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(‘Trustee™). The beneﬁcxary is
s5whichis orgamzed and exnstmg
“yand whose addressis .:..2943..80.. 6th St.

Klamat;h-'lialls : ) 1603::::: ;
Borrowerowes Lender: the pnncnpal sumof : Flfty—nln.e th.ousand. fnur.
RelkoFoRu AR : i Dollars'(U.S. $.29,400:00:.; )Thlsdebt 1sev1dencedby Borrowersnote

" dated the same date as this Secumy» Inshtlrument (**Note™), v‘v)hllgh -prowdes forv momh]y payments, wnh the ful] debt; ifinot

paid earher, due and payable on...:: ov. ember 10 2

modlﬁcanon ; (b) the paymem ‘of all:othy
Secumy Instrument :(c)-the: performan

m trust wnh power: of -sale, the
I Counly, Orcgon

FORM '#220 4-89




asum (“Funds") equal to

is ‘Security Instrument; (b)-yearly
1surance ‘premiums; and (d) yearly
ender may estlmate the Funds due on the

ccounts of whlch are msured or guaranteed by a federal or
Lender shall-apply. the Funds to pay the escrow items.
nt or'verifying the escrow items, unless
to make such a charge Borrower and
he Funds. Unless an agreement is made or applicable law
requrres mte.est to be paid, Lender shall not be’ requxred to.pay Borrow r any mterest or earmngs on the Funds. Lender
shall give to Borrower, without charge, an annual -accountin
purpose for which each debit to the Funds was'ma
this Security.Instrumert. . .. : . SEEERT
If the amount of theF in d 1 1 i h h' future monthly payments of Funds payable prior to
“the'due dates of the escrow. i , exceed he mou t rcqulred t0:pay-the escrow items when due, the excess shall be, :
-at Borrower’s option; either prompt epaid: 1
;amount of the Funds held by Lendeé; ;
1€ Or thore’  paymeiit requrred by Lender s
R Upon payment in fullof- al sums: secured by this. Secunty Instrument ender shall. promptly refund to Borrower
'any Funds held by Lender. If trd aragraph 19 the Property is'sold or acqu red by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or ifs acquisition by:Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Securityinstrument.. =

3. ‘Application of Payments. Unless applicable law provrdes otherwxse, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph2; fourth tointerest due; and last; to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, finés and impositions attributabie ic the
Property ‘which may attain priority over this. Security Instrument and. Jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, orif not:paid in that manner, Borrower shall
pay them on time directly to the person owed payment; Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower ‘makes these payments drrectly, Borrower shaII promptly furnish to Lender
recelpts evrdencmg the payments.. e '
o=« :Borrower shall promptly d charge any hen whrch has!priority
agrees in writing fo the payment of the obhgatlon secured by the lien in a manner eptable to Lender; (b) contests in good

_ faith the lien by, or defends against. enforcemnent of the lien in, legal proceedings. which in the Lender’s opinion operate to
prevent th rcement. of the li feiture of any part of the Property; or (c) sectires from the holder of the iien an ;
agreement »atrsfa’ctory to Lende ubordinating the lien to this’ Securlty Ins rument If Lender determines that any part of

s subject to a hen ~which may attain y.

5. ‘Hazard Insurance, - Borrower shall keep the improvements now.existing or hereafter erected on the Property
insured agamst loss by fire; hazard included within the term:!‘extended coverage” and any other hazards for which Lender
requrres insurance. This:insurance; shal] ibe:maintained:in; the amounts:and for: the penods that Lender requires. The

- insurance carner providing the insurance sha »be chosen b jet

e acceptable to:Lender-and hall nclude a standard mortgage clause .
nght tohold the: pohcres and renewals;;If: Lender requires, Borrower shall promptly ‘give to Lender
all receipts: -of paid: premiums andirenewal. notices.-In the event of loss; Borrower. shall gwe :prompt-notice to the insurance
- carrier and:Lender. Lender may.make proof “loss if:not made promptly by:Borrower. :
#1172 Unless Lender, and Borrower otherwise agree:in writing, insurance proceeds shall be apphed to restoratron or repair
th Property damaged 1f the restoratxo s*ec_onomrcally feasible and Lender s secumy is-not-lessened. If the

Borrower abandons the Property, ; ;
offered to, settle a claim,; then: Lende ender may use the proceeds to repaxr or restore
: not then due The 30-day penod will begm

; o g i ‘any applic on of proceeds to prmcrpal shall not extend or
o postpone the due date'of the monthly payments referred to in paragraphs l'and 2.0r change the amount of the payments. If

under paragraph:19 the Property i

from damage to; the Property prior

change the Property, allow' the Property to: det y
Borrower shall comply with the provrslons of the lease, and if Borrower acq ires fee txtle to the Property, the leasehold and
fee title shall not merge unless Lender. agrees 10 the mergerin-writing -

7. Protection of Lender’s Rights in the. Property; Mortgag, Insurance I Borrower fails to perform the
covenants and agreements contained:in.this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights'in.the Property. (such as-a proceeding in" bankruptcy, probate;:for condemnation or to enforce laws or
regulatxons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights’
in the Property ‘Lender’s actlons may include’ paying any sums;:secured lien which has priority over this Securlty
. fees.




I secured by this Security Instrument,

fance:ii t until such time as the requirement for the
, h] r's and Lender’s written agreement or applicable law. , )
ender or its agent may make reasonable entries upon and inspections of the Property. Lender

ce at the time of o prior to an inspection specifying Teasonable cause for the inspection.

nation. - ‘The proceeds.of any-award or claim for damages; direct or consequential, in connection with

or other taking of any part of the Property, or: for.con eyance. in of condemnation, are hereby

assigned and shall bé paid to Lender, .. L iR ' SR e
“ " In the event of a total takin operty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then dise, with ‘any excess paid to'Borrower. In the’event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured t this Security Instrument shall be reduced by
thé amourit of the proceeds multiplied by the following fraction: (a) the t amount of the sums secured immediately
before the taking, divided by.(b) the fair. market value'of the Property immediately before the taking. Any balance shall be

paidto Borrower. ;;1un iy 0 e e e ‘ B e : : '

If the Property is abandoned by Borrower, or if; after notice by Lender to' Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorizéd to collect'and apply the proceeds, at its option; either t6 restoration or repair of the Property or
to the sums'secured by this Security Instrument, ‘whéthier or not then'dug’ ST : i

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shali not extend or
postpone the due date of the monthly. payments referred to in‘paragraphs 1'and 2 or ¢hange the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Ins anted. by Lender to any successor in
interest of Borrower shall not operate to reléase the liability of the original Borr wer. or- Borrower’s successors in interest.

Lender shall not be required to commence proceedings agains : interest: or refuse to extend time for

payment or otherwise modify amortization of th 1 d b ity Instrument by reason of any demand made
by the original Borrower r Borrower’s sticcéssors e Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or precliide the exer i e R

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers; ~ The covenants and agreements of

this Security Instrumnerit shall bind and benefit the successors and assigns of Lenider and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be nd se ‘Any Borrower who co-signs this Security

Instrument’but does'not execute the Note: (a) is co-signing this Security Instrurienit only to mortgage, grant and convey

perty under the terms of this Security Instrument; (b) is not personally obligated to pay

Instrument; and (c) agrees that Lender and'any other. Borrower may agree to extend,

modations with regard-to the-terms of this Security Instrument or the Note without

bject to a law which sets maximum loan
ges collected or to be collected in

n ; L charge shall be reduced by the amount
to reduce the charge to thé permitted limit: and: (b) any ected from Borrower which exceeded
permitted limits.will ‘be refunded or ’Len y-chcose to' make this:refund by reducing the principal owed

‘under the Note or by. making a direct paymient to:Borrower:If a'refund reduces principal, the reduction will be treated as a
partial prepayment:without any prepayment charg underthe Note. . i : g st e Jin s

- 13.-Legislation:Affecting: Lender’s Righ If: ena 1t or expira applicable laws:has.the effect. of
-Tenderingany provision of the Note or this Security Instrument- nenforceable according to'its terms, Lender, at its option,

of:all sums secured, by this:Security;; ument: and may invoke any remedies
Xer ) nder.shall take:the steps specified in the second paragraph of

. Any notice to Borros ment shall be given by delivering it or by

t t claﬁsﬂs,mai,l.unlc_:‘sggppl_i)cablg r ethod., The notice shall be. directed to the

Property Address or any. other; adar‘qtssB STrowe i 2 i r. Any. notice’to Lender shall be given by
: ’ ) nates by.notice to Borrower. Any notice

rrower. or Lender when given as provided

~ This Security. Instrument shall;be governed by federal law and the law of the
s:located, In the event that any provision:or clause of this Security Instrument or the
sh ecurity Instrument or the Note

f this Security Inst ;

¢ Note and of this Security Instrument.
ny part of the Property. or any

4 ower i§ not a natural

ull of all sums

otice shall provide a period
orrower must pay all sums secured by
this period, Lender may invoke any

donBorrower. ,
s, Borrower shall have the right to have
a) 5 days (or such other period as
to any power of sale contained'in this
rument. Those conditions are that Borrower:
I nt.and the Note had no acceleration
all:expenses incurred in enforcing this

nd (d) ta ‘as Lender

h




22 Substntute Trustee.
Trusteet appomted hereunde» :

located. Lender or Trustee shall give notice of sale in the
and to other persons prescnbed by apphcable law After the time

Property at any sale.
Property without any covenant or warranty,
id nce of the truth of the statements made

"o'r abéﬁdénmem of the Proberty; Lender (in
enter upon, take possession of and manage the

‘d' collection of rents, including, but not
fees and then to. the sums secured by

emove Trustee and appomt a successor trustee to any
onveyance ‘of. he;Property, the successor trustee shall succeed to all the mle,

—Borrower .




. NOTICE' THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE 'WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . .1.6.th. dayof ...... Ve 99!‘-91’.9? £0,19..89. o ‘and is incorporated into and shall
be deemed to amend ancl supplement the Mortgage, Deed of Trust, or Deed to. Secure Debt (the “‘Security Instru-

Modrfieatrons. In addmon to: the covenants and agreements mad n the Secunty Instrument Borrower and :
- Lender further covenant-and agree as-follows: = - : :
"'A. INTEREST RATE AND' MONTHLY PAYMENT CHANGES i ) : . ’
- The Note has an *‘Initial Interest Rate” of 9..25.%. The Note mterest rate may be increased or decreased onthe
lst. “day of the month’ begmmng on 1939 1; and on that day of the month every
.12, . months thereafter.
Changes in the mterest rate are govemed by changes in an mterest rate 1ndex called the “Index” The Index is the:
. [Check one box to. indicate Index 1 : :i
' A1y O “Contract Interest - Rate, Purchase of Prevrously Occupred Homes, Natlonal Average for all Major
;.Types of Lenders” pubhshed by the Federal Home Loan Bank B ard SR : ’

[Check ane box to mdlcate whether there is an 1y maxrmum Ilmtt on changes in rhe mterest rate on each Change Date, if no box is checked there will
be no ma:amum limit. on changes.] :
(1) 0O There is no maximum hmlt on changes in the 1nterest rate at any. Change Date.
*SEE NOTE - (2) .- &I The interest rate cannot be changed by more than L. 00 percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower s monthly payments will change as provided in the Note. In-
' * creases in the-interest rate will result in hrgher payments Decreases in the mterest rate w1ll result in lower payments.
B. LOAN CHARGES
' It could be that the loan secured by the Securlty Instrument is sub_;ect toa law whlch sets maximum loan charges
_.and that law is interpreted so that the interest or other loan. charges collected or to be collected in connection with the
- loan would exceed permitted limits. If this is the case, then: (A) any. ‘such loan charge shall be reduced by the amount
‘necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
‘ed permitted limits will be refunded to Borrower Lender may choose to. make thrs refund by reducing the prmclpal
owed under the Note or by makmg a dlrect payment to Borrower i
“C. PRIOR LIENS
: If Lender determines that all or any: part of the sums secured by thrs Secunty Instrument are subject to a hen
~which has priority over this Security Instrument, Lender may send Borrower a notlce identifying that lien. Borrower
- shall promptly act with regard to that llen as provrded in paragraph 4 of the Securrty Instrument or shall promptly
secure an agreement in a form satlsfactory to Lender subordmatmg that lien to thls Securlty Instrument,
D. TRANSFER OF THE PROPERTY .
‘ If there is a transfer of the Property subJect to paragraph 17 of the: Securrty Instrument, Lender may require (l)
an increase in the current Note interest rate, or (2) an increase in (or ‘rémoval of) the limit on the amount of any one in-
: terest Tate change (if there is a limit), or (3) a change in the Base lndex figure, or all of these, asa condmon of Lender’ s
‘waiving the option to accelerate provrded in paragraph’ 17.: PO : :
' By slgmng thls, Borrower agrees to. all of the above

exceed 12 250‘/"

S ~.'_“STATE OF OREGON COUNTY OF KLAMATH

: VFrled for record at request of _
vof i tOety s et




