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- State of ‘Oregon

FHA Case No. i,
431-2357896-748

41989 .

- (“Trustee”). The bencficiary is

which is 6r§éni2i¢d_ andfex; g ; 0 e . -, and whose
address is 950 Klamath Aven : R
R S Borrower owes Lende_r the pr_x'ng:ipal sum of

Dollars (U.S. $ . 40, 11800 . ‘ same date as this Security
Ins;rument'(f‘Noté’?), which - provides: for m ) T >-full-debt, i i rlier, ‘due.and payable on
R o ‘Security Instrument secures to ; ment of the debt evidenced
by the Note, with interest, and. all r'enewals,f,'extcnsions. and:modifjcations; (b) the payment of all other sums, with interest,

advanced under paragraph:6.to protect:the security of this Se‘_curity Instrument;‘and.(c) the performance of Borrower’s covenants

and agreements under this Security a5t Note. For. this ;pt:rpose,i Borrower irrevocably grants and conveys to
Trustee, in trust, with the pow of sale, the following des 1'pr :located in SR =
ARG e o S RS GEHaacest Klamath . County, Oregon:
_Begihning:at‘:a,pgint,qn est : ok the :SE-1/4 of ‘the NW. 1/4 of Section 2 Township .-
o 39»South,};.Rangep9: East- of-the 1 mette Meridian; lea,math.iCounty, Oregon,; which point is
North @-degrees. 35%: West -from the So st corner’ he said SE'1/4 of the
NW 1/4 of-Section: ' n : ‘ degrees - We
1 :  fee ees 25" ‘Bagt 135, feet; . thence South ¢ degrees
25" West he point of beginning,
Wl/2 of - " -/4£.0f: the SE 1/4 of the NW 1/4

illamette Meridian, Klamath County,

' Wﬁficfl.‘l:aas,'ythe"addlfessi.of . 2006 ;Cét.ti;l‘.:e; Stfr_:leet-y,:'Klam,a'i::ﬁ!fFailié SRR - [Steet, Cityl,
Oregon ~97603: = - ' {[ZIPC v“Property’vAddress_ SR : P

OGETHER WI

7 TH all the improvem 1S NOWOr herea rected ththe'ﬁrqpeﬁy,vand all easements, rights, appurtenances,
rents; rpyéltie§;‘ﬂﬁnérél,‘.“oil*Ve';n'a’g'as' ] ind p ights and stock and all fixtures now or hereafter a part of the
property. All'replacements and a covered' by "é_Sg;’:urit}flIns't_rlxjment; All'of the foregoing is referred
t0.in this Security Instrument as g -

. BORROWER COVENANTS thatBor}bW:cr is !anﬁl_ly seized of the estate liercby éoh%yed and has the right to mortgagé.

. grant and convey the Property and that the Pr'oppi‘@‘yjs,unencumtje;éd, except for encumbrances of record. Borrower warrants
O 'ax_;div&(irll"defend generally ‘the title’to the Pre perty’ gains 'all";‘:(lé’liri)_s:ébind demands, subject to ary encumbrances of record.

' s}_;alr pay th;n kdu'}e‘ the principal of, and interest on, the
KR Mohtﬁlifl’éﬁzé’hté of 'i"'ax:e;,,. nsy nc € /he'r')C'héfges Borrower shall include in each monthly payment, together

“-with.the principal and.interest as s_ei_, forth in the Note'égdzgr;g_Ith_chgirg_e;_é, an.installment of any (a) taxes and special assessments
- levied or 110 be: ‘léyiéd;again‘s:t}th‘e operty,. (b) leasehold payments or. ground rents on the Property, and (c) premiums for

age'] o, - : FHA Oregon Deed of Trust - 6/39
MP MORTGAGE FORMS s (313] 93. :




the excess over one-sixth of the estimated payments or credit the €xc _gixth’ of the estlmated payment to subsequent
payments by Borrower, at the option of Borrower. If the total ' the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when ‘due; then’ Borrower shall pe y amount necessary to make up the deficiency
on' or -before the date the item becomes due. R :

As used in this Secunty Instrument “Secretary” means the Secretary of Housmg and Urban Development or his or her
designee. Most Secunty Instruments insured by the Secretary are‘insured under programs which require advance payment of
the entire mortgage insurance premlum If thls Security Instrument'is or was insured under a program which did not require
advance payment of the entire mortgage insura premtum, then' each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be'’ pard ‘by Lender to the Secrétary, or (ii) a monthly charge instead of a mortgage
insurance premrum if this Security Instrument-is held by the Secretary ‘Each monthly installment of the mortgage insurance
premlum shall be in an amount sufficient to accumulate the full dnnual mortgage insurance premium with Lender one month
prior to the date:the full‘annual mortgage insurance premium’ is'dug:to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall'be in an amount equal. to, one-twelfth of one-half percent of the outstanding principal
balance due on the Note. , . .

If Borrower tenders to Lender the full payment of all sums secured by this Securlty Instrument, Borrower s account shall
be credited with the balance remaining for all msta]lments for items:(a), (b),-and (c) and any mortgage insurance premium’
installment that Lender has not- become ‘obligated to pay to the Secretary, and Iender shall promptly refund any excess funds
to Borrower.. Immediately prior to a foreclosuré sale of the Property or'its acquisition by Lender, Borrower’s account shall
be credrted thh any balance rernalmng-‘ for al mstallments for: 1tems (a), (b), and- (c)."

3. Apphcatlon of Payment Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:
- First, to.the mortgage insurance premiumto be pard byr»Lender to the Secretary or to the monthly charge by the Secretary
e mstead of the monthly mortgage ins ce prémium, unje: ‘rrower pard thc entlre mortgage insurance premium when this

S \Secunty Instrument was, sraned

and flre flood and other hazard msuranec;

10 ‘; Flre, Flood and Other Hazard Insurance. Borrower shal insure. all 1mprovements on the Property, whether now in
exrstence or subsequently erected,:against any hazards,: casualties, and contingencies, including fire, for which Lender requires
insurance.. This i Jinsurance ‘shall: be:maintained-i 1in the amounts: and .for the periods-that Lender requires. Borrower shall also

" “insure all improvements on the Property, whether now in exrstence or subsequently erected against loss by floods to the extent

required by the Secretary. All insurance shall be carrxed w1th companies approved by. Lender. The insurance policies and any
renewals shall be held by Lender and shall 1n de loss. paya ) lauses in’ favor of, and in a form acceptable to, Lender.

) _In the event of loss,: Borrower shall give. Lender 1mmed1ate notice by mail. Lender may. make proof of loss if not made

promptly by Borrower.:Each:insurance company: ‘concerned is: hereby. authorized. and directed:to make payment for such loss
directly to Lender, instead of to: Borrower andto. Lender: jointly:-All- or-any part of the insurance proceeds may be applied
by. Lender, atits optron, elther (a) to;the, reductton of. the 1ndebtedness under the Note and thls Securtty Instrument, first to

substantrally change the Property or allow the’ Property to deterlorate, reasonable wear ‘and tear excepted Lender may 1nspect
the property:if thé property is vacant or’ abandoned ‘or:the loan is in default..Lender may take reasonable action to protect
and: preserve such vacarit or abandoned property. If thrs Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. 1f Borrower acqurres fee trtle to the Property, the leasehold and fee trtle shall not be merged unless
- *Lender agrees to the merger in wrltmg ot BN . RET :

- ‘6. Charges to Borrower and Protectlon of Lender s nghts in the Property Borrower shall pay all governmental or municipal
charges, fines and.impositions that-are not: included’i in Paragraph 2. Borrower shall pay. these obhgauons on time directly to
the entity which is owed the payment. If failure to pay would: adversely affect Lender’s interest in the Property, upon Lender s
request Borrower shall promptly furmsh to Lender recelpts e dencmg hese payments.

:If Borrower fails to make these payments or the payments requlred’by Paragraph 2, or fails to perform any other covenants
s and agreements contained in this Securxty Instrument, or there is a legal’ proceedmg that ‘may significantly affect Lender’s rights
-.in'the: ‘Property(such as a proceeding in bankruptcy, for'condemination or:to enforce laws or regulations), then Leénder may
do and pay whatever is hecessary to protect:the value of the Property and Lender s rlghts in the Property, meludmg payment

of taxes, hazard insurance and other 1tems mentroned in Paragrap 2:

- Any amounts- disbursed by Lender under this’ Paragraph sha ecome. an addmonal debt of Borrower and be secured

P by thrs Security Instrument. These amounts’ shall bear’ interest’ from the date of drsbursement, at the Note rate, and at the

- “option of Lender, shall- be 1mmed1ately due:and payable. o

T Condemnatron. The proceeds of any award or claim. for damages, drrect or consequenttal in connection with any
condemnation or other taking of any part of the Property,: or.for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amounit of.the indebtedness that remains-unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to_the'r ductron of the’ mdebtedness under the Note and this Security
Instrument ﬁrst to any dehnquent amounts apphed in the orde ovided in’ Paragraph 3 and then to prepayment of prmcrpal. ;




ments; which
oce .an ‘amount required to
o the entity legally entitled thereto.

er may, except as limited by, regulations issu
1ediate payment ‘in full of all sums:secured by this Secarity.

) Borrower defaults b‘yv-fa ng:to, pay.infull:any :moﬁth Y. ayj;leni,rcquxr :d by this Security Instrument prior to
or on:the due date of the next: monthly payment, or- | o0 0Tt S : :

. (if)-Borrower dc,f_é:\,ﬂts' by failing; for a‘;period:'of thirty days; to perform any other obligations contained in this
Security Instrument. T T R e e e

(b) Sale Wgthbut Credit Approi'a énder_'shall, with the prior a’pp}_rokval,,of thé‘Sgcgetary,,require imfnédiate payment
“in‘full’of all the sums secured by this Security Instrument if : LR o 7
(D) All or part of the Property is sold or otherwise transferred (othér than by devise, descent or operation of law)
. by the-Borrower, G TS D e Bt e
- (if) ‘The sale or other transfer is pursuant to a contract of sale (or by deed, if there is no contract of sale) executed
no la(fér than 12 'months (24 months'if the Property is not:the principal or sécondary residence of the Borrower)
__.after-the date on which this Security Instrument is executed, and - ‘ . o
o (iii) The credit of theﬁpuréh’é_serx‘ or grantee has not been approved in accordance with the requirements of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lerider to tequire immediate payment in full, but Lender
does not require such payments; Lender does not waive its rights- with-respect to subsequent events.

(d) Regulations of HUD Secrétary.'In many circumstances regulations’ ié‘sﬁédvby’ the Sécretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration: orforeclosure if not-permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security-Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However; Lender is not required to permit reinstatement if: (ij Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of ‘a-current foreclosure proceeding, (ii) reinstatement will preclude: foreclosure on -different grounds in the future, or (ii)
reinstatement will adversely affect the priority of the lien created by-this Security Instrument.

11, Borrower Not. Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to’any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor.in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by feason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in.exercising any right or rémedy: shall.not be a waiver of or preclude the exercise of

any right or remedy. ..

.. 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.: The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and ‘agreements:-Shall be joint and’several.‘Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing‘this Security Instrumeént only to mortgage; grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument;: (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations-with regard to the term of this Security Instrument-or-the:Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires'use of another method. The notice'shail be directed to the Property Address
or any other address Borrower designates by rotice to. Lender. Any notice.to Lender-shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower: Any notice provided for in this Security Instrument
shall be deemed 10 have been given:to' Borrower or'Lender when given ‘as provided in this paragraph. .

- 14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property-is:located. In:the event-that:any:provision or clause of -this Security Instrument or the Note conflicts
_with:applicable law, such conflict shall not.affect other. provisions of this Se¢urity Instrument:or the Note which can be given
effect wit{;out the conflicting: provision..To.this. end-the provisions of this Security Instrument and the Note are declared to
be severable. ... . ... .. -0 R Tt L T e I :

15, ‘Bor:oWerjs,-Ci)py. Borrower shall be given one Canormed copy- of this Security Instrument.

. 17 16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender-all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agerits to collect the'rents and févenués and hereby directs each tenant of the Property
to pdythe ‘rents'to ‘Lender ‘or Lender’s dgents. However, ‘priorito Lendér’s notice’to’ Borrower of Borrower’s breach of any
covenant'or agreement:in: the: Security Instrument; Borrower shall collect: and receive all'rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. ‘This assignment.of. rents constitutes an absolute assignment and not an

assigriment for additional security only. " - i : T o ,

,If:Lender—giVeS riot:ice' of ‘bréa'c_h to Borro a)-all.rents received:by Borr shall be-held by Borrower as trustee for
benefit of. Lender. only,.to.be applied to-the sums secuzed. by the Security Instrument; (b). Lender shall be entitled.to collect
and receive all of the rents of the Property; and:(c) each tenant of the roperty.shall pay all rents due and unpaid to.Lender

nder’s written demand to, the’tenant. .

or Lender’s agent on:

.. Borrower has not exectited any prior:assignment of the rents'and has not and will not-perform any act that would prevent

- Lender f:om‘»exercising{its;rights underthjs.pgragraph 16 : e g SLEE )
.~ Lender shall:not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
-to Borrower, . However,.Lender or a;judicially:appointed. receiver, doso.at-any time there is a breach. Any.application
of rents shall not cure aive any. de ‘orinvalid ny:other right.or remedy. of Lender. This assignment.of rents of

the Property shall terminate when' the déb d i€ ity Instrument is paid in full. ’




der p gib'iiphv:ﬁ,' Lender may invoke the power

i not limited to, reast‘)nablevauomeys’ fees and

Lender shall execute or cause Truste
i ; he:Pro

fter the time required by applicable law,
the highest bidder at the time and place
| 1 1 , 2l determines. Trustee may
postpone sale of al) of tl P -ann i any previously scheduled -
sale. Lender or its designee 1 ‘at any R :

~Trustee shall deliver.to the haser Trustee’s deed-cqnveying,‘;he‘ Property without any covenant or warranty, expressed
or implied.Thé‘recitals’ in‘the rustee’s deed shall-be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the procéeds of the sale: the following order: (@) to all expenses of the sale; including, but not limited to, reascnable
Trustee’s and attorneys’ Tee; (b)'to all sums 'Sét:uféd~bY’this'Se'c'lirityfIniétrument;'ahdk(c) any excess to the person or persons
legally. entitled toit. o e N e bl :
.. ... 18..Reconveyance, Upon payment of all sums
the- Property and shall surrender. this :Secu

ro ‘rnagn}cu'lrtu\ral','.gii'n‘beg-' or grézing purposes,
-~ 21. Attorneys’ Fees.,As used

fees, awarded by an appellate :cour

in the-Note;

«_ Riders to this Security
Security Instrument, the coven

and agreements of this S

_.DCQﬁdomlniUmRidér : P f" stab ‘Rate'Rid : : Equity Rider
Planned Unit. Developienit. Rider iraduated: Payment Rider. - Other Assumption Policy

Rider: - -

_-Borrower

/;;" §
(Sedh)

-Borrower

his DEC,, of 'I‘rljst; Said note or notes, together with alj
in full. .You are hereby directed to cancel said note or notes
Y, Witho t!warranty,,_'all_'thev estate now held by you under-




WING Tll!‘ M()RT(‘A(.FE T() e

g m QuUInRE w\wm NT OF 111 ] ULL U’l'(‘)N; F Al L un wmr OF TIIE rnorsm Y.

This A«mnp!lou Policy Rklct h m'ule (hl'c . 12th : day of - October ) . |9 89 - . and is
Incotporated into and shall be deemed to nmend and mpplemcnl the: Mortgnge, Deed of Trust, or Deed to Secure

. Debt (the “‘Instrument’’) cf the same date given by (hc underslgned (ihé "Mongngor") to secure the Mongagor s
Hote (the *"Note’’) of the sanie date lo-

BASIN LAND: AND -HOME: MORTGAGE INC., an Oregon Corporation
(the *“"Morigagee’’) and covering the: propcny dcscﬂbcd in the: lnslmm:nl mld Iocnlcd at:
2006 Gettle Street Klamath Falls, OR 97603 5 :

- (l‘lupcv(y Add'tu)

AMENDFD COVENANI‘ ln nddll!on m the covenmﬂs a d agtcemenls made In the lnslrumenl Mongagee lnd
Mortgngor further covenant and ngrcc a3 [ollowr ’ .

The Mortgagee shall, with the pvlm 'mprovnl of lhe redcral llouelng Commlsslonet, of his designee,
declare nll sums secured by this'mortgnge to be immediately due and payable if all or patt of the prop-
erty Is sold or otherwise translerved (other than by devise, descent or operation of law) by the mort-
gagor, pursuant to a contract of- Pnlc executed not later than IEIZ [_324 months after the date on

_which the mortgage is for Insmnnce. to n: putchaset whose credll hns not been epploved
In accordance with the rcquhcmen(s ol’ the Commlssioner

IH-WIINESS WHEREOF, lhe Moug-\gor |ms cxeculcd lhls Assumpllon Policy Rlder.

(Sul)f e 25 W WWW (Seal)

Mongﬂgor‘{ cro iR : o Mon;agor.

Sl (';cnl)"f :': . : E ‘ . R _ (Sesl) - :
o Morlm or e . Mortgagor - .
: (Slgn Onglrm! Only} S

N()l B: {0 llle mopeny i3 not |he ptlnclpnl or sccondmy mldence ol lhc Mmlgngor 24 momhs wl|l be checked tnstead of 12 monlh!
Npace below this Ilue Ior lcknowledgemenn S

STATE OF' OREGON COUNTY OF K MAT

L - 12th day -
t of - : ; Mountain TitlLCo ) the 1
. S;led for- recorgcaé TR e A.D., 19 89 - at i 2:27 okclvock . PM:,and duly recorded in Vol. _M89_———
: . o e e of Mortgapes SE e on Page _1.9_41]__
i REECIE AT : S el Evelyn Biehn ' County Clerk -




