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FARM CREDIT BANK MORTGAGE

KNOW ALL MEN BY 'rm:ss PRESENTS, Thaton - September 22, 1989

Lloyd L. Nelson and Patricia A. Nelson, husband and wife; whose mailing address is
’-—--— 2005 Buckey Way, Sparks, NV 89431' ' :

V [4011 200-1300 Key #738893
3 y #804829

134011-200-301 Keya#804838
4011-200-700 " Key, #103505
£ 4011-200-1000 Key #805169
”4011-200 1100 Key #103453

““ hereinafter called the Mortgagors, hereby grant, bargain, sell, convey and mortgageto FARM CREDIT BANK OF SPOKANE, a corporation,

- whose addressis West 601 First Avenue, TAF-C5, Spokane; Washmgt.on 99220-4005, heremafver called the Mortgagee, the following described
" real estate in the County(ies) of Klamath
~. - State of Souk Otegon

escript:ion of real property covered by. this mortgage consists of 1 page(s)
Exhibit "A" which is ttached- hereto and is by ‘reference made a part ‘hereof.




] -2, Township 40 South, Range 11 E.W.M.,

‘less portions deeded to United States of America'in Deed 37 page 628, and in
.. -Deed 38 page 512, and further excepting that portion deeded to Wood River
.~ Investment Co., in Deed Volume 84 page 219, records of Klamath County,

519 and 20, and NiSW} in Section

Oregon.

} Lots 14 ;nd'the St of Lot 11, in Section 2, Township 40 South, Range 11 E.W.M.

ALSO, a ‘parcel of land situated in Government lots 5,12, and 13 in Section 2,
and Government lLots 8 and 9, in Section 3, Township 40 South, Range 11 E.W.M.,
more particularly described as follows:

Beginning at the N 1/16 corner common to said Sections 2 and 3; thence
North 1365.49 feet to a.1/2 inch pipe described in Volume 2 page 183 of the
Klamath County Road records; thence North 1350.00 feet to the True Point of
Beginning of this descfiption; thence West 1367 feet, more or less, to the West
line of 'said Government Lot 8; thence Southerly, along the Westerly lines of
said Govermment Lots 8§ and 9, 1359.01 feet to a point in the centerline of
Schaupp Road; thence N. 89°37'20" E. '1360.07 feet to said 1/2 inch pipe; thence
South 1365.49 feet to said N 1/16 corner; thence S. 89°04'32" E. along the
centerline of Bedfield Road as constructed, 1297.4 feet, more or less, to the

. East line of Government Lot 13} thence: Northerly, along the East line of said
Government Lots 13, 12, and 5,7°2736.50 feet to a point; thence West 1279.40

.feet to the true point of beginning.

SAVING AND EXCEPTING any portion in Volume M77 page 3655, Deed records of
Klamath County, Oregon.

ALSO, Beginning at the Northwest corner of the SW} of the SE of Section 2,
Township 40 South, Range 11 E.W.M.; thence Southwesterly along the West line of
~an old farm road to the County Road or Highway, 2027 feet to am iron pin;
thence Northwesterly along the :North line of said highway 2300 feet, more or
less, to the Southwest corner of the NW}SW} of sald Seetion 2; thence Easterly
along the Southline of the NiSW} of said Section 2, to the point of beginning,
SAVING AND EXCEPTING the following: Beginning at a point which lies 767
feet Southwesterly along an 0ld Farm Road from the Northwest corner of the
SWiSE} of said Section 2; thence continuing Southwesterly along the old farm
road 1260 feet, more or less, to the Northerly right of way line of the County
‘Road, known as Schaupp Road; thence Northwesterly along the Northwest right of
_.way line of Schaupp Road, 1400 feet; thence Easterly 1610 feet to the point of
“beginaing. Lot cmmmhy RIETEE REREREILIRET reet Listettbalid

 PARCEL 2:

A portion of the SIS of Section 2 and the NEHMI} of Section 11, Township 40.
South, Range 11 E.W.M., Klamath County, State of Oregon, more particularly
described as follows: :

Beginning ‘at a point which lies 767 feet Southwesterly along an old farm Road
from the Northwest corner of the SWiSE} of said Section 2; thence continuing
Soutwesterly along the old farm road 1260 feet, more or less, to the Northerly
right of way line of the County Road, known as Schaupp Road; thence
Northwesterly along the Northwest right of way line of Schaupp Road, 1400 feet,
thence Easterly 1610 feet to the point of beginning.

Together with a 40 HP Century electric motor, with a Berkley
centrifugal pump; a 30 HP Marathon electric motor, with a
Berkley centrifugal pump; a 40 HP Century electric motor, with a
Berkley centrifugal pump; a 30 HP Century electric motor, with a
Berkley centrifugal pump; 1,300 feet of size 6 inch aluminum
mainline with valves; inclusive of all elbows, end plugs, hoses,
valve openers, and other related parts; approximately 7,800 feet
-of sizes 6 inch through 10 inch buried PVC mainline; 150 - 3
inch by 40 feet aluminum handline with risers and sprinklers;

1 -~ S5 inch by 1680 feet of Western Wheeline with mover; S5 - 4
inch by 1320 feet of Wade Rain Wheeline with mover; 3 - 4 inch
by 1320 feet of Trunnell Wheeline with mover; and any

replacements thereof, all ‘of which are hereby -declared to be
appurtenant thereto.: o SR

Also, together with 1982 Marlette 28 X 66 double wide mobile
home or ‘any replacements. therof, including but not limited to
"~ ’all. .parts, accessories, and accessions thereto at any time made
or-acquired, which' mobile is hereby declared appurtenant to the

'2;hé§ein mortgaged property..
”rg;ﬁiTIALS;’;"" e

iy S W .




including,all;leaseé,ipérinit'g’, lié”e'ﬁ'iieé'ﬁﬁiﬁ‘i@egeé. written or otherwise, appurtenant or nonappurtenant to said mortgaged premises, now
‘held by Mortgagors or hereafter issued, extended or renewed to them by the United States or the State or any department, bureau, or agency
thereof, which have becn or will be assigned or waived to Mortgagee.

Together with the tenements, hereditaments, rights, privileges and appurtenances, including private roads, now or hereafter belonging
to or uged in connection with the above described premises; and all plumbing, lighting, heating, cooling, ventilating, elevating, wateringand .
irrigating apparatus and other fixtures, now or hereafter belonging to or used in connection with the above described premises, all of which are
hereby declared to be appurtenant to said land; and together with all waters and water rights of every kind and description and however
evidenced, and all ditches or other conduits, rights therein and rights of way therefor, which now are or hereafter may be appurtenantto said
premises or any part thereof, or used in connection therewith. ’ ’ .

This conveyance is intended as a mortgage securing the performance of the éovenants and agreements hereinafter contained, and
the paxx:}eg@ ‘of Lthe debthrgpresex}pd by one promissory note made by the Mortgagors to the order of the Mortgagee, of even date
herewith, for the princ pal sum of [ L8 337,900.00 , with interest as provided for in said note, being payable in installments,
the last of which béinig die and payable on the firstdayof '~ October; 2004.

MORTGAGORS COVENANT AND AGREE:

That they are lhwfully seized of said premises in fee simple, have good right and 1awful authority to convey and mortgage the same, and
that said premises are free from encumbrance; and each of the Mortgagors will warrant and defend the same forever against the lawful claims
and demands of all persons whomsoever, and this covenant shall not be extinguished by any foreclosure hereof, but shall run with the iand.

To pay gl! debts and n}qneysequred hereby wher} due.

To keep the buildings and other improvements now or hereafter existing on said premises in good repair; to complete without delay the
construction on said premises of any building, structureor improvement in progress, any improvementsto existing structures in progress, and
any improvements or remodeling for which the loan hereby secured was granted in whole or in part; not to remove or demolish or permit the
removal or-demolishment:of any building thereon; to restore promptly in a good: and workmanlike manner any building, structure or
improvement thereon which may be damaged or destroyed; to.comply with all laws, ordinances, regulations, covenants, conditions and
restrictions affecting the property and its use; not to use or permit the use of said premises for any unlawful or objectionable purpose; not to cut
or permit the cutting of timber from said premises except for domestic use; to maintain and cultivate the premises in good and husbandlike
manner, uging approved methods of preserving the fertility thereof; to keep the orchards on said lands properly irrigated, cultivated, sprayed, -
prunéd and cared for; not to commit or suffer waste of any kind upon said premises; and todo all acts or things necessary to preserve all water
rights now or hereafter appurtenant to or used in connection with said premises.;: ;o

To pay before deliniquency all taxes, assessments and othier chiakges upon said premises, all 2ssessments upon water company stock,
and all rents, asséssments and charges for witer appurtenant to or used in conriection with said property; arid to suffer no other encumbrance,
charge of lien against said premises which is superior to this mortgage. = RO E

To keep ‘z;ll‘,B'ui d@ngéi'r‘xow ekistyi‘ng.‘gf hér@a;f'fer éreétedjcbxit{nubuslj} ingsixi'éd against loss or damage by fire and such other risks in

d form and in such company or companies and in such amounts as shall be satisfactory to the Mortgagee; to pay all premiums and

: r S@g&aﬂceﬂ&ﬁéﬁ due;ts deposit with }he Mortgagee upon request all insurance policies affecting the premises, with receipts

showiné ']_)a)qu_eh} gtiq.'ll pi*émij\in"nvs'én' ic arig:éi affec i1 Ag’sé@ P?1§ a s;and th_a_t: all msuranee whatsoever affecting the premises shall bemade

payable, in case of loss, to the ortgagee, with a loss payable clause in favor of and satisfactory to the Mortgagee. The Mortgagee shall be

entitled to receive the proceeds of any loss under any such policy which may be applied by the Mortgagee upon the indebtedness hereby
secured in such manner as it may elect. '

] If any of the mortgaged property shail be taken under right of eminent domain, the Mortgagee shall beentitled at its option toreceiveal
compensation for the portion taken and damages to the remaining portion, to be applied by the Mortgagee upon the indebtedness hereby
secured in'such'manner as it shall elect.: . piyose waiLsy T U U H RS

ixl‘d{th"e“l\;lortég"ég:&s be or become in'default in‘any qf the covenants or ‘ég"reeménts herein contained, then the Mortgagee (whether

electing t6'declare the whole indebtednéss hereby sécured due and payableor not) may, atits option, perform thesamein wholeorin partand

all expgn itures made by the Mortgagee in'so doing, together with interest and costs, shall be immediately repayable by the Mortgagors

without demand. shiall be seciired by this mortgage; and shall draw interest until paid at the default rates provided for in the note hereby
P S LS AT S R T Tt Mt S 2
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ime is material and of the essence hereof; and in case of breach of any of t{fé covenants or agreements hereof, orif default bemadein the
payment of anyof jt(h"e‘sux:ns hereby secured, orif th wholeorany portlon of said l‘(':;zin' shallbeexpended for purposes other than those specified
inthe o;i:g'ivk)al;:;ﬁp‘l‘iéét_ipp-‘t:béréfor léicépft,k by the written pgrmisgﬁoﬁ of saxd Moifggééé, orif; aaid land orany portion thereof shall be hereafter
includeiifili ax‘iyv sbécia] aéseésmer’xt distﬁét, then, in any. épch ‘c'asje, all ixwlldé_\"té‘d'ness he:reby secured, shall, at the election of the Mortgagee,
become 1mmedxatel)i duelwnhout nonce,and thm tj/lvi“);‘t;g;ag‘-e’m’ay be f&_feclgs’éci;sif\‘if the faxlure of the Mortgagee to exercise such option in any

oneor moreinstancesshall notbe considered asa waiver or relihquishmént ofthe ;iéht to exercise such option upon or during the continuance
of the same or any other default.

.In case of any suit to foreclose this mortgage or-to collect any charge graowing out of the debt hereby secured. or any suit or bankruptcy
proceeding which the Mortgagee may deem it necesaary to prosecutcordefend to effector protect thelien hereof, the Mortgagors agreetopay a
reasonable sum as attorney’s fees and all costs and legal expenses in connection with said suit or proceeding, and further agree to pay the
reasonable costs of sedrching records and abstracting orinsuring thetitle; and such sums shall be secured hereby and included in the decree of
foreclosure.

Upon or during the continuance of any default hereunder, the Mortgagee shall have the right forthwith to enter into and upon the
mortgaged premises and take possession thereof, ‘and colléct the rents, issues and profits thereof, and apply the same, less reasonable costs of
collection; upon the indebtedness hereby sécured, and the Mortgagee shall Have the right to the appointment of a receiver to collect the rents,
issues and profits of thé mortgaged premises. The rents; issues and profits of said premises after default are hereby assigned and mortgaged to

rtgagee a3 additio security fo debtedness herein described. - R '
oz Lo e e T T I N I
) - Tﬁm 'mo'rtg:ag,e m;tae' secu_i'edheg}é y are e’)iecuted and delivered under and in accordance with the Farm Credit Act of 1971 and
o 'a'ny> acts hmehﬂaﬁiy or supplementary thereto and the regulations of the Farm Credit Administration, and are subject to the terms,
‘conditions and provisions thereof applicable to Farm Credit Bank loans. - S c B

“The covéiﬁ}ht& agd agreeménta quein contained shall extend to and be bindihg updn' the heirs, executors, administrators, successors
and assigns of the respective parties hereto. : AR
i’ ) i g ‘ ’ - ) 4 ; i R 3 . .




y ngté‘dgscriﬁéﬁ above,
idex1ng and’ adjustment "

Each:Mortgagor agrees: to:provide:to-the Mortgagee annually, within 90
*‘days:of«thevend:of~eachAHortgagorﬂSHfiscal year; -in a. form. prescribed
xhby:orzacceptablertoftheaMortgagee;~a*curtentfbalance‘sheet'and a current
_iincome:and expense statementvcertifiedfbyuMbrtgagor to be complete and

-1 ACcurate, | - ) )

. Ihe‘leiga§i¢ns_securgd;byAthis;Mb:tgage are personal to the
+-..Mortgagor(s) and are not assignable by the Mortgagor(s). When making
. .the loan secured by this Mortgage,,thebubrtgagee;rélied upon

the credit of the Mortgagor(s), the interest of the Mortgagor(s) in

the premises, and.the financial market conditions then existing. In the

event of any transfer, sale or conveyance, or contract to transfer, sell
or convey the title to all or any part of the premises, or of all or any
"'part ‘of ‘the stock or ownership interest in any corporation, partnership,
"*or“othér'entity’owning all or any part of the premises, whether voluatary,
" involuntary or ‘by operation of“Iéﬁ}'dithbut'Mbrtgageé's prior written
fbdnﬁéﬁt?‘Hbifgégeé9ﬁay'deéléfé“tﬁe‘éhtire balance ‘then remaining
“+»unpaid-on all:.the: obligations secured by. this Mortgage immediately
due:and payables:iv: @ - s Lo gty R LTI S

R

.88, a real ‘estate Mqttgage,:iéjalgf‘¢3e¢utgd“ahd shall be construed
as_a Security Agreement and Financ: hglﬁtatemeh:‘uqder,the Oregon
Uniform Commercial Code, granting to Hortgagee_a:secutity,intetest
in personal property collateral described herein, including but not

"liﬁited'to'équipment;'f1Xtﬁt¢s‘ot‘gdbdé‘which are or are to become
ffixtﬁfe§§“t1@bet;‘and”ébﬁéuﬁéf“gEods; 'In"addition’ to the rights and
‘remedies provided herein, Mortgagée''shall have all the rights and

"t7- - remedies:granted by -such Code;:and reasonable notice, when notice is

v requested, shall be' five- (5) days, . T

'ﬁl?gié‘igﬂ#éiéga:Ehatfghiswupiégagé"'ﬁith&ﬁc;a:fectiﬁg‘1ts validity

i g Statement covering:personal pProperty
:collatetalwdescribed,herein,«the&debtor(s)iare-the~Mbrtgagor(s), the
,securedvpartygisatheguortgagee;uthe:address~ofhthe,secutedfparty

g hi 1 C ngqthérsecurity;in:erestAmayhbe,obtained
~i819004K13matthvenue,yP.O.uBox,148,gu,;,,;< N L I
leamachfFalls,uQRng97601'and~the»mailing,addtess of -the.debtor(s)
,..{18»’;’52005‘:{:Bgi,ckequay5;: Ghnenaangy PREE L B S A L e e D R e :
‘spark.s' ’ ’N,’(v‘;‘89431", ;.«‘ 8 ‘ S :

et

7bf,‘fﬁézaéifgé§b§s hgve‘he:e@ﬁtjfgéé fﬁéffAhands the day and year
ten. . o ' o

R B N
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4.0regon ...
. Klamath

On this 29th day of September » 1989 , before me personally appeared
Lloyd L. Nelson and Patricia A. Nelson ;

to me known to be the person(s) described in and who executed the within
instrument, and acknowledged that -he/she/they executed the same as
his/her/their free act and deed. : : ‘




: @l&\n &&l L ;’JA \\\-RGM\
Notary Public for the- State of Oregon
Residing at K1 Falls

- My commission expires . 12-19-29

“FCB No.-- F-220901,~4, )
y 030705 321 01

EXHIBITI
FIXED RATE RIDER

THISFIXEDRATERIDER is made this 22nd day of September 19_89 _ ang isincorporated into and amends and supplements

that certain _Mortgage . dated_September 22, 1939

for the purpose of providing notice of the terms and provisions of the obligations evidenced by that certain Note (the “Note”) given by the

Borrower to Farm Credit Bank of Spokane ("Bank") or Bank's predecessor in merger, The Federal Land Bank of Spokane, dated
September 22, 1989 . for the principal sum of _Three Hundred Thirty-seven Thousand Nine Hundred
gnd no cents Dollars ($ <337, 900- 00 —)- The terms of the Note provide that the intsrest

_rate, paqunﬁ terms or amounts dueunder the N'dte may beindexed, adjusted, renewed or renegotiated upon subsequentwritten agreement of
the parties. ‘ ' s

FIXED INTEREST RATE

17 The Nt\)t‘enybroyides forafixed interest rate which shall remain in effect during the term of the Notaunless changed toa detault interest rate
- pursuant to the default provisions of the Note. »

2 ’"Paymehts"uvnderthe Note shall be in __annual —— installments.

Filed for record at request of __. Klamath County Title Co. the _ 3rd day

of Oct, AD,19_"89 .at  8:42 oclock —__AM., and duly recorded in Vol. ____M89
: R of ___-Mortpages . _ ‘on Page 18585

X R PR . Evelyn Biehn - Lounty Clerk

o PR B - . o . >

FCB 1516 (8.89)




