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NY< Q24U MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 11, 1989, between Gary L. Guggenmos and Sally L. Guggenmos, Gary L.

& Sally L. Guggenmos, whose address is Rt. 1. Box 564, Bonanza, OR 97623 (referred to below as "Grantor”);

<o and First Interstate Bank of Oregon, N.A., whose address Is 12809 'SOUTH SIXTH STREET, PO BOX 238,
<> KLAMATH FALLS, OR 97601 (referred to below as "Lender”). - )

< GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages'and conveys to Lender all of Grantors right,
title, and interest in and to the following described real property; together with all existing or subsequently erected or affixed buildings, improvements
: and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or irrigation rights); and ali other rights, royalties, and profits relating to the real ?_lropeny, including without limitation all minerals, oil, gas, geothermal
_ and similar matters, located in Klamath County, State-of Oregon (the "Real Property”):
Lot 3, Block 8, TRACT NO, 1039, YONNA WOODS NO. 2, according to the official  plat therof on file in
the Office of the County Clerk of Klamath County,Oregon
The Real Properly or its address Is commonly known as Rt. 1 Box 564, Bonanza, OR 87623,

- Grantor presently. assigns to_ Lender all of Grantor's right, title, and interest in‘and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this qugag_e: '
Grantor. ‘The word "Grantor” means Gary L. Guggenmos and Sally L. Gi;ggenmos. The Gr’ambr is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” m‘e‘an'fé and includes without limitation '&!’guara‘ntors.'su'reties, and accommodation parties.

.¢~lndébtedn¢ss. The word "indebtedness” means all principalr and inte(ési'payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred-by Lender to enforce obligations of Grantor under this Mortgage, together with

interest on such amounts as provided in this Mortgage.:

" Note. The word "Note™ mieans the promlssory note or credit agreement dated October 11, 1989, In the original principal amount
- of $8,950.00 from Grantor 10 Lender; together with all renewals of; extensions. of, modifications. of, refinancings of, consolidations of, and

substitutionis for the promissory note or agreement..‘The maturity date of this Morigage is October 25, 1995. The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation. el SR : :

. Personal Property. The words ”Persohal'Propeny", mean all equipment, ﬁxtureé,'_and other articles of personal property owned by Grantor, now
or hereafter aftached or affixed to the Real Property; together. with all-accessions, parts, and additions to, all replacements of, and all substitutions
for, any of such property; and together-with all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any
sale or other disposition of the Property. : i e : N
Property. The word "Property” maans collectively the Real Property 't_inqlhéPersonal Property: -

Real Property. The words "Real Property” h'iean the property, irit_greéts and rights described above in the "Grant of Mortgage” section.

Rents. The word "Rents” me_ahs all rents, revenues, income, issues, and profits from the Propeﬂy. =
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE: (1) PAYMENT OF THE INDEBTEDNESS AND: (2) :PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: )

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall p
as they becoma due, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE P,ROPERVTY., Giantor agreeé that Grantor's possession and use of the Property shall be governed by the
following provisions: : . S e BRI .

ay. 1o Lender all amounts secured by thls Mortgage

Possession and Use. Until in' default; Grantor may remain in possession .and control of and operate and manage the Real Property and collect
the Rents.” THIS INSTRUMENT WILL NOT.'ALLOW USE: OF THE: PROPERTY DESCRIBED IN THIS iNSTRUMENT IN. VIOLATION OF
' APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY  SHOULD CHECK WITH THE:APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
Duty to Maintaln. Grantor shall maintain the’ Property in tenantable condition and promptly perform all repairs and maintenance necessary 1o
preserve its value. ..~ .~ i R e :

Nulsance, \"{Ia'ste., Grantdr shallvnot: g:aqsié,*oond(:ct or. permit any‘nulséhcyé’ nor cqmihlt; permit. or suffer any stripping of or waste on or 1o the -




Property or.any portion of the Property.. Specifically without Timitation, Grant lot remove, o grant to any. other party the right {0 remove, any
- timber, minerals (including oil and gas), soil, gravel or rock products n consent of Lender. S Shn Ll
DUE ON SALE - CONSENT. BY LENDER. Lender may at ils option declare imme! ately due and payable all sums secured by this Mortgage upen the
sale or transfer; without the Lender's. prior wiitten . . -8 it of thie. Real: Property, Or-any interest in the Real Property. A "sale of
wansfer’ means the conveyance of resl property of & whether legal. or: equitable; whether voluntary or involuntary;
whether by outright sale, deed, : d, leasehold interest with _a term greater than three (3) years,
\ease-option contract, of 3 .of. 1o any land trust holding title 1o the Real Property, of by any
other mathod of conveyance of real property st rporation of partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership inierests, as the case may be, of Grantor. Howaever, this option shall not be
exorcised by Lender if exercise is prohibited by.federal law or by Oregon law. ’

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are 2 pari of this Mortgage.
Payment. Grantor shall pay when due (and in all events prior. 10 delinquency) all taxes, payroll taxes, special taxes, assessments, water charges

and sewer service charges levied against or.on account of the Property, and shall pay when due all claims for work done on or for services
renderad or material furnished to the Propeny. Grantor shall maintain the Property frea of all fiens having priority over of equal to the inter

Lender under this Mortgage, except for the lien of taxes and assessmerts not due, and except as otherwise provided in the following paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of insurance. Grantor shall pro maintain policies of fire insurance with standard extended coverage endorsements on an
actual cash value basis for the full insurable vaiue . \ - mount sufficient o avoid appfication of
. any coinsurance clause, and with a standard mortgagee i . Polici by such insurance companies and in
such form as may be reasonably acceptable to Lender. Gral eli i of coverage from each insurer containing a

stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) days' prior-written notice to Lender.

Application of Proceeds. Grantor shall promptly nofify Lender of any 108s.0f, damage tvo' the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether oF not Lender's: security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the indebtedness, payment of any lien aftecting the Property, of the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of tais Mortgage, or if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, Lender ‘on Grantor's behalf may, but shall not be required to, take any action that Lender deems
Any amount that Lender expe i ing Wi i under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor.’ ; X i ) L ., (b) be added to the balance of the

Note and be apportioned among and be le wil i : nts 1o become due either (i) the term of any applicable insurance
- policy or () the remalning term of the Note, or- (c) be tre ment which" will be'due and payable at the Note's maturity. - This

Mortgage also will secure paymient of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
1o which Lender may.be entitied on account of the defautt. - Any such action by Lender shall not e construed as curing the default so as to bar Lender..
from any remedy that it otherwise would have had.’ : B AE o ) E g
WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 10 ownership of the Property are a part of this Mortgage.

- Title. Grantor warrants that: - (a) Grantor holds good and marketable title of record to thie Property-in fee simple, free and clear of all liens and
encumbrances other than those set forth’in the_Real Property description or in any title insurance policy, title repon, orfinal title opinion issued in
favor of,-and accepted by, Lender in connection. with this Mortgage, and (b) Grantor-has the full right, power, and authority to execute. and deliver
this Mortgage to Lender.” RN S R N . : ' e

Defense of Title. Subjectto the excépﬁoh'!n the paragraph ‘above, Grantor warrants and will forever defand the tile 10 the Property against the
Jawful claims of all persons. SRR B Gt I LT :

DEFAULT. Each of the following, at the dpﬁor‘\'of Lehdé( shall coristitute-an Eve‘n‘( of Deigiﬂ;’uﬁgier;thié Mortgage:

" Default on Indebtedness. Failure of Grantor 10 make any payment when due on the'“lhdebtédﬁess. ,
Compliance Default. Failure of Grantor tor,cbmp'ly with any"éiher term, ob_ligétidn; covenant, of condition contaired In this Morigage, the Note, or
in any other agreement between Grantor and Lender. : T S . [

Insolvency. . The insolvency of Grantor, appointment.of a racelver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of ‘any -proceading under any ‘bankiuptcy . or insolvency. laws by. or against Grantor, of the dissolution or termination of
Grantor's existence as:a going business (if Grantor is a business). Except o the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individu)) also shall constitute an Event of Default under this Mortgage. However, the death of any Grantor will not be an

Event of Defaultifas & result of the death of Grantor the Indébtedn‘e&e s fully covered by credit life insurance.

Events Aﬂecthig Guarantor. Any of the preceding events occuré with respect to any Guaréntor of any of the Indebtedness Of such Guarantor
dies or becomes Incqmpetem.‘ : ) i S ST . ; = : ;

RIGHTS AND REMEDIES ON DEFAULT.: Upon the occurrence of -any event of default and-at any {ima thereafter, Lender, at its option, may exercise

any one or more ofthe following rights and ren*ae}digs.rln_é\»ddt}ion to any other.rights of remadies provided by law:

Accelerate indebtedness. Lender shall have the right of s option without niotice 1o Grantor to declare the entire !ndebtedneés iromediately Gue
-and payabls, including any prepayment penalty yyhk:h Grantor would be required 1o pay-- . - o
UGG Remedies. - With respect to al of any part of the Personal Propérty, Lender shall have all the rights and remedies of & secured party under
the Oregon Uniform Commercial Code; " : G LR s )

:Judléial_ Eorgélospre. Lender may obtain & judicial decree foreclosing G}a}hl’ofsbintel‘est 'in all'or any part of the Propeny.
Nonjudiclal Sale. if permitied by applicable law, Lender may foreclose. Grantor's interest in alf or in‘any part of the Personal Property or the Real
‘Property. by non]udlglql gale. T IO LT .

" Lender after application of all mnoun}s‘receiveq from the’ exqrclse of the rights provided in this section. -
 Othier Remedies. Lender shall have all other rights and remedies pr ded In this Mortgage or the Note of avallable atlaw or'in equity.

‘Deficlency Judg'ment'.,' 'lt,perrnh{éd'by‘appl\cab\ev iaw, Lender 'may:,bbialn,‘av']ud'gme for any deficiency remaining in the indebtedness due 10

Atlomeys" Fees; Expense;; in lhe‘eVani_otffdrécioéUre of this Mohgége; Le_ndér s'h'a,\l’boonmled 1o recover from Grantor Lender’s attorneys’ fees
andactual disbursements neqessarlly' lpqufred by Lender in pursuing guch vioreclosuref : : ‘ L :




MISCELLANEOUS PROVISIONS The followmg mleoellaneous provnstons are’ a part of this Mongage :

Appllcable Law.  This Mortgage has been dellvered to Lender and accepted by Lender In the State ot Oregon Thls Mortgage shall be
govemed by and construed In accordance with the Iaws of the Shte of Oregon B

Walver of Homestead Exemptlon. Grantor hereby releases and walves all rlghts and beneflts ol the homestead exemptlon laws of the State ol
_Oregon’ as to all lndebtedness secured by this Mortgage ; ;

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND EACH GRANTOR 'AGREES TO ITS
TERMS. " -

GRANTOR:

,}.Sally L Gug#mos »

INDIVIDUAL ACKNOWLEDGMENT

relgned Notary Public, personally appeared Gary L Guggenmos and Sally L. Guggenmos, to_me known 1o be the
Q‘executed the Mongage. and acknowledged that they S|gned the Mortgage as their free and voluntary act and deed,

ntio
W 89

19

E Resldlngat : '-K;lamath Falls
: 3-25-93:

My commlsslon explres L

LASER PHO (tm) Ver: 3.09 (c) 1989 CF! Bankers Serwce Group, Inc.: All rights reserved

o STATE OF OREGON COUNTY OF KLAMATH :

nil Fxled for record at request of i ':Mountain TitlewCo. : i
L of . Oct:.' S 19 89 ~at 210206 ‘geloc “AM:; and duly recorded in" Vol. __L__
S e Mort:zazes ' on'Page.. 19795 2 .
velyh Blehn e County Clerk

- '$':1's'.'o‘




