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VST( Seciirity Instrument’)is made on
. L. a married ma’

- (*Trustee”). The beneficiary is”
, whlch is organized and existing

t evxdenced by Borrower’s note

onth]y ayments, with the full debt, if not
.. This Security Instrument

nd all renewals,. extensions and

aph 7.to protect the security of this

nder this’ Secunty Instrument and the

’ Lénder at Lender's" optlon prior
the prop rty by Trustee to ay ‘make. Future Advances 1o Borrower. Such Future ‘Advances,
wnh mteres thereon shall be ect ) ory notes 'talmg that said. notes are :

. TOGETHER ‘WITH all the improvéments now:or ‘hereafter erected:,on tht.‘propeny. and all easements;:rights, .
appurtenances, rents; ‘royalties, min€ral, ‘il and ‘gas- tights-and ‘profits,- water: rights:and:stock and ail fixtures now or. .
hereafterapart of the property:- All réplacerren itions'sha be cov red-by this Secumy Instrumem All ofthe"

1 v lly.seised. of, lhe estate hereby conveyed and has the right to grant
an convey the, ‘roperty and that the.P. p i umber. ances, of record ‘Borrower ‘warrants,
defe p




Borrower shall promptly.pay-when due "
t and fate charges due under the Note.- -~~~
v ivér by Lender; Borrower shall pay o
ote is’paid ‘in full, a’ sum (“Funds”) equal to - -
'y over this Security. Instrument; (b) yearly
ard insurance premiums; and (d) yearly
er may estimate the Funds due on the-

f which are insured or guaranteed by a federal or
shall:apply: the Funds to pay the escrow items. .
iccount or verifying the escrow items, unless
: ender:to 'make such a charge. Borrower and
.. Lender may ag t sh F €85 an agreement is made or applicable law
requires interest to be paid, Il not’ ny interest or earnings on thé Funds: Lender®
‘shall give to Borrower, without charge, an annual'accotintir ( owing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. : Funds: d as additional security for the sums secured by
‘this Security Instrument. ~ caldREEET RS LR P R S :
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabile prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either. promptly;repaid. or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is to pay the escrow items when due, Borrower shall pay to Lender any

: r shall apply, no later
than immediately prior to t ; acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security. Instrument.” -

3. Application of Payments.. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1-and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain riori er this Security Instrument; and:leasehold ‘payi i
Borrower shall pay these oblj i N4 rovided in-paragraph 2, or i id in't Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments. ST . ' SRR

Borrower shall promptly discharge any lien which has p
agrees in writing to the payment of'the obligati ) ) era : o
faith the lien by, or defends against enforcement of the lien in, legal proceedings.which in the Lender’s opinion operate to
prevent the enforcément of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory.to Lender subordinatin; the i his;Security Instrument. If Lender determines that any partof = 7

- the Property. is. subjec ' -h ma; in; priority: over. this Security’ Tument, Lender may give Borrower a
notice identifying the lien.' B wer  satisfy._the lie; : ) ns ‘set forth above within 10 days
of the giving of notic T : : TR R e e ' ,

+.5.;Hazard Insu . wer shall keep the improvements now existing or hereafter erected on the Property
ss by fire, hazards included within the n “extende ge”’ and any other hazards for which Lender

T irance shall be maintain d.in.the amounts and for the periods that Lender requires. The

g the "be ‘chos 1 i ender's approval which shall not be

éh l”incvlﬁidévé stéﬁdard'morigiigé clause.
S wer shall promiptly give to Lender
ive prompt notice {o the insurance

nless Len rl , i ] shall be applied to restoration or repair
.of the Property damaged, if the restorati o1 i ible a der’s security is not lessened. If the
Testoration. or repair is not econ ‘would be lessened, the insurance proceeds shall be
applied to the sums secured. by, this. Security Ins; nt, whether or niot. then e, with any excess paid to Borrower. If
rrower. abandons the Property, or does not a , ys.a notice from Lénder that the insurance carrier has
ettle’a clai, 1} er maj ct the insurance proce ender may use the proceeds to repair or restore

Lt >n due. The 30-day period will begin

any application of proceeds to principal shall not extend or
pa phs'1and 2 or change the amount of the payments. If
stight insurance policies and proceeds resulting
T t0 ition shall pass to Lender to'the t.of the sums secured by this Security
Instrument immediately prior to the acquisition. e R :

6. - Preservation and Maintenance of Prop aseh ox‘rbwer’shall not destroy, damage or substantially
change the Property, allow the Prope deteriorate or t:waste. If. this Security Instrument is on a leasehold,
Borrower shall comply with the provisions :se, and if Borrower acqui fee title to the Property, the leasehold and
fee title shall not merge unless Lender ag , } ng. . L .

7." Protection of Lender’s Rights in the Property; Mortgage Insurance.~  If Borrower fails to perform the

. covenants and agreements contained in this Security Instrurtient, or there is 2 legal proceeding that may significantly affect
Lender’s rights in' the Property. (suchas a proceeding in bankruptcy, probate, for condemnaiion or to enforce laws or
regulations), > and p _ er i ssary te ( '

in the Property. Lender’s actions may, include payi ms s ) :

Instrument,.appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lenderr ke action v ‘this para aph'7, Lender does not have to do so..". E : R :

: 10unts dis 3 i al debt of Borrower secured by this .

lese amounts shall bear interest from: T
_notice from Lender t Borrower 7.




his Security. Instrument,
as the requirement for the
ble law. -
8. Inspection. Lender or its"agent m: ak s.upon .and inspections of the Property. Lender
shall give Borrower notice at the time of or prior'to'an inspe ifying reasonable cause for the inspection; - )
: 9, Condemnation, -: The procee: ny ‘or i r-damages, direct.or consequential, in connection with
any condemnation or other taking of.a f I conveyance in ‘licu of condemnation, are hereby
assigned and shall be paid:to Lerider. - ™ : R oy : : : I
In the event of a total taking of the Propetty, the proceeds shall.be applied to the sums secured by this Security -
Instrument, whether or not then die with any excess paid to Borrower. In the'event of a partial taking of the Property, -
:unless Borrower and, Lender oth gree‘in writing, the sums secured sSecurity-Instriment.shall. be:reduced.b
the amount of the gé plied by the following fraction: (a) the'total amoti e 3 i t
before the taking; di ed.by (b).the fair market value of the Property immediately bef
‘paid to Borrower. T T T L
If the Property is abandoned by Borrower, or if; after notice by Lender t demnorioffers:
make an award or settle a claim for damages, Borrower fails to réspond to Lende after:the date'thenotice is
given, Lender is authorized to collect and apply the proceeds; at its option; either to restorat epair-of the Property-or+ "
to the sums secured by this Security Instrument, whether or not then due. .. . - e T
Unless Lender and Borrower otherwise agreé in writing, any application of proceeds to principal shall not extend or
aragraphs’l and 2 or.change the amount of such payments.
r Not a’ Waiver. ';Extension’ of the time for payment or
, ; ecu nistrument granted by Lender to any successor in-
Perate to release the liability of the original B er-or Borrower’s successors in interest.
Lender shall not be required to commence proceedings againist any, successor. in interest or refuse'to extend time for
payment or otherwise modify. amortization of.the sums secured by thi Security Instrument by reason of any demand made
by the original Borrower: or:Borrower’s successors ininterest::Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.. U : : S
:11. " Successers and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agréements shall be joint and several: Any.Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borfower's interest in the Property under the €rms of this Secufity Instrument; (b) is ot personally obligated to pay

the sums secured by this Security'] trument; and (c) agrees that Lender’and any other Borrower ‘may ‘agree to extend,
modify, forbear or make ans accommodations % gard'to'the :Security. Instrument or the Note without
‘that-Borrower’s consen i e 2 PR EARERT R VT
12.::Loan Charges. - If the: i secured b ‘Securi strument ject-to a’law which sets maximum loan

[ harges collected or to be.collected in*

t e lo m its; then::(a):any:siich loan charge shall:be reduced by the amount -
necessary to ithe.c to ermitted limit;.and (b) any; sums.already collected from Borrower which exceeded
permitfed limits > refur ‘choos ake this refund by reducing the principal owed

under the N .making a direct pay : duces principal the reduction will be treated as a

expiration ‘of applicable laws has the effect of

eable according to its terms, Lender, at its option,
trument and may invoke any remedies..

s specified in the second paragraph of

strument shall be given by delivering it or by
hod.“The notice shall be dirécted't the
€r.-Any notice to’Lender shall be given by
ates by notice to Borrower. Any notice

ro Lender when given as provided

in this pa BT - i : : o
» 120 U150 Governing Law;:Severability:{ - Th Security Instrument shal] be governed by federal law and the law of the
Jjurisdiction in*which the Property:is:loc 1€ -any- on:orclause of: this Security Instrument or the
‘Note conflicts withiapplicable law; such‘conflict: ‘not: ‘other: provisions ‘of this Security Instrument or the Note
:which‘can be given‘effect without the conflicting provisi o'this'enc g ns of this Security Instrument and the

Note are declaredto beiseverable. . i E T IR RPN
“ioti 16, ‘Borrower’s Copy.” Wer “be given'one conformed copy of the:Note:and of this Security Instrument.
7 17:< Transfer ‘of the:Property 'or:a:Beneficial Interest. in' Borrowe allior any: part. of the Property or:any
interest init is sold or transferred (or if abeneficial interestiniBorrower is sold or transferred and Borrower is not a natural
person) without: Lender’s prior ' written ‘consent, ‘enderimay, at-its‘option;irequire immediate payment in full of all sums
‘secured by -this:Security: Iistrament: However.thi tion‘shall not+be exercised by Lender if exercise is prohibited by

federallaw as of the date of this'Security Instrume ik g _ S SERTEI
=+ ]f Lender exercises:this option;iEen 1all give:Borrower: notice of aceel cration: The notice shall provide a period

of not less than-30 days from the date the'notice:s delivered or mailed-within which:Borrower-must pay all sums secured by -

this Security Instrument. If:Borrower fails o pay these sums prior to the expiration of this period, Lender may invoke any

. ‘remedies.permitted by this Security Instrument without further notice or demand on Borrower.- S R
SRR 118, Borrower’s Right to Reinstate;::<1f Borrower meets-certain conditions, Borrower shall have the right to have
‘enforcement of this Security Instrumen scontiniied at any time'prior.to thé earlier.of: (a) 5 days (or such other period as

[a]

-applicable law may specify:for reinstatement). before:sale of the ‘Property pursuant to any power of sale contained in this

:Security Instrument;:or:(b) entry:of ajudgment:enforcing. this:Security Instrument: Those conditions are that Borrower:

‘(a) pays Lender: all'suins?which‘%then?would ‘be :duer under: this Security Instrument- and: the Note had no acceleration

occurred;: (b) ‘cures any: default-of: any:other-covenants or agreem ;:(c):pays all:expenses incurred in enforcing this

:Security Instrument; including;-bu ‘not-limited :to;ireasonable’ attorneys’ fees; and.(d) takes such action as:Lender. may

.. ‘reasonablyi requi assure ‘that: the:l; i istrument; L irights in:the Property and: Borrower's

. jobligationto pay the isums«securéd: byi:this: Securi _ continue ‘unchanged. : Upon - reinstatement by
... Borrower, this: ecurity Instrument and he:obligations secure ; ¢ fully-effective as if no acceleration-had. -

+'1 “occurred. However, this right to reinstate'sh ] n oly. in; e / nder paragraphs 13of17. .. "7




acceleration following:Borrower’s;
ation'under paragraphs 13 and 17 -
(b) the action required to; cure:the
r; by which the defauit must be cured:
ce may Tesult in acceleration:of the sims-
otice shall further inform Borrower of the right to
a; he‘non-existence of ‘a default or. any. other
t ) ore the date specified in the notice, Lender-

, ] full ‘of all sums:secured by this. Security Instrument without further "
demand and:may invoke the:power’of sale‘an ‘any other remedies permitted-by applicable law, Lender shall be entitled to
collect-a ‘expénses;incurredvin’piirsuing’fthef remedies’ provided..in this paragraph 19,:including, but not limited. to,
reasonable attorneys’ fees and costs'of title évidence, . il Ao e P e [ : SRS ’

o Fa 1 IﬁLender"inY{)kegthe'-ppwenofisa:lc,il';endert hall-execute or:cause-Trustee  to'execute.a written:notice. of the
occurrence of an‘event of default arid'of Liender’s election:to ‘cause'the Propertyto be sold.and shall cause such notice to be
recorded-in each‘county in which any: art:of the Property is located: Lender or. Trustee shall give notice of sale in the

- manner; prescribed’ by: applicable law to: Borrower ‘and’ to’ other persons prescribed by ‘applicable law. ‘After: the time
required by applicable law, Trustee; without demarid on Borrower, shall sell:the:Property at public auction to the highest
bidder:at the time and place and under the'terms designated:in ‘the notice of sale in:one or more parcels and in any order:
Trustee determines. Trustee may postpene sale of all'or any-parcel of the Property. by public announcement at the time and
place of any previously, scheduled sale:: nderor'its designee may purchasethe Property.at any sale. IR

w1 U Trustee shail deliver:to:the pur aser. Trustee’s deed conveying the Property: without any covenant or warranty,

expressed or-implied::The recitals in the Trustee’s'deed shall be prima facie'evidence of the truth of the statements made

therein. Trustee shall'apply:the proce s'of the'sale in the following order: (a) to:all expenses of the sale, including, but not

limited to;-reasonable Trustee’s andattorneys’ fees; (b) ta:all sums secured by’ this Security Instrument; and (c) any excess
to the person or persons legally entitled to.it. : ; HOETLT s e e s .

L 0, der i ion. eration under_paragraph'19-or abandonment of the Property, Lender (in

Y- al y t in; take possession of and manage the

rents‘collected by Lender or the receiver

€ ¢ collection’of rents, including, but not

limited 16; receiver'sifees; préemiums on' er's' b a ys' fees,'and. then to the sums ‘secuired by

“this Security Instrurment: SUETETR L

‘ ent, Lender shall request Trustee to

videnicing debt secured by this Security

charge to the person or persons

‘appoint a successor trustee 1o any
trustee shall. succeed to all the title,

T OT grazing purposes. .

téo‘rnyg:'ys'f fees"" shall inélude_ any,
Borrower and recorded together with
ncorporated into and shall amend and
; idef(s)—wereia‘par! of this Security

() 24 Family Rider &




ANOCTE WHICH CONTAINS ’
‘ “INTEREST RATE. IN- .

This erer is made this . 20th Sept e ;19,89 and is mcorporated into and shall
be deemed to amend and supplement . ‘ i of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given n by the undersrgned (the “Borrower") to sec Borrower s Note to
_ KLAMATH FIRST FEDERAL. SAVINGS: AND.LOAN ASSOCIATION g '
(the «Lender’*) of the same date (the: “Note”) ‘and coverin
'located at ..l .O.t. .5, Block 6, NOB ’H.L.uL Subdlusmn, .Klamat
. Pmperty Address

Modiﬁcatrons. In addition: to th covenants and agreements made m the Securrty Instrument, Borrower and
Lender further covenant and agree as follows: o g
Al IN'I‘EREST RATE AND MONTI-ILY PAYMENT CHANG '
i The Note has‘an ‘“Initial Interest e’ 0£9:23 . %. The Note mterest rate may be mcreased or decreased onthe -
" 1st. day-of the'month: begmmng on».v;'. .March AR L 1 and on' that day of the month every'
12. . months thereafter. : : 8 ~
Changes in the interest rate are govemed by changes m an lnterest
[Check one box 1d mdxcare Index.) -
Sy O “‘Coniract Interest Rate, Purchase of Prevrously Occupled Homes, Natronal Average for all Major
Types of Lenders” publrshed by the Federal Home Loan Bank: Board. :
[29' Federal. H.ome ‘Tpan: ‘Bank . of. .San r.ancls.c.o Ele.venth. Dlstr.ict Instl.t.utmns
Cost af: Fu.nds. Froiavay
[Check one box to mdrcate whether there is any mnxxmum Imut on changes in the mterest rate on each Char
‘be no mmmum limit on changes.}
: o 0 There is no maxrmurn lrmlt on: change“ in-the mterest rate at any, Change Date.
#See Note () I The interest rate cannot be changed by more' than’.1..00. percentage points at any Change Date.
Below - If the interest rate changes, the amount of Borrower’s monthly payments will change as provrded in the Note. In-
creases in the interest rate will result in hrgher payments Decreases in the mterest rate will result in lower payments.
" B. LOAN CHARGES
it could be that the loan: secured by the Secunty Instrument is SubjeCt to aJaw which sets maximum loan charges
“and that law is interpreted so that the interest of other loan charges "collected or:to be collected in connection with the
. loan would exceed permitte ted hrmts If this is.the case, then: (A): any such loan charge shall be reduced by the amount
necessary to teduce the charge to the pemutted limit; and (B) any sums already collected from Borrower.which exceed-
ed permitted limits will be refunded to Borrower, Lender may. choose to make this refund by. reducrng the prmcrpal
owed under the Note or by makmg a drrect payment to. Borrower
. 'C. PRIOR LIENS )
If Lender deterrnmes that all or any part of the sums secured by thrs Secunty Instrument are subject to @ lien
* which has pnonty over this Security. TInstrument, ‘Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regar ard to that lien as provided in paragraph 4 of the ‘Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordmatmg that hen to ‘this Security Instrument.
D. TRANSFER OF THE PROPERTY -
If there isa transfer of the Property sub]ect to paragraph 17 of the Secunty Instrument Lender may require (l)
.an increase in the current Note interest rate; or.(2). anincreasein (or removal of), the limit on the amount of any one in-
terest rate change (1f there isa hmlt)', or(3)a change in theBase udex figure, ofr. all of these,asa condrtlon of Lender’s
waiving the option to acceler t rovrded in paragraph 17 SRR
: By srgnmg ttus, Borro
*W:Lth a: 11m1t on the




