9..82. . The grantors .. Daniel Wy Zimmer &
-.Hushand..and. Wife. ... :
~William.L...Sisemore s
KLAMATH FIRST FEDERAL SAVINGS AND LOAN A

under the laws of .the United States of ‘America’

Main Street, Kiamat JOR: 976071 (“Lender™).

Borrower owes Lender the principal sumof ... S1Xty-thre ive , no. cents-=-

G e == Pollars (US. $...63, 5 his debt is evidenced by Borrower’s note
dated.the same date as.this Security Instrumeit.(**Nof ) which p vides:for- monthly payments, with the full debt, if not
paid earlier, due and payable on... .’Octonbe:r fgj’ vallg IR -..... This Security Instrument
secures to. Lender: .(a) the. repayment of the:d | it interest, and all renewals, extensions and
modifications; (b) the. payment. of all, other sums, with. interest, advanced under paragraph 7.to protect the security of this
Security. Instrument;, (c) the performance of. Borrower’s, covenants’ and. agreements under this Security Instrument and the
Note; and .(d) the repayment of -any_future adyances, -with interest thereon, .made to. Borrower. by Lender pursuant to the
paragraph below (‘“Future Advancés™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property, by, Trustee. to.Borrower, may make Future Advances.to Borrower. Such Future Advances,
with interest thereon, shall. be. deed of Trust when ced. by, issory. notes stating that said notes are.
secured hereby. For this pur B irrevocably, . € tee, .in trust, with power .of sale, the,
following descri perty : locatex RPN sesieeiii.n.. County, Oregon:.

¥, and all easements; rights,
er rights and‘stock and.all fixtures now or
hereafter a part'of the property.-All repla 1d additio als by'this Security Instrument.'All of the
foregoing'is referred to in this Security ent as’ 1 B S IR RN S
... BORROWER.COVENANTS that. Borrowe
and convey the Property-and that the Property.is:
and will defend generally the title to the Propert
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UNIFORM COVENANTS. i ind agr i R SN
ment of Principal and 1 P t Ci . Borrower shall promptly. pay when due” -
» the principal of and interest on th 2 1e Not 1y prepay d late charges due under the Note:: - -
2. Funds for Taxes and Insurance.  to applicable law or to a writien waiver by Lender, Borrower shall pay
to Lender'on:the day monthly paymen 2 T the’ -Note is' paid iri full, a sum (“Funds”) equal to
‘one-twelfth - of: (a arly. and, asses s. which.. attsir ity.over.this Security Instrument; (b) yearly
leasehold - lents ¢ . gTot on;the:Property, if any;(c)-ye hazard, insurance. premiums; and (d) yearly
mortgage insurance iums, if any: These items are ,calle_d__“e;s TO ms.” Lender may. estimate the Funds due on the

basis of current data and reasonable estimates of futuré escrow.items: ...

" ““The Furds shall be held'in a ' the deposits oraccounts of which are insured or guaranteed by a federal or
state agency (including Lender if-Lendér is'such an ‘institution). "Lender shall apply the Funds to pay the escrow items.
Lendér mady not charge for holding and appl e Funds, analyzirg the account or verifying the escrow items, unless
Lender pays Borrower interest on'the Funds'and ‘applicable’law ‘permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid onthe Funds: Unless an agreement is made or applicable law
requires interest to be paid, Lender shall niot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was m The Funds are pledged as additional security for the sums secured by
this Security Instrument. B R : ) o ;

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
. the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
. -at.Borrower’s option, cither promptly Tepaid;to Borrower or credited to Borrower on.monthly payments of Funds. If the
~-amount of the Funds held by Lendef is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
. amount necessary to make up the deficiency in.6ii€ of miore payments as required by Lender. -~ B N

Upon payment in full 'of alf sums secured.by this Security Instrument; Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold of acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ‘

3. Application of Payments, ~Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to.amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority. over-this Security Instrument, and: leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly. to the person owed: payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - . o e )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

.prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
:agreement satisfactory-to Lender subordinating the lien to this Security Instrument. If Lender determines that-any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower-shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. v : R C ERER :

.5...Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘‘extended.coverage” and any other hazards for which Lender
requirés_insurance. This insurance s be maintained.in the amounts,and for the periods. that Lender requires. The
insurance carrier providing the insurance shall.be chosen by Borrower subject to, Lender's approval which shall not be
unreasonably withheld. N R S N SR _ L

... -AlLinsurance policies and renewals shall be acceptablé to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal Tiotices., In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower: ,

_.-.,Unless Lender and Borrower oth rwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be.lessened, the insurance proceeds shall be
applied to the sums secured by this.Security Instrument, whether.o .not then due, with any excess paid to Borrower. If
Borrower. abandons the Property, or does not, answer within 30 days a notice from Lender that the insurance carrier has
offered to settle'a claim, then Lender may collect the insurance proceeds. Lender may-use the proceeds to repair or restore
the Property or to pay sums sécured by this Security Instrument, wheéther or not then due. The 30-day period will begin,
when'the noticeis given, | 0TI R s R L - . .

..+ .. Unless Lender.and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property. is acquired by Lender, Borrower’s right to ‘any insurance policies and proceeds resulting
from damage to theé Property prior fo the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . -. T :

6. Preservation and Maintenance of Property; Leascholds. - - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit. waste. If this:Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. ’

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. ~ If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have todoso. e .
o~ Any amounts disbursed b r - this paragrap! 1 come additional debt of Borrower secured by this
Security Instrument. Unless Borrow T ) ment, these amounts shall bear interest from

_ the date.of disbursementat the Note rate and . be | vith interest, upon- notice from Lender to Borrower
. fequesting payment. G % o Seraiias . S




.+ o+ If Lender -required. mortgage insurance as ‘a’ condition: of making the loan’ ectired by this Security Instrument,
Borrower shall pay the prémiums required to imaintain the insurance in effect until such time as the requirement for the -
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. T T s

8. Inspection. Lender or its agent may make reasonable entries upon anid inspections of the Property. Lender

 shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. -

9. Condemnation;:: The proceeds.of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. VLA e B I IR T

In the event of a total taking of the Propérty, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
‘unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower. : : , Sl

If the Property is abandoned by Borrower, or if, after notice by Lender to‘Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at'its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue.’ s - )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs lya‘n"d 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not.a, Waiver. . Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the lability of-the original Borrower.or Borraower’s successors in interest.
Lender shall not be required to commence proceedings against ‘any suiccessor in. interest ‘or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security. Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in‘interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. L @

11. Successors and :Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not ‘execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in ‘the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security-Instrument; and (c) agrees that Lender and any other Borrower may agrec to extend,
modify, forbear or make any accommodations with regard'to the terms of this'Security Instrument or the Note without
that Borrower’s consent. =" L B e R A R e Pt

12. “Loan Charges, ' If thé loan'sécured by this Security Instrument is subject to a law which sets' maximum loan
charges, and-that law is finally intérpreted so that the interest or other loan’ charges collected or to be collected in
connection with*the loan exceed' the permitted - limits, then:(a) any such ‘loan ‘charge: shall be reduced by the amount
necessary to'reduce the charge to-the permitted limi; and (b) any Sums already icollected from ‘Borrower which exceedea
permitted limits will be refunded to Borrower..Lender. may choose to make this refund by reducing the principal owed
under the Note,or. by making a direct paymentito Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge underthe NOtE, & i v i . Co

Lo 13, Legislation Affecting Lender’s Rights. .- If enactment or ‘expiration of applicable laws has the effect of
‘rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

may require immediate; payment, in full, of all su ed by. this Security Instrument and may invoke any remedies

permitted by paragraph 19. If Lender exercises this.option hall take the steps specified in the second paragraph of

ces. » Any not_ik:e_té ]}értgwq provrid,e‘}q forin :t}iis Securitiy/lnstyu_;ncnt shall be given by delivering it or by
mail unless applicablé law requires us jther method. The notice shall be directed to the
rower designates ce to Lender Any notice to Lender shall be given by

'héfein’or an er'address Lender désignates by notice to Borrower. Any notice
shall be deemed to have been given to Borrower or Lender when given as provided

' This Security Instrument shall be governed by federal law and the law of the

ated. In ‘thé-‘event that any provision or clause of this Security Instrument or the

Noteé ¢onflicts with applicable ‘Gonflict shall not affect other provisiors of this Security Instrument or the Note

whicki'ean be given'effect without the Conflicting provision. To'this énd the provisions of this Security Instrument and the
Note are déclared t6 be'severablé O R GEE LR DEAREL T e S

Gric s ti16, Borrower’s Copy. Borrower shall ¢ given one conformed copy of the Note and of this Security Instrument.

_\é} '17.° Transfer ‘of the ‘Property or 4 ‘Beiieficial Interest in Borrower. ~If all or any part of the Property or any

ifiterest iniit is sold’or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural -
‘person) withiout Lender’s priot writtefi ‘consent, Lender may, at its option, require immediate payment in full of all sums
‘seciired by this Security’ Instriment, Howeéver, this option shall not be exercised by Lender if exercise is prohibited by
‘federal 1aw as of the date of this Security Instrument. ~ ° o i :
<55 1f Lender exercises this option; Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thé date the notice is delivered or mailed within' which Borrower must pay all sums secured by
‘this Secuiity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Iistrament without further notice or demand on Borrower. , : ‘
05 18  Borrower’s Right to Reinstate. " If Borrower meets certain conditions, Borrower shall have the right to have
‘énforcement of this Security Instrument discontinued at any time prior to the'earlier of: (a) 5 days (or such other-period as
applicable law may specify for feinstatemént) before'sale of the Property pursuant to any power of sale contained in this
‘Security Instrument; or (b) entry of : giment enforcing this Security Instrument: Those conditions are that Borrower:
(a) pays Lender all surns ‘which ‘then-Wwould be ‘due’ underthi Security Ins ent and-the Note had no acceleration
occurred; (b) cares any default of any ot (70T 3 ays all expenses incurred in enforcing’ this
‘Security’ Instrument; including; bi imited 'to; reasorablé 3 :“and: (d) takes such-action as Lender may
Feasonably. require’ to assuré t :lien of this’ Security Instrument, Le hts in the Property. and’ Borrower’s
‘obligation’ to pay - thi : hy: this’ ity {Instriiment shall*con unichariged.; Upon ‘reinstatemient by -
Borrower, this Security Instrument an tHe obligations redhe hall remain fully effective as if no acceleration had
occurred. Howevers this right to reinstate shall not pply:in the case of acceleration under paragraphs 13 or 17.-




ot prior to :
a ef t;: {b). the ‘action required-to cure the'
ywer, by which the default must be cured;
efo the ate specified’in heé notice may result in‘acceleration of the’'sums’
Gtice stiall further inform Borrower of the right to
reinstate after acceleratxon and the right to bring’4 court ac “the ni
defense of Borrower to acceleration and sale.If th wult is not cured on or before the date specified in the notice, Lender
at its option’ may require immediate’ payment in full of ‘all sum is Security Instrument without further:
demand and may invoke the power of sale and any other remedies permltted by applicable law, Lender shall be entitled to
coliect all ‘expenses incurred in: pursui g the remedl rovnded in thl paragraph 19 mcludmg, but not limited to,
reasonable attorneys’ fees and costs of titlé évidence. o : ‘

If Lender invokes the powe of sale, Lender shall execiite or-cause Trustee to execute a-written notice of the
occurrence of an event of default an ender’s election:to catise ‘the Property-to be sold and shall cause such notice to be
recorded in each ‘county in which®any' part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by’ appllcable law to ‘Borrower and ‘to: other persons prescribed by applicable law. ‘After the time
required by appltcable law, Trustee, without démarn n Borrower, shall sell the Property at public auction to the highest
bidder at the txme and place and under the terins desngnated in the iotice ‘of sale in one or more parcels and in any order

: he Property by pubhc announcement at tke time and
place of : any prevxously scheduled sale. ig
" Trustee shall dehver to the purchaser Trustee s deed conveymg the Property wrthout any covenant or warranty,
expressed or implie i : ence of the truth of the statements made
therem Trusteé shall v the procee Wil

andonment of the Property, Lender (in
on, take possessxon of and manage the

, Lender shall request. Trustee to
g debt secured by this Secunty
ut charge 1o the person or persons

move Trustee and appomt a successor trustee to any
ty, .the:successor: trustee shall, succeed 10 all the tltle,

fone or more ridersare executed by’ Borrower and recorded together thh
h'such rider shall be mcorporated into and shall amend and -

. (Seal)

-—Borrower

, ‘.'.(s'e.’a‘i)i

—Borrower

October . 7 1989




Filed qu’record at rcgﬁest of _ ’ o Title . PRR S the . 17th day
Cof ‘ Lo oclo i .’and duly recorded in Vol. M89 -,

_“Qeti - AD., - Ay v
e Mortgages onPae L3R
R i Evelyn ] . County Clerk
g : 3 WJ,:I,A{/M'b




