(**Trustee™). The beneﬁcrary is
. which is organized and existing

. (“Lender™).
Twe ty-thre thousand four hundred and no cents

debt i is evidenced by Borrower snote,
, W l'élch grovndes for monthly payments wuh the, full debt, if not

rrower, Lender, at Lender’s opuon pnor
ces to Borrower Such Future Advances,

THE EFFECTIVE DATE..OF THIS ACT. CONCERNING LOANS AN'D OTHER CREDIT: EXTENSIONS WHICH .
ARE.NOT, FOR- PERSONAL, :FAMILY.:OR-HOUSEHOLD, . PURPOSES..OR" SECURED ;SOLELY BY THE BORROWER'S

Klamath Fal.i.s
BRI

appurtenances,
hereafter a part ‘of the prope

erld cohvey the Property and that the
and will defend- generally the. mle toith




harges fﬁpri'ov'ver.s}ia]l promptly pay when dué

epayment and:late charges due under the Note.
y-Lender, Borrower shall pay
full, 'a’sum’ (“Funds™) equal to
( ithis-Security . Instrument;’ (b) yearly
{(c): azard. insurance premiums;_and (d) yearly
Insurance premiums, if any: ] ender may.estimate the Funds due on the
basis of current data and reasonal [ . - : .
""" “"The Funds shall' be held in ah
state agericy
‘Leéndert

purpose for which each debit to the Funds was mad
this Security Instrument. " 3R g . R S
;. If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

The Funds are pledged asrad,di'tional security for the sums secured by

“" the due dates of the escrow items, shall exceed the amount fequired to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
- -amount of the Funds held by Lender is not sufficient to ] ay the escrow items when due, Borrower shall pay to Lendef any
. ‘amourtnecessary to make up thedeficiency.in one or more payments astequired by Lender:: B L

i 72 Upon payment in full of all sums secured by this Security nstrument,"Lender shall promptly refund to Borrower
any Fands held by Lender-If.under paragraph°19:the: roperty.is,sold-or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.” -

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in ‘the manner provided in paragraph 2, or.if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish fo Lender all notices of amournts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. | : . S L

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien.in'a manner acceptable to Lender; (b) contests in good:
faith the lien by, or defends against.enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is ‘subject to a lien which'may attain priority. over- this Security Instrument; Lender-may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.’ : ) S :

.+ 5. -Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘‘extended coverage” and any other hazards for which Lender
i C is insurance shall be maintained in_ the amounts and for. the periods that Lender requires. The
ng.the insurance shall. be chosen by Borrower subject.to. Lender’s approval which shall not be
unreasonably withheld. S T RE Lo TERRANT ARy U WU S R . S
.. -AlLinsurance policies and renewals shall be acceptable to Lender-and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and.renewals. If Lender:requires, Borrower shall promptly give to Lender
all receipts.of paid premiums and renewal notices. In.the event of loss; Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower., . L B
.+ - ..Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or. repair. is econ,brhiéally;fgasible)and;Lendcr’s security. is not lessened. If the
restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by, ‘this:Security Instrument,: whether! glr,'_‘riotf—thcp; due, with any excess paid to Borrower. If
Borrower abandons the Property, ordoes not answer within 30days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender. may. use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether.or not then due. The 30-day period will begin
whenthenoticeisg‘ian‘: R T S D R RS s

... Unless Lender and Borrower otherwise agree in .,writing,vap‘y application of procgéds to principal shall not extend or

postpone the due date of the monthly payments referred to in-paragraphs:1 and 2 or change the amount of the payments. If
under paragraph 19 the Property. is acquired by Lender ‘Borrower’s right to any.insurance policies and proceeds resulting
- from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. | . T e

. 6. Preservation and Maintenance of Propérty; Leaseholds. ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of, the lease, and if Borrower.acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. . N ’

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured-by. a lien'which has priority over. this Security
Instrument, appearing in court, paying reasonable att on the-Property to make repairs. Although
Lender may take action under this paragrap t hav ? L . . ) E

" Any amounts disbtirsed by Lenc der h 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ani to other terms ol ment, these amounts shall bear interest from.
the date of disburse i : rate and shall be payable; with ‘interest upon: notice: from. Lender. to: Borrower -




o f.Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, . Fal
Borrower shall pay the pfémiums required to maintain the insurance in effect until such time as the requirement for the™ .~
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. e e
- 8. Inspection. Lender or its agent-may.make reasonab) ies-upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection spec fying reasonable cause for the inspection. . .
: 9. Condemination:: The proceeds of anly‘award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid'to Lender. ~* =1+ 777 0 Ve s T : v

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with'any excess paid to Borrower. In-the event of a partial taking of the Property,
unless Borrower arid Lender otherwise agree if writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before.the taking; divided by.(b) the fairmarket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . ' ! » L o ST '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is-authorized to collect and apply the proceeds; at its option; ¢ither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ornotthendue. ;.. - W S

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragrapfis:1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not-a:Waiver. . Extension of the time for payment or

modification of amortization of the sums secured by this Security: Instrument. granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower, or Borrower’s successors in interest.
Lender shall not be-required to commence proceedings against any successor. in.interest or refuse to extend time for
payiment or otherwise modify‘amortization:of the sumis Secured by this Security Instrument by reason of any demand made
by the original. Borrower or Borrower's successors in initerest: Any forbeararice by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. -

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower’s covenants and agreements shall:be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the te ‘of this Security Instrument; (b) is not personally obligated to pay
the stims secit urity’ Instrument; and (c)-agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any il with r¢ to of this'Security ‘Instrument or the Note without
that Borrower’s conse R » R R T e e

12.""Loan Charges. " If d by this Security Instrument is subject'to a law which sets maximum loan
charges; and- that'law is finally interpreted so that the interest or other loan"charges collected or to be collected in
connection -with: the loan: éxceed the permitted limits, then: (a) ‘afiy such. loan’ charge shall be reduced by the amount
necessary toreduce the charge to:the permitted limit;'and (b) any:Sums already:collected from Borrower which exceeded
permitted limits will, be refunded to Borrower. Lender. may, choose:to make this refund by reducing the principal owed
under the Note or. by making a direct payment;to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge unde . Wi el L RPN
e Legislation, Affecting Lender’s Rights, ..., tment .or._expiration of applicable laws has the effect of
t nforceable according to its terms, Lender, at its option,
) frument and ‘may invoke any. rémedies

steps specified in the second paragraph of

curity Instrument shall be given by delivering it or by

re r method. The notice shall be directed to the
ates by notice {6 Lender. Any notice to Lender shall be given by
her address Lerider designites by notice to Borrower. Any notice
to Borrower or Lender when given as provided

of the'Note‘and of this Security Instrument.
If:all or any ‘part of the Property or any
ansferred and Borrower is not a'natural
‘immediate payment in full 'of all sums

ised by Lender if exercise is prohibited by

eleration. The notice shall provide a period
delivered or mailed'within which Borrower must pay all sums secured by
o the expiration of this period, Lender may invoke any
¢ or demand on Borrower. S Te

conditions, Borrower shall have the right to have
¢ to'the earlier of: (a) 5 days (or such other period as
f the Property pursuant to any power of sale contained in this
this Security Instrument: Those conditions are that Borrower:
3 strumerit and’ the Note had -no acceleration
ments: (¢)'pays: all expenses incurred in enforcing’ this
L nd: (d)-takes siich action as Lender may
ghts in‘the Property and Borrower’s

nchanged.’ Upon reinstatement by -
fully effective as if no acceleration had

er aragraphs 13 or.17. .




y
demand and may i
collect’ all ‘expen

" incurred’ in

"7 If Lender invokes the
occurrence of an event of default
recorded in each county in which sy part of
mantier prescribed by applicable ‘Ia
required by applicable
bidder at the timé and place and under
Trustee determines. Trustee may postpor

pursuing’ the remedies’ provide
reasonable attorneys’ fees and costs of fitle evidence, - - : i : = 2
' er shall execute or cause Trustee to execiite a written notice of the
election to'cause the Property fo be sold and shall cause such notice to be
e Property is located. Lender or Trustee sh

o' Borrower and fo other 5 '
ble law, Trustee, without demand 'on Borrower, shall sell the' Property at public auction to the highest

I further inform Borrower of the right to
1e-hofi-existence of ‘a'default or any other

ired on or before the dite specified in the notice, Lendeér
by'this-Security Tnstrument without further

ed by applicable law. Lender shall be entitled to
ragraph 19; including, but not limited to,

edi

persons ‘prescribed by ‘app

n the notice of sale in one or more parcels and in any order

e of all or any parcel of the Property by public anriouncement at the time and

place of any previously scheduled sile. Lender or its designee may purchase the Property at any sale. ‘

- “Trustee's|

9,

deed conveying the Property without any covenant or warranty,
4 facie’ evidence of the truth of the statements made
g order: (a) to' all expenses of the sale, including, but not

es (b) to all stimis secured by this S}écu‘rit'yllnstrument; and (c) any excess

1 Possession. Upoy
by judicially appc

10 collect the reits of th

ph 19 or abandonment of the Property, Lender (in
on, take possession of and manage the

ny rents collected by Lender or the receiver

id ction of rents, including, but not

1d then to the sums ‘secured by

ent, Lender shall request Trustee to
ing debt secured by this Security -
rge to the person Or persons

the Prop

Trustée herein and by applicable law

.réperty he Property.is n
neys’ 'Fées."As used in-
rded by an‘appellate’
Sécunty Instr
the covenants a

-1SI1G ELOW, Borrower™accepts” and
ment-andin any rider(s) executed by Bérrowe

y used for gricultural;
1Str; 1 :*'attorneys’ fees” shall include any
re riders are executed by Borrower and recorded together with
1 i orporated into and shall amend and
1 . part of this’ Security

D —4 Famlly ' _Rfde’r: ’

..(Seal)

—Borrower




PARCEL T

Beginning at a point on the Westerly right of way line of the 01d Dalles-California
Highway which bears North 89° 49' Vest along the East West quarter line a distance
of 189.5 feet and South 6° 02! West along the Westerly right of way line of the.Old
Dalles~California Highway a distance of 60.3 feet from the center of Section 7, Town-
ship -38 South, Range 9 East of the Willamette Meridian, and running thence North

89° 49' West parallel to said quarter line a distance of 486.54 feet to a poimt;
thence South 6° 02' West a distance of 180 feet to a point;. thence South 89° 49!
East parallel to the above mentioned quarter line a distance of 486,54 feet to a
point. which is on the Westerly right of way line of the Old Dalles-California
Highway; thence North 6° 02! East along said Westerly right of way line a distance

~of 180 feet to the Point of Beginning,. szid tract being in'the Northeast quarter

‘of Southwest quarter of Section 7, Township 38 ‘South, Range 9 East of the Willamette

PARCEL, . IT -~ _
Beginming at an iron pin on the Westerly right of way line ‘of the Dalles-California
Highway 30 feet at right angles from the center which lies North 89° L9t West a
distance of 489.5k feet along the quarter line from the iron pin which marks the
center of Section 7, Township 38 South; Range 9 East of the Willamette Meridian, and
running; thence contiming North 89° 49 West along the.quarter line a distance of
486.5 feet to a point; thence South 6° 02! Vest a distance of 60.3 feet to a point;
thence South 89° 49! East a distance of 1486. 5l .feet to.a point which lies on the
Westerly right of way line of the Dalles-California Highway; thence North 6° 02!
East along the Westerly right of way line of the Dalles-California Highway, a dis--

tance of 60.3 feet more or.less to the Point of Beginning. = o B
. Said Tract in the NE:SWE of Section 7, Township 38:South, Range 9 East of the

_ Tax Acct. #3809-007C0-




=L dayof ... e, .., andis incorporated into and sha)
be deemed to amend and supplement the ‘Mortgage eed to Secure Debt (the ““Security Instry-

. This Rider is made this . 16t

A S SR e “Borr TNt 0

(the “Lender’’) of the same date (the “Note”’) and COVeiihg" the property described in the Securi
located at Box: 1081 Wocus. Road, Klamath: Fali .9760],

s mepenyAddr‘e&s“ :

Modifications. In addition't(;'the-covenaxits:, nd

t Borrower and
Lender further covenant and agree asfollows: .. - Ch
' A. INTEREST RATE AND MONTHLY PAYMENT CHANGES =~~~ ; : :
o The Note has an ““Initial Interest Rate’” of . 9, 250, The Note interest rate may be increased or decreased on the
lst day of the month beginning on . _ | Maxrch:; " 244219091, and on that day of the month every
months thereafter. T, L e ‘
Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Index i the:
[Check one box to indicate Index.). . - S Lo

>urchase of Previously Occupied Homes, National Average for all Major
ral Home Loan Bank Board.. -
e. Lo of. San. Franeiscq -Eleventh District. Institutions. ...
cvieves.: o Mon thly. Heighted Average Co el '
[Check one box to indicate whether there is any maxitmum
be no maximum limit on Changes.) i : : EE R .
(1) O There is no maximum-limj terest rate at any Change Date.
*See Note () [& The interest r e an .-.1..00percentage points at any Change Date,
Below n change as provided in the Note, In-
a i r pa th ‘rate will result in lower Ppayments.

nierest rate, or (2)an increase in (or removal of) the limit on the amoy :
terest rate change (if there is a limit), or (3) a change in the Bas'e,Indcx-ﬁgure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 7. =7 e o
By signing this, Borrower agrees'to:
h a limit on the interest 1
or minus three (z 3,00) perce

' STATE OF OREGO] COUNTY: OF KLAMATH:

Filed for record ‘at ré
o

ey

bt Lo s o




