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Dollars (U.S:$: 43, )-This debt-is evidenced by Borrower s note
dated the same date:as this Security Ins ument« des:for,monthly, payments, w-th the full debt, if not
paid earlier; dueand payable on - = Oct 5

secures -to: Lender: :(a) ; :the. repayment- of ; the ebt e denced_by Note—

modifications; :(b) the .payment: ofiall; other sums;- w1th interest, advance agr 0. prot

Secunty Instrument;; (c) 'the performance ot Borrowers covenants and: agreements under. this. Secunty Instrument and the.
Note; and (d):the; repayment -of :any -future adyances, :with, interest. thereon, :mad Borrower by: Lender. pursuant o the

- paragraph; below (/Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior

- Trustee;to: Borrower,: may rnake Futu Advance; to Borrower. kSuCh Future Advances,,
st when evidenced, by p misso

Te! cably rants -and -conveys; | Tustee,- trust wnh power of sale, the-

i ..County, Oregon:.

of Southeast quarter

ine of the East half
( orthwest uarter of . sald
S Lon, oin ;WthhSi
descrlptlon- thence continuin North f
line a.- dlstance sof? 75, feet' then

Klamath Falls

on the’ _property. and all ‘easements, nghts-
ck and all fixtures now or _
2 unty Instrument All ofthe

22171 "BORROWER: COVENANTS that orrowerislawfully seised-of the estate hereby conveyed and has the right to’ grant
and convey:the Property:and that-the Prope nencumbered cept: for mbrances of record: Borrower- warrants:

and wxll defend generally the t‘tle tot ; : lalms ny demands, subject o0any encumbrances of.record B




shall prompily pay when due

harges due under the Note. -

ender, Borrower shall pay .~
idiin full’ a shrﬁ"(“Funds"') equal'to

is: Security Instrument;" (b). yearly -
o surance -premiums;. and (d) yearly
der may estimate the Funds due on the

nts of which are insured or guaranteed by a federal or
-r-shall apply the Funds to pay the escrow jtems,

1alyzing the account or verifying the escrow items, unless

law perr nder to make such a charge. Borrower and

all be paid on the Funds. Unless an agreement is made or applicable law

'd,'Lenvder'.s'hall not be required to pay Borrower any interest or earnings on the Funds. Lender
without charge; counting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the ds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . . ¢ ¢ : T R R R R i T
_If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
make up the deficiency.in one or more payments as required by Lender.
this Security Instrument,: Lender shal promptly refund to Borrower
e Property is sold or acquired by Lender, Lender shall apply, no later
i isiti ‘Lender; any Funds held by Lender at the time of
/ise, all payments received by Lender under
e; second, to prepayment charges due under the
; t bleu paragraph2; fourth, to interéét‘duej:and‘l_as,t;vtoprincipal due.- - B
224, Charges; Liens. - Borrower:shall pay. all taxes;- ' ts; charges, fines and impositions attributable to the
Property  which may- attain priority’ T-:this ;S ity I leasehold payments or:ground rents; ‘if any.
Borrower shall pay these obli ions in;t T-provided in.pa orif not-paid in that manner, Borrower shall
them on time directly to the person owed nt furnish to Lender all notices of amounts
i this paragraph. If Bo rower shall promptly furnish to Lender
: g the payments. © , Lt
" Borrower shall promptly dischar
agrees in writing to the'p n
faith the'lien by, ¢

of the lien an
f Lender determines that any part of
ment, Lender may give Borrower a
ions set forth above within 10 days
“iz.01 5. - Hazard Insurance,. Borrower shall keep the improvements now exis in
insured against loss by fir, hazardsincluded within the ter,m,,i‘extéﬁded.coVeragq’? z
requires insurance.. This insurance :shall,be maintained.in the amounts:and for.
insurance. carrier-providing th insurance shall:be ¢ 1St
unreasonably withheld. - : : O R s R o
i+.-All.insurance policies and renewals shall be acceptable:to Lender and shall dnclude a standard mortgage clause.
Lender shall have the right to hold. the policies.and-renewals.. If Lender requires, Borrower shall promptly give to Lender
ipts ' i ' the event of loss, Borrower shall give prompt notice to the insurance
ot made promptly by Borrower.. .. T : . .
D ] ‘writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged; if the restoration or. repair coﬂbmically;fg'asib]e andiLender’s_sécurity.is,not lessened. If the

restoration or repair is-not economically feasible or Lender -would be:lessened;. the insurance proceeds shall be
applied to the sums secured by this Security-I h n h-any excess paid to Borrower. If
Borrower abandons: the Property, es.not ‘answer-within- 3 s a‘notice from Lender thaf the insurance carrier has
offered to settle a cldim, then Lender may collect: 1ce proceeds. Lender. may use the proceeds to repair-or restore

the Property or to pay.sums siacu' i ity Ins rument, whether or not-then due. The 30-day period will begin

when the notice’is give e : S B R R R
“:Unless Lender and Borrower otherwise agree inwriting, any application'of Proceeds to principal shall not extend or

postpone the due date of | ed to.in-paragraphs 1 and. 2 or change the amount of the payments. If

ighit to any: insurance policies and proceeds resulting
er 10 the extent of the sums secured by this Security

6.. Preservation and Maintenarice of Propert :‘Bbﬂéwer shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
sion: -and if Borrower. acqui es fee title to.the Property, the leasehold and

If Borrower fails to perform the

covenants and agreements contained in this Security Instrument; or there js a legal proceeding that may significantly affect

nder’s rights.in the Property (such as a proceeding in barkruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is niecessary 1o protect the value of the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured by a lien Wwhich has priority over this Security

_ Instrument, appearing in court, paying reasonable attorneys’ fees and entéring on the Property to make repairs. Although
Lender may take action under t agra C i e . :

' ebt'of Borrower secured by this

nts shall bear interest from

e from Lender to Borrower




~ 7.8, Inspection. -Lender or its agent may make: reasonab y es upon and inspections of the Pr operty. Lender :
shall give Borrower notice at the time of or.prior.to an inspection specifying reasonable cause for the i mspectnon
9. Condemnation:- The proceeds of ‘any award or claimfor. ‘dafnages; direct or consequential, in connection with

any condemnation ‘or. other takin y.pal ,of the Property, or for conveyance in heu of condemnation, are hereby
assignéd and shall be paid to Lende ’ e
’ In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument, whether or not then due, with any excess paid. to: Borrower ‘In the event of a partial taking of the Property,
.- unless. Borrower and Lender othérwise agree in’ wntmg, the’sims secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the: following fraction: (a): the:total amount of the sums secured 1mmedxately
~ before the taking, divided by (b); the fair market value of the Property lmmedlately before the taking. Any balance shall be

paid to Borrower.

If the Property is abandoned by. Borrower, or if, after notlce by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noice is_
grven Lender is authorized to collect and apply thé’ proceeds; at its option,’ erther to restoration or repair of the Property or
to the sums secured by this Security Instriument, whether or not thendue. 5o

Unless Lender and Borrower otherwise agree in wntmg, any.application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender.Not.a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Secunty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence: proceedings against any successor in interest or refuse to extend time for
payment or othérwise modify’ amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s succéssors in' intérést: Any forbearance by Lender in’ exercrsmg any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

- 11. - Successors and-Assigns Bound; Joint and Several Llablllty, Co-signers. The covenants and agreements of

" this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions
of paragraphi17:Borrower’s covenants and agreements shall:be joint and several. Any Borrower who co-signs this Security
Instrument but does. not.execute tlie Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower s intérest in the' erty under the terms of this Security Instrument; (b) is not personally obligated to pay
‘the sums secured by thrs‘ Securi ment;.and (c) agrees that Lender and any other Borrower may agree to extend,

any - a ati of this Securrty Instrument or the Note wrthout

1f the loan Sectred by ‘this’ Secunty’ Instrument is subject to a'law which sets maximum loan
chatges, and that 'law is ﬁnally intérpreted so: that the interest or-other loan charges collected or to be collected in
connection’ with the loan-excéed the permitted limits, ‘thén:’(a) ‘any such loan. charge shall be reduced by the amount"
necessary to-reduce the:charge:to:the-permitted limit; and. (b) any:sums already collected from Borrower which exceeded
‘permitted limits will be refunded to.Borrower. Lender may:; ‘choose to. make this refund by reducing the principal owed
under the Note or by makmg a dlrect payment to Borrower If arefund reduces prmclpal the reductron will be treated as a

may, reqmre rmmedrate paym
paragraph 19 If

‘obligation ‘to’ pay*
Borrower, this Security




Yy ecurity Instrument and sale of the” ‘Property. The notice ‘sha t form Borrower of the nght to
reinstate after accelerat!on and-th ) ! i the non-existence of a default or any other
not cured on or before the date specified in the notice, Lender
t v ,red by this Security Instrument without further
may‘ v'oke ‘the powe nd : ther e permltted by appl!t‘ab!e law Lender shall be enmled to
collect:all expenses incurréd in pursumg the rem dles rovided m’thus
reasonable attorneys’ fees a :

on'to cause the. Property to’ be sold and shall cause such notice to be

(3 Property is located. Lender or. Trustee shall give notice of sale in the
wer’ and to’ ? 2

shall sell the’ Property at pubhc auctron to the highest

f sale in one or more parcels and in any order

operty by ‘public announcement at the trme and

) ymg the Property without any covenant or warranty,
expressed or lmphed. stee’s deed shail be prima fa ence of the truth of the statements made
therem. Trustee shall oly the |  of th ’ : (a) to all expenses of the sale, including, but not

S (b) to all sums se ured by this Secur v Instrument and (c) any excecs

leratio under paragraph 19 o abandonment .of the:Property,’ Lender (m
ece 11t 1 Ke possession of and manage the
. : : nts collected by Lender or the receiver
1o‘n,‘o,f rents, including, but not

nd then 'to the sums secured by

cmg debt secured by this Secunty
nd.-without. charge to the person or persons

imeiremove Trustee and appomt a successor trustee to any
ke:Broperty,:th successor: trustee- shall succeed .to all the title,.
erem nd by appllcable aw. e e T

er and4recorded togelher w1th
ach'stich rider shall be i corporated into and shall amend and

: (Seal)

Y Borrower:

. This instrument was prepared by:




‘ STATE OF OREGON COUNTY OF KLAMATH'

12th
'kM89

Flled for’ record at nequest of ‘. L : Mountaln Tltle CO :
of T R AD., 19 89 at:10:19:
GalmEE G of - Mortgageq' .

‘d’ay'f' -




