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" which has the address of

i
, which is organized and existing
2943 So. L

R ELRLRL s

datéd the same date as this:Security: Instrument’(

paid earlier; due and payable onf Qctober::l Qf : i

secures to‘Lender:(a) the repaymen of ‘the: debt *eévidenced by the:Note; with"interest, and: all’ renewals, -extensions and
modifications; (b) the:payment of:a -other. sums,-with interest, ‘advanced under paragraph 7 to protect the security of this
Security:Instrumient; :(c):the’performance of ‘Borrower’s ‘covenants and’ agreements-under this Security -Instrument and the’
Note; and: (d); the:repayment ofany futire advances; with interest‘thereon;  made. to-Borrower by Lender: pursuant to:the -
paragraph below: (“Future:Advances™):'\FUTURE ‘ADVANCES:: Upon request to;Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may. make Future Advances to Borrower. Such Future Advances,
with interest thereon; shall b i /:this rust when‘evidenced:by: promissory.notes stating that:said notes are -

secured-hereby. :For, this’ purpos nd conveys:to Trustee, in’trust,’ with:power-of sale, the:

following ‘described. property located: in's : 4 County; Oregon::

of on’

: after, erected on, the property, .and, all easements, rights,.

nances, rents, royalties,;mineral,: gas rights and.pi ater. rights and, stock and all fixtures now or

' ra part of the pr nd additions shall also be cover s Security Instrument. All of the
foregoing is referred to in this Se Prope ' T S L
.. - BORROWER COVENANTS that/Borroweriis lawfull; seised of the estaté hereby conveyed and has the right to grant
g 1enct ed’except for encumbrances of record. Borrower warrants

i< and demands, subject to any encumbrances of record.’
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tly pay:when due

under the Note.
r;-Borrower shall pay::

full, 2, sum (“Funds”) equal to i

lority- over this Security Instrument; (b) yearly
early: hazard' insurance preémiuins; and (d) yearly«
[ : s ender may estimate 'the Funds due on the
ates of fiiture éscrow R SR
..~ . The Funds shall be held in an institution the deposits ¢ ccounts of which are insured or guaranteed by a federal or
state agency.(including Lender ’ - institution). Lender shall apply the Funds to pay the escrow items.
analyzing the account or verifying the escrow items, unless
law.perm ider to make such a charge. Borrower and -
. an: agreement is made or applicable’ law
quired to pay-Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, anannual:accountingof the'Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. -~ = - S S e Rt R

If the amount of the Funds held by Lender, together. with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay-the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on mornthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency iri one or more payments as required by Lender. )

Upon payment in full-of all sums secured by this Security Instrumeént, Lender shall promptly refund to Borrower
any Funds held by Lender. If under-paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. :

3. Application of Payments, * Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. ‘Borrower.shall pay all taxes, assessments, charges, fines arid impositions attributable to the
Property which may attain priority’ over ‘this Security Instrument, and-leasehold payments or ground. rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly; Borrower shall promptly furnish to Lender
receipts evidencing:the payments: i S Lommie : :

Borrower shall promptly discharge any lien which has priority over:this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lién‘or forfeiture of any part of the Property; or.(c) secures from the holder of the lien an
agreement Satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of -~
the Property is subject to'a-lien which may-attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take oné or more of the actions set forth above within 10 days

_of'the giving of notice. - D R oeny FEGL ey b e e T

S. Hazard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against-loss by fire; hazards included within the tarm “extended coverage’and any other hazards for which Lender
requires: insurance. This’insurance shall ‘be:maintained’in-the 10unts‘and- for:the ‘periods that Lender: requires. The
insurance carrier-providing' the irisurance shall be chosen by:Borrower subject:to’' Lender’s: approval which shall not be
unreasonably-withheld. ©:: - S Rt WY U o :

‘% - Allinsurance:policies ‘andrénewals shall be cceptableito-Lender; and:shall:include a standard mortgage clause.
Lender:shall have the right:to hold the‘policies and renewals; If: Lender requires, Borrower shall promptly give to Lender
all receipts of paid:premiums and:renewal notices. In'the event of loss, Borrower shall give prompt notice to the insurance
carrier.and Lender: Lender may make proofiof loss if not made promptly by Borrower. - - g

+ 7 Unless Lender and Borrower otherwise agree iri writing, insurance proceeds shall be applied to restoration or repair
of the:Property damaged, if the restoration ‘or-repair'is econo: ically feasible and Lender’s security is not lessened. If the
‘restordtion or: répair is not eco cally feasible or‘Lender’s'security would be lessened, the insurance proceeds shall be"
applied to the 'sumis secured by this'Security: Instru: her’or'not then due, with any excess paid to Borrower. If
‘Borrower abandons the ‘Property,or does not answer within"30 days a'notice'from Lender that the insurance carrier has
offéred to settle a claim; then:Lender may collect the i urance proceeds. Lender may use the proceeds to repair or restore
the Property- y sums C s Security Iiistrument, whether'or niot then due. The 30-day period will begin
when the n¢ o i : : B I

] erwise agree in ny application of proceeds to principal shall not extend or
postpone the due date of the mont yments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraphi19 the Property. uired nder, Borrower's right to any insurance policies and proceeds resulting
from damage to.the Property. prior on shall'pass to Lender to:the extent of the sums secured by this Security -
Instrument immediately prior to the acquisition. B ST A ’

- 6. - Preservation and Maintenance of Property; L asehold ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and °
fee title shall not merge unless Lender agrees to the merger'in writing. g - - R

7. Protection of Lender’s' Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in'this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in-bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights
in the Property. Lender’s actions may include paying any sums secured by.a lien which_has priority over this Security
Instrument; appearing in court, paying reasonable attorneys’ fees'and entering on the Property to make repairs. Although -
Lender may take action under this paragraph 7, Lender does not have to doso. ; ‘
" 7. Anyamounts disbursed ende his paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument: Unless Bo gree to other terms of payment hese amounts shall bear interest from

f . disbursementat:the, Noté ‘tate be-payable; with-interest, _notice from Lender to Borrower - -




‘condition ‘of making:the loan secured by this Security Instrument,
tain the insurance in effect until'such time as the requirement for the
ccordance with Borrower's and Lender’s written agreement or applicable law. e
Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
e at the time of or prior foan inspection'specifying reasonable cause for the inspection.
wition. . The proceeds'of any award or-claim for-damages, direct or consequential; in connection with
“or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

~“In the event of a total taking of the Property, the proceeds shall.be applied:to the sums secured by this Security
Instrument, whether or not then due, with.any excess paid-to Borrower: 1In the event of a partial taking of the Property,
unless Borrower and Lender otherwisg agree in, writing, the sums secured by this Security Instrument shall be reduced by
‘the amount of thé proceeds multiplied by the ng fraction: (a) the total amount of the sums secured immediately
lue’of the Property immediately before the taking. Any balance shall be
‘paid’to Borrowe ; : T EEE e : S
If the Property is abandoned by Borrower, or if, after notice by Lender to.Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails torespond to Lender within 30 days after the date the notice is
given, Lender is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then du S I )
Uniless Lender and Borrower otherwise agree in writing; ‘any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs’1-and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Nof.a Waiver.- “Extefision of the time for payment or
modification of amortization of the sums-secured by- this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower. or Borrower’s successors ininterest.
Lender shall not be required to commence, proceedings against any.-successorin interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrowér or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall nét be a waiver of or preclude the exercise of anyrightorremedy. =~~~ . R

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. = The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and-assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several: Any Borrower who co-signs this Security

* Instrument biit does not execute the Note: (a) is coisigning this Security' Instrument only to mortgage, grant and convey
that Borrower’s-interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and.(c) agrees that Lender and any other Borrower may agree to extend,

‘modify, forbear of make any accommodations with regard.to the terms of this Security. Instrument or the Note without

s Security, Instrument is subject to a law which sets maximum joan

the interest. or other loan’charges collected or to be collected in

with the exceed. the permitted limits, then: (a) an such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitfed limits will be refund ' Bo nder may “choose to make this'tefund by reducing the principal owed

under the Note of by makiﬁggafdlrcct’p?iyinefl; to'Borrower: If aréfund reduces principal, the reduction will be treated as a

partial prepayment without any prépaymeiit ¢harpgé undérthe Note. AR e SRR ‘
13. ‘Legislation- Affecting-Liender’s Rights.* - If' endctment: or expiration ‘of applicable laws has the effect: of
rendering:any provision of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may :require immediate payment:in:full:of all:sums:secured: by: this Securityi Instrument: and 'may invoke any remedies
permitted by paragraph-19-If Lende: exercises this:option; Lenderishall take the steps specified in the second paragraph of
paragraph:l 7o o o : EE Spent Een iy T IR SRR REREO

.1 - 14, 7 Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

‘mailing it by first class-mail.unless applicable law: requires. use.of another. method.. The notice shall -be directed-to the

‘Property Address or any other. address Borrower designates:by, notice to Lender.-Any:notice to Lender shall be given by

first class mail to Lender’s address stated herein:or.any. other.address Lendeér designates by notice to Borrower. Any notice

‘provided for:in:this Security. Instrumépt'shall be deemed:to have been given.to Borrower or Lender when given as provided

governed by federal law and the law of the
clause of this Security Instrument or the
this Security Instrument or the Note

ns of this Security Instrument and the

) Note and of this Security Instrument.
“If all or_any part of the Property or any
transferred and Borrower is not a natural
immediate payment in full of all sums

d by Lender if exercise is, prohibited by

acceleration. The notice shall provide a period
ich Borrower must pay all sums secured by.
he expiration of this period, Lender may invoke any
rdemand on Borrower. . . o
nditions, Borrower shall have the right to have
‘earlier of: (a) 5 days (or such other period as
uant 1o any power of sale contained in this
Instrument. Those conditions are that Borrower:
, ty Instrument and the Note had no acceleration
ures .any. defau , (c) pays all expenses incurred in enforcing this
strument, includin | le ; (d) takes such acti Lender may




manner. prescribed by app
required by. applicable law,; T
bidder at the time and place,
Trustee determines, Trustee
place of any

.ender in Possession, Up

this Security Instrument. -,

ST ‘Reconveyance. Upon payﬁenp of al
reconvey:the Prop'ertyand,’shall surrender:this Secur:

and by applicable law

s

n of the sums_
1 of the right to
cxistence of It or any other

¢ date specified in the notice, Lender

full of a ‘sums se 0y, this Security Instrument without further

her.r by i w. Lender shall be entitled to

t public auction to the highest
more parcels and in any order
cperty by public announcement at the time and

ase the Property. at any sale. b L :
g the Property without any covenant or warranty,
acie evidence of the truth of the statements made
all expenses of the sale, including, but not

is Security:lnst;ument; and (c) any excess

I n-acceleration: under paragraph. 19 or abaridonment of the Property, Lender (in
person, by agent; or by judicip”y:,appoim»ed‘ if '
Propertyvan‘dto collect the rents:of the Pr

shall be applied first to payment. of the costs
limited to, receiver's fees,~pr¢miums on:receiv

grentltled;t'o;entérfupon, ‘take possession of and manage the
cse:past-due. Any rents collected by Lender. or the receiver-
the. operty,and collection- of rents, including, but not

nable attorne ees,-and.then to. the sums secured by

s secured by th Seclirx_ty Instrument, Lender shall request Trustee to

ment ‘and"all,'notes.ev_ldcncing'debt secured by this Security
1 T vithout:charge (o the person or. persons

ove: T rustee :and 'appoi'n't a successor trustee to any -
perty, the successor trustee shall succeed to all the title,
timber or ‘gra‘zi:n’g'v'purpors,es. S ,
e’ Note, “attorrieys” fees™” ,s',hélll'. include any
ed by Bor) Werand recorded ioggth;t with
I'be incorporated into and shall amend and
-the rider( -were a.part of this. Security

- [[] 24 Family-Rider -

. .(Seal)

—=Borrower

(Séa])

~—Borrower. -
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STATE OF OREGON: COUNTY OF KLAMATH;

the d'ayk

Filed for record “at rgqﬁést of .-

of Oct. AD., 1989 — at 10:1
. of____Mortgages .

rded in Vol. - M89 .~ _,

"o County Clerk

~$28.00
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