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THIS AGREEMENT, Entered iﬁf6 this. oth day:of;:loétoﬁef o ,-19:89 , between

V & B Real Estate, a partnership . _

hereinafter referred to as Owner, and . \
Federal CorpOration,,hereinaftercreferred’to as Mortgagee.

and . FIRST SERVICE CORPORATION OF' SOUTHERN OREGON, A
cl OWITHESSETH -~
75ﬁwﬁﬁREAS;iOWnéffis3thé‘bré$éhﬁﬂdﬁhéﬁ fﬁvfe¢ simV1é f?btbpéfty,dgscribed as:’

. See Attached Exhibit "A"' . o ‘ L

in' Klamath County, State of Orégon,'aﬁd the mortgageexis{owner<and holder of a first mortgage
covering said premises, which said mortgage is in the original principal sum of $250,000,00 -
made by owner to mortgagee under the date of Oct. 9, 1989 ~3and D

WHEREAS, Mortgagee, as afcbnditfdn’to,makinngéid loan and accepting said mortgage has
required the execution of this assignment. of the rentals of “the mortgage premises by. owner.

NOW, THEREFORE, in order further to secure the payment of the indebtedness of the owner
to mortgagee and in consideration of the accepting of the aforesaid mortgage and the note.
secured thereby, and in further consideration of. the sum of One Doliar paid by mortgagee to
owner, receipt of which is hereby acknowledged, the said owner does hereby sell, assign,
transfer and set over unto mortgagee all of the rents, issues and profits of the aforesaid
mortgaged premises, this assignment to become operative upon any default being made by the
owner (mortgagor) under the terms of the aforesaid mortgage or the note secured thereby, and
to remain in full force and effect so-long as any default continues to exist in the matter of
the making of any of the payments-or the performance of any of the covenants set forth in the .

~aforesaid mortgage or the notes secured-thereby. —: - S T : .

1. 'In furtherance of the foregoing assignment, the owner hereby authorizes the mortgagee,

jts employees or agents, at its.option, after the:occurance of ‘a default as aforesaid to enter
‘upon the mortgaged premises.and to collect, in the name  of the owner, or in thier own name as
assignee, the rents accrued but unpaid and in arrears at the date of such default, as well as’
the rents thereafter accrued but urpaid and in arrears.at the date of such default, as well as
‘the rents thereafter accruing and becoming payable during the period of the continuance of" the
said or any -other default; and to this end, the owners further agree they will facilitate in
‘all reasonable ways the mortgagee's collection of said rents-and:will upon request by mortgagee,
execute a written notice to the tenant directing the tenant to pay rent to the said mortgagee.

2. The owner also hereby authorizes the mortgagee upon such entry, at its option, to
take over and assume the management, operation and maintenance of the said mortgaged premises.
and to perform all acts necessary and proper and to expend such sums out of the income of the
mortgaged premises as may be-needful in connection therewith, in the same manner and to the
same .extent as the owner theretofore might do, including the'right to effect new leases, to
‘cancel or surrender existing leases, to alter or amend the terms of existing leases, to make’
:concessions_to'ténapts;;the'owhéﬁ hekeby:re1easingia]T claims against mortgagee arising out of
~suchfmanagEmentg:opetatTOn'andlmainténance;exCepting,the?]jabi]ity_of;the mortgagee to

raccount’as hereinafter set. forth.
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all proper'chargé§ éhdféxpenses, including

3. The mortgagee shall, after payment of :

reasonable compensation. to such Managing ‘Agent as it shall select and employ -and after the
accumulation of @ reserve to meet ‘taxes, assessments, water rents and fire and 1iability
jnsurance in requisite amounts, credit the net amount Of income received by it from the
‘mortgaged premises by virture of this assignment, to ' due and owing to it by the
owners under the terms of the mortgage and the note cecured thereby put the manner of the
application of such net income and what items shall be”credited, shall be determined in the
sole discretion of the mortgagee. The mortgagee shall not be accountable for more moneys
than it actually received from the mortgaged,premises;'nor,sha]]'it be 1iable for failure
to collect rents. The mortgagee s 'sonable effort;tOfco1lect;rents, reserving,
however, within its own discretion, 0 determiné'the‘method of collection and the
extent to which enforcement of collection of delinquent rents ¢hall- be prosecuted.

4. 1In the event, however, that the owner sha11,reinstate_the mortgage 1oan completely
in good standing, having complied with all the terms, covenants and ‘conditions of the said
mortgage and the note secured thereby,'then»the mOrtgagée“within Qneumonth after demand in
writing shall re-deliver possession'ofvthe mortgaged-premises to owner, who shall remain in
possession unless ‘and until another .default occurs, at which time the mortgagee may, at its
option, again take possession of the’mortgaged premises‘under'authority of this instrument.

5. The owner hereby covenants and warrants to the: mortgagee that neither it, nor any
previous. owWner, have executed any prior,assignment or pledge of the rentals of the mortgaged
premises, nor any prior assignment or pledge of itSj1and1ords' interest in-any lease of the
whole or any part of the mortgaged premises.. The owner also hereby coveénants and agrees not
to collect the rents of the said mortgaged premises in advance, other than as required to be
paid in advance by the terms of any‘renta1,agreement,*and further agrees not to do any other

act which would destroy:or impair therbenéfits‘tg'the mbrtg@gee'pf this assignment.

S 6. It is not'tﬁe intention10f the partieS'heretofthat‘anfentry by the mortgagee upon
the mortgaged premiSes_under the terms of..the instrument sha]];constitute the said mortgagee
a "mortgagee in posSeSsion".in cqntemplation of'Jaw;:exqeptrqtitheioption of the mortgagee.

7. This assignment shall rema{n in full force and offect as long as the mortgage debt
_to the mortgagee remains unpaid_in,whole'or in part: LA

. jts successors
or assigns, and u S ngwner" shall be
construed to mean an or.more persons~or.parti “who: & egal titie or
equity of redemption to or in theAaforesaid,mbrtgagedipremises. "“shall be
construe ins whether note or bond, given»tq~evidence th debtedness

inst ‘moY ed premises;Tand the,word'“mortgage“ shall be
“construed ‘to mean, inst t ri aidvindebtedness;ownéd and held by the
mortgagee, whether suc 1oan(deed;»trust deed, vendor's lien or
_otherwise. o E : , e S

RN & understood and agreed that. a full-and complete release of the aforesaid mortgage:
shall operate as. a full and complete release of'a]1'the;mortgageeFS'rights and interests
hereunder, and that after said mortgage has been_fully”released, this instrumentfshall be
void and of no further effect.: L : . S . : R :

Dated at Klgyéth_Falls, Oregon, thisA 9th

st; 7 :_partnership,,By: e
AT : -

7

s, individually

 Tomas:-L. : individually
Te

;'f,';*11_22 11 P. Pedersen, individually
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. THIS CERTIFIES that on this 9th day of _ October . 19 89 , before me, the -
~ undersigned; a Notary Pub11c for sai a sta e, personal]y appeared the w1th1n named

William P. Brandsness and Sharon D Brandsness j"

Tomas : L Pedersen and Parrell P Pedersen

:to me - known to be the 1dent1ca] persons descr1bed in and who executed the within instrument

“and acknow]edged to me that they executed the same free1y and vo]untar11y for the purpose
- therein expressed :

o IN TESTIMONY WHEREOQF ; ' 1 have hereunto set my hand and off1c1a] sea] the day and year
»~1ast above wr1tten

QW{JAQéthAJ/ x// Qﬂ?iZ&/&ﬁé{

Notary PuB11c for the State of. 4¢L¢4ﬂq,1/)
7 ¢

"'“‘ My comm1ssxon exp1res Jgi ,9/ R3
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 EXHIBIT . i
. LEGAL DESCRIPTION =

PARCEL 1.~ °

_ A tract of land situated in Lots 2-and 3 of Block 8, LINKVILLE, OREGON
" {Original Town of Klamath Falls),‘mgre‘particularly described as
follows:" ‘ T : B e T : .

Beginning at the Southwesterly corner of ‘said' Block 8§; thence North 39
degrees 94°' 59" Hest along the Southeasterly line  of said Block 8,
(said line being the Nprthweste:lyjline of Pine Street) 102.83 feet to
a ¢ross chiseled in the.cOncrete'sidewalk;'Said cross being a true
point of beginning of this descriptiQn;'thence continuing North 39
degrees 04" 50" West 63.36 feat to a 5/8 inch iron pin; said point
being the Southeasterly corner of that tract of land described in Deed
Volume M71, page: 3134, as -recorded- in Klamath,County Deed Records;-
thence North 51 degrees 00’ 03" West along the Southeasterly line of
that tract of land described in. said Deed Volume 119.99 feet to a 5/8
inch iron pin situated on. the Northwesterly line of said Lot 2; thence
South 39 degrees 92’ 39~ West 63.46 feet to a spike in the asphalt
paVement, said ‘point being in line‘with"the Southeasterly edge of the
Southeasterly wall of the Sfate Office Building; thence South 51
degrees @3’ 32" East along'said'Southeasterlyvedge of said wall 119.98
feet to the true'éoint'of beginning,rwith the bearings based on Fourth
Street as being North 50 degrees 55 20’ West.  TOGETHER with the
right of ingress and egress;and,a'driVEWay easement over and across
the;Northwesterly portion of Lots .3 and 4,1Blogk;8, Linkville, Oregon
(Original Town of Klamath Falls, 'as more particularly described in
“Survey No.,1730'teq9;deﬂ in;the*bffibeﬂof.ﬁhe§Surveyor, Klamath

County, OrégonTOn;AﬁgusﬁA28,t1972, whigh/isgdescribed;therein‘as.
"Existing»Paved-p;iVeway"); L R S i '

TaxiAcco§ﬁ£3nd=;f3899 e32Ac‘Qsaéaf
©° PARCEL 2 S

The W1/2 of Lot 'l and the E1/2 of Lot 2 in Block 8, ORIGINAL TOWNSITE
(OF THE CITY OF KLAMATH FALLS, Klamath:County, Oregon. A R

i 38@9 @32AC 08296 Y

i >‘Filed_ for rec_drd_, at request of I - . T AT  the 17th day
cioof Oct.” -~ AD, 1989 ar 4:08 oclock - PM: [ and duly recorded in Vol. ~ M89 .
B RS R of Y ,”,Moi—t‘g‘aﬁg’he_s% -7"»“:""‘?*1»0ﬂ_Pa_‘g¢’ \ 219780 . 7 . ;
] P R - Evelyn Biehn . County Clerk.
By Mt loms Ll e nldte




