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"DEED WUST B 431-2353480-703

:sép'cémbg;, 28 1 . ,,1'9 89 .

(“BorroWer") The trustee is MOUNTAIN' \ TLE COMPANY or-‘ KLAMATH coun'rr, an Oregon f‘orpoat:l.on
St . ‘ e . R (*“Trustee”’). The beneficiary is
BASIN LAND AND HOF.[E MORTGAGE, INC., an. Oregon Corporat:ion

whrch is orgamzed and exrstmg under the laws of t:he State of Oregon g : . , and whose
address rs 950 Klamath Avenue, Klamath Falls, Oregon 97601 - )
: (“Lender”) Borrower owes Lender the pnncrpal sum of 3
FIFTY NINE THOUSAND EIGHT HUNDRED FORTY AND NO/ 100 )

Dollars u. S 3 59 840.00 ) This debt i is evrdenced by uorrower s note dated the same date as this Secunty
Instrument (““Note’’), which provrdes for monthly, payments, wrth the. full debt, if not paid earlier, due and.payable on
; October 1, 2019. . .. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modrﬁcatrons’ (b) the payment of all other sums; with interest,
advanced under paragraph 6 to protect the' security of this Secunty Instrument; and.(c) the performance of Borrower’s covenants
“and agreements 1 under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, m trust, with the power of .sale, the followmg desertbed property located in_ ' o s
SR . : “Klamath. _County, Oregon:

' ‘according to the official:

‘Property Address

whlch ha's'jthe“address of . 13 Cackler (ourt, Keno : : R . .{Street, Cityl,
Oregon 97627 . : ‘ : T

TOGE’I'HER WlTH all the unprovements now or hereafter ected on the property, and all easements, nghts appurtenances,

© rents; royalties, mineral, oil and gas rights and profits, water nghts and stock and all fixtures now or hereafter a part of the

132,

property. ‘All replacements and ‘additions ‘shall also‘ be covered by thrs Secunty lnstrument All of the foregomg is cferred
to in thrs Securrty lnstrument as th b“Property ” : )

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered except for encumbrances of record. Borrower warrants
and wrll defend generally the trtle to the Property agamst all clarms and demands. subject to any encumbrances of record.

1. Payment of Principal, lnterest'and Late’ Charge. Borr W shall pay when due the principal of, and interest on, the

'/"ebt evr ced by the Note and late charges’due under th

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall mclude in each monthly payment together
with the prmcrpal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levred or to be levied against the Property, lb) leasehold payment or ground rents on the Property, and (c) premnums for
insurance required by paragraph 4. -
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- “Each'monthly installment for items (a), (b), and () shall eqy “one-twelfih of the annual amolints, s reasonably estimaitec

/by Lender; plusan amount sufficient to maintain an : f ) n one-sixth of the estimated amounts
The full.annual amount:for, each. item shall be accu ) hin a period ending one month before an item would -
become delinquent, Lender shall hold the amounts collected in trust to pay, items (a), (b), and (c) before they, become delinquent.

If at any time the total of the payments held by Eender for-items (a), (b),"and (c), together with the future monthly payments .~ .
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of paymerits Tequired to pay such it@m’s,_w,}‘\&;fn,due, ‘and if paymerits on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments’or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when dué, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due. 1+ 7T LT e L e e : : R

‘As tsed in this Security Instrument, “Secretary”” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the anniial mortgage insurance premium to be paid by Léender t6 the Secretary, or (ii) ' monthly charge instead of a mortgage
insurance premiumif this Security Instrument is held by the Secretary. Each monthlyinstallment of the mortgage insurance
premium shall be in an amount sufficient to accurnulate the full annual mortgage insurance premium with Lender one month
prior.to the date. the full annual mortgage insurance premium’is due'to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in arn amount equal to one-twelfth of one-half percent of the ouistanding principal
balance due on the Note. -

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Applicétibn'of Payments. All paymer'it‘s ‘under paragraphs 1'and 2 shall be applied by Lender as follows:
_First; to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Bprrqwéi’ paid the entire mortgage insurance premium when this

Security Instrument was signed; -

‘Second, to any taxes, special agsessments,; leasghOId payments or ground rents, and fire, flood and other hazard insurance
premiums, as.required; - .- iy iy S e e o
""" Third, fo interest due under the Note;
Fourth, to amortization of the principal
Fifth, to'late charges dué under the Noté.'’"

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure il improvements on the Property, whether now in
existence or subsequently erected, against any haizards, casualties, and contingencies, including fire, for which Lender requires
insurarice. This insurance shall be maintained iri the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance, shall be carried with companies. approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give: Lender immediate notice:by. mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or.any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the.reduction of the indebtedness under.the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any application’of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto. . e T e B
o In the event of foreclosure of this Security Instrument or ‘other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Froperty to deteriorate, reasonable wear and tear exceépted. Lender may inspect
the property-if the property is vacant or abandoned or-the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is'on a leasehold, Borrower shall comply with
the provisions of the lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing,. /i o7 e T s :

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not. included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. 1f failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lander receipts evidencing these payments. :
.-:=If Borrower fails to make these paymegts_clptht’:__f'gaymen'ts" fequired by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instriiment,.or there is'a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy; for condemnation ‘of"to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property.and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2, :

Any. amounts disbursed by Lender under’ this Paragrapf\ shall beéom;: an additional debt of Borrower and be secured

. by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of ‘Lender, shall be immediately due and payable. ' :

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned .
and shall be paid to Lender to the extent of thie full amount of the indebtedness that remains unpaid under the Note and.thisy .
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security™
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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duie’date’of the monthly payments, which
cess proceeds over-an amount required to -
be paid to the entity legally erititled thercto.

T T RIS R FE e b B ; i : S Co
(a). Default. Lender may, except as limited by regulations ssued by the Secretary in the case of payment defaults, require -
ixqmgggate payment in full of all sums securcd by ‘this‘Security,ln‘strument if: ) ST
- (i) Borrower defaults by failing to pay jn: full any :montl}l}{;payméht required by this Security Instrument prior to

or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing,‘forﬁvaﬁ period of thirty days; to perform'_ any other obligations contained in this
Security Instrument. R R T e

(b) Sale:Without Credit Approval, Lender shall, with the prior. approval of the Secretary, require immediate payment

“7in full'of all-the sums secured by this Security Instrument ‘if: :
() -Al or part of the Property is sold or otherwise transféircd (other than by devise, descent or operation of law)
by.the Borrower, o LR e o
(if) The sale or other transfer is pursuart to a contract of sale (or by deed, if there is no contract of sale) executed
~-no later than 12 months (24 months;if:the Property.is not:the’principal or secondary residence of the Borrower)
_ after the date on which this Security Instrument is executed, and

(i) The credit of the purchaser or grantec has not been approved in accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender cloes not waive'its rights with respect to subsequent events. .

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permiited by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys® fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Howevar, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of ‘a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure ‘on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. i

11. Borrower.Not Released; Forbegrance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this' Security Instrument granted by Lender to ‘any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization’
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shali.not be a waiver of or preclude the exercise of
any right or remedy. : : R PR ’

B

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreements shall bz joint and several. Any Borrower who co:signs this Security Instrument
but does not execute the Note: (a) is-co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured °
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall’'be deemed to have been given to Borrower or Lender when' given as provided inthis paragraph. :

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the.Property is located.~In'the event that;any provision or clause of this Security Instrument or the Note conflicts e
with applicable law, such conflict shall not affect other. provisions of this Security. Instrument or the Note which can be given
effect without-the conflicting provision..To this end.the provisions, of:this Security Instrument.and the Note are declared to |

be severable. . ...~

- 18, Boﬁovggr's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Reats. Borrower unconditionally assigns‘and transfers to Lendér all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to éollect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents." However, prior to' Lender’s: notice to Borrower of Borrower’s breach of any
covenant-or-agreement-in: the Security Instrument; Borrower shall collect-and: receive all:rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an -
assignment for additional security only." " SRR L R v ’ :
.- If Lender gives notice of breach to. Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender.only, to be applied to the suims;secured by the Security Instrument;. (b) Lender shall be entitled to collect
and receive all of.the rents of the Property; and (c) each tenant of the Property shall pay all rerts due and unpaid to Lender
or Lender’s agent on Lender’s written deman 'to the tenant. 2 PTG SR o
-+ - Borrower has not executed any prior assignment of the-rents and has not and will:not perform any act that would prevent
Lender from exercising:its rights under.this paragraph 16.: & S, Ber ~

LR i

-..-:.Lender shall not be required to enter upon, take control of or. maintain the Property before or after giving notice of breach
to Borrower. However, Lender or.a judicially appointed. receiver.may,do soat any.time there is a breach. Any application . -

of rents shall not cure or waive any. default or, invalidate ‘ariy, other right dy.of Lender. This assignment of rents of .

the Property shall terminate when' the 'debt:secured by the Security Instrument is paid in'full. ’
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. w11 Lender.invokes the power of sale, Lender shall execute or ¢ca e Trustee to execute a written notice of the occurrence
-of an event of default and of Lender’s élection:io cause the Property to:be sold and: shall cause such notice to be recorded.
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and 1o other pé{sbns‘préséribed by applicable law. After the time required by applicable law,
Trustee, without.demand on Borrower, shail sell.the Property. at'public auction to the highest bidder at the time and plice
and under the terms designated in the nofice of szle in one or more parcels and in any.order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
- “sale. Lender or its designee may purchase the Property at any sale. ST B '

‘Trustee shall deliver to the purchaser Trustee’s deed conveying thie Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) to all & enses of the sale, inclading, but not limited to, reasonable
Trustee’s and attorneys’ fee; (b) to all sums secured by this Secarity Instrument; and (c) any excess to the person or persons -
legally entitled to it. . . .~ ' I . S ~

.- - 18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey =
the Property. and. shall surrender. this;Sec;vx,‘tity_vIng:‘trumqnﬁt;and.all notes evidencing debt secured by this Security Instrument’

- to.Trustee. Trustee shall reconvey:the Property without; warranty and-without charge to the person or persons legally entitled
~ to it.- Such person or. persons:shall; ay any recordation. costs.:i ;<. SRNEE ; Gl fpn e e
P St IR AR

LS D O B L R T e e B
.., - 19. Substitute Trustee.”Lender may from tirme to time remove Trustee and appoint a successor trustee to any Trustee” =
. appointed herétinder. Without conveyaiice of the Propérty; the stccessor trustee shall succeed to ‘all the title, power and duties
- conferred upon Trustee e nd b PR e LT

/20, Use of Property. Thé Prof L £0r, agricultiral Tirnber or grazing purposes.
e 21;:At:omeys', Fees. As used in this Security lnstrumeni,hgdi in the Note, f‘a(toinéysf fees” shall include any attorneys® -
fees awarded:by an appellate court R R S e LR ' ol

e Ri'derrs‘{m"ihis Secﬁ‘rityl lé:étfumeﬂ;;',lf o'm:'or"more riders:are éxei;utéd by Bo'r'r'ower and recorded together with’this
Security Instrument, the covenants of each such rider shall be incg

andagreements of this Security Inistrument as if the rider(s) were in'a f this Security Instrument. [Check applicable box(es)]

ngxjggminium Rider = = lj Adjustabie | ite Rider - [ Growing Equity Rider =~
PlannedUnit Development Rider ", |:-] Graduated Payment Rider X JOther Assumption ‘Policy

oL

34

G BELOW, Borrower accepts and agrees to the tef

executed by Borrower and recorded with it.

appearéd the above named

g _émd acl_mdﬁrliédg’qd

]

QUEST FOR RECONVEYANCE

\dersigned is the holder of the note. or. notes secuited; by this:Deed.of Trust.. Said note or notes, together with all
other indebtedness ured by this Dec ' ] u are hereby directed to cancel said note or notes:
and this'Deed of Trust, which aré délivered hereb ; and t arranty, all the estate now held by yon under

the perso. ] ) we Sl e T R

rporated into and shall amend and supplement the covenants -



N()TIC T"H llll)l‘R /\l)l)S A PI!()V!GI()Y TO ) TTIE INSTR tENT. ll,OWING TIIF M()RTGA(:FE TO“ :
RE QUIRI‘. I'AYMFNI OF TUENO H'I"IN FU . ,'UI'()N lI!ANSFl'll OF AI.L OR PART OF THE l’ltOi’ER'l Y.? o

This Assmnpllon l‘ollcy Rldet is made lhls 28th day ol . September 1989 , end is.
incorporated into and shall be deemed to ‘amend und supplem:nt the Mortgnge, Deed of Ttusl. or Deed to Secure
. Debt (he *Instrument’’) of .the same date glven- by lhe undetslgned’ the. "Mot!gagor”) to secule the Mortgsgot’s
Note (!he **Note’’) of the’ same: dme o, =
Lk - BASIN LAND AND HOME MORTGAGI INC. s an: “‘Oregon Corporation .

(the "Mong’lgce") ‘and covering the. propeny de cribed i the. lnstmmenl nnd locn(ed at:
T ; 13 Cackler Court, Keno, Oregon 97627

AMENDED COVENANT In nddlﬂon o lhe covennnﬁs Iﬂd uteemen\s made in the Instrument, Morigages and
Moﬂ;ngot further covensnt and agree as lollow'l' P : e
~The Mortgngee shall, with lhe prlor '\ppmv:d of the l'edetal Hous!ng Commlqsloner. or his designee,
declare all sums secured by this mortgage lo be {mmediately due nnd payable If aii or part of the prop-
erty Is°'sold or otherwise transfersed (other than by devise, descent or operaticn of law) by the mort-
gagor, puisuant tos c%nlrmiiltol’isnle exeiuted nol later than mlz (CJ24 months after the date on

which the mortgage is for Instnmnce. to a purchaser whose ctedll has, not been approved
In accordance with the requiremenls ol the Commlssionet.

§N WITNESS WHEREOF, ll\c Morlgngor’jblms executed thls A sumpllon Pollcy Rldev.

; (Seal) LAl A
Mortigagor . Gy gl _ - Mottgagor

(Seal)_ _
" Mortgagor.
(SIgn Onglnal Only) o

NOl I!' |l (h ‘ pmpeny Is nol |I|e pclndpnl or secondar ’ldence of, \he Mougngor. 24 momhs w||| be checked !nsteld ol iz mﬁmhs.
: (Spac below lhls llne' leknowledgemeﬂn :

'-Hx&, Bin,

n:- ;




