Klamath First Federal
5407 Main: Street:
Klamath -Falls, OR 97601

THIS DEEDOF TRUST("Securlty lnstrumem" 'is made oni:..........0ctober: 2
.. The'grantoris ... bert E. Farley an Le:l.J.a J4F rarl,ev

.usband..and..lﬂife. . SR Thetmsteels

(*Trustee”). The beneficiary is
, which is organized and existing

underthelawsof ._the United -States of:.-America. and whoseaddressn

2540:Main. Stxeets. Klamath: Falls, OR:9760 1 (“Lender™).
Borrowerowes Lender the principal sum of - Sixty. thousand d°1131'5 and 76 ¢ents

¢ Dollars'(U.S. $. £0:000,00:::. ::...). This debt is evidenced by Borrower’s note
dated the same date as this Security’ lnstrument S‘Note"), which %rowdes for. monthly payments. with the full debt. if not
paid earlier, due and payable on il ctober o, This Security Instrument
secures to Lender: (a) the repayment of the debt ‘evidenced by the -Note; with-interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under: paragraph 7 to protect the security of this
Security Instrument; (c) the:performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and- (d) the repayment of any ‘futire’ advances, with. interest thereon;'made to Borrower. by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES:; Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this- Deed of Trust when’evidenced by. promlssory notes stating that said notes are

“secured  hereby. For this‘purpose;” Borrower: irrevocably ‘grants-and:conveys to Trustee. in trust, with power of sale, the
followmg descnbed pmpeny located:in :: amath

,Lo 6 ‘of:: Block 3, Tract 1036,~ e
V~6ffic:l.al” plat: thereof ‘onvEile :l.mthe office >ofi th Countyx Clerk of Klamath County s

Tienis

whlchhasthcaddrcssof .....5.833...1311«63 GOMEE ......ooerre o mm:h‘lfalus
ity

. (“?mpcrty Addrcss") L

P TOGETHER WlTH all the |mprovcmems now or hcreaﬁcr erected on the property, and all casements, rights,
appunenances. rents,. royalns, mineral, oil and gas rights and proﬁts. water rights and stock and =1l fixtures now or
hereafter a part of the property All replacemems and additions shall also be covered by this Security Instrument. All of the
l'oregomg is rcfcrred to in this Secumy lnstmment as thc “Propcny

BORROWF_R COVENANTS that Borrower is lawfully seised of the estate hcrebv conveved and has the right to grant
and convey the Property and that the Property’is unéncumbered, except for encumbrances of record. Borrower warrants
and will defend generally th mle to the Property agamst all lalms and demands, subject to any encumbranccs of record.

FORM 220 MBS




1z Borrower shall promptly pay when due
ent and late charges due under the Note.
ten waiver by Lender, Borrower shall pay
| Note is paid in full, a sum (“Funds™) equal to
: ! d attain ‘priority over this Security Instrument; (b) yearly
leaschold °payments-or” ground ‘rénts “on’ the ‘Property,if ‘any: (c) yearly’hazard insurance premiums; and (d) yearly
mortgage insurance premiuims, if any.iThese'itéms are called*'escrow items.™ Lender'may estimate the Funds due on the
basis of current data and reasonable‘estimates of future escrow items: = 7 =¥ SOIUREE
..+ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such an’ institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - ;; FYER e PR e -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
) 4. Charges; Liens. _ Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may. attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shzll
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph::If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ‘ o :

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against’enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subjéct to a’lien’which may ‘attaifi- priority over this:Security Instrument, Lender may give Borrower a
notice idéntifying ‘the lién. Borrower shall satisfy the lién or take one or more of the actions set forth above within 10 days
of the giving of notice. . ' :

S. Hazard Insurance.. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *'extended coverage” and any other hazards for which Lender
requires-insurance. This insurance shall ‘be:maintained in"the amounts'and for-the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to-Lender’s approval which shall not be
unreasonably withheld. = - oo 0 e et L SRR :

-+ Al insurance: policiesand renewals shall be acceptable’to Lender and:shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and:renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. - -

»*~ Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
‘restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by:this. Security Instrument, whether or not then due, with any excess paid 1o Borrower. If
Borrowér abandons the Property; or does not answer within: 30 days:a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may.collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or'to pay sums secured by this Security-Instrument, whether or not then due. The 30-day period will begin
Wheﬂ.‘he..,no‘iceiSEiVC!'-‘; DT s e R B BT

+ 117 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender; Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . . ...~ "7 :

6. Preservation and Maintenance of Property; Leaseholds; - ;Borrower shall not destroy, damage or substantially
change the Property, allow the Property té deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection ‘of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a‘lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and enterinig on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not havetodoso. ¢ s v o K
i+ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
;- Security Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from

..the date of disbursement at the Note rate and shall be payable,-with' interest, upon notice from Lender to Borrower

requesting payment.




‘Borrower shall pay the premmms*requrred to maintain the insurance in effect until’ such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or apphcable law.

78, Inspection. - Lender or its agent may ‘make reasonable entries upon and inspections of the Property. Lender
shall glve Borrower notlce at the time. of or prior toan mspectron specrfymg reasonable cause for the i mspecuon

assrgned and shall be paid to Lender. .. .

In the event of a total taking of the Property. the proceeds shall be apphed to the sums secured by this Security
Instrument, whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property,

the amount ‘of the proceeds nitiltiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, dmded by (b) the falr market value of the Property |mmed1ately before the taking. Any balance shall be
paid'to Borrower. '~

If the Property is abandoned by Borrower, or xf after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg, any application‘of proceeds to principal shall not extend or
_postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not.a Waiver. - Extension of the time for payment or
modification of amortization ‘of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower. or Borrower's successors in interest.
Lender shall not be required to commence proceedings against.any’successor. in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borrower S successors in mtercst Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right of remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but ‘does not execute the Note: (a) is-co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modrfy, forbear or make any accommodalrons with regasd: to the terms of, tlns Security Instrument or the Note without.
tha! Borrower s consent. G e e .

y,thrs Secunty Instrumert is sub_]ect to a law which sets mzmmum loan
charges, and ‘that law i is finall rpreted so that the interest or other loan’ charges collected or to be collected in
connection wrth the loan exceed e permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessatry.10 reduce the charge to the permitted limit; and (b) any sums ‘already collected from Borrower which exceeded
permittéd limits will be refunded to Borrower. Lender may choose to maké this refund by reducing the principal owed
‘under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction wrll betreatedasa
partial prepayment without any prepayment charge under the Note.~

13. - Legislation- Affecting: Lender’s Rights. If enactment ‘or expiration of apphcable laws has the effect: of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may.require immediate payment in:full:of all:sums.secured by this Security Instrument-and may invoke any remedies
permitted by paragraph 19. lf Lender exercises thls opuon, Lender shall take the steps specified in the second paragraph of
paragraph 17. i

. .-+ 14, - Notices,. . Any notlce to Borrower provrded for in thls Sccunty Instrument shall be given by delrvenng itorby
mallmg it by first class mail .unless applicable_law, requires use,of another. method. The notice shall be directed to ‘the
Property Address or any other address Borrower de5|gna:es by notice to Lender. Any notice to Lender shall be given by
first class mail to' Lender’s address $tated herein or any other address Lender designates by notice to Borrower. Any notice
provrdcd for in this Secunty Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . ot - s
Severablllty.; Thrs Secun.y Instmment shnll be governed by federal law and the law of the

: junsdxctron in whrch the Pro ty.is. located In the event that any provision or clause of this Security Instrument or the
;Note conflicts wrth applrcable law, such conﬂrc‘ ”shall not aﬁ‘ec other provrsrons ‘of this Security Instrument or the Note

. ; ovrsrons of this Security Instrument and the
Note are declared to be severable

“.16. Borrower’s Copy. .. Borrower shall be given'one conforned Py of the Note and of this Security Instrument.

17 Transfer of the Property or a Beneﬁelal Inter&st in - If all or any part of the Property or any
,mterest in it is sold or transferred (or ifa beneﬁcral mterest m jcr is sold or transferred and Borrower is not a natural
Tperson) ‘without Lender's pnor wrmcn consent, Lender .may, at optron, require i immediate payment i in full of ail sums
secured by this Security nstrument Ho ;‘llllS option sh ot be exerclsedpby Lender if exercise rs prohibited by
federal law as of the date of this Secunty Instrument i
‘ If Lender exercises this’ optlon, Lender shall glve Borrower notice o(‘ acceleration. The notice shall provide a penod
of not less than 30 days from the date the notrce rs dehvered or m; ed,m(hrn which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails'to pay these sums prior to the expiration of this period. Lender may invoke any
'remedres permmed by this Secunly lnslrument without further, notice or demand on Borrower.

.18. Borrower’s nght to Relnstate., If. Borrower meets certain condmons, Borrower shall have the right to have
,enforcement of this Secunty lnstrument dlsconunued at any ume prior to the earlier of: (a) 5 days (or such other period as
_,apphcable law may specify for 1 nstatement) before sale of the Property pursuant to any power of sale contained in this
Secunty Instrumenl or (b) entry of a judgment enforcmg ncuntyilnstrument Those conditions are that Borrower:
[ " ch | be urity Instrument and the Note had no acceleration

r ts (c)hpays all’ expenses |ncurrcd in enforcing this




ale and any other remedtes pe mltted by apphcablc law. Lender shall be entitled to
collect .all expenses ‘incurred’ i m pursumg the remedles provrded in this pamgraph 19, including, but not limited to,
casonable attorneys fees and costs of title. evndence. »

* If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an evént of default and iof Lender s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which’ any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by, apphcable law to’ Borrower and to.other persons prescribed by applicable law. After the time
required by apphcable law, Trustee, w:thout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under’ the ferms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may. postpone sale of all or any parcel of the  Property by public anncuncement at the time and
place of any prevrously scheduled sale, Lender orits desrgnee may, purchase the Property at any sale.

Trustee shall del:ver to the purchaser Trustee’s deed ¢ conveymg the Property without any covenant or warranty,
expressed or lmplled The recltals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall’ apply, the proceeds of the sale in the followmg o.rder° (a) to all expenses of the sale, including, but not
limltcd to, reasonable Trustee s and attorneys’ fees- (b) to all ums secured by this Secunt) lnstrumcnt° and (c) any excess
to'the’ person or persons Iegally entitled toit.’

SO 20 Lender in Possessnon. Upon accelerauon under paragraph 19 or abandonment of the Property, Lender (in
person, by agent.or by Judtcmlly appointed - recelver) shall be entitled to enter.upon, take possession of and manage the
Property and to collect the.rents of the Property including; those. .past due :Any:rents collected by Lender or the receiver
shall be apphed first to payment of the costs of management, of the Property and collection of rents, including, but not

limited to, receiver's fees, premtums on; recelver S bonds and reasonable attomeys fees, and then to the sums secured by
this’ Seeunty Instrument. P

2L Reconveyance Upon payment of all sums secured by this Security Instrument Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey;the:Property without warranty and without charge to the person or persons
legally entitled to it. Such person or. persons shall pay. .any recordation costs.

22. Substitute Trustee: Lender ‘may from time to time'remove Trustee and appoint a successor trustee to any
Trustee: appointed - hereunder.”Without: conveyance ‘of the: Property, the successor trustee shall succeed to all the mle.
power and duties conferred upon Trustee herein and by apphcable law.;

EARES =23 Use of Property‘Thc Property is not currently used for agncultural timber or grazing purposes.
' nt ‘and’ ,the Note, "attomeys fees shall mclude any

iders are ex uted by Borrow er and recorded together with
In ‘the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants .and:agreements of this Security, Instrument as. if the rider(s) were a part of this Security
Instrument. [Check apphcable box(ts)]' ’ el o

{7 24 Family Rider

(Seal)
—Borrower
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