orinterestin orlienthe Property, or other sums having priority hereto or given or suffered contrary to the provisions hereof:

d. Make any repairs or replacements to the Property required by other provisions hereof; or
e. Perform each and all of the terms and provisions of this Trust Deed; -

the lender, at Lender's option, without notice to the grantor and without being deemedto have waived any ofthe provisions hereof, may
take such of the following actions as Lender deems appropriate:

a. - Pay any amounts which Grantor has fallad t6 pay; -

b. Provide and pay for insurance which Grantor has failed to provide;

c. Make any necessary expenditures for repairs; or

d. Take any action requyired of Grantor hereunder which Grantor has failed to take.

3.2 Any amounts paid or expended by Lender shali become due and payable by Grantor forthwith, shall bear interest at the
same rate as provided in the note from the date of expenditure, and shall be secured by the lien of this Trust Deed, together with the
reasonable attorney fees and other expenses attendingthe same; and any such failure on the partof Grantor shall be deemed a breach
of the covenants of this Trust Deed. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to
which Lender may be entitled on account of the default, and Lender shall not be taking the required action be deemed to have cured the
default so as to bar any remedy that Lender otherwise would have had. ’

Y L




C17r9d

4. WARRANTY: DEFENSE OF TITLE.

Grantor warrants that it holds merchantable titie to the Property in fee simple, free of all encumbrances other than (a) those
enumerated in the title policy, if any, issued for the benefit of the lender; and (b) the encumbrances described ast

in connaction with this transaction and accepted by the lender (herein referredto as “Permitted Encumbrances"). Grantor warrants and
will forever defend the title against the fawful claims, other than Permitted Encumbrances, of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of the lender under this Trust Deed, Grantor shall defend the
action at Grantor's expense. if any Permitted Encumbrance is a lien, Grantor shall pay any sums and do any other acts necessary to
preventadefaultor preventany action or condition which with the lapse of time, the giving of notice, or any other action of creditor, would
be a default or enable any creditor to declare a default or foreclose any Permitied Encumbrance which is a lien.

S. CONDEMNATION.

Ifall or any part of the Property is condemned, the lender may atits election require thatall or any portion of the net proceeds of
the award be applied on the indebtedness. The net proceeds of the award shall mean the award after payment of alireasonable costs,
expenses and attorney fees necessarily paid or incurred by Grantor and the lender in connection with the condemnation. If any
proceeding in condemnation is filed, Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor hereby assigns to Lender the net proceeds of any condemnation award.

6. DUE ON SALE CLAUSE.

Grantor agrees that Lender may, at Lender’s option, declare the entire indebtedness immediately due and payable if alt or any
partofthe Property, or an interest therein, is sold, transferred, assigned, further encumbered, or alienated. If Lender exercises its option
fo accelerate Grantor agrees that Lender may use any default remedies permitted under this Trust Deed and under applicable law.
Grantor agrees that Lender may exercise Lender’s rights under this Due-On-Sale provision each time all or any partofthe Property, or
an interest in the Property is sold, transferred, assigned, further encumbered, or alienated whether or not Lender previously exercised
Lender's rights under this or any other Due-On-Sale provision.

7. SECURITY AGREEMENT: FINANCING STATEMENTS.

Thisinstrumentshall constitute a security agreement with respectto any personal property included within the description of the
Property. Grantor shall join with Lender in executing one or more financing statements under the Uniform Commercial Code and shall
file the statement at Grantor’s expense in all public offices where filing is required to perfect the security interest of the lender in any
personal property under the Uniform Commercial Code. :

8. DEFAULT.
The followjng shall constitute events of default: .
8.1 Any portion of the indebtedness is not paid when it is due.

82 Failure of Grantor within the time required by this Trust Deed to make any payment for taxes, insurance, of mortgage
insurance premiums or for reserves for such payments, or any payment necessary to prevent filing of or discharge any lien.

8.3 Failure of Grantor to perform any other obligation under this Trust Deed within twenty (20) days after receipt of written notice
from the lender specifying the failure.

8.4 IfthisTrustDeedsecuresa construciion loan, any failure of Grantor or builder or any other person or entityto comply with or
perform any provision ofany construction loan agreement executed in connection with the loan within twenty (20} days after receipt of
written notice from Beneficiary specifying the failure.

- 85 Defaultin any obligation secured by a lien which has or may have priority over this Trust Deed, or the commencement of
any action to foreclose any prior lien.

8.6  Either Grantor or Borrower become insolvent, file a voluntary petition in bankruptcy, become subject to an involuntary
petition in bankruptcy, make an assignment for the benefit of creditors, or consent to the appointments of a receiver or Trustee for any
portion of the Property or all or a substantial part of Grantor’s or Borrower's assets.

8.7 Defaultby Grantororany predecessorsinfitle of Grantor, as lessee or sublessee, under theterms of any lease or sublease
of the Property to which Grantor is a party or through which Grantor's interest in the Property is derived.

9. RELEASE ON FULL PERFORMANCE.

When all sums secured by this Trust Deed are paid Lender shall request Trustee to reconvey the above described real property.
Trustee shall, without warranty, reconvey the real property to the perscn legally entitied thereto. Such person shall pay all tees forfiling
the reconveyance and shall pay Trustee a reasonable fee for preparation and execution of the reconveyance instrument.

10. RIGHTS AND REMEDIES ON DEFAULT.

10.1 Upon the occurrence of any event of default and at any time thereatter, the Lender may exercise any one or more ofthe
following rights and remedies:

a. The right at its option by notice to Borrower to declare the entire indebtdness immediately due and payable.

b. With respect to all or any part of the Property that constitutes realty, the right to foreclose by judicial foreclosure in
accordance with applicable law.

c. The right to have the Trustee sell the Property in accordance with the Deed of Trust Act of the State of Oregon and
the Uniform Commercial code of the State of Oregon where applicable, at public auction to the highest bidder. Any person except
Trustee may bid atthe trustee’s sale. The power of sale conferred by this Trust Deed and the law is not an exclusive remedy andwhen
not exercised, Lender may foreclose this Trust Deed as a mortgage. The trustee is not obligated to notify any party hereto of pending

sale under any other deed of trust or of any action or proceeding in which Grantor, Trustee, or Lender shall be a party, unlgss such
action or proceeding is brought by the trustee.

d. With respectto all or any part of the Property that constitutes personalty, the rights and remedies of a secured party
under the Uniform Commercial Code.

e. The right, without notice to Grantor, to take possession of the Property and collect all rents and profits, including
those pastdue and unpaid, and apply the net proceeds, over and above the lender's costs, against the indebtedness. In furtherance of
this right the lender may require any tenant or other user to make payments of rent or use fees directly to the lender, and payments by
such tenant or user tothe lender inresponse to its demand shall satisfy the obligation for whichthe payments are made, whether or not
any proper grounds for the demand existed.

f. The rightto have a receiver appointed to lake possession of any or all of the Property, with the power to protect and
preserve the Property and to operate the Property preceding foreclosure or sale and apply the proceeds, over and above costs of the
receivership, againstthe indebtedness. The receiver may serve withoutbondif permitted by law. The lender’s rightto the appointment
of a receiver shall exist whether or not apparent value of the Property axceeds the indebtedness by a substantial amount.

. Subjectioany limitations imposed by law, therightto obtain a deficiency judgmentin the event the neicale proceeds
of any foreclosure sale are insufficient to pay the entire unpaid indebtedness.

h. Any other right or remedy provided in this Trust Deed; the promissory note(s) evidencing the indebtedness, any
construction loan agreement, any other security document, or under law.
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11.  NOTICE.

-Any notice under this Trust Deed shall be in writing and shalt be effective when actually delivered or, if mailed, when deposited as
registered or certified mail directed tothe address stated in this Trust Deed. Either party may change the address for notices by written
notice to the other party. .

12. SUCCESSION: TERMS.

12.1 Subjectto the limitations stated in this Trust Deed on transfer of Grantof‘s interest, this Trust Deed shall be binding upon
and inure to the benefit of the parties, their successors and assigns.

12.2 in construing this Trust Deed and the term Deed of Trust oi, Trust Deed shall encompass the term Security Agreement
when the instrument is being construed with respect to any personal property. h

12.3 Attorneys’fees. “Attorneys’ fees,” as that termis used in the note and this Trust Deed, shall include attorneys’ fees, if any,
which may be awarded by an appellate court. ’ C ) i
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CORPORATE ACKNOWLEDGEMENT ~~
STATEOF OREGON - . . )
o e . . ';f‘)ss.
County of Coos - 5 S B
o o . , 19
"Personally appeared SN o and » who, being
swom, stated that___ he, the said __ = ——isa
isa ‘

of Gramoricorporation and that the seal affixed hereto is its seal and that this Trust

Deed was voluntarily signed and sealed in biekhalf‘ of the corporation by Authority of its Board of Directors. Before me:

Notary Public for Oregon
LMy Commission Expires: _

INDIVIDUAL ACKNOWLEDGEMENT

State of ___Oregon

County of __Klamath

Personally appeared the above named

SS.

——

Date _September 20,1989

REQUEST FOR RECONVEYANGE
To Trustee: ‘

secured by this Trust Deed, have been paidin full, You are h
delivered hereby, and to reconvey, without warranty, all th
legally entitled thereto. -~ T R R

Date: __ "
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& '  EXHIBIT "A"

PARCEL 1:

iy

Beginning at a point on the Northerly right of way line of the
Dalles-California Highway, which lies North 0 degrees 55' West a
distance of 30 feet and North 89 degrees 21' East 329.7 feet
from an iron pin in the pavement marking the center of Section
2, Township 39 South, Range 9 East of the Willamette Meridian; -
thence North 89 degrees 21’ East along the Northerly line of the
highway 72.9 feet; thence North 0 degrees 59' West 189.4 feet;
thence South 89 degrees 21' West 72.9 feet; thence South 0
degrees 59' East 189.4 feet to the point of beginning and
situate in the SW 1/4 of the NE 1/4 of Section 2, Township 39
south, Range 9 East of the Willamette Meridian, SAVING AND
EXCEPTING THEREFROM that portion in deed from Charles H. DuFour
and Thora DuFour, husband and wife, to the State Highway
Commission, dated June 16, 1964, recorded June 23, 1964 in Book
354 at Page 66, Deed Records of Klamath County, Oregon.

3

PARCEL 2:

Beginning at a point on the Northerly right of way line of the
Dalles-California Highway which lies North 0 degrees 55' West a
distance of 30 feet and North 89 degrees 31' East 256.6 feet
from an iron pin in the pavement marking the center of Section
2, Township 39 South, Range 9 East of the Willamette Meridian
which said point is the Southeast corner of a tract of land
hereto conveyed to Wade E. Pitcher and wife, by deed recorded in
Book 117 at Page 440, Deed Records of Klamath County, Oregon;
thence North 2 degrees 53' West along the Easterly line of the
pitcher Tract 190 feet, more or less, to the Northeast corner of
said Pitcher Tract; thence North 89 degrees 21' East 82.9 feet;
thence South 0 degrees 59' East a distance of 189.4 feet, more
or less, to the Northerly right of way line of the !
Dalles-California Highway; thence South 89 degrees 21' West
along the Northerly right of way ‘line-of the highway 73.1 feet
to the point of beginning, and situate in the SW 1/4 of NE 1/4
of Section 2, Township 39 South, Range 9 East of the Willamette
Meridian, in the County of Klamath, State of Oregon.

SAVING AND EXCEPTING THEREFROM that portion in Deed from Charles
H. DuFour and Thora DuFour, husband and wife, to the State
Highway Commission, dated June 16, 1964, recorded June 23, 1964
in Book 354 at Page 66, Deed Records of Klamath County. Oregon.
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STATE OF OREGON: COUNTY OF KLAMATH: - -ss.

Filed for record at request of - Agpen T Co. o the 20th -~ day

of ___ Sept, ~__AD,19_89 at 3:44 oclock _ PM., and duly recorded in Vol. _M89
. of Mortgages on Page 17789 .

' Evelyn Biehn County Clerk

FEE  $28.00 R C By Souelee AYiup




