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wer shail promptly pay when d

harges due under the Note..
ids for Tax s . 23 aiver by Lender, Borrower shall pay ..
to Lender ‘on’the monthly payments are du X h 1§ paid in full, a sum (“Funds”) equal to
one-twelfth:of: (a) yearly: tax : assesst 5 riority-over:this: Sccurity ‘Instrument; (b):yearly
leasehold payments oOr: ground:rents; -if ;any;: (c)-,.yea'rly.'hazardainsurance premiums; and (d)- yearly
mortgage insurance premiums, if any:These items are called »“escpritems."1Lender may estimate the Funds due on the
basis of current dataand reasonable estimates f future ow items: . i o .
4" The Funds shall be held institutic : hich are insured or guaranteed by a federal or
s agency (including Lender if Les der i ] ). Lender sh: yply the Furids to pay. the escrow items.
Lénder may not charge f olding and applying th ! 5 the account or verifying the escrow items, unless
Lender pays Borrower interest on the'] ands and applicable law permits ender to make such'a charge: Borrower and
Lender may agree in writing that interest shall be paid on the Funds: Unless an-agreement is made or applicable law
requires interest to be paid, Lender shall not be; quired to p_ay,Bi)gi'oWer any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual a counting of thé Funds showing credits and debits to the Funds and the
. pu.rpps:e«for;whiph each debit to the Funds was made. The Funds:are pledged as additional security for the sums secured by
this Security Instrument. "~ e : NSRRI i R AR '

If the amount of the Funds held by Lender, together -with the futufe monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiéncy in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationas a credit against the sums secured by this Security Instrument. N

) 3; Application of Payments. ~Unless applicable law provides otherwise; all payments received by Lender under
paragraphs:1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undér paragraph2; fourth, to interest due; and last; to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over ‘this Security” Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments: - VAT o B S e e L

-Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by; or-defends against-enforcement of the, lien'ih;t»leggl;prqcecdings;whi&;h in the Lender’s opinion operate to
prevent the enforcement of the lien:or forfeiture of any part-of the Property; or (c) secures from the holder. of the lien an
agreement satisfactory t0 Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security. Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien of take one or more of the actions set forth above within 10 days

of the giving of notice.

.5..Hazard Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the Property

“insured against loss by fire; hazards included within the term - siended coverage” and any other hazards for which Lender

requires ;insurance.. This ;in,surance‘}fsball:bé'maintained.-in,@he;amquntssand ‘for. the periods.that Lender requires. The

insurance. carrier. providing the ,insui'qnce»shall;be chosen:by . Borrower; subject to Lender’s approval .which shall not be

unreasonably withheld. P RIS NS et s g e e - : Gt
,:All,insurance—policies and renewals shall be acceptable.to Lender and’ shall include a standard morigage clause.

Lender shall have the right to hold the,policics,and:renewals. If Lender. requires, Borrower shall promptly give to Lender

all receipts.of paid premiums and renewal notices. Inithe event of loss,-Borrower shall give prompt notice to the insurance
carrier and Lender. Lender.may. make proof of loss if.not made p;,omptly,by;Berower. : R -

i1~ :Unless Lender and Borrower otherwise agree in writing, ‘insurancékprot:eeds shall be applied to restoration of repair
.of the Property damaged, if the..:cst,oratiox’xér: repair is eco mically;feasible;and‘Lender’s security is not lessened. If the
restoration. or _repair is not economically feasible or Lender’s.sec urity -would be:lessened, the insurance proceeds shall be
applied to-the sums securedsby;thi_s:Se’curity Inst;t}lg¢pt," ! r not'then due;. with any excess_paid to Borrower. ir

Borrower abandons the Property r-does not answer- within 30 daysa notice from Lender that the insurance carrier has
offered to settle a claim, then Lende ay collect the insura e proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secure by this Security, Instr ment, whether or not then due. The 30-day period will begin
when the notice is given.; CLRE AT LT REI A

- 4 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the momhlyvpaymenvts;refexr,ed toin paragraphs 1.and 2 or change the amount of the payments. If
under paragraph 19 the Property. is:acquired by ‘Lender, Borrower’s Tight to.any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. -y Go s

6. Preservation and Maintenance of Property; Leaseholds. - ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower-shall comply with the provisions of the lease, and if Borrower. acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrurnent, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as & proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured by alien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys fees and enterl g on the Property to make repairs. Although
Lender may take action 0 ider t a] Le 0 1C o =

© oo Any argounts disbursed b er under thi 7'shall become additional debt of Borrower secured by this
" Sectirity Instrument. Unless Bor ender agree to other: terms of payment, these amounts shall bear interest from
the date of disbursemen ‘Noteé rate and shall be payabie with interest, upon notice from Lender to Borrower




N .

¢ -.:1f Lender requiréd-iortgage insurance as a conditio of making the loan-secured by this Security Instrument,.

Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirément for the
insurarice terminates in accordarice with Borrower’s and er’s written agreement or applicable law. .~ - . . ’

8, -Inspection. Lender or:its agent may,make:r nable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior  specifying reasonable cause for the inspection.” - ..
' 9. Condemnation. *"The procéeds of any‘award or claim for damages, direct or consequential, in connection with
any condemnation or other taking.of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. " © =~ 7 7 BIEE R T

In the event of a total taking of the Property, the proceeds shall.be-applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender:otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured imrnediately
before the taking, divided by, (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . o ‘

If the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is'authorized to collect and apply the proceeds; at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or not thendue;. .. . " o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 8- Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify‘amortization of the sumis secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors ivinterest."Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. :

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17./Borrower’s covenaits and agreemeérits shall:be joint and several.’Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borro ‘th ms of t y Instrument; (b) is not personally obligated to pay
the sums secured s Securi ument; and (c) agrec nder and any other Borrower may agree to extend,

' forbi ‘any a ations with'T ms of this Security Instrument or the Note without

12. “Loan Charges. ~If thé ed by this Security Instrument is subject to a law which sets maximum loan
charges, ‘and 'that law is finally“intérpretéd so that ‘the interest or other loan charges collected or to be collected in
connection Wwith the loan exceed the permittéd- limits, then: (2) ‘any'such loan charge shall be reduced by ‘the amount
necessary to reduce the charge to:thie permitted limit; and (b) any-sums:already collected from Borrower which exceeded
permitted limits will be refunded to-Borrower. Lender. may:choose to make this refund by reducing the principal owed
under the Note or: by making a direct payment to Borrower. If a'refund reduces principal, the reduction will be treated as a
partial prepayment without any;prepayment charge'underthe Note:: 75 - e o0 e )
.12 -13,. Legislation - Affe ting-Lender’s Rights. . If -enactment . or. .expiration of applicable laws has the effect of
rendering any.provision of the his S¢ Instrument unenforceable according to its terms, Lender, at its option,
may require immeg paym ums.secured by. this: Security. Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this ¢ ion, Lender shall take the steps specified in the second paragraph of
paragraph 17, [ N
©* .14 Notices, = Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by -

mailing it by first class mail unl of another, method. The notice shall be dirécted to the
Property Ac  or any other address Borrower designates by noticé to Lender.' Any riofice to Lender shall be given by
first class mail fo Lender’s address stated'h -an er address Lénder designates by notice to Borrower. Any notice
';Si'ovide,,d;fqrjrj_ this Security Instrument st eemed to have been given to Borrower or.Lendeér when given as provided
in this paragraph, L one e tEMEC Lo TAVEBeen iven fo Borrower or T . vid
" 15" Governing Law; Sey

jurisdiction’in which the Propert

Note conflicts with ‘applicable [a

which can be given effe
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7718 Borrowér’s Right'to Reinstal Borrower m itions, Borrower shall have the right to have
enforcement of this Security” Continued at‘any time'p the carlier of: (a) 5 days (or such’other period as
applicable law may $pecify for reinstatement) before salé of the Property’ pursuant' to any power of sale contained in this
‘Sécurity Instrument; ‘ot (b) én f a'judgmenit ‘enforcing this Security Instriiment. Those conditions are that Borrower:
(a) pays Lender all sums which then"would be due’under thi curity Instrument and the Note had no acceleration
occurred; (b) Cures any default of ‘any other covi nants of s;' (c) all ‘expenses incurred in enforcing this
Security Instrument; ifichi ) ‘reasonab ¢ ((d) takes such action as Lender may
‘reasonably require’ {o ‘assuré’ th n is'Security ‘In nt; Léndé ghts in"the Property and Borrower’s
‘obligation 'to pay"thé ‘Sums e all ¢ nchanged. Upon ‘reiistatement by .
Borrower, this Sectrity Tnstr €o ions secured hereby shall:remain‘fully effective as'if no ‘dcceleration had

occurred: However; this right to reinistate shall not:apply in the case of :i@:'céleratiéﬁfml_dct paragraphs 13 or 17,7 -
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! porle s f}t’he Property by public announcement at the time and -

place of any previously s¢ eduled Sale, Lender or its designee may- purchase the Property at any sale;
Trustee shall dehve to the purchaser Trustee’s deed conyeying the Property without any covenant or warranty,
rima fa cie “evidence of the truth of the statements made
"all ¢ expenses of the sale, including, but not
this Securlty lnstrument' and (c) any excess

.20, Lender in Possession. ,Upon accelerauon under paragraph 19 or. abandonment of the _Property, Lender (in
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'dencmg debt secured. by this Secunty
hout charge 1o the person or persons
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8 23 Use of" Propert

ecuted by Borrower and recorded together wnh
h ridér shall be incor, rated i mto and shall amend and

Klamath First - Fede

" This instrurnent was prepared by

i f~:44770




s STATE OF OREGON COUNTY OF KLAMATH

‘ Filed for recox(')d at’ rcquest of

ss. St

of . Oct, - AD 19: 89 _
: I A of i "Mortgages

oclock “_M and duly recorded jn Vol. L
: —-19.3_L

“s28.00 -

~on’ Page:

Evelynf Biehn':

=By

Cthe - 12th _ day

e County‘Clerk o
A/;/

> e Y s II.@QA_Q.




