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THIS DEED OF TRUST (“Secunty Instrument”) 1s made on Loy chtoberv 18 -,'19 89
The grantor is’ % i : g o

WALLY TV RAWASAKT and APRIL. A. KAWASAKI%‘huéband”andfn{fe

(“Borrower”) The' trustee is ASPEN TITLE .&. ESCROW, INC., ar _Oregon Corporatlon ‘
‘ o L o . : i S L (“Trustee’”). The beneficlary is
BASIN -LAND AND HOME MORTGAGE, . INC., an Oregon Corporatlon : o
which is organized and existing under:the laws of::Klamath-County;: Oregon ST -, and whose
address is 950 Klamath Avenue, Klamath Falls, Oregon 97601,
. ) : (“Lender”) Borrower owes Lender the prrncrpal sum of

FORTY NINE THOUSAND ‘THREE HUNDRED FORTY SIX AND NO/ 100 s

Dollars (U.S. $ 49,346.00 .+ .). This debt is évidenced by Borrower’ s.note dated the same date as this Security
Instrument (<“Note’?), which provides for monthly ‘payments, with-the full:debt, if not paid-earlier, due and payable on

November ‘1, :2019. . <. 'This Security Instrument secures to Lender (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals extensions-and modifications; (b) the payment of all other sums, with interest,
advanéed under paragraph 6 to protect the security of this Security Instrament; and (¢) the performance of Borrower’s covenants
and agreements under this Security Instrument, and the Note. .For this purpose, . Borrower irrevocably grants and conveys to
Trustee, in. trust,.with the power of sale, the followmg descrrbed property located in- - .

R : . 3 . “ Klamath County, Oregon

Beglnnlng at a p01nt on the Westerly 11ne of Eldorado Street at 'a. po:Lnt 52 feet
Northwesterly from the -most Easterly corner of Block” 32 HOT" SPRINGS ADDITION TO THE
‘CITY -OF KLAMATH FALLS . OREGON: uthence Southwesterly ‘at’ right angles to Eldorado Street

90 feet' thence Northwester 3. parallel ‘to Eldorado Street 28 feet, thence . Southwesterly :
parallel with LeRoy Street 40 feet to alley; thence Northwesterly along said alley 22
feet' thence Northeasterly 130 feet parallei w1t LeRoy Street to the Westerly 11ne of
Eldorado Street" thence South 'sterly ‘alc ng ‘said Y ;t:to the point of beglnnlng,
being part of Lots 4 and 5. 0f Block: 32"HOT SPRINc ‘ADDITION 10 THE CITY OF KLAMATH FALLS,
OREGON. : i :

(CODE 1. MAP 3809?29AD TL 400 1 _
‘PROPERTY ADDRESS.‘ 1212 EldoradopAvenue S

stich s the addss of Kt%tattlﬁziiza gregomoTeOL L s
Oregon ;- 976 1 : [ZIP Code], (VProperty Aggress ), k :

TOGETHER WITH all the unprovem now or hereafter erected on the property, and’ all easements, rights, appurtenances,
rents, royaltres, rmneral ~oil and gas rights d profits,’ water nghts and stock and.all fixturés now or hereafter a part of the
property CAlL replacements ‘and additions shail also bk covered by thrs Securrty Instrument All of the foregoing is. referred
to'in this Secunty Instrument as the “Property ) .

BORROWER COVENANTS that Borrower is lawfully serzed of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally ‘the trtle to ‘the’ Property agamst all clarms'and demands, sub_]ect to any encumbrances of record.

. W Payment of Pnnclpal lnterest and Late Charge Borrower shallvpay‘when due the principal of, and interest on, the
debt evrdenced by the Note, and late charges due under ‘the Note : '

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall mclude in each monthly payment, together
‘with the principal and interest as set forth in the Note and any late charges;.an 1nstallment of any (a) taxes and special assessments
levied or to:be levied :against the Property, (b) leasehold payments or: ground rents on the Property, and (c) premiums for
insurance requlred by paragraph 4, = : E g -
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..Ea : shall:eq elfth of the annual-amounts, as reasonably.estimated
‘by:Lender;pl maintain an-additional balance of not more than cne-sixth of the estimated amounts.
The-full annual amount for each item shall be;accumulated by Lender-within: period ending one month before an item would
become delinquent.: Lender shall hold the amounts collected:in trust to'pay items.(a), (b); and (c) before they become delinquent.

“1f at‘any time thé total of thc"baymﬁﬁf§‘héld by Lender for items f(ré)};'f(l‘j)‘_,*arfd (), together with the future monthly payments

for such items. payable to Lender, prior to the due dates of, such items, exceeds by more than one-sixth the estimated amount
of payments.required to pay. such items when due, and if npayments on the Note are current, then Lender shall either refund

the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower foritem (a), (b), or (c)

is insufficient to pay the item when due, then Borrower shall'pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes ‘due; : IR B R ‘

As used in this Security Instrument, ““Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security. Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument. is or.was insured under a program which did not require

advance payment of the entire mortgage insurance premium, then'each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a morithly charge instead of a mortgage
i e premium’i curity Instrument is h y re : onthly installment of the mortgage insurance

: ge insurance premium with Lender one month
prior to the date the; full annual,mbr’tgagc,ins,u’r_ar,i,ce_'p:r,emiumis"due"to"the Secretary, or if this Security Instrument is held
by the Secretary; each.monthly chargé shall’be'in an amount equal tc'one-twelfth of one-half percent of the outstanding principal
balance due on the Note. R e

1f V‘B'or\roivei: tenders to Lender the full ﬁayméht of all sums secured by this Security Instruinent, Borrower’s account shall

be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become-obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property. or its acquisition by Lender, Borrower’s account shall

be credited with any balance remaining for all installments for items (a), (b), and (c).

*..;3.: Application of Payments. All ‘payments under paragraphs 1 and 2 shail be-applied by Lender as follows:
., First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
. instead of-the monthiy mortgage insurance premium; unles: Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed; - .0: ks T L R -
- Second, to any taxes, special assessments, leasehold payméts or ground ren d fire, flood and other hazard insurance
premiums, as required;- " BT e LR S De SRS -
- Third, to interest due under the Note;, .+ . .
- Fourth, to amortization™ of ‘the- principal of the’Note; -+ /7
. Fifth, to. la;e charges due under the'Note. ... - et
" 4. Fire, Flood and:Other Hazard Insurance. Borrower- shall insure-all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for. the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent

required by the Secretary. All insurance shall be:carried with companies-approved by:Lender. The insurance policies and any
renewals shall be.hcld by Lender and shall include loss: payable clauses. in. favor of,-and in a form acceptable to, Lender.

In the event of loss; Borrower shall' give Lender ifimediate notice’by mail. ‘Lendér may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is-hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly.All.or:any part of the insurance proceeds may . be applied
by Lender, at its option, either (a) to the reduction of the indebtedness  under the Note and this Security Instrument, first to
any delinquent amounts applied in the order i ayment-of principal, or (b) to the restoration

In the evént_of foreclosure of this Security Instrument: or other transfer of title to the Property that extinguishes the
indebtedness, all right,.title and interest of Borrower in-and ‘to insurance :policies in force shall pass to the purchaser.

'S. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant of abandoned ‘or the loan is i ult.: Len I i
and preserve such vacant or abandoned property. If this'Security 1 1t is;on'd i
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold a

Lender agrees to the mierger in writing. B

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges; fines and-impositions‘that are notincluded in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments. . X

If Borrower fails to make these payments-or, the payments required by Paragraph 2, or fails to perform any othercovenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in'the Property (such as a proceeding in bankruptcy, for ¢ondemniation ‘or t0 énforce laws or regulations), then Lender may
do and pay whatever- is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned-in Paragraph 2.7 = FRE R .

Any amounts disbursed by Lender unde{rﬁth'is Parggraph shall'become an 'addition'ali debt of Borrower and be secured

by this Security Instrument. These amount's\'slhall«bcar_ interest from the date: of: disbursement, at the Note rate, and at the
option of -Lender, shall be immediately d@x'e and pay;ibl'e.‘ o LR R E . .

7. Condemnation. The proceeds of any award or claim for damages, direct ‘or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the:.indebtedness under the Note and this Security
Instrument; first {0 any delinquent amounts applied in the order provided in Paragraph 3; and then to prepayment of principal."
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-due date of the monthly payments, which

cess proceeds. over an amount-required to
be paid to the entity legally entitled thereto,

- 9- Grounds for Acceleration of Debt: o SRS | |
e (a).'DefauIt.'Lendér ‘may,'except',as lii;u'ted by reg“ulations‘;i‘séuec‘l by the Secretaryin the ‘case of payment defaults, require
~..;immediate payment in full of all-sums secured ‘by this Security Instrument if:

(i) Borrower defaults by failiﬁg tfj'pay- in‘full’any monthly:ﬁéym‘erif required by this Security Instrument prior to

or on:the due date of the next -monthly payment, or_ -

8 .

(ii) Borrower defaults by failing;’ fvor'a:peiiod"of thirty days, to perform any other obi'igaiiéﬁs cgipiaihgd in this
Security Instrument. I o i - L ~ > - -

(b) Sale Without Credit Approval. Lender shall, with the prior approya of the Secretary, Tequiré imirnEdiate Payment

~in’full 'of all the sums secured by this' Security Instrument e

(i') All or part of the Propertyis sold or otherwise transferred“(b;her than by devise, d(e:séengor operation of law)
’ b_y vt’h_e‘ Borrower, | S N .
(ii) The s
no later t i

h if. roperty-is not the principal or secondary residence of the Borrower)

le or other transfer is pui'suant toa bbntract of sale (or by d'eed, if there is no contract of sale) executed
cr than 12 months (24. months if.the P i

after the date on which this Security. Instrument ig executed, and i N
. (iii) The credit of the purchaser or grantee has not been approved in accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that woiild permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights

in the case of payment defaults to require immediate payment in full anid foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. B
Borrower’s failure to pay a
proceedings are instituted,
to brin

ediate payment in full. However, ( }
reinstatement after the commencement of foreclosure gs within two years im y preceding the commencement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Ex‘ten‘sion‘of the:time of payment. or modification -
izati ( d by this Se_ct_lrity Instrument granted by Lender to any successor in interest of Borrower

any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreemernts shall be joint and several. Any Borrower who' €o-signs this Security Instrument
but does naot execute the Note: () is co-signing this Security Instrument-only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommodations with.regard to the term of this Security Instrument»or-the Note without that Borrower’s consent.

13. Notices. Any.notice to Borrower provided for in this Security. Instrument shall be given by delivering it or by mailing
it by first class mail unl le law requires use of another method. The notice shall be directed to the Property Address
ress By ¢ i by notice to i i i i
address stated herein or 2 address Lender designa by notice to I ywer. Any notice pr ,
shall be deemed to have been given to Borrgyize_r;qr’_l{ep@er' when _giye}n:f’as‘ provided in this; paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located In‘the event that:any provision or clause of this Security Instrument-or the Note conflicts
with applicable law, :such:conflict shall not affect:other provisions of ‘this Security Instrument or the Note which can be given
effect withoutithe conflicting provision. ‘To.this end:the provisions of this:Security Instrument and the Note are declared to

be severable. - . ) :
15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

. 16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lenderor Lender’s agents to collect therents and reventes and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to-Borrower of Borrower’s breach of any
covenant or agreement in‘the Security Instrument; Borrower shall colléct-and receive all rents and revenues of the Property
as trustee for the benefit of Lendeér and BOrrower.,This assignment of.rents constitutes an absolute assignment and not an
assignment for additional security only. i PR SR

qIf v‘Lend‘erfgiv‘e'sVnotice of breach tOLBBl'I"OWCT;“‘(_a a]lirehté- reéei‘ved' by; Eiorr_owérﬁhall bé, held by Borrower as trustee for
benefit of:Lender-only;:to be applied to the sums:secured:by the Security,;lnstrume'n;;» (b)-Lender shall be entitled to collect

and receive all of the rents of the Property;.and (c) each.tenant of the Property;shall pay all.rents due and unpaid to Lender
or Lender’s agent on Lender’s Vwr‘itten;‘d,eman‘d to jghcitquqnt,; T S e :

" Borrower has not executed any prior a’ssignm’ent;bf the'rents and has not'and will not‘pérform any act that would prevent
Lender frorp:exercisingfits’ rights under- this; paragraph=16.:« o s v e s . :

.--i- Lender shall not-be required to enter upon, take cdxitfél_of or maintaip thé Property‘beforé,or after giving notice of breach
Lender or a judiciall

to Borrower. However,: y:appointed; receiver. may.do So:at.any:time there is a breach. Any application
< of rents shall:not cure or.waive ‘anyy,;dgfault.‘or;_inyalidat,egany{,qther:right;,o:,remedy.’ of.-L;nd{cr.;This assignment .of rents of
the Property shall t,errmina'tejwh_en;‘the debt secured by the Security Instrument is ‘paid-in full.
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-17. Foreclosure Prééédhfé.‘ If:Lender requires immediate payment agraph 9, Lender mayjinvc;ke the power :

of sale and:any other remedies provided in
costs of :title-evidence:: -~ =

;(his"-pai-ag"lfabﬁ 17, including; but not limited 't ; reasonable attorneys fees and

If Lender invokes the power of sale, Lender shall execute or cause Trustee to ‘execute a written notice of the occurrence
of an event of default and of Lender’s eléction: to’ cause: the Property: to:be. sold and:shall cause such notice to be recorded
in each county in which any part of the Property is lqcatgd,’l)ender or Trustee shall give notice of sale in the manner prescribed
by applicable law to-Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without:demand on Borrower, shall sell the Property :at public auction to'the highest bidder at-the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of ail or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The récitals in the Trustee’s deed shall be prima facie evidence of the fruth of the statements made therein. Trustee
shall apply the procéeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fee; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons

‘legally entitled to it. - C i R R .

- 18, ‘Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the: Property and shall surrender: this-Security Instrument :and all: notes evidencing debt secured by this Security Instrument
_to Trustee. Trustee shall reconvey the Property without-warranty and without charge to the person or persons legally entitled

“to it;- Such person or-persons shall pay any-recordation costs.: L T s

19. Substitute Trustee. Lender mayjf:rbvm, ;irﬁe tfo,time remOV’e‘,Trustee_,and aﬁpoint a successor trustee to any Trustee

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

~conferred upon Trustee herein and by applicable'law.. ..
.2(:)..Use: ofProperty The Pr;'oper't‘yfris: not-..iégr_;eﬁﬁj used fbf:ééﬁ:cul:tu'ra’l,'_t‘imbgf Vdrrgrra'z'ir;g‘ purposes.
. :21;:Attorneys’ Fées.»As,i.!sed in this Secrity inStrumeqt and -ir‘l;thé Note, “attbrneys* fees” shall include any attorneys’
fees awardediby‘an appellate court: - IR T P : - SRR :

R Ridej{s‘tgi""t’his Security Instrument.’If one or more riders are executed by Béx‘i’éWer'and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument asif the rider(s) were ina part of this Security Instrument. [Check applicable box(es)]

BRI Condominium Rider. = l___I_Ad}ustaible Rate Rider [} Growing ‘Equity Rider
- e [] Planned ;Unit-Developmenthider-‘~*‘|:| Graduaied Payment Rider . - [XX] Other Assumption Policy
Cremelme et T T T e heesr oo Rider - ‘

1:3'Yv SIGNiNG BELOW, Bdrrbwe} a,c_cepi_s and ;a‘g,r‘c‘:ésl’tyé: lthétcfrhs: ckblnt/éir.led,;fl“tll'lis'S,eciJrity‘ Instrument and in any rider(s)
executed by Borrower and recorded with it.- N B L .

_(Seal)

; ~Borrower

- (Seal)

. -Borrower

(Seal)

-Borrower

(Seal)

PRI . Cape e e e -Borrower
. N L Pagedof 4 v i

STATE OF OREGON, , L Rlamaths o Connty sss i
Onthis | 17th = dayof . October . 19,89 .. ‘personally appeared the above named
Wally T. Kawasaki and April A.Kawasﬁak'"” T S

- S e T i T and acknowledged
the foregoing ir:lsft_rumc'n‘tv to be :their L ’vol\;ntary'ac and deed. e

(Official Seal) G B
My Commission expires: March 22" 1993 ‘

o e REQUEST FOR RECONVEYANCE
' TO TRUSTEE: . -- n e

The undersigned-is-the hdldéi',bf :_the [iyot‘c; or: noit{s éecdlléza_byt th Djeed:i:of “Trust. Said note or notes, togethervwith all
other indebtedness sectired by this De f Trust; have been paid in full. You are hereby directed to cancel said note or notes
and this' Déed of Trust, which are delivered hereby,:and:to rlecpnvey,}'Wi,_thou_t'warranty, all the estate now held by you under

this Deed of Trust to, the person.or persons legally entitled thereto




N()TICF THIS RIDER AI)I)S A l’ll() SION .TO ™ STRUMFNT AL Wl (' THI‘ MORTGAGFF, TO
RE QUIRI‘, PAYMENT OF THE NOTE, IN FULL UFONT RANSITR OF A OR PART OF THE PROTERTY.

This /\smmp(ion Pollcy Rider is made this 18th day of - October , 1989 , and is

incorporated into and shall be dcemed to amend uml supplcmen! the Morlgage, Deed of Trusl. or Decd to Secure

. Debt (the ''Instrument’") of ihe same dale given by the undersigned (lhe "Moxlgagor") to secure the Mortgagor's
Note (the *‘Note’’) of the same date to

BASIN LAND AND HOME MORTGAGE, INC., an Ore on Corporation
{the ""Mortgagee"’) and covering the property dcscnbed in the lnslmmcnt ml located at:

1212 Eldorado- Avenue, Klamath Falls, Oregon 97601 ;

(l’lopeny Address)

AMENDED COVENANT In addition to the covenants and agreemenls made In the Instrument, Mortgagee and
Mortgagor further covenant and agrcc as follows: .

The Morlgwgee shall, with lhe prior approval of the Fedcral Housing Commissloner. or his designee,
declare all sums secured by this mortgage to be immediately due and payable if all or part of the prop:
erty is sold or otherwise translerred (other than by devise, descent ‘or.operation of law) by the mort-
gagor, pursuant lo a contract‘of %ale execuled not later than  [X112 124 months after the date on

which the mortgage is or insurance, to a purchaser: whose credit has not been approved
in accordance with the reqmremen!s ol' the Commiss:oner

IN WIT NES° WHEREQF, lhe Morlgagor lns executed this, Assumplion Policy Rider,

- (Seal) e 4/ f 7 M (Seal)

Morlg'\ gor < WALLY KAWASAKI Mortgagor

(Se'\l):? s > e . (Sea)
Mor!gwgor ST APRI ’A.ff,KAWASAKI - Mortgagor

(Sign O(iginal Only)

" NOTE:H the propeny is not lhe pnncm'\l or: sccond1ry reshlence of the Mortgagor. 24 monlhs will be checked instead ol’ 12 months,
i (Space below thls Ime for. acknowledgemenn

STATE OF OREGON COUNTY OF KLAMATH

'record at request of":“' : spen TitTe- k S the 18th day
of Oct A.D., 19 _ -89 ckiiit P M and duly recorded in Vol. .M89_ -
: S o of -~ ¢ "Jm'toagee ; RS on Page 19833
arl S ‘ Al -'f Evelyn Biehn County Clerk
° FEE  $28.00 e By R il ANt leosalddie

© Return: A.TiC.




