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Secxrityvlhstfument" isma

(" Trustee™). The beneficiary is
,which is organized and existing
943 So. 6th. St

(**Lender™).

i %. ;

RlR R R %8000 : This debt is evidenced by Borrower’s note
dated the same date as'this Security Instrument (*Note™)::‘which prov es for.monthly. payments, with-the full debt, if not
paid earlier, due and payable on N ve._mbej: 10-2819 4 swdeeiiiin. oo This Security- Instrument
secures to Lender::(a)-the repaymeént e debt -evidenced :by ‘the :Not Wwith: interest,. and: all renewals, extensions and
modifications;: (b).the payment of:all-other sums,-with-interest, ‘advariced under. paragraph 7 to protect the security of this
Security: Instrument; (c): the performance: of ‘Borrower's .covenants and :agreements under. this -Security Instrument -and the
Note;-and- (d): the repayment ofany -futire; advances, with ~:intege;st‘;t_hqrcon;_:madq to Borrower by Lender. pursuant to the
paragraph below (“Future Advances?)..FUTURE ‘ADVANCES:; Upc‘;iyr@:qixestﬁoj_.Bon;owe_r, Lender, at Lender’s option prior
to-full reconveyance of-the property by Triistee to Borrower, may make Future Advances to Rorrower. Such Future ‘Advarces,

with'interest thereon, shail:be. secured: by this; Deed-of Trust when: evidenced: by, promissory. notes stating that'said notes are:

secured: hereby. For this:purpose; Bofrower: irrevocably: rants :and: conyeys: to -Trustee “in:trust,:‘with-power of sale, the::
following ‘described property-located AMATH .0 : L County; Oregon:.;

‘Lender.the

;;acc:;'orédiﬂgz,.;to; 4thze;:jo'f'_< ci _ ontfilesin heéoffice"“of :the:
CountyiClerk o C § oA S

ION TO-SUNSET VILLAGE, . - .

"UNDER ; OREGON . LAW, . MOST. AGREEMENTS, . PROMISES.. AND..COMMITMENTS MADE
BY..US AFTER. THE EFFECTIVE, DATE IS ACT: CONCERNING. LOANS--
OTHER CREDIT EXTENSIONS:WHICH ARE:NOT-FOR: PERSONAL, FANIL
PURPOSES:.OR- SECURED. SOLELY 'S“RESIDENCE "MUST.BE
WRITING,  ‘EXPRESS' CONSTIDERATION- AND : /'

R. HOUSEHOLD

whlchhastheaddress of ...

. and all easerents, rights.
‘Stock and all fixtures now or
Security Instrument. All ofthe -

iereby conveyed and has the right to grant
encumbrances of:record: Borrower warrants
ands,:subject to any-encumbrances of record.

-uniform covenants. with

" FORM #220 4-89




hall promptly pay when due*
te charges due under the Note. .
ns| C S s 1} y Lender, Borrower shall pay’
ayments are d ] ntil:the Note is, paid.in‘full, a sum (‘Funds™) equal to
yi ‘taxes ‘and- assessments Y- may- attsin “pri over-this- Security Instrument; (b) yearly
ents-or ‘ground rents-on - th f:any;i(c) yearly:hazard ‘insurance premiums;-and (d) yearly
mortgage insurance premiums; if any.:Theseiitems are called “*escrow:items.” Lendeér may estimate the Funds dueon the
basis of current data and reasonable estimates of future'escrow items;: = .: - . L IR :
i i d raccounts of which are insured or guaranteed by a federal or
ut Lender shall apply the Funds to pay the escrow items.
ds, analyzing the account or verifying the escrow items, unless
nds and applicable / permi Lender t iake such a charge. Borrower and
; rest shail be paid on'the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showini credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security-Instrument. L e AT L e R S
. ... If the amount of the Fu ds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the €SCrow:ite) I.exceed the amount'required’to pay the escrow items when due, the excess shall be,
at Borrower’s:option, either promptly repaid-to Borrower or cfedited to Borrower on monthly payments of Funds. If the
amount of the Funds held by.Eenderis not sufficient ‘to pay the'escrow items when due, Borrower shall pay to Lender any
Amount necessary to make up the deficiency in'oné or more paymients as required by Lender.

L ji"Uponpayment_ in:full of all'sums:secured byiﬁt‘hi_s;S;qux;ity,Ingtrument, Lender shall promptly refund to Borrower
any Funds held by-Lender. If under paragraph'19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument. = ’

3.. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

priority. over this Security Instrument, and-leasehold payments or ground rents, if any.
i ided in paragraph 2, or if not paid in that manner, Borrower shall

Borrower shall promptly discha
agrees in writing to the payment of the'
faith the lien by, or defends against enfi
prevent the enforcement of the lién or forfeiture of any part:of the Property;.
agreement satisfactory to Lender. subordinating the lien to-this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which:may- attain priority over this Security. Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth 2bove within 10 days

of the giving of notice. R ~ : e s i

5. ‘Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured‘against:loss by fire, hazards'included within the term f‘extgndcp coverage™ and any other hazards for which Lender
requires; insurance. This:insurance ‘shall be;maintained ‘in/the‘amounts’and for the periods that Lender requires. The
insurance carrier:providing the insurance shall:-be chosen by:Borrower:subject to- Lender’s approval which shall.not be
unreasonably withheld; ... . e s T i Lo L e .
=~ All insurance policies and -renewals shall be-acceptable.to-Lender and shall include a standard mortgage clause.
Lender:shall:have the right to hold the:policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid.premiums and:renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender: Lender may:make proofiofloss if not made promptly by:Borrower. - R

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or;repair:is economically feasible and:Lender’s security is not lessened. If the
restoration or-repair is not economically feasible oi'Lender/‘s‘s'eélir_ity;would,be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; whether or. not then due, with any excess paid to Borrower. If
‘Borrower abandons the Property, or'does not ‘answer:within :30.days 4 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore
the'Property or to pay sums secured y- this Security Instrument, whether-or not'then due.. The 30-day. period will begin
when the notice is'given.” -~ - S » Sl e e -
‘ Unless Lender and Borrower otherwise agree in wri 1y application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin'paragraphs-1'and 2'or change the amount of the payments. If
under paragraph-19 the Property is;acquired by;Lender; rBorfdw'er,‘s:rAight‘ to any:insurance policies and proceeds resulting
from damage to the Property prior. to:the acquisition:shall pass:to Lender to.the.extent of the sums sccured by this Security
Instrument immediately prior to the acquisition. : ETRR :

6. Preservation and Maintenance 6f Property; Leaseholds: - Borrower shall not destroy, damage or substantially
change the Property; allow the Property to-déteriorate or ‘commit ‘waste: ‘If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.. .. ~ P G i

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, -probate, for condemnution or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying 'reasonabl_e attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to.do so. L )

" Any amounts disbursed by Lender under this paragraph 7 ome additional debt of Borrower secured by this
Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intérest from
e dat disbursement ‘at the Note rate all. ith' interest, upon: niotice from Lender to Borrower




secured by this Security Instrument,
ch'time as the requirement for the

orapplicable law. =
“ Lender or its agent may make reasonable ernitries’ upon and inspections of the Property. Lender

notrce at the time of or pnor toan inspection specxfymg reasonable cause for the mspectlon
ondémnation. The proceeds of any. award or claim for. damages, direct or consequential, in connection with
any-condemnation or other taking of any “part of the Property, or. for conveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lender. :

*”" “In'the évent of a total taking of the Property, the proceeds shall. e applled to the sums secured by thrs Securxty
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured: by this  Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, d1v1ded by (b) the falr market value of the Property 1mmed1ately before the taking. Any balance shall be
‘paid'to Borrower. . "

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the ccndemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoratlon or repair of the Property or
to the sums secured by this Security Instrument, whetheér or not then'due. = :

Unless Lender and Borrower otherwise agree in wntlng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphis 1 and 2:or change the amount of such payments.

10. Borrower Not Released; Forbearance By Leénder Not a-Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security: Tnstrument; granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors-in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse’to extend time for
payment or otherwise modlfy amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the ongmal Borrower or Borrower S successors in mterest forbearance by Lender in exerf‘lsmg any nght or remedy
shall not bea waiver of or preclude the exercise of any right or remedy. :

11." Successers and Assigns Bound; Joint and Several Llabrllty, Co-srgners The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument biit doés not exécute the Note: (a) is-co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally. obligated to pay
the sums secured by this Secunty Instrument and.(c) agrees that Lender and any other Borrower may agree to extend,
modlfy, forbear or make any accommodatlons with regard:to the terms of thrs Securlty Instrument or the Note without
that Borrower s consent. ‘

o Loan Charges.‘ If the loan secured by thrs Secunty Instrument is subject to a law which sets maximum loan

I intes d so" that the interest or “other’loan’ charges ¢collécted or to be collected in

itted limits, then: (a) any: such Jloan charge shall be reduced by the amount

itted limit; and (b) any sums already collecied from Borrower which exceeded

permitted limits-will be refunded: to Borrower. Lender may ‘choose to‘make this'refiind by reducing the principal owed

under the Note or by making a direct: payment to' Borrower. If a refund reduces prlncrpal the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. fin

13.° Legrslatlon Affecting ‘Lender’s Rights.:: - If enactment-or. exprratron “of: apphcable laws has the-effect. of
rendering any provision of the Note or. this Secunty Instrument unenforceable according to its terms, Lender, at its option,
mayrequire immediate payment-in-fulliof all sums. secured by: this Security. Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises. thxs optlon Lender shall take the steps specrﬁed in the second paragraph of
" paragraph:17:...: : :

marlmg it by ﬁrst class ‘mail_unless apphcable law. requires use. of another, method THhe notice shall be directed to the
Property Address or any. other address Borrower.designates. by notice;to, Lend r..Any, notice to Lender shall be given by
first class mail to Lender’s address stated herein_or any other address Lender destgnates by notice to Borrower. Any notice
‘provided fori in this Secunty Instrument'shall be deemed to have been given, to. Borrower or Lender when given as provided

Thrs Security Instrument sha]l be governed by federal law and the law of the
In the €vent that any.p or(clause of this Securny Instrument or the

sold or transferred and Borrower isnota natural
n, requrre 1mmed1ate payment in full of all sums

c) pays all expenses incurred in enforcing this

X d (d) takes such action as Lender may
1 1ghts in the Property and Borrower’s

changed. Upon remstatement by




f a default or any ‘other”
accelel 1and s ] : ! e dates ecified in the notice, Lender
uire immediate paymer ured by this Sec rity Instrument without further

oke the power of sale and i mitted b applicable law. Lender shall be entitled to
collect all ex enses_incurre n purst e T ] i< aragraph 19, including, but not limited to,
reasonable attor’;i‘éys’_'fges'ahd costs of ti R . S i L

" If Lender invokes the power of sale, Lender I execy ause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of Property is located. Lender or Trustee shall give notice of sale in the
manner_prescribed by applicab and to other persons p_r.esq_ribed by app\icable law. After the time

required by applicable law, Tru , withou don B‘bi'!'ower, sell the Property at public auction to the highest
bidder at the time and place and under erms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may, postpone sale of ‘or 2 cel of the‘P}'opefty by public annbuncement at the time and
place of any previously scheduled sale.. or its designee may, purchase the Property at any sale. '
L Trustee shall ‘deliver to the purchaser Tru ce’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s shall b ie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds. al following ar: (a).t0 1l expenses of the sale, including, but not
limited to, feasonable Trustee’s'and at rneys’ fees; (b) to; as secured by this Security Instrument; and (¢) any excess
to the person or. ns legal oit, o : T T i ;
.20, Lender in Possession. Upon acceleration ‘under paragraph 19 ‘or-abandonment of the Property, Lender (in
person, by agent.or by judicially;yappqint'e‘d receiver) shall bg(egﬁtiglqd.;;g enter,upon; take possession of and manage the
Property and to collect the.rents of the Property including those past due: [Any,rents collected by, Lender or the receiver

shall be applied first to payment of the costs: ‘bf;ma‘nagem‘ent;éf the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on:receiver's bonds and rcasonéblétattbr_rieyg',fees, and then to the sums secured by
this Security Instrument, - o BT o S B RAR S _ '

.+ .21.Reconveyance. Upon payment of all sums sccured by this Sceurity Instrument, Lender shall request Trustee 10
reconvey-the Property: and shall surrender this Security Instrument and all-notes avidencing debt secured by this Security
Instrument to Trustge..?l"rusteevsha_ll reconvey; the;Property-withou; warranty and without charge to the person or persons

legally entitled to it Such'person or:persons shall payany recordation COStS: (- 7 it .

22. Substitute Trustee: ‘Lendér:may from:time to time:remove Trustee and- appoint -a successor trustee to any
Trustee appointed‘hereunder.‘w ithout-conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablelaw:: - R i : BTN

.23, Use of Property.T he Property is not currently used fbffa'gjricultufal,,;}mber or grazing purposes.
o ""‘24.‘:Attdlrhéys”‘-ngés,, A’s’ﬁsﬁ& is' Security Instrument an ) ‘the Note, “attornieys’ fees” shall include any
attornéys' fecs'awarded by an appellatecourt: - = . LS P R
e 25:R§deré'tAoi’tl)_is,Séé'lifit‘ Ins rument. If one or more riders ¢ ecuted by Borrower and recorded together with
this S‘ecur_i;yjlxxisfrumem‘,' the coveriants and agreements of each such rider shall be incorporated into and shall'amend and
supplement the covenants and agreements of 't_his_'Securiﬁtyilnstrumcm_as, if the rider(s) were.2 part ‘of this Security

Tnstrument. {Check applicable box(

‘ [X] Adjustable Rate Rider. lominium . Ri o 024 Family: Rider
- [7] Graduated Payment Rider ‘ rified k e
7 [ Other(s) [specify)

By SIGNING BELOW, ‘Bo: cepts and agrees-to, the ‘terms and covenants contained in this Security -

I}nvsitrum'c::ﬁt‘and in‘any tider(s) executed by Borrower ¢ d recorded hit,

—-Borrower

--..-.......---.-oc-nou

-....-‘.-.’.."-...-..-‘\---.----‘-..--'

(SEAL)




ADJ US’EABLE RATE LOAN RIDER

NOTICE THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN- HIGHER PAYMENTS.
DECREASES IN THE IN’"EREST RATE WILL: RESULT IN 'LOWER PAYMENTS.

-This erer is made this . 20th. . day of ..... Octobe,r ...... o h » and is incorporated into and shall

‘be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the “‘Security Instru-

ment’’) of the same date given by the undersrgned (the “Borrower”) to secure Borrower’s Note to
.Klamath First Federal Savings, & Loan Association .

(the ““Lender’’) of .the same date (the “Note”) and covering the 7prog:erty descnbed in the Security Instrument and
located at.. 3880 Redondo Way, Klamath Falls, OR

Property Address L g

Modrﬁcatrons. In addition to the covenants and agreements made in the Securlty Instrument, Borrower and
Lender further covenant and agree as follows T Sl .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

‘The Note has an ““Initial Interest Rate”” of . 8-75%. The Note interest rate may be increased or decreased on the
. lst. day of the month beginning on March - 1. , ,91 L and on that day of the month every
12... months thereafter. :
Changes in the interest rate’ are govemed by changes inan mterest rate index called the “Index”’. The Index i is the:
[Check one box to indicate Index.) :
(1) O* “Contract Interest Rate,’ Purchase of Previously Occupred Homes, Natronar Average for all Major
Types of Lenders’” published by the’ Federal Home Loan:Bank Board. )
) £.$an Frapcisco.. Eleventh District
y. W.elghted Average. Gast.of Fund.s
[Check one box to indicate whether there is any maxrmum hmrt on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.}
(1) - O There is no maximum limit on changes in the interest rate at any Change Date

A%See Note (2) ' EX The interest rate cannot be changed. by more than 1 :99 percentage points at any Change Date.

Below

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in hrgher payments. Decreases in the mterest rate w111 result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subJect to a law whrch sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (B): any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a drrect payment to Borrcwer.
C.. PRIOR LIENS

If Lender deterrmnes that all or any part of the sums secured by this Secunty Instrument are subject to a lien

which has priority over this Security Instrument Lender may send Borrower a notice identifying that lien. Borrower

shall promptly act with regard to that lien as provrded in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satlsfactory to Lender subordmatrng that hen to this Securrty Instrument.
D. TRANSFER OF THE PROPERTY'

If there is a transfer of the Property subject to paragraph 17 of.- the Security Instrument Lender may require (1)
anincrease in the current Note interest rate; or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3)a change in the Base Index figure, or all of these, as a condition of Lender’s '
waiving the optlon to accelerate provrded in paragraph 17.

By signing this, Borrower agrees to all'of: the above

*With a limit on the interest rate ad_]ustments durlng th 11fe of the loan of plus or
" minus thrée (£3.00) percentage points. The maxunum ip -

pat »‘STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at requeést of S Mount'a1n Title Co.

of

~FEE $28.00

Oct. . ;19 289" af 12:00 - oclock__BM ‘and duly recorded in Vol _J189.____
*i: on Page - zqosglt«,,-, B
Evelyn Blehn iy County Clerk




