IHIS DEED OF TRUST (~ Security Instrument") i$ made on il
‘R Borchexs! ‘and. Lotllee rchers, husband and w1fe
o W;Ll Liam:.Sisemoxe oo
(“Trustee”). The beneﬁctary is

,which is orgamzed and existing
2943 So._6th St.

R0

9

*89 0CT |:

; o Lender")
Borrower owes Lender the prmcrpal sum of :Twent; ) 5 A

DER R E K 2 Dollars (U S $: ). This debt is evidenced by Borrower s note
dated the same date as: thls Secunty’lnstrument ¢ Note“) whrch provi or m nthly payments, with the full debt; if not
paid earliér; due and payable o -October; 10,2019 i....... This Security Instrument
secures to:Lender: (a)-the repayment of ‘the  debt: evrdenced ‘by theNote, “with-interest,:and all renewals, extensions and
modifications; (b) the-payment of:all:other sums,: with interest, ‘advariced :under- paragraph .7 to protect the security of this
Security Instrument;(c)- the-performance’ of ‘Borrower’s ‘covenants. and- agreements under this Security Instrument and the
Note; and. (d) the repaymient of’ any ‘future: advances,-with:interest thereon;’made to Borrower by Lender pursuant to the
paragraph below-(“Future’ Advances”); FUTURE ADVANCES: Upon request to:Borrower; Lender, at Lender’s option prior
to-full reconveyarice of the property by Trustee to Borrower, may make Futuré Advances to Borrower. Such Future Advances,
with intérest thereon, shail:be secured:bythis; Deed of Trust when evxdencedby promrssory notes stating ifiat said notes are:
secured -hereby. :For this* purpose;-Borrowe 3 ran ‘; Trustee 'in trust wrth power ‘of sale, the
followmg descrlbed property located in LAMATH - 27 : -County, Oregon:"

A tract of 1and s:.tuated 1n Lot 1, Block 3 Tract 1103 BAST HILLS
’ ESTATES and Lot~ 28 Block 3, Tract 1120 SECOND ‘ADDITION TO EAST

HILLS ‘'ESTATES, in the” County ‘of. Klamath State of Oregon, more’

particularly described as follows ; .

Beginning at the Northwest ‘corner of Lot 28 ‘Block 3 of said Tract
1129;: thence North 89. degrees 12 22" East along the Southerly right

of way line of Cottage Avenue, @. 48 feet; thence continuing along said
right of way line. of the..arc of a.curve to:.the left (central angle is
14 degrees 22’ 47" radius is 300 feet) 75 29. feet; thence South 15
-degrees’ ‘197 25" East 139.63: feet thence West '110.63 feet to the .
»Westerly line of said Lot 28, Trac “1120; thence North 09 degrees 21
o™ West 124 32 feet to .the point“o beginnlng,rw1th bearings based on -

said Tracv

whtch has the address of

Oregon ...... 91603
NI . [Z\p Code]

ni; l‘and gas.rights.and profit ~water rights and stotk and all ﬁxtures now or
hereafter a part of the pro epl ern nis and addmons sh 1 also be covered by this Secumy Instrument. All of the
foregomg is referred to, m th. : S .

'BORROWER ‘COVENANT that"Borrower is luwfully setsed ‘of the estate hercb) (,aneyt.d and has the right to grant
and convey-the-Property-and. ‘that the Property is :uniencumbered, except ‘for encumbrances of record. Borrower warrants
and wrll defend genera"y the tle to the Pro erty‘ ainst all claims and demands, subject to any. encumbranccs of re(.ord

'Hynal use and non-uniform .covenants wrth:,
vering real. property o

OREGON-:Single" Family"-FNMA/FHLMC “UNIFORM INSTRUMENT . PR ronmzzoges‘




: ay ly :ln full, a'sum (“Funds“) equal to”
- one-twelfth- of: (a) yearly taxes an assessments ‘which may. tt'un prlorlty over thrs Security lnstrumem (b) yearly
‘leasehold- payments or groun 2 2

The Funds shall be held in an mstltutlon the deposrts or. accounts of whxch are msured or guaranteed by a federal or
state agency (mcludmg Lender if Lende

T 1T ? 1ts Lender to make such a charge Borrower and
Lender may agree in writing that interest ‘shall be paid on the Funds. Unless an agreement is made or applicable law
requlres interest to be paid, Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge,an-annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each deblt to the F unds was made The F unds are pledged as addltlonal security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together ‘with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to.Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deﬁctency in one or more payments as required by Lender.

“Upon payment in full of all sums secured by:this Securlty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to-the sale of the Property or-its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. 'Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Borrower shail pay all taxes, assessments,. charges, fines and impositicns attributable to the
Property which may attain priority ‘over this Security Instrument; and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish.to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation secured by the li¢n in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in-the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satxsfactory to Lender subordinating | the lien to this Security Instrument. If Lender determines that any part of
the Property is ‘subject to-a lien’which may attain priority over this Security Instrument, Lender may give Borrower a
notice xdenttfymg the lien. Borrower shall satl f the llen or take one or more of the actions set forth above within 10 days
of the giving of notice. i :

‘5. "Hazard Insurance. Borrower shall keep the 1mprovements now extstmg or hereafter erected on the Property
insured’ agamst loss by ﬁre, hazards'included within the term *“‘extended coverage” and any other hazards for which Lender
requires: insurance. This’i insurarice shall -be-maintained in-the:amounts‘and forithe periods that Lender requires. The
insurance carrier- providing the i msurance shall be chosen by Borrower subjeet to Lender s approval which shall not be
unreasonably ‘withheld: EN “

“All-insurance pohc\es and~renewals shall be acceptable to Lender and shall mc]ude a standard mortgage clause
Lender shall-have the'right to hold the policies and renewals. If-Lender requires,- Borrower shall promptly give to Lender
all recelpts of paid premiums and -renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carner and Lender: Lénder may make proof of loss if not made promptly by Borrower. -

 Unless Lender and Borrower otherwise agree: in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration’or repair;is economically feasible and Lender's securnty is not lessened. If the
‘restoration or repair is not-économically fedsible or‘Eender’s security would be lessened; the insurance proceeds shall be
applied to the sums.secured by this Security: Instrument, whether or;not-then due, with any excess paxd to Borrower. If
Borrower abandons the Property; or doés. not dnswer within 30 ‘days'a notice' from Lender that the insurance carrier has
offered to settle a claim, then Lender mayicollect the insurance proceeds. ‘Lender may use the proceeds to repair or restore
‘the Property-orto ] pay sums secured by'thxs S 'cunty Instrument whether or not ‘then due. The 30-day penod w1ll begm
when the notice is given. . :

‘Unléss Lender and Borrower otherwise z agree in wntmg, any appllcatlon ‘of proceeds to prmctpal shal] not extend or
postporie the due date of the monthly paymerits referred to in paragraphs-1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s.right to.any insurance policies and proceeds resulting
from damiage to the Property prior.to‘the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition.

‘6. Preservation and Maintenance of Property, Leas hold Borrower shall not destroy, damage or substantially ..

change the Property, allow the Property t0"déteriorate ¢ mm If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqmres fee tltle to the Property, the leasehold and
fee title shall not mergeunless Lender agrees to the merger in'writing:™ 1= 71t

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there’is a legal proceeding that may stgmﬁcantlv affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probnte, for condemnation or to enforce laws or
regulatlons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured.by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repaxrs Although
Lender may take action under this paragraph 7, Lender.does niot have to doso.

Any amounts disbursed by Lender under. this paragraph 7'shall become addmonal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment ‘these amounts shall bear interest from
- the date of: dlsbursement at the Note rate ‘and shal 1 h mterest upon 1otxce from Lender to Borrower
requestmg payment. i . - i




=

- . — If'Lende required mortgage insurance as a;conditiqnio‘ making theloan secured by this Security Instrument,
. “Borrower shall pay'thé prémivms:required to maintain the insurance in effect until such time as the requirement for the
" insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

“..” -8.~Inspection. 'Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection.

9. Condemnation. - -The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property; or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender., ., ... ; . SR MR e T rsede o L , - : o

"~ In'the event of a total taking of the Property, the proceeds shall.be-applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair miarket valize of the Property immediately. before the taking. Any balance shall be
paid'to Borrower. ™ i T i e RN :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply'the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or notthen'due. "7 T ‘

Unless Lender and Borrower otherwise agree in writing, anyapplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2.or change the amount of such payments.

10. ‘Borrower Not Released; Forbearance By Lender Not.a Waiver. . Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument: granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings agaist any-successor in’ interest or- refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors iri interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right of remedy. ~ = ..~ " i '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a)is co-signing this Seciirity Instrument only to mortgage, grant and convey
that Borrower’s interest in the:Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by.this Security, Instrument; and (c) agrees that Lender and ‘any other Borrower may agree to extend,
modify, forbear or make any.accommodations with.regard:to the terms of this Security Instrument or the Note without
that Borrower’s consent. “. ... ... B R PRSI . . .

' 12. Loan Charges. . If the.loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or. other loan'charges collected or to be. collected in
connection with the loan exceed the permitted limits, then: {a).any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted liriits will be refunded to Borrower. Lender may choose to'make this refund by reducing the principal owed
under the Note or by making a diréct' paymieiit to'Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without anyprépayment chargé under the'Note. -~ 71+ <o, :

13. Legislation: Affecting’' Lénder’s. Righits. " If enaétment or expiration -of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment.in:full.of all:sums secured: by: this Security Instrument-and-may invoke any remedies
permitted by paragraph: 19. If Lender:exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph:d7:- .- : Dl el Ten v n gy PaSahav s g : -

- .. 14, Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable:law. requires use:of another.method. The:notice shall be directed to the
Property. Address or any other;address Borrower-designates. by notice to: Lender.- Any. notice to. Lender shall be given by
first class mail to Lender’s address stated herein‘or any-other-address Lender-designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in thisparagraph. S EJ: L L s, i . . LR E . -

: 15, Governing Law; Severability... This Security Instrument shall be governed by federal law and the law of the

ictic which the Propertyis located. In.the event that any provision,or clause of this Security Instrument or the
ith applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
-effect without the conflicting provision To this end the provisions of this Security Instrument and the

ared to be severable. ... TR T

py. of the Note and of this Security Instrument.
ower,.' If all or any part of the Property or any
er. is sold or transferred and Borrower is not a natural
i mmediate payment in full of all sums
rcised:by-Lender if exercise is prohibited by

acceleration. The notice shall provide a period
ed or mailed within which Borrower must pay all sums secured by
ums prior to'the expiration of this périod, Lender may invoke any
§ ment without further natice or demand on Borrower.,

.. .18. Borrower’s Right to Reinstate.  If Borrower. meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
.applicable Jaw may specify for einstatement), before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry.of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{(a).pays Lénder all sums which ther, would be due unde security In ent_and the Note had no acceleration
_occurred; (b).cures any default. of. any. other. q its; (c).pays all expenses incurred in enforcing this
Security, Instriment | 0 ;:and (d) takes such action as Lender may

reasonably. require {0 assure the , it 5 ; rights in the Property and Borrower’s
oli 'pay. the sums.s DY ity. Instrument shall’ continue unchanged. Upon  reinstatement by
jér, this Security Instru ! Il remain fully effective as if no acceleration had

i er, t i of acceleration under paragraphs 13or'17.




e-the.

orrower, by which the default must be cured;,

y result in acceleration of the sums

| rther inform Borrower of the right to

‘to assert-the nen-existence of a default or any other

r before the date specified in the notice, Lender

its opt nire ir y .of all sum: ured by this Security Instrument without further

demand and may invoke the po ale and any other remedies permitted by applicable law. Lender shall be entitled to

collect .all expenses. incurred in’pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and ¢ ftitleevidence, = ... 7. 77 o :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defaiilt and of Lender’s election use the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribgd by applicable law ,t_o.rBanjgwerf and to. other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms 'designategin the.notice of sale in one or more parcels and in any order
Trustee determines. Trustee mavy;,’postp'qne salé of all or any. parcel perty by public announcement at the time and
place of any previously scheduled sale. ] lesignee may purchase the Property at any sale.

4 Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or.implied. The recitals in the Trustee’s deed shall:b ma facie evidence of the truth of the statements made
therein. Trustee shall apply.the proceeds of the sale in the following order: (a).to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fee: s secured by this Security Instrument; and (c) any excess
to the person or persons legall ledtoit. ... 00T e ,

L. 20, Léndgr in Possession. Upon acceleration under- paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially: appointed receiver) shall beentitled-to enter.upon, take possession of and manage the
Property.and to-coliect-the rents.of the Property including:those.past due. Any.rents collected by Lender or the receiver
shall be applied first to payment, of the costs of: management.of the Property.and collection of rents, including, but not
limited:to, receiver’s fees,:prémiums on:receiver’s bonds and reasonable attorneys! fees, and. then to the sums secured by
this Security Instrument.’.., ;- I N PR s ey '

-.7--21:Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey-the Property and shall surrender this: Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconveyithe: Property without warranty and -without charge to the person or.persons-
legally:entitled to it Such person or-persons shall pay:any.recordation costs.:: : fo N

22. Substitute Trustée. sLender ‘may from time to:time* remove:-Tristée and appoint a successor trustee to any
Trustee‘ap'bointedfher'eunde’r».‘ Without- convéyance of the !Property, the successor trustee shall succeed to all the title,
power and duties coriferred upon T erein and by applicablelaw. = s o :

o is not currently used for agricultural, tiniber or grazing purposes. ‘
urity I ai the Note, “attorneys’ fees” shall include any
ders aree c)u_tj‘e'dl by Borrower and recorded together with

ts and agreements of each such rider shall be incorporated into and shall amend and
of this Security . Instrur as if the rider(s) were a.part of this Security

" [J 2-4 Family Rider .

~r..(Seal)

—Borrower

A L R L LR L R R T T T ey

(date). -

Dy 4y




This Rider is made this .. 5th, . dayof ..., ¢ »19.89, . and is incorporated into and shall
be deemed to amend and supplement ‘the Mortgage, Deed of Trust, or. Deed to Secure Debt (the “*Security Instry-
ment’’) of the same date g; (the f‘Borrdwer”) to secure Borrower’s Noteto

Savings & LOanp: '

Note’’) and covering the pr
Co.t.t.agg. ,Avenuﬁ.,; Klamath, Fa] 1s,

Property Addres:;
Meodifications. In addition to ‘the covenants and agreements .

made in the Security Instrument, Borrower and
\ L A i Y PAYMENT CHANGES . .
The Note has an *“Initial Interest Rate” of 8.7500,. y be increased or decreased on the
<JLst day of the month beginning on . 19, --and on that day of the month every
- .12 . ‘months thereafter. ' . ST R ‘

Changes in the interes
[Check one box 10 indicate Ind

ex.
.

The Note interest rate ma

anges.]
o (1) " O There isnom
§%%See Note (2} BX The intere
below If the interest rate ¢
. creases in the interes
B. LOAN CHARGES

o
,THEPROPER;‘Y, e '

If there is a transfer of the Property subjectto paragraph 17 of the Security Instrument, Lender may require (J)
an increase in the current Note inte‘restrrate, or (2) an increase in{or removal of) the limit on the amount of any one in-
terest rate change (if there is 3 limit);. or.(3) a change in the Base Index figure, or a1l of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17; B S
By signing this, Borrower agrees to-all of the above.
_**With a limit on the interest rate adjus

.0r-minus three %13.00) p

,t‘mren‘ts ’duriﬁg' Ehe 1i
ercentage point
exceed: 11:750Z R

y

$... The maximum inte
——— L

fe of the loan of plus
rest rate will not

Filed for record’ a,t‘féquespof . the 2th _day R
Cof - : ' y-recorded in Vol —M89 -

CERE G Count); Clerk
$28.00




