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) Thxs debt is evrdenced by Borrower S, note’

s for monthly ‘payments, with the full debt, if not
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te, with. interest, "and all renewals, extensions and
e ed. urK r,paragraph 77 to protect the security of this
ment (c) the perform ce f ents | under this Security Instrument and the
e repaymem of a on made fo, Borrower by ‘Lender, pursuant to the
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OREGON, LTD., i the.

"UNDER OREGON LAW, 'MOST..AGREEMENTS, . PROMISES. AND. ComﬁTMENTS MADE BY US 'AFTER THE
EFFECTIVE- DATE “OF ..THIS: ACT CONCERNING T.0ANS - AND: OTHER- CREDIT EXTENSIONS WHICH ARE NOT
FOR PERSONAL;,: FAMILY: OR: “HOUSEHOLD.- PURPOSES: OR:- SECURED .SOLELY BY THE . BORROWER' 5 RESIDENCE
MUST BE IN"WRITING :'EXPRESS CONSIDERATION :AND-BE SIGNEDBY US TO BE ENFORCEABLE o
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umform covenants with




Jorrow! all promptly pay when du
nd late charges due under the Note.
to a written waiver by Lénder, Borrower shall pay
] p _ due unde X | the Note is paid in full, a'sum (“Funds”) equal to
one-twelfth; of:(a):yearly taxes a ssessments. wh ay, attsin . priority_ over this Security. Instrument; (b) yearly
leasehold -payments or, ground rents, on; the: Property,. if ‘any; -(c). yearly. hazard. insurance. premiums; and (d) yearly
mortgage insurance premiums, if any. called “‘escrow.items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. : ) :
“"*" The Funds shall be held in an‘institution'the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if:Lender is such ‘an ‘institution).’ Lender shall-apply the Funds to pay the escrow items.
Lender thay not charge for'holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender:pays Borrower intérest'on’thé’Funds‘and ‘applicable law ‘permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid,"Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
‘shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument, L AR R : t :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
_ :at Borrower’s option, either promptly repaid to.Borrower or credited to'Borrower. on monthly payments of Funds. If the
" amount of the Funds held by Lender is not sufficient to pay the.éscrow items whien due, Borrower shall pay to Lender any

-amount nécessary.to make up the deficiency iii one or.more payments stequired by Lender... - AR ‘

- Upon payment in full of all sums secured:by. this ri

) a . . Security Instrument, Lender-shall promptly refund to Borrower
any Funds held by Lender. If under paragraph.19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by.this Security Instrument.

3. Application of Payments. ~Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themon time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. S ) et

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

. agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against énforcement;of the lien in, legal proceedings which.in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory. to Lender subordinating the lien to this Sécurity Instrument. If Lender determines that any part of
the, Property is subject to a lien which. s nay. attain. priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. . R : : :
.. ... 5. . Hazard Insurance, .. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘cxtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier. providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. [T i o .

All;insuranceApoliciVes:z‘in"(i,—;r”enéii/éls hallbe écc}eptélj)}é '{o 'Léhdér a‘hd :‘shrzil‘i .ihclude a standard mortgage clause.

Léndcxj shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carsier and Lender. Lender may make proof of loss if not made promptly by Borrower. i

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s.security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to'settle a claim, then Lender may collect the insurance proceeds. Lender may, use the proceeds to repair or restore
the Property or to pay_sums secured by: thi Security Instrument, whether or not then due. The 30-day period will begin
when'the notice isgiven./ - 1.1 T TS ST S SR o : ,

"’ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any-insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . ... . P .

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may. include paying any sums secured by a lien which has priority over:this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does niot have to do'so. N S

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

- the date of disbursement at'the Note rate and:shall be payable, with interest; upon notice from Lender to Borrower
* requesting payment. : IR e e : :




any condcmnationvor other taki of th nveyance. in lieu of condemnation, are hereby
assigned and shall be paid to Lender. =+ " ; R g : R - '

In the event of a tota) taking of the Property, the proceeds shallbe applied to the sums secured by this Security

with any excess paid to Borrower; In the event of a partial taking of the Property,

before the taking,
paid to Borrower. RN k
If the Property is abando ed by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option, either to restoration or repair of the Property or
i i ether or not thendue. . e .

in writing, any application of proceeds to principal shall not extend or
rred to in paragraphs | and 2 of change the amount of such payments.
. Extension of the time for payment or

ssigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
Ul bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
S covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument‘but does not £xecute the Note: (a) is co-signing this Security Instrument o grant and convey
that Borrower’s interest in the Property under the terms of thic rity 5(b).i y obligated to pay
the sums secired by this Sécuﬁty“lnstrument; and
modify, forbéar or make any accommodations wit
-~ thatBorrower’s consent, -~ -+ i
12. “Loan Charges; - If the loa
charges, and-that :Jaw is finally- i
connection with:the loan exce

13. :LégiSlafg'oﬁ],Aﬁ'ectijlg Lender’s Rights. . If enactment or ‘expiration of applicable laws has the effect of
rendering any provision of the Note 'o'_r'th'i's‘Sééurity,lnstrumcpt,Lj.r‘;én,forgeable;i,cco,r:ding toits terms, Lender, at its option,
may require immediate,'paquht in full‘of all ‘s_ﬁms:'séci‘x'red‘by this Security Ins't_rliment'and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, o enderexer : : [ DRR OPeC LS
../ 14. Notices. " Any notice to Borrower provi

mailing it by first class mail unless applicable Taw

‘Prop»er‘ty' Address Or any other address Borrow

in this paragraph. i
SRS X Governing Law; Severability
Jurisdiction in which the Property is log ! us

Noté“c'or‘xﬁic’t’S with applicable Jaw; ‘confli N 't ‘other provisio s of this:Security Instrument or the Note
’which‘czin'be'giv(eri effect wit > conflicting provision: Te: s €n thé'proi'iﬁibr_is of this Security Instrument and the
Note are declared to beseverable. - i tiin 1o R SRR : =
16 Borrower's Copy. " Borrow ne conformed:copy of the Note and of this Security Instrument.

oI

LSO 1T Transfer of ‘the Property or ‘a ‘Benéficial Interest in‘Borrower. I all’or-any- part of the Property or any
interest inif is Sold or transferréd (or'if a'beneficial inferast in: veris " transferred and Borrower is not anatural
>erson) v ut'Lender’s prior writter ‘Consent; Lender may; at-ifs option; require immediate payment in full of ail sums
Y'this"-Sécixfity'Instfijﬁueht;" However, this’ ption ‘shall fiét'be e ercised by Lender if exercise is prohibited by
‘federal law ag of the date of this Security Inistrument. = > 1o R R SRR :
R (4 Lender exercises this option;! acceleratio
ess than'30d S ered orm in‘whi

this'Security Tnstri ,
medies permitf notice of deriian :
T 7U718. Borrower’s Right to Reinstate. *If Borrower meets Cértain’ conditions,: Borrower ‘shall have the right to have
enforcement of this Security Instrument discontinued at:any time prior'to'the estlier of:'(a)’s days (or such other period as
i ify:for Statement) before sale o ‘Prop power of sale contained inthis
€ conditions are that Borrower:
‘the Note had no acceleration
triiment; including, but' not'li ynabl ¢ -

reasonably Tequire to'assure’ that' the lieni' of this: Security Tns roment, . I ‘the ‘Property- and’ Borrower’s
‘obligation to’ pay' the ‘sums “Secured’ by this: Seq rity  Instrument. 1all* contin {unchanged.” Upon reinstatement by
‘Borrower, this'Security Inistrumient and'th Ations seciire all rémainfullyéffectiveas if no acceleration had

- occurred.:However; this rightto reinstate h gratioh"un,der«paragraphrs 13or17.




cceleration following’ Borrower’s'
celeration under paragraphs:13 and 17
1isp It; (b) the action required:to-cure the.
otice is given'to Borrower, by which the default must be cured;
at ifi ‘the notice may result in acceleration of the sums:
ce shall further inform Borrower of the right to
action"to'assért- the ‘non-existence ‘of a-default or any other
ot cured on or before the date specified in the notice, Lender

' [ persons prescribe
required by applicable law, Trustee; without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place‘and under the terms designated in the notice of sale'in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anriouncement at the time and
place of any previously scheduled'sale. Lénder or its designee may purchase the Property at any sale;

1 pply the proceeds of the sale i (a) to all expenses of the sale, including, but not
limited to, reasonable Trilstée’S’ah'd‘at'tdlfh'eys’ fees; (b) to'all sums secuired by this Security Instrument; and (c) any excess
to the person‘or persons legally entitled'to it, © - Tt EIRER :

"*. 20 Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
1, by-agent’ or by judici Y appointed ‘Teceiver) shall be entitled to ‘enter upon;, take possession of and manage the
of th verty including bast due. Any rents collected by Lender or the receiver
'Property 2 : ) ing, but not

s secured by

.21 Reconveyance. Upon
reconvey the Property and'shall surrender this Security
Instrument to ustee. Trustee shall reconvey'the
legally entitled to it. Such berson G pesons shill iz B ) v
L .422;-,;Sﬁb,st.ltute‘,T.rust'ee- -ender may fr m_time, to. time. rémc ppoint a successor trustee to any
Trustee ppoi’rjt;:d:hcreunder..‘v‘\q‘_thmou_t,.cpnv'éyan_cq:qﬂit_hg' ;‘bppr_ty,th&'s,uccessor, trustee shall succeed to all the title,
power and duties conferred upon T stee herein and by applicable law. . ' :

23. _UseQfs»Pr_operty;;The,,Eeréfty is'not currently, used for. agricultural,;fimbér or grazihg purposes.v '
+24.:Attorneys’ Fees, ' As-used.- in- this Security’ Instrument»'ahd”in‘,the‘:Note,‘“'attorneys‘ fees™ shall include any

. pplcsblebio
() Adjustablé’ Rate
‘Graduated : Payment::Rider

[1'Othier(s) s

£ -BY{SIGN1NG~BELOW;"Bofrower!a'i:cept'S‘ andagrees:to: the t
Instrument and'imany rider(s) executed by Borrower and'reCOrded with:it:

(Seal)

—Borrower

oo (Seal)

" —Borrower
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