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«Trustee'). The: beneﬁmary is:
., whichis orgartxllzed and exrstmg

X ( ). This debtis evrdenced by Borrower’s note
dated thie sarne date as this:Security I ich provides: payments with the full debt,if not

paid earlier;ydue and payable on - [ .be s A5 “l : ... This Security Instrument

~secures 10! Lender: (@) the repayment 0 the+deb by ‘the’ Wi ; nd all renewals, extensions and

modlﬁcanons ‘(b) the payment “of:all-other sums; ‘with’ interest, under. paragraph 7 to protect the security of this
Secumy Instrument i(c) the: performance of ‘Borrower’s covenants ‘and’ agreements under this :Security- Instrument and the#
Ithe: nt of: any future] advances;: with-interest ‘thereon;*made to: Borrower by Lender:pursuant to the:
EUTU ,AD WANCES::Upon’ ‘request: 10 Borrower; Lender, at Lender’s option prior

nces (o Borrower. Such Future Advances,

C mlssory notes-stating that'said notes are:

Trustee, intrust,. with- power.. of :sale, the-.

County Oregon 5

' “Property Addms )

TOGETHER WITH all the xmprovernems now: or hereafter erected ‘on the property, and all easements, rights,
appurtenances. rents, royaln& _mineral, joil and.gas rights and profits, water nghls and stock and all fixtures now or
hereafler apart of the property All repla(.ements and additions shall also be covered by this Security hstrumem Allof the
foregoing is ‘referred toin this' Secumy Instrumem as the Property

- BORROWER CO\'Ex\AhTS that Borrower'is lawfully: ‘seised of the estate hereby convey ed and has the right to gram
and convey-the Property’ and that the Property is encumbered except for encumbrances of record. Borrower ‘warrants
and will defend gcnerall h title ‘against emands, sub]ect to any encumbranccs of record.’

FHIs Sr_cumr INSTRUD ombines uniform; covenan ovenants. with-
i by _\unsdlcnon 1o i y - .




orrower shall promptly pay when:due

‘and late charges due under the Note."

f by Lender, Borrower shall pay

in full, a sum (“Funds”) equal to

[ y t s Security Instrument; (b) yearly

1easehold ‘payments:or. ‘ground ‘rents ‘Propert; i ¢)ryear] Azard /insurance premiums; and (d) yearly
‘mortgage insurance premiums, if any ‘itéms alled ms.” Lender may estimate the Funds'dué on'the
basis of current'data and reasonab. <3 R it LU NI R TP R
_-.. TheFunds shall be held ina ior its or acc f which are insured or guaranteed by a federal or
state agency (including Lender if 1'an institutior ; all apply the Funds to pay the escrow items.
Lender may not charge for holdi ; ng. 1t nds, “account or.verifying the escrow items, unless
Léndér pays Borrower interest. 0 U 2 permi nder to make such a charge. Borrower and

~ Lender may agree in writing tha res id on the Funds. Unless an-agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay- Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge,an annual:accounting of the Funds showing credits and debits to the Funds and the,
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. oyt et : el : : ‘
if the amount of the Funds held by Lender; o with' uture monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.: .

Upon payment in full of all:sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the'sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured:by this Security Instrument. .

3.-. Application of Payments.: . Unless-applicable laWiproVidcs' otherwise, all payments received by Lender under
paragraphs-1 and 2 shall be applied: first, to late chargés due under'the Note; second; to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. i

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property .which may. attain . priority.-over. this Security: Instrument, -and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts -

" "to be paid under this paragraph: 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. - . R ‘ i RTINS
Borrower shall promptly dischiarge any lien which has priority over this Security Instrument unless Borrower: (a)

- agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to:Lender sub nating the lien to this Security. Instrument. 1f Lender determines that any part of

“the Property s subject to a lien whic ay attain-priority over this Security Instrument, Lender may give Borrower.a

notice identifying the lien. Borrower shall satisfy the lien or take one or.more of the actions set forth above within 10 days
of the'giving of notice. , : LT ; ,

;'5, Hazard Insurance.” B p the improvements now.existing or hereafter erected on the Property
insured against-loss by fire, hazardsincluded within the term *‘extended coverage”.and any other hazards for which Lender.

_requires: insurance: This insurance: shall be smaintained’in® he amounts-and for:the periods that Lender requires. The .

insurance carrier:providing the: rance shall'be chosen by Borrower ubject :to: Lender’s approval which 'shall not be
unreasonably withheld: ~ &7 SRPEL T R S S S

“Allinsurance policies andirenewals shall be-acceptable to:Lender and:shall-includea standard mortgage clause.
Lender:shallhave the:right torhold the:policies and- renewals:1f Lender requires, Borrower shall promptly give to Lender
all recéipts of paid premiums: andirenewal notices: In the eventof loss, Borrower shall give prompt notice to the insurance
carrier and: Eender: Lender may make proofofloss ifnot made promptly by Borrower.: - e B E

2 niess Lenderand Borrower otherwise agreein writing, insurance proceeds shall be applied to restoration or. repair

perty damaged; if ‘the restoration or repair:is economically feasible and Lender’s security is not lessened. If the

‘resto n"Or repair is not: gconomically, feasible or-Lend security would be lessened, ‘the insurance proceeds shall be

appliéd to the:sums secured by thi ity. Instriumernt, héthér or;not ther due, with any excess paid to Borrower. If
Borrower abandons the y;  not answe in 30"days a notice from Lender that the insurance carrier has

im, then:Lender roceeds, Lender may use the proceeds to repair or restore
‘whiether-or not then due. The 30-day period will begin

: Unless Lende 1 Borrower. ise agree in writl application of proceeds to-principal shall not extend or
postpone the due date of the month! 1y g o in‘paragraphs’l and2'or change the amount of the payments. If

- undér paragraph19 the Propert cquired by Lender, Borrower’s righit to any insurance policies and proceeds resulting

from damag”e‘.to,théPrbp‘e'rty‘:'pnor to'the acquis idn'shallipaés to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition... 0 e :

6. ‘Preservation and Maintenance of’ roperty; Leasehol rrower shall not destroy, damage or substantially
change the Property, allow the Property to’ Grate or comrnit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerimwriting:~+ % i : : :

*7. Protection of Lender’s Rights in the Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights'in' the Property (such as a‘proceeding.in bankruptcy, probate, for. condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to p:otect'the_value of the Property and Lender’s rights
in the Property.- Lender’s actions may: include p;iying‘any;lsums;securéd by a lien which has priority over this Security

~ Instrument, appearing in ¢ourt, paying: :easqﬁable attorneys'fees and’entering on the Property to make repairs. Although

r may-take action under this paragraph 7, Lender does not havetodoso. -
“An) s disb by Lender.und paragraph 7 shall become additional debt of Borrower secured by this
' o.other terms of payment, these amounts shall bear interest from
' vith interest, upon notice from Lender to Borrower




insurance terminates in accordance with Borrower’s and Lender’s written agreement or apphcable law. 5

8. Inspection. Lender or its agent may make reasonable entries:upon-and:inspections sof the: Property Lender
shall glve Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i mspectlon
- -9. - Condemnation. - The proceeds-of any award or. claim for-damages, direct or consequentfal; in connection with
any condemnatlon or other taking of any part.of the Property, or for: conveyance in lieu.of condemnation, are hereby
assigned and shall be paid to Lender. . : -

" “In'thé event of a total taking of the Proper y, the proceeds be: apphed to the sums secured by thlS Securlty
Instrument, whether or not then due, with -any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwnse agree in wntmg, the sums secured by this Security Instrument shall be reduced by
the amount-of the proceeds. mulnphed by the following fraction: (a) the total:amount of the sums secured immediately
before the taking, dlvxded by (b) the fair. market value “of the Property xmmedlately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or 1f after notice by ‘Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply roceeds, at its opti erther to restoration or repair of the Property or
to the sums secured by this Security Instrument ;whether or not thén du

Unless Lender and Borrower otherwise agree in wntmg, any. appllcatlon of proceeds to pnnctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender-Not a- Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Securit ‘Instrument: granted by Lender to any successor in
interest of Borrower shall not operate to release the liability-of th lgmal Borrower or. Borrower’s successors in interest.
Lender shall not be required to commence: proceedmgs agamst successor in interest or refuse to extend time for
payment or otherwise modify amortlz } Iy / Secunty Instrument by reason of any demand made
by the ongmal C interest. . forbearance by Lender in exercnsmg any ri ght or remedy
shall not be a waiver of or preclude the exercise of any rightor remedy? i

11.. Successors and Assigns Bound; Joint and Several Lmblhty, Co-srgners. The covenants and agreements of
this Security. Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions

2 d several. Any Borrower who co-signs this Security
\ite thé Note: (a)'is’c signing this' Se ty Instrument only to mortgage, grant and convey
that Borrower’ s mterest in:the: Property under th terms of this: Secunty Instrument; (b)'is not personally obligated to pay

1 (c) agrees that Lender and any other Borrower nay agree to extend,

Security. Instrument or the Note without

If the loan secured by,thls Security.Instrument is su )
or. other loan charges collected or to be collected in

nay choose to’imake this
Ifatefund reduces prmcrpal the reductlon will be treated as a

ny notlce to Borrow provrded for n this Security Instrument shall be grven by dehvermg itor by
i 5 3] ire : other, method. The- notlce shall be drrected to the

ecunty Instrument shall be governed by federal law and the law of the
se of thrs Securlty Instrument or the

rrower shall be.given one conformed cop of the Note nd of this Secumy Instrument.
ifi r any.: part of the Property or any

s pnor to the explranon of this period, Lender may invoke any
d.on BorrOWer




ing a cou actlo to.ass t
d'on or before the date speclﬁed in the notxce, Lender
red by. Security Instrument without further
“any. other remedies perm by ppllcable law, Lender shall be entitled to
. this aragraph 19, mcludmg, but not limited to,

! r’s election t 1 Pr rty, to be. sold and shall cause such notice to be
recorded in each county. in which a ‘ , “Lender or Trustee shall give notice of sale in the
manner prescnbed by, apphcable law t ) to ot S pr i icable law. After the time
requlred by appllcable law, Trustee hou demand on Borrower shall sell he’ Property at public : auction to the highest
bldder at the t|me and place and unde term ignat not ce of salc ¢ in one or more parcels and in any order

P i perty by public announcement at the time and
place of any pr le € ee urchase the: Property at any sale.
Trustee shall delwer o the: purchaser Trustee’s deed conveymg the Property without any covenant or warranty,
[ the Trustee’s deed shall be p idence of the truth of the statements made
e in the follo er: (a) to all expenses of the sale, including, but not
. o all sums sec ired by this Security Instrument; and (c) any excess
to the person or, persons leg y el
s 206 Lender -in Possession. Upon acceleratlon under aragrap. or abandonment of the Property, Lender (in
person, by agent.or by judicially: appointed receiver), shall be:entitled: to enter,upon, take possession of and manage the
Property.and:to. collect the rents of the P perty. including those;past due.- Any rents collected by Lender or the receiver
shall be apphed first to payment COStS ¢ N3 ! 1 ( 'd colleenon of rents,.including, but not
limited:to; receiver’s fees,; premlums on; recelv ds. >
this Secunty Instrument. : ;

-'21.:Reconveyance. Upon payment of all sums secured by this Securlty Instrument Lender shall request Trustec to
reconvey the Propeérty and shall: surrender this: Secunty Instrument and all notes ev1dencmg debt secured by this Security
Instrument to Trustee. Trustee shall reconvey; 'the: Propert
legally. entltled to it..Such persoror-persons shall pay:any recordation cost

22' Substxtute Truste sender:may. from ime tlm emove-Trustée and appomt a successor trustee:to any

roperty, the successor trustee shall succeed to all the mle,
power and duties : :

of P’ perty The Propertyis not currently used for agr iltural, timber of grazmg ‘purposes.
it ai ’ :, “attorneys’ fees” shall include any
ru ; 'or more riders are executed b Borrower and recorded, together with
and agreem nts of each such rider shall be incorporated into and shall amend and -
- Instrument. a th 'der(s) were. a: part of this . Security

‘ [:]'2—4—Famlly _Rlder,i .

ined in this Security

(Seal)

—Borrower

PP

nowledged “before me this b ,....2.?.’..}..9.8.?..........................

-+ (date)

.......... eessenseccsndsssnne

] ‘My SOmInission

- ~This instrument :was' pre;




. BXHIBIT
© LEGAL DESCRIPTION

‘“"The follow1ng descrlbed real proper v 51tuate Klemeth,County,

A parcel of land 51tuated in Lot 67 of FAIR,ACRES No 1, ‘according to
“the Offlulal plat. thereot ‘on file “in the offlce of the County Clerk of
- Klamath County, Oregon, more- partlcularly desorlbed as follows

ommenolng at-a ﬁoncrete nail set: 1n lead 1n the base of a cement-
corner post marking the: Northwast corner-of said Lot 67; thence South
00 degrees 901’ 53" West: 1long the WPsterly 11ne of said Lot 67,
238.69 feet Lo a 1/2 noh iron pin-marking.: the P01nr of Beginning for
this descrlptlon thence continuing: along said Westerly line South 99
degrees 017 53" Vest. 99.90 feet to’a 1/2 inoh iron pin on the South
line of-the North’ half of said Lot -67; thence’ ‘Notrth- §9 degrees 48’ 35"
East aléng said South llne, 165,690 feet: to’ 172 inch iron pin:on the
Basterly-line of the Westelry half:of sald ‘Lot 67; thence leaving said
South line North 00 degrees 01".27" Rast: along the Basterly line of
the ﬂestelly half of ‘said- Lot 6/, °O 20, feet to: 1/2 inch iron pin;
thence leaving said Eastelry ‘line- South 89.: degrees 48" 35" West 165.59
feet £S the p:lnt of Leglnnlng, contalnlng @ 34 aores, more or less.

'Logether w1th A 25 foob w1de 1ngress and egress easement from the

,‘fNortherly rlght uf way llne of Shasta /v; ‘the Southerly line of

: % : ’ ‘ut'Westerly of said
: FAIR ACRES No. 1.

kiTex Acoounrﬂ"

STATE OF OREGON: COUNTY OF KLAMATH ;'ssf i
Filed for record at _request of Mounta1n Title Cov o o o 7 the ___ 28th day
19 89 / at 11 287 'AOCIO*?ka' nd ‘duly. recorded in Vol. __MBQ____
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: ,STATE OF OREGON COUNTY OF |

Filed. for record at request of . Mo tain Title Co o e 16t‘o . day

G of S .- AD, 198‘“ ‘dulyrecordediol MBQ
L S of Mortgages A n-Page 19604 .

EE $2500 e : , Lyn Biehn »;,County Clerk -




