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o an THIS DEED OF TRUST (“Security Instrument™)ié inade on ..-...Se tember...2
19.89. .. Thesranss b TRasT oY Plsan and Marene g iRAeAher. 29....

i:Busband and:Wife. st (“Borrowet™)i The trustee is ... e
o WAL AN, L. Sigemore. . ... SRR « (“Trustee™). The beneficiary is
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION -, Which is organized and existing
under the laws of ... the -United: States of America .. “a
ioiesri 040 MAT0. SERGEES K)amath Falls, OR 97601 . oo
Borrower owes Lender the principal sum of LNinety=two.thousand:dollars. and

- Pevortesevi i Dollars (U:S: $...92,000.00 .

dated the same date as this Security Instr: "), 'which prov onthly payments, with the full debt, if not
paid earlier, due and payable on'..; October 10,:2019. . ... . This Security Instrument
secures to:Lender: (a) the ‘repayment of - the' debt ‘evidenced by the Note; with interest; and-al renewals, extensions and

- modifications;: (b) the payment-of ‘all other sums, with: interest; advanced under. paragraph 7 to protect the security of this

Security Instrument; (c) the performance of Borrower's ‘covenants and ‘agreements under this Security Instrument and the-
Note; and- (d) the repayment of any future:advances,: with interest thereon, ‘made to Borrower by Lender ‘pursuant to the
paragraph below (**Future:Advances")."FUTURE ADVANCES. Upon request'to‘Borrower, Lender, at Lender's option prior
to:full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured:by this; Deed-of Trust whenfevidenced:by’promisséry notes stating that said notes are
secured:hereby. iFor this'purposc;fBorrower'-irr‘eVocablyi‘:gll'aatsvt‘andxconveys:to Trustee, in:trust, with power-of sale, the -
following ‘described property 'located:in . ;255 5o ki h ORI, 14 County, Oregon: -
a i 3 : e L e

eof con £{1e. 1n the’ of fica ofthe’Couty Clirk Klamath County,

19¢k, 14, MILLSIDE ABDITION to the Clty:of Klamath Falls, Aaccording to
21 'plit there 1EL1e In f. the ‘County

“#3809-2888

Klamath Falls
5 [City]

appurtenances, rents, royalties, mineral, oil and. gas rights and profits, wa er rights and stock and all. fixtures now or
ray 0 be covered by this Security Instrument. Allofthe

Pl ior BRIt CopeLEn i DAt gn H : . o :
..., TOGETHER WITH. all the .improvements now. o l;c(eaf;;r»}grggtediqgt(he property, and all easements, rights,

hercafter a part of the property. All replaceménts and additions shall al
foregoing is referred to in this Security Instrument as the “Property.t C L LU : R
<777 BORROWER COVENAN'!S’tliht;‘Bo‘rroivéris lawfully'seised of the estate hereby conveyed and has the right to grant
and convey'the Property-and that the Property'is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the'title to' the ‘Property against all claims and demands, subject to any encumbrances of record.

TR G UL RS e T f ¢ e hay . : S e e T e
THIS, SECURITY. INSTRUMI noines: uniform . coyenants, for, nation: - and non-uniform covenants with

ng realproperty,

INZSingle’ FamilyFRMA/ FHEMC “UNIFGRM




rrower shall promptly pay when due
id late charges due under the Note. -~

waiver.by Lender, Borrower shall pay -

( er.on the day mont ts are due under; the te s paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes:an -assessments which' may a this Security Instrument; (b) yearly
‘leaschold payments: or ‘ground ‘rents on the ‘Propeérty; if :any:(c) yeatly’ hazard ‘insurance premiums; and (d) yearly.
mortgage insurance premiums; if any.: These'itéms'are called “‘&scrow i ferms.” Lender may estimate the Funds due on the
basis of current data and reasonablé estimates of future esCrow itemis} i <10 ik ‘ . B
. ¢+ . The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
State agency.(including Lender if Lender is such an institution).. Lender shall apply. the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender. pays Borrower interest on the Fung;ghq‘applicablc;léw:pc[tnits'Le_ndgr to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the. Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .. - . S EY e e = :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay,the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid t6 Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. - Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

igations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

j shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. e

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien'6r forfeitire of any part of the Property: or () secures from the holder of the lien an

eme! i i is Security Instrument. If Lender determines that any part of
the Property is subject to 2 lien which may. attain priority. aver this Security Instrument, Lender may give Borrower a
notice idéntifying the lien. Borrower shall satisfy the lien or take'one or more of the actions set forth above within 10 days
ofthe givingof notice. 1"/ 7t L TR T T FheslEie P ’

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the teqn‘,-.‘fé)_(_tgnged coverage” and any other hazards for which Lender
requires insurance. This insurance shall be 'maintained 'in"the'amounts’and for:the periods-that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. 0«10 i {ii e oo it iy e s 1 nis S : :

*." ' All-insurance policies and renewals shall be a

e

I cceptable to Lender and:shall include a standard.mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event-of loss, Borrower shal! give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.- : R '
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

! , ance proceeds shall be
applied.-to.the sums secured by. this Security. Instrument, whether or.not then due, with any excess paid to Borrower. If
_‘Borrower abandons the Propérty; or does not answer-within:30 days a'notice from Lender that the insurance carrier has
offered to'settle a claim, then Lender may:collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Propertyor. to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given: ;- .., i o RARTT A A
‘ " Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postponethe due date of the monthly payments referred to'in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph'19 the Property is:acquired by:Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propeity prior t6 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .

6. Preservation and Maintenance of Property; Leaseholds; ; {Boitower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ‘o comimit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,~ =~ 7. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security I gal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or

er is necessary to protect the value of the Property and Lender's rights

ng any sumsisécured by‘a lied which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ feesand entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender doesnothavetodaso, oy v o ;

Any amounts disbursed by Lender under this paragriph 7'sh Il become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to otherterms of payment, these amounts shall bear intereést from

the date of disbursement at the Note rate and shall be payable,’ with interest, upon notice from Lender to Borrower ;

vy

- requesting paymeﬂt o




tion .of making the loan secured by this Security Instrument,
e insurance in effect until such time as the requirement for the

B consequential, in connection with
an lieu of condemnation, are hereby
as;ignedand;ha!ll_)‘e_paid‘toLender,' S Rat, o B e .o
"' In'the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
rument, whether or not then due, with any excess paid to Borr i
unless Borrower and Lender otherwise agree in writing,
the amount of the ‘ 2
before the taking,
peid'to Borrower, -~
If the Property is aban
make an award or settle a cl
given, Lender is authorized
to the sums secured by this
Unless Lender and

11. Successors and Assigns Bound; Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute'the Note: (a)is co-signing 'this Seciirity Instrurient only to mortgage, grant and convey
Orrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security, Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make ions with regard to the terms of this Security Instrument or the Note without
that_Borrqwek'sconsent. S S S e o
yln‘st‘rumen,t 1s subject to a law which sets maximum loan
or other loan’ charges collected or 1o be collected in
then: (a) ;any such loan charge shall be reduced by the amount
nd (b) any sunis already collected from Borrower which exceeded
'mayéchbose't‘o:maké'this-’refu'nd by reducing the principal owed
rrower! ces principal, the reduction will be treated as a

; ¢ under the Note.* < - .. SR e

13. 'ril.égisletionlAffehtingf'I.ehder’s’Rights’.‘;’f‘".lf “enactment’or ‘expiration  of applicable laws has the effect of
rendering:any provision of the Noté or this Security-lnstmment:unenf(jrceab)e according to its terms, Lender, at its option,
may require immediate payment;in:full:oﬂallzsumsfsecured: by:this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this o nder shall take the steps specified in the second paragraph of
- paragraphid 7, <o o e SR e : '

"<, - o 14 Notices, .

:mailing it by first class mai i Jaw ires use, 0th od.. i all be directed to the
Property-Address or.any other, " desi by notice to L “Any notice to Lender. shall be given by
first class mail to Lender’s add ated in or any : ess | ignates by notice to Borrower. Any notice

iprovided for in this Security I rrower, or Lender when given as provided

in this paragraph, .. STV ~ G L e . T
. 15 preming Law; Severability, nt shall be governed by federal law and the Jaw of the
) Jurisdiction in'which the P ‘ any, provision.or clause of this Security Instrument or the

affect,other provisions of this Security Instrument or the Note
T nd the provisions of »thisSécu_rity Inst;umc’m and the

If all or any part of the Property or any

sold or transferred and Borrower is not a natural
.Tequire immediate payment in full of all sums
exercised by Lender if exercise js ‘prohibited by

rmed copy of the Note and of this Security Instrument.
m and o

tice of a on1. The notice shall provide a period
Within which Borrower must pay all sums secured by
the expiration of this period, Lender may invoke any
ower. ]
: n o Borrower shall have the right to have
S Or 10 | r of: (2) 5 days (or such other period as

enforceme v ar
épﬁlicatilq law may specify’ for rein rty pursuant to any power of sale contained in this
-Security Inistrument; or (b) entry of .enforcing tt y Instriment. Those conditions are that Borrower-
.(a) pays Lender all sums, whic 1d be due un ecurity Instrum ¢ Note had no acceleration
. ) 1 [ N ] 3 es incurred in enforcing this
es such action as Lender may

hts in_the Property ang Borrower’s

nchang Upon reinstatement by

n fully effective as if n  acceleration had
graphs 136r 17, : -




éNm TTOW!
nl‘«?!%él& :
in releration under parai graphs
shal xr eCl -equlred o cure the;

=R
pr ) ‘the, defanit;
§ ', ‘t less than 30 days fro the da the notice is given, 10 Borrower, by which the, default mus ured;.

'{N i nn..)-u

cure the defa_ult{on or before the da the notrce may restlt in accelération of the sums_ -~

peci
‘ secured by ‘this Secunty lnstrumen and_sale of the Property. The notlce shall further inform’ Borrowcr of the nght to

remstate after acceleratron and the right to, hrmg a court act sert the .existence of a default or any other
defense ot‘ Borrower to acceleratlon and sale. lf the del‘ault is not cure! or before the datc speelﬁed in the notice, Lender
at its optlon may require |mmed|ate payment in, full of all sums s ured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permittcd by applicable law. Lender shall be entitled to
collect all expenses incurred in pursumg the' remedres provrded in this paragraph 19, including, but not limited ‘to,
reasonable attorneys’ fees and costs, ot‘ title evidence,

) lf Lender invokes the power, of sale, Lender. shall execute or cause Trustee to execute a written notice of the
occurrence ‘of an event of default and of Lender’s election to cause ‘the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property. is ‘located. Lender or Trustee shall give notice of sale in the
manner prescnbed by appllcable law to, Borrower and to other persons prescribed by applicable law. After the time
required by applrcahle law, Trustee, wrthout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determlnes. Trustee may postpone sale of all or any parcel ot‘ the. Property by public announcement at the time and
place of any prevrously scheduled,sale. Lender orits designee may. purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or 1mphed "“The recltals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followmg order. (a), to all expenses of the sale, including, but not
llmrted to, reasonahle Trustee S and attorneys’ fees- (b, to all sums secured b th' Securrty Instrument; and (c¢) any excess
to the person oF persons legally i .

20, Lender in Possession. Upon ‘acceleration under paragraph 19 or abandonment of the Property Lender (in
pcrson. by agent or by judicially:appointed | receiver) shall be, entitled to enter.upon, take possession of and manage the
Property and to collect the rents of-the. Property including those past due. Any rents collected by Lender or the receiver ...
shall be applled first to payment ‘of; the costs of management, of the. Property and collection ‘of rents, including, but not

limited:to, receiver's fees, premrums on: recewer 'S bonds and reasonable attomeys fees, and then to the sums secured by
this Securlty Instrument.

-+ 21,'Reconveyance. Upon payment of all sums secured by thrs Sccunty lnstrumem. Lender shall request Trustee to
reconvey the Property and shall surrender this Security. Instrument-and all nates evidencing debt secured by this Security.
Instrument to Trustee. Trustee shall reconvey the Property-without warranty and wuhout charge to the pt.rson or persons
legally. entitled to it..Such person or-persons shall pay any. recordanon casts.:.

220 Substitute Trustee. Leénder may from ‘time to timeé'rémove’ Trustee and appomt a successor trustee to any,
Trustee'appointed hereunder. Without conveyance of the {Property, the successor trustee shall succeed 1] all the mle.
power and duties’ conferred tipori Trustee herem and by apphcable law &

5

l'o gn ultural trmberor grazmg purposes

{ “attorneys fees shall include any
ys fees warded by an appell"_ e court.

) Ins! trument. If one or m e riders arc, executed by Borrower and recorded togcther with
" this Secumy lnstrument, the covenants and agreements of eich such rider shall be incorporated into and shall amend and

supplement the covenants and, agreements of this Secunty,.lnstrument as if the nder(s) were a part of th:s Security.
- lnstrument [Check appllcable_\ox(es)] r

D 24 Famlly erer o

" By SIGNING BELOW.
and m any nder(s) executed by Borrow

989,

(dmt) cess cetecscassee

Ciessissesasasesstsnsercsrssnrsesy

:ﬁ'ds t\stmment was prepared by..




. o his Rider is made this . 29th.  dayof , . .. September +++++ 1989 andisincorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the ‘Borrower”’) to secure Borrower’s Notetto . . .

- KLAMATH FIRST. FEDERAL SAYINGS AND J-DM.AS.SDNAUQH, Celed iy

*‘Lender’’) of th date (the “Note”) and éoveri the property described j the Securi [
locatad st 145 BT ??9?‘.123.9?.’..1%1.31'18&-F?&l.lf'szse.PB'f;?%of Ped in the Security Instrument ang

CTreercicanans

RS O

"~ Modifications, In addition to the covenants and agreements made in the Security.
Lender further covenant and agree as follows:, ~:- -
A. INTEREST RATE AND MONTHLY PAMNT CHANGES B
The Note has an ““Initia] Interest Rate” of 875 %. The Note interest rate may be increased or decreased on the S
.1st, dayofthemonthbeginningon EERERTE &2 2 i
« +¥. . months thereafter. - ) : -

974, .. and on thatdayofthemonthevcry
- Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the:

Insirument, Borrower and

Kma*onehutohw%menukx]

- (1) - O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major ce
Types of Lenders” published by the Federal Home Loan Bank Board. ] ; :
[0) ;Seeral Home Loan Bank of San. Francisco Eleventh D
Monthly Weighted Average Cost Of Fundg T
. {Check one box to indicate whether
benonunﬂnmnﬂmnondhmmml

Unobnx&dudmdMarww
(1) O Thereis no maximum limit on changes in the interest r
*See Note Q@ =R

ate at any Changq Date.
The interest rate cannot be changed by more than . 1.00 percentage points at any Change Date.
" Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments, Decreases in the interest rate will result in lower payments,

istrict Institutions

rpreted so that the interest or _
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge sh
Recessary to reduce the charge to the permitted limit; and (B) any sums already collected

ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note of by making a direct payment to Borrower,
. PRIOR LIENS i :

> Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) anincrease in (or removal of) the limit ot the amount of any onein-
terest rate change (if there is a limit), or (3) a change in the Bage Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph‘17,: ..~ : ) -

By signing this, Borrower agrees to all of the above, . e o
*With a 1imit on.the interest rate adjustments during the 1ife.g
or minus three (+ 3,00)" percentage points, -

‘the ‘,,loan"df'*plgxs

LIRS

.chael

'iq'.f‘-'éiééh’f""""""""""'M,

| STATE OF OREGON: COUNTY OF KLAMATH:
Filed for i

record at request of _ Klamath' County Tit
L oanay oy st A.D"’ ’Q ; i E 38030 rone, P

..~ .County Clerk .- :
alonity \LVpaple s Aan,




