PORTLAND OR v97204 #

Attn.' Tess Schoeck : ﬁV\Q_ a\ %
NOTICE: THIS LOAN IS NOT ASSUMABLE WIT‘i()UT THE APPROVAL
OFTHE VETERANS ADMINISTRAT ION: QR",ITS‘ AUTHORIZED AGENT.

InstrumentI'") is mad'

+(“Borrow r Th trust, N
U S. BANK OF WASHINGTON NATIONAL &SSOCIATeIOI‘} © l:us oe is

U.S. BANCORP MORTGAGE CO R e
s ; wisisieiies , which is orgamzed and existing
under the laws of THE_STATE OF, OREGON il 7 and whose address is’

oy Eos OREGON ST (Lender)
Borrower owes Lernider the principal sum of [LSTX: ONE] HUNDTWENTYFVE
FHOUSAND AND NQ/ 100: ). This debt is evidenced by

lus Security I | _rument (“Note™); which Iprovxdes for monthly
payments; with-the full debt if not paxd arlier; due and payable on..... EMBER 01 22 SO

This Security Instrument secures to’ ‘0 X evxdenced by the Note, with

mterest .and all’ renewals extensxons ‘and ’mo 1ﬁcat10ns, (b ‘the payment ‘of .all other sums, with interest,-
advanced unden . paragraph T:to: protect the secunty of this, Secunty Instrument; and (c) the performance of.
; . covenants. and , agreements‘ und r..this, Secuntx, Instrument .and the Note.-For this . purpose,.
Borrower . xrrevocably grants:and.conveys to Trustee; -in trust wrth\power ‘of: s.;.‘., the following described:
property loeated in KLAMATH ... County, Oregon:

LR AT

Givens (CTrustee™). The beneﬁctary is

, ;"off:te:lal plat “théreof ‘oni file
- ‘“OFegoi,’ g

g YOO
e<°‘ (n; ,-” BisTe o .:‘v Sy
3809 OZODC 01000
g s
o 13.)!3‘ I;,

(ATH FALLS. |
; P (o113

Oregon .. 97601
s - i2p Cosel

OGETHER WITH all the i |mprovements now or hereaﬂer erected ‘on the properly. and all easements. rights,
appurtenances, rents, royalties, mineral, oil .and_gas’ n;;htsia  profits, water rights‘and stock and all fixtures now or
.hereafiera part of the probeny All replacement: and additions shall’ alsobccovered by this Sccunl) Instrument. All of the
foregomg is referred 10in this Secu y 1 enta the “Propeny

Hi - BORROWER COVENANTS that: Borrower is lawfully seised of lhe estate hcteby conveyed and has the right 1o gr..m
and convey the Praperty:and that the Property is unencumbered, except for.éncumbrances of record. Borrower warrants
“and will defend genierally the title'to the: Propeny agamst all clalms and demnnds. sub_m( to an; encumbrances of record.

. THIS SECURIT INSTRUM!ENT combmes uml‘onn Con
’ hmued vananons b i

Lonidmii b g tf
x
e PR OGN e

’ *MODIFIED FOR VA LOANS*
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Paymen al and Tnterest; Prepay ent and Late Charges.” “Barrower s hall brgn(;lly;p;\y wHe
- the principal of and interest on the debt evidenced by th ‘Note ind ar yment and laté charges due undef the Soq

SN Fuads for Taxes and Insurance. . Subject to upplicable lawor.todwritten waiver by Lender. Borrower shalt puy? &
to Lender on the day monthly paymenis aré due under the Note, until the Note'is paid in full. a sum (“Funds™) equalfoii e 2
one-twelfth of: (a) yearly taxes and ‘assessments which may.auain priority over this Security Instrument: th) yearly2 s

_ leasehold payments or ground ‘reats on the Property, if ‘any; (c) yearly hazard insurance premiums; and:(d)-yearly: - -
mortgage insurance premiums, if any, These items are called "escrow items.™ Lender may estimate the Funds-dug on the -
basis of current data and reasonable estimates of future escrow items. . . o - , N

- The Funds shall be held in an institution the deposits ordgcoynts of Whidh are insured Of guaranteed by a federal or

state;agency (including . enderif Lenderisysuch an ins.li,l‘u'[‘igp[.r!_qng5_i'~xs§la}! apply the Funds 10 pay the escrow items.
Lender may-not charge for’ holding' andlapplying the' Funds! analyzing xhcaacc'bumf.or’ierifyin‘g the’escrow. items. ‘unless
Lender ;{a}'}ﬁot\'rbﬁé( interest on thefFutjds and dpplicable L, permits’ Lender to make such’

Lender ‘may ‘agreé in" writi at inter all ‘be"paid on the*Fur
requires interest tc be paid, Lender shall nol'be;rcquigcd‘lo:ngygBon:oygenany interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual atcolniting of the Fuhis showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addi ional security for the sums secured by
this Security Instrument. - rene s IO SR 8 ‘,‘,;’;’*,‘ ez LA RN - St
~If the amount of the Funds held by.Lender, together with'the futitre monthly payments of Funds payable prior to
the due dutes of the escrow items, shall exceed.the amount required to pay the escrow-items when due. the excess shall be,
at Borrower's option, cither promptly:repaid:to’ Borrowér or creditéd to Borrower on monthly payments of Funds. If the
amount of the Funds held by:Lender is not. sufficient to’pay the escrow. items when due, Borrower shall pay to Lender-any
amount necessary to:make up the deficiency in one or more payments as required by Lender. ' s
_......Upon payment in full of all sums secured:by. this Security Instrument: Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Propérty is sold o 4cquired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender, at the time of
application as a credit against the sums secured by this Security. Instrument, o L :

.11, 3. Application of Payments.. . Unless applicable law. provides otherwise, all payments received by Lender under-
paragraphs 1 and 2 shall be applied: first, 1o late charges due under the Note; second, (o prepayment charges due under the
Note: third, to amounts payable under para ‘ ) due; and 13 _

4. Charges; Liens. * Borrower shal

! st and last, to principal due, S :
. assessments, charges, fines and impositions attributable to the
nstrument;” and leaschold payments or ground rents, if any.
n paragraph’2,'or if iot paid in that manner. Borrower shall
rrower shall promptly furnish'to Lender all notices of amoy

Property 'w

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)-

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

. faith-the lien by, or.defends against,enforcement of;the lien in, legal proceedings. which in:the Lender’s opinion operate 1o

.- prevent the enfarcement.of the lien, or, forfeiture of any. part of the Property; or:(c) secures from the holder of the-lien an

: ~agreément satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

" the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set farth above within 10 days
of the giving of notice. : B o :

S. Hazard Insurance., Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shali be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. . ’

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or fepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. L e -

6. Preservation and Maintenance of Property; Leaseholds.-" Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge Unless Lendér agrees to the merger in writing. 8 ’ S

;7. . Protéction of Lender's’ Rights in the Property;’ M_ofrtmse“lnsn{rgnée_.k .- If Borrower fails to perform the
covenants and agreements containdd in this Security Instrument, or there is a legal procéeding that may significantly affect
Lender's rights in the Property (such as a proceeding in’ bankruptcy, probate, for condemnation or to enforce laws or
regulations); then Lender may do and pay for.whatever is necessary to protect the value of the Property and Lender's rights
in the Property.. Lender’s actions may include paying any sums.secured.by a lien which has priority, over. this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender.may take action under this paragraph 7, Lender does not havetodoso. .

" Anyamotnts disbursed by Lander tinder this graph 7'shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowér and T-énder Agrés to other termi&of payment; these amounts shall bear interést from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . k SLNE R D




O L X equlreq
. Berrows shall pay the pr
- insurgrice terminatesin ace:
fx 'nspeclionsp‘ccifying reasonable cause for the inspection. :

v ;‘9.;\1;(;qndemnatio . The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part-of.the Property, or for conveyance in liey of condemnation, are hereby
assigned and shall be paid 1o Lender. I : '
In the event of 2 total taking of the Pro
Instrument, whether or not then du
unless Borrower and Lender
the proceeds
before the taking,

paid to Borrower.: : -
. R Borrower thai the condemnor offers 10
make an award or settfe 5 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender js authorized to collect and apply the Proceeds, at its option, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then duye. :
Unless Lender and Borrower otherwise agree in writing, any application of
Postpone the due date of the monthly payments referred 1o in pa
10. Borrower Not Released; Forbes * By Lender
modification of amortization of the sums

or makeé any accommodations with regard 1o the terms of this Security Instrument or the Note without
that Bonowcr‘;cqns_cng., T N T N
12, "Loan Charges. " If the loan secured by this Security Instrument is subject to a law which sets maximum Joan
., and thalfla‘w':is‘ﬁna’lly‘imerpreted 50 that the' interest gr other loan charges collected or 10 be collected in
connection with the loan exce then: (a) any such loan charge shall pe reduced by the amount

C Len If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to jts lerms, Lender, at its oprion,
.may require immediatcfpajrhcni,' in full of all sums secured by this Security Instrument ang may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

'par‘agrgph 17. -
14." Notices.

Any notice to Borrower provided for in this Securi¢
s mail unlessa i

| stated herein orany other address Lend i Any notice
provided for in this Security Instrument shall be deemed 1o have been given to.Borrower or Lender when given as provided
;in this paragraph.;,,.. .. :

o 18, -Governing Law; Severability, - This Security. Instrument shall be governed by federal law and the law of the
-jurisdiction in . which the Propénx is located..In the event that any Provision or.clause of this Security Instrument or the
:Note conflicts with applicable law such conflict shal] not affect other provisions of this Security Instrument or the Note
:which can be given effect without the conflicting d the provisions of this Security Instrument and the

Noteare declared 10 be severable, S e :
v 16. . Borrower’s Copy.

Security Instrument;
~(a) pays Lender all s
occurred; (b) cures an . :Covenants or.
‘Security Instrument, including, but not limited 10, feasonable attorneys® fees; _
- Teasonably require 10 assure that ‘the lien-.of this}Séqu‘ritj.jn;‘trqmém. Lendér's rights in the Property and Borroiver's

;. .obligation’ 1o pay the sums secured’ by his Security Instrument ‘shall continue unchanged. Upon reinstatement by
B cur !

rrower, this Security Instrument and the ligations secured hereby shall remain fully effective as if no acceleration had
4 po i T £ g el s LT, e AU ity T KR S T S Dt il St Bt i
t

= ogcurred. However, this 'the case of acceleration under paragraphs Bor17. " -

Tupnze 5
CPLSICE gy




f By 1d dgree as follows: -~ .~ 18805
.79 Accelerstion; Remedies, Le shall give notice 'to' Berrower prior to 2cceleration following Borrower's
< breach of any covenant or agreemient in this Security Instrument (ut not prior to acceleration under paragrapks 13 and 17
“unless applicable-law provides otherwise), The aotice shall specify: (a) the default; () the action required to cure the

* default; (c) a date, not less than 30 days from the dste the notice is given to Borrower, by which the default must be cured;

~ and (d) that failure to cure the default on or, before ¢ he date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of b operty..The notice, shall further inform Borrower of the right to
reinstate after acceleratio and the right to bring a_cour assert the aon-existence of a default or any other
defénse of Borrower to acceleration and sale. I tk : defsult is n ed on or before the date specified in the notice, Lender
at its option. may require immediate payment it 2l sums’ secus this Se rume
demand and may.invoke the pawer of sale and a
collect all expenses incurred,;_ir'gpp;inuing_the
reasonable attorneys’ fees and coste of title evidenee. . ... T . )

.. 1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded:in each county i  any. 3
manner prescribed by applicable law_to Berrower. v .
required by applicable law, Trustee, without demand on Borrawer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any corder
Trustee determines. Trustee may postpone sale of all or.any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

" . -Krustee shall deliver to vtl‘lg;pgrch'aseiﬁ'ryu‘sﬁ'ee'sﬁeed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall, be prima facie evidence of the trugh of the statements made
therein, Trustee shall a f.the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, nable T 's an eys’ fees; () to all sums secured by this Security Instrument; and (c) any excess

i< 20, Lender in -Passession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent.or by Judicially. appointed receiver) shall. be entitled l0 enter.upon, take possession of and manage the
Property and to collect:the.rents of the Property including ;!fos_c‘ past.due. Any rents collected by Lender or the receiver
shall.be applied. first. to payment of ‘the costs of :management-of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument. o

21, Reconveyance, Upon payment of allsums secured by this Security Instrument, Lender shall request Trustee to

feconvey he Property and shall swrrender this Soourty Dlroment and dencing deb s Seeurity
lm"umt'm 0 TIUSQEQ. Trustes liall reconvey the Prozeny withiout wllrraa‘rlut'lojes Mdencmg dCbl o hy hi S&LUHI}

nd without charge to the person or persons
legally entitled to it. Such Pperson or persons shall pay any recordation costs.:: = - ; :

. 22: Substitite Trustée.  Lender may from time 10 timé temove Trusteéé and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property successor trustee shall succeed to all the title,
power and duities conferred upon Trustee herein andbyappllcab!c lay o ‘ ’ ‘

- 23 Use of Property. The Propsrty s not currently used for agficulta
24.. Attorneys’. Fees, .As_‘usqd;,in‘}tlgis urit
attorneys’ fees awarded by an appellate court, P el s o
%50 25, Riders to'this Security: Instrument, If one.or more riders are executed by Borrower and recorded together with
this Security:Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement-the: covenants-anid 'agreememszof'.:lhis‘=Securily}lns'trument*;as*if; the rider(s) were:a: part of this Security

‘ al, nmber or grazing purposes. ;
urity lns!rume,m»and_in;ihck Note, “attorneys’ fees" shall include any

Instrument. [Check applicable box(es))

Ve lars

s

0 Graduated, ;'xljaymcti:i ‘Rider
C et spsit] A GiiFaaeED o

s

LA paning oy
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G BELOW.Borrower, accepls.and agrees 16, the

Instrumen any rider(s) executed by.Borrower and recorded with it
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=, e <.~ REQUEST FOR RECONVEYANCE ... o —— 9, LT
TO TRUSTEE FLEE LGS Sk G L s, : R C AP IR AN
‘. - The undersigned is:the:holder:of:the: note or notes secured -by:this Deed of Trust. Said note o;;no'(es.,(&geth‘_er with all
dthg indebtedness:secured by this:Deed of.T rust;have'been’ paid in-full:: You are hereby directed to cancel said note or notes
‘and Lvfhli{?Deed of 'Tmst,{which"aréTdeHvei:dfhéreby{ and to reconvey; without ‘warranty, all the estate now held by you under
‘this Deed of Trust toithé persoil Of Persons légallyentitledithérsts - PORSLEU Gno v
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L.

. THIS de this day of
$EPTEMBER » 19.89, .., and 1s fncorporated into and shall be deemed
to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt
(herein "security;instrument" dated of even date»herewith, given by the

undersigned (herein "Borrower! 0 secure Borrower's Note to
:$: , BANCORP co... :

(herein "Lender") and covering the p

instrument and located at’...200 PEACH §

- VA GUARANTEED LoaN COVENANT. 'In_addit{On to the covenants and agreements

made in- the security instrument.'Borrower"and Lender further covenant ang.
agree as follows: . T ~ :

1. If the indebtedness secured ' hereby be guaranteed or {nsured under
Title 38, United States “Code, such Title and Regulations i
thereunder ct on the date hereof shall govern the rights,
d iabi er and Lender. Any provisions of the
security instrument or other inst ted in connection with such
indebtedness which are inconsistent with said Title or Regulations,
including, but not Timited to, the Provision for payment of any sum in
connection- with Prepayment of the secured indebtedness ang the provision
that - the Lender " may accelerate payment of  the secured indebtedness
Pursuant to Covenant 17 of the security instru
negated to-the extent necessary I
or Regulations,

assumption of . the
chapter 37, title 3

as
If the assumer fails
shall constitute an
this instrument, shal} bear
ein provided, and, at the option of the payee of
secured or any transferee thereof,
immediately due and payable. - This fee {s automatically
assumer s exempt under the provisions of 38 usc 1829(b).

Processing Char €. Upon application for approval to allow assumption of
this loan, a Processing fee may be charged by the 1oan holder or its
authorized agent for determining the credit worthiness of the assumer and
subsequently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the
maximum established by the Vet stration for a loan to which
sectfon 1817A of chapter 37, title 38, United States Code applies.

. .Indemnit Liabilft . If this obligation 1s assumed, then the assumer
me all

hereby agrees to assu the obligations of the veteran under the
terms of the instruments Creating and securing the lToas, including the
obngatjon of the veteran to indemnify the Veterans Administration to the
extent of any claim Payment arising from the guaranty or insurance of the
indebtedness created by this instrument.




