P S , “[FHA Case No. '
State‘'of Oregom « . v 7o DEE] 1 431—2351421—748

* " (“Trustee”). The beneficiary is

: y
,-and whose " -

Dollars (U:S. $ 37 213. 00 0 0.0). Thi is.evi ) er’s note dated the same date as this Secunty
Instrument (““Note’),. whrch prov1des for monthly payments, ebt 1f not paid earher, due and payable on
November 1,:2019. : $
with interest, and all renewals, extensions and modrfica ons, (b) the. payment of-all‘other sums, with interest,
: ragraph.6to protect the security: of this Secunty Instrument and (c) the performance of Borrower’s covenants
Bor Wer 1rrevocably grants and conveys to

'Klamath o County, Ureggn

in. the County of

‘whlch has the address of 1542 Worden Avenue, Klamath;Fall e o T 1 [Street, Ci‘ty}i—‘: w

: Oregon . : : ZIP Code], (“Property Address ),

BORROWER COVENANTS that Borrower is Iz lawfully serzed o the estate hereby conveyed and has the nght to mortgage,
grant and convey the Property and that tne Property is unencumbered except for: encumbrances of record. Borrower warrants
dl d: demands, subject to any encu*‘;‘wrances of record

: \ any late charges, an mstallment of.any (a) taxes and special assessments »
: 1ev1ed or to,/ At a - T N ents ‘on the Property, and ) premrums for -
" insurance requlred by paragraph 4 i § i . : : :

e Ll o ’-vafli-i.vAV“Oi'Egorl_uDeed_ogTrust-6/89_- :
’,@QAF(OR) .sg»’s, i BT -




' - premiums; as'required;

der prior to the due da ' ‘exceeds by moré:than one-sixth the estimated amount’

. y 1 ayments on the Note are current; ‘then Lender shall either refund

the excess over one-sixth of 1 , {it'the excess over one-sixth of the estimated payments to subsequent

payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or(c)

is insufficient to pay the itém when ‘due; then Borrower hall “L'erider-any amount necessary to make up the deficiency
on or before’the date’ the'item’ becomes du Sl e R

otal of thé'paymgnts held'by: g ( and(c), ogethér with'the future morith _'payfhents ;

‘As used in‘this Security Instrument, “Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured. by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require

“advance payment of the entire mortgage insurarce pi"emium;'thén'ea‘ch‘monthly' paymieiit shall also include either: (i) an instaliment
of the antiual mortgage insurance premium t6 be paid by Lender'tothe Secretary, or (ii)-a'monthly charge instead of a mortgage
insurance prémium:if this Security Instrufiient is held by thé Secretary.”Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurarice premium with Lender one month
prior.to the date;the full annual mortgage insurance: premium:is due:to the Sécretary, or if this Security Instrument is held
by the Secretary, each monthly. charge shall.be in-an amount-equal to.one-twelfth of one-half percent of the outstanding principal
balance due on the Note. PR SRNE : i e L

* - If Borrower tenders to Lender the full paymient of all'sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments:for items. (a), (b),/and (c) and any mortgage insurance premium -
installment that Lender has not become obligated to pay.to the Secretary, and Lender shall promptly refund any excess funds.:
to Borrower. Immediately prior to a foreclosure sale.of ‘the Property-or its acquisition by Lender, Borrower’s account shall

be credited with any ‘balance remaining for-all installments for.items (a), (b), and (c)-

3. Application of Payments. All:payments ‘under paragraphs 1-and 2 shall be applied by Lender as follows: - -
-~ First, to the mortgage insurance premium to-be:paid by Lender to.the Secretary or to the monthly charge by the Secretary
instead of the monthly:mortgage insuran  premium, unless Borrower paid the entire mortgage insurance premium when this.
“Seciirity Instrument was signed;. I T B e T e St
1% "Second, to any taxes, speci d payment round rents; and fire, flood and other hazard insurance

* 7+~ Third, to interest due under the: Note;.

""" Fourth,to-amortization :of ‘the principal of ‘the:Note;: - -
“Fifth, to late charges due under the'Note. =~ .-

"4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in’
existence or subsequently erected; against-any hazards, casualties; and:contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also.
insure all improvements on the Property, whether. now in existence or subsequently erected, against loss by floods to the extent -
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any .

renewals shall be held by Lender and shall include loss payable tlauses in favor. of, and in a form acceptable to, Lender.
-~~ In the event of loss; Borrower shall give Lender immediate notice:by: mail s Lender may make proof-of-loss if not made
promptly-by Borrower. Each insurance.company concerned is:hereby. authorized and directed to make payment for such loss
directly.to Lender, instead of to Borrower and to-Lender jointly: All-or-any part:of the insurance proceeds may be applied
by.Lender, at its option,.either.(a) to the reduction of. the indebtedness under.the. Note and this Security Instrument, first to
any.delinquent amounts applied in the order in ‘Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds'to the principal shall mot extend or postpone the due date
of the monthly payments which are rpferrégi,tq in Paragraph 2, or.charige’the amount of such payments. Any excess insurance
proceeds over anamounit required to’pay all-outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto. - R TEONE vy : HTER IR S

ecdn the event.of foreclosure.of this Security. Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower:in.and to insurance pplicies_in}force shall pass to the purchaser.

5. Preservation and 'Maintenance of the Property, Leaseholds. Borrower shail not commit waste or destroy, damage or
substantially change the Propetty or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
_the property-if the property is vacant or abandoned orthe loan:is in default.- Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security. Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in-writing. ... .

= ‘6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions'that-are; not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment: If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly. furnish to Lender receipts evidencing these payments.. :

.2 If Borrower fails to make these payments or the ‘payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in‘the Property (suchasa proceeding in bankruptcy, for:condemnation ot'to enforce laws or regulations), ‘then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in'the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2. . )

Any amounts disbursed by Lender: iinder. this. Paragraph-shall bécome aiadditional debt of Borrower and be secured
: by this Security Instrument. . These amounts shall bear interest: from'the. date of disbursement, at the Note rate, and at the

option ‘of Lender, shall be immediat’ely-:du_e and payable. .-

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or ‘other taking of -any part of the Property, or- for conveyance.in place of condemnation, are hereby assigned
“and shall be paid to Lender to the extent of the full amount.of the indebtedness that remains unpaid under the Note and this
= Security Instrument: Lender shall ‘apply such:proceeds to the reduction of the'indebtedness under the Note and this Security

‘ - “Instrument;first to any delinque_ntjav‘mfdungsj applied in'the order provided 'n-Pa;ag;aph‘S ,and then to prepayment of principal.

S




. (a)vi)‘e‘i‘;xu . _:ér;:m y,4‘, -ept as limited by regulationsissued by he Secrete
- ~‘immediatepayme’nt in full of:all su d: by this Security-Instrument.i

" (i) Borrower defaults by failing to.pa
or on the due date of the next monthly: ; . i

- (ii)f}}g’;rower defaults by fé'ﬂing, for o.f‘ thi’r_t)} ay‘s,'{t‘o, !p‘_ér‘foi'm éhy other obligations contained in this

- = “Security: Instrument. ) s R S i : o 7
(b) Sale Without Credit Approval. Lender shall, with the prior approval of the Secretary, require immediate payment -
'in«fﬁll'of’»all-the sums’secured y,‘this‘Se_cp‘rity;Instru_rxigntv SRRt AL S :

@ All or partof the Propert s sold or :otyherwise fransferre [(other than by devise, descent or operation of law)
- by theBorrower, - : e : L ' ~

i) The sale or other transfer is: pursuant to a contract of sale (or by deed, if there is no contract of sale) executed
. no later than 12 months. (24 months if the Property. is ,not;thgpr,incipal or ‘secondary residence of the Borrower)
* after the-date on which this' Security Instrument is execut dy;and - v

... () The credit of the ‘pu;éhasef or gfangeé has not been approved in accordance with the requirements of the Secretary.
= (e) No Waiver. If circumstanices oceur that }would»pé'rryn_it Lender to require immediate payment in“full, but Lender
does not require such payments, Lender does not waive its righits. with- respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in-full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. )

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount-due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in'a lump sum ali amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shail remain in effect as if Lender
had not required immediate payment in full. However, Lender is not réquired to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immeédiately preceding the commencement
of :a‘current foreclosure proceeding, (ii) reinstatement will preclude ‘foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security. Instrument.

11, Borrower.Not Released; Forbearance By Lender Not'a Waiver. Extension of the time of payment or modification
of amortization of the siums secured by this Security-Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
'to commence proceedings against any successor in interest or C : me for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any-forbearance by Lender in-exercising any right or remedy.shali not:be a waiver of or preclude the exercise of

any right or remedy.

12. Successors and Assigns Bound; J(_)ipt and Séver'al Liability; Co-Signersf, The cpvehants and agreements of this Security

Instrument shail bind and benefit the suceessors and-assigns of Lénder and Borrower; subject to the provisions of paragraph
9.b. Borrower’s'covenants and agreements shall: be joint and several.' Any: Borrower who co-signs this Security Instrument
but does notexecute the Note: (a) is co4signing7this«Securityrlnstr'umenronly;to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations -with regard to the term of this -Security: Instr,umgm.or;the Note without that Borrower’s consent.

13. Notices.. Any notice to Borrowér, provided for in this Security Instfﬁmcnt‘ shall be given by delivering it or by mailing

it by first class mail unless applicablé law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Ay notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower: Any notice provided for in this Security Instrument
shall be deemed to have been iven to Borrower or Lender. when' given as-provided’in this paragraph: a

. 14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the: Property is located. Inithe event that any:provision or clause of this Security Instrument or the Note conflicts
with:applicable law, such conflict shall not affect other provisions-of:this Security Instrument or the Note which can be given
effect without-the conflicting provision. To.this end the provisions: of this Security Instrument and the Note are declared:to”
be severable.. ... e e B .

S BN B@rréwgr’_s Copy. Borrowei'j shail‘bc gviven‘ one conformf:d copy -of this Se(_:_ufity’ Instrument.

" 16. Assignment of Rents. Borrower unconditionally assigns and ‘transfers to Lender all the rentsand revenues of the Property.
Borrowet authorizes Lender or Lender’s dgents'to collect theternts ‘and revenues and hereby directs each tenant of the Property
to pay the rents‘to Lender or Lender’s agents: However; ‘prior'to Lender’s notice to Borrower of Borrower’s breach of any
covenant-or agreement:in the: Security:Instrument; Borrower shall collect-and receive all rents and revenues of the Property
as trustee for the benefit of Lender and’ Borrower. This assignmerit of rents constitutes an absolute assignment and not an
assignment for” additional ‘security.only.’ AT e e _

... If Lender:gives notice of breach to Borrower:;(a) a .rents received by Borrower:shall be held by Borrower as trustee for
benefit of Lender. only,:to be applied to the siims secured.by JthcjS)ec':uri‘ty;lns‘trumcntf;j_(b) Lender shall be entitledto collect
and receive all of the rents of the Property; 2 d'(c) each tenant of th ‘Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written: demand-to, the tenant. SRyt R O

i

_ - Borrower has hbt executed any prio assignment Gf vt;he'—r’en,ts.and has not and will.not perform any act that would prevent
Lender fromexercising its rights . under> his paragraph: 16, oo .0 g s SR HESRE

.. 7;Lender shall not be required to-enter upon, take control of .or.maintain_the Property before or after giving notice of breach
to Borrower.. Howeyer, Lender ot a judicially;appointed receiver,may do s0.at any. time there is-a breach.. Any.application
of rents shall. not .cure or, waive any.default.or: wvalidate any other right. or.remedy of Lender. This assighment jof rents of
the Property. shall “ferminate when'the debt secured by the Security Instrument is paid in full.- Ce )
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If Lender mvokes the power of sale ‘Lender. shall execute or cause Trustee to execute a written notice of the occurrence
of an event:of default and of Lender’ electron to:cause:the.Property to be sold and shall cause such notice to be recorded
in each county in which any part of the rty is located Lender or Trustee shall give notice of sale in the manner prescribed
by applrcable law to’ Borrower and t other persons, prescribed by apphcable law. After the time required by applicable law,
Trustee, without: demand on Borrower, shall sell the Property at pubhc auctron to the highest bidder at the time and place
and under the terms designated.in the. notice of; sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any prevrously scheduled
sale Lender or rts desrgnee ‘may purchase Property at an

‘ Trustee shall deliver to the purchase Trustee S deed ‘conveyi the Property wrthout any covenant or warranty, expressed
or implied. The' recitals in the Trustee’s deéd shall’ be prrma facie evidence of the trath of the statements made therein: Trustee
shall apply the proceeds of the sale in the ing’ ) to all: e_xpenses of the sale; mcludmg, but not limited to; reasonable -
Trustee’s’ and attorneys’ Tee: (b)'to all suins secure this’ Security Instrument and (c) ‘any excess-to the person or persons
legally entrtled to, |t : o :

18. Reconveyance Upon payment of all sums secured by this Secunty Instrument Lender shall request Trustee to reconvey
the Property and shall surrender:this; Securrty Instrument ‘and all:notes, ev1dencmg ‘debt secured by this Security Instrument-
< to Trustee Trustee shailrecoriveyihe Property ‘without: warranty: and wrthout charge to the person or persons legally entrtled

10 it Such pcrson or. persons shall pay any ecordanon costs Lo i p .

19 Substrtute Trustee Lender may from tlme to tlne remove Trustee and,-appornt a successor trustee to any Trustee
appomted hereunder “Without convey the Property, the s essor trustee s ‘all succeed to all the trtle, power and duties
. conferred upon Trustee herem al

20 Use ot‘ Property The Prope } ly u " ncultural trmber or grazmg purpOSes

21, Attorneys’ Fees. As used in thls Securrty Instrument and in- the Note, “attorneys fees” shall 1nclude any attorneys
, fees awarded by an. appellate court S . . : . ;

erers to thrs Securrty Instrument. lf one or-more rrders are’ executed by Borrower and recorded together w1th this
, Securrty Instrument, the covenants of each such rider shall be mcorporated into and shall amend and supplement the covenants . ..
“and’ agreements of thrs Secunty In if the nder(s re in'a art of Securlty Instrument [Check applicable box(es)] -

. D Condomrmum erer : S l:] Growmg Equity Rider ~
D Planned Umt Developmen Rlder “Ri 3 D Other Assumption. Pollcy
. " . e B Rider .

, BY SIG; NG. BELOW Borrow acc
T executed by Borrower and recorded vit i

(Seal)

-Borrower

‘ (Seal)

& -Borrower o

tSeal) e

E -Borrower, :

_(Seal)

-Borrower . -

'STATE OF,OREGON, .. [ .- . . Klamath. Lo County. st
) Oct ' : personally appeared the above named

andacknowlcdyge‘d

full You are hereby directed to cancel sald note or notes
without warranty, all the estate now held by you under




 FHIA ASS

NOTICE: THIS RIDER ADDS
REQUIRE PAYMERT OF THE

This Assumption Policy
Incoiporated. into an
. Debt (the ?'Inslmmem;") of
Note (the
“ BASIN. LAND

{the “Mortgagee’') 3

AMENDED COVENA
Morigagot fusther covenant
“The Mortgngee shatll

dectare all sums sectt
‘erty is sold.of othet
gagot,.puisqanl (LR
which the morigage
4n accordance W

1N WUTNESS WHERE

d-shall be decmed to ame

*Note") of the samie date
‘ AND HOME
J covering the pro

1542 Worden Avenués

NT.In addition to the covenants and agi’eq‘t\;gn\k made ‘g\ the {nstrument,

wise trans

fth the yequirements of e

E MORTGAGEE 10
OF THE PROVERTY- :

UM

A |'|i()v15i()N'1'0 ! ! 15
TRANSTER OF Al

NOTEIN FULL ur

Rider is made this 17th day of- -
nd and supplement the Mot

date glven by the undersigned (the
vo R B
MORTGAGE
peity d

; and Is
ed to Secure
Moﬂ;sgot's

Qctobef t, 1989
Deed of Trust, of De

(gage. Dee
the same f'Mor@Q;dgot")'lo secure the

, INC.s ’an',oregdri:ﬁéorpoiatioh R
escribed in the I‘vnv'sAu,\ym:n\:an‘d::\koqa\ed att o
Klamath Falls, oregon 97601 - S

- (l'ﬂ:ﬁmly Address). AR S :

Mortgagee and
an L

d agree as follows:
, with the ptior’appiovi\\ of the Federal HduSinQ_Comm\ssionér. or his designee,
red by this mortgage o be h\'\mcdlnu\y dueand pq’ynb\e 1 all or part of the prop-
ferred (other than by devise, descent ‘oc operation of law) by the mort-
of sale executed not Jater than 12— 24 months after the date on
for insurauce, ton purchaser whose credit has, not been spproved
‘Commissioner. - A ST e

contract
eX!
is

OF, the Mbtﬁagdr has ¢

xecuted (lﬂ_q;{[\'_ésuﬁ\hlléﬁil’o\i;y ﬁ\dct.

: , (Seah) i
. Mortgneor Morttgagor -
"»3(:5?_:\‘)11 . : ,

. {Sign Otiginal,Only)

pal or secandary !

gs\dén;e of \.he\Mqr‘lf_gn»gqr ,,‘;‘Zf!_vt“n

{ead of 12 months:
: Space below thls. line for acknowledgeme e




