(ATC #34125

THIS DEED OF TRUST (“Securrty Instrument") is made on
19 :89..... The'grantor is .:.... ol
Wllllam L. Slse.more .....................
vl (M*Trustee”). The beneﬁcrary is

; which is organized and existing

e - (*Lender").”
Borrowerowes Lender theprmcrpal sum of lft.Y -Theusand: E‘Qur Hundred And. No/l00#dkxkktrahis
e .2 Dollars (U.S. $...50,5;.400 .00 ....). This debt is-evidenced by Borrower's note
dated the same date as thts Secunty Instrument (“Note") ‘which’ provndes for monthly payments, with the full debt, if not
paid earlier; due and payable on ......... 06 0bex:::2.,...:201 4 This Security Instrument
secures to:Lender:- (a)‘the repayment of ‘the: debt :evidenced by the: Note, wrth mterest ‘and all renewals, extensions and
modifications;. (b) the-payment of all other sums; with interest; ‘advanced : under paragraph 7 to protect the security of this
Security Instrument;:(c): the performanceof ‘Borrower’s :covenants and* agreements-under this Security Instrument and the
Note; and: (d): the. repayment :of any futiire: advances, with interest ‘thereon; ‘made. to. Borrower by Lender. pursuant to. the
paragraph below. (**Future Advances”).-FUTURE ADVANCES: :Upon request:to:Borrower, Lender, at Lender’s option prior
to.full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
‘withinterest thereon, shall-be secured: by this; Deed: of Trust when: evidenced: by promrssory notes:stating that said notes are .
‘'secured-hereby. :For this- ‘purpose,’ Borrower 1rrevocably rants:an ‘conveysito Trustee, in: trust, with - power of :sale, the:
tol]owmg ‘described property located in; mat KUY County, Oregon

whlch has theaddressof 1205, Pac:;f;c' Terra;:e K. ama;th F.aE(];L]s
. ity

.(*Property.-Address”);

SRR S ‘estate hereby comeyed and has the nght to grant
and.convey the Property and that the Property unencumbered except for encumbrances of record.'Borrower warrants
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orrower shall promptly pay when due
dlate charges due under the Note,

aiver by Lender, Borrower shall pay = ° :

ly monthly p: R} 3 , unt| paid in full, a sum (*’Funds”’) equal to
yearly taxes 1 -priority over:this Security. Instrument; (b) yearly

T léz’isehpld=fpayments'or'grouh_d—r'énis on he! - iffany; (c) yeziriyh'aza'rdfinsurance premiums;-and. (d)- yearly. -

_‘mortgage insurance premiums, if any. The ems are called “escrow'items.” Lender may estimate the' Funds:due on‘the
basis of current data and reasonable estimates of future escrow items: LR T - :

‘ tion the deposits or accounts of which are insured or guaranteed by a federal or

suc instit ply.the Funds to pay the escrow items.

nt or verifying the escrow items, unless

0 make such a charge. Borrower and

‘ agreement is madeé or-applicable' law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, anannual.accounting of the Funds showing credits and debits tG the Funds and the

purpose for which each debit to the Funds was made. The F unds are pledged as additional security for the sums secured by

thisSecurity Instrument. i oo oo L ARSI « :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itemis, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all'sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of thie Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ) i

3. Application of Payments. Unless applicable law provides-otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to principal due.

4. Charges; Liens. - Borrower shall pay:all taxes, assessments, charges, fines and impositions attributable to the.
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided.in paragraph 2, or if not paid in that manner, Borrower shall
pay:-them on time directly to the-person-owed payment.. Bofrower.shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ] : : ,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which'in the Lender’s opinion operate to
prevent the enforcement of the lieh or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property:is‘ subject to a‘lién’ which'niay’ attain priority over this Secority.Instrument, Lender may give Borrower a
notice identifying the lien.-Borrower:shall safisfy the lien‘or take'one or miore of the actions set forth above within 10 days
of the giving of notice. : 5 B e :

S. .Hazard Insurance. Borrower shall keep the improvements now. existing or hereafter erected on the Property
insured against loss by fire, hazardsincluded within the term:‘‘extended coverage”and any other hazards for which Lender
requires: insurance: This insuranceishall ‘be imaintained-in- thie -amounts and for the periods that Lender requires. The
insurance carrier:providing the insurance shall-bé chosen b ':Borrowerf'silbje'ct ‘to: Lender's approval which shall not be
unreasonably withheld:. 00 o R APITEL TSR .- i .

- “All.insurance:policies and renewals shall be acceptable to-Lender and:shall include a standard mortgage clause.
Lender shall:have theright to hold the:policies and renewals. If Lender requires; Borrower shall promptly give to Lender
all receipts of paid premiums and:renewal notices. In the event of loss,: Borrower shal] give prompt notice to the insurance
carrierand:Lender: Lénder may make proofofilossif not made promptly by:Borfower. : s

“ = - Unless Lender and Borrower otherwise agree:in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repairis economically feasible and Lender’s security is not lessened. If the
‘restoration or.repair is not economically feasible or‘Lender’s security would be lessened; the insurance proceeds shall be
applied 0 the sums secured by this:Security Instrument; whether or.not then due, with any excess paid.to Borrower. If
'Boirower‘abandons'the_?Property,for‘doés,,n’o,t‘aqsiver within:30.days a notice from Lender that the insurance carrier. has
offered to settie a claim; then Lender may col lect the insurance proceeds: Lender may use the proceeds to repair or-restore
the Property or to pay sums secured by this:Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.- - ... : . A S ey Lot

4 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
‘postpone the duedate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired.by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to'the acquisition'shall pass to Lender to the-extent of the sums secured by this Security

Instrument immediately prior to the acquisition. .~ . RUCR

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to-deteriorate or commit waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the mergerinwriting::: . s o :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

““'Lender's ‘rights’ in the Property’ (such as a proceeding in" bankruptcy, probate, for condemnation or to enforce laws or
-+ regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
“in’ the' Property: Lender's actions’may include paying any sums secured by-a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
1~ Lender may:take action unider this paragraph 7, Lender does not have to do so.- N R
' Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intérest from
the date of disbursement at the Note raté and shall be payable, with' interest; upon notice from Lender to Borrower

. /Fequesting payment. ~




;- -9.. Condemnation. = The eds.of any- :claim for- direct or consequential; in connection with
any condemnatior or other or for conveyance in lieu.of condemnation, are hereby
assigned and shall be paidto Lender, Bt L O T
" 'In'the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to-B ial taking of the Property,
and Lender otherwise a in writi i
before the taking,
paidto Borrower. - Tl e . S .
If the Property is abandoned by. Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respand to Lender within 30 days after the date the notice js

giyen{ Lendgr is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

ecurity Instrumerit,—WHether’orﬁot:theii’diié; ’ Do

i i any application of proceeds to principal shall not extend or

aragraphs 1 and 2 or change the amount of such payments.

10." Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument ‘granted by Lender to any successor in

Interest of Borrower shall not Operate to release the liability of the original Borrower or. Borrower’s successors in interest.

3

Lender shall not be required to commence proceedings against ‘any ‘successor in interest or refuse to extend time for
payment or otherwise modify amortization of the Sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s Sticcessors in inferest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy;; - NN o '
11. Successors and Assigns Boun and agreemenis of
curity Instrument shall bind and be i ; subject to the provisions
of paragraph 17. Borrower’s 1 e all be joint and se ~Any ho co-signs this Security
Instrument biit ‘does not execute'the Note: (a) is co-signing this Security Instrurient only to mortgage, grant and convey. -
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums vs.ecur,eAdbe.thils, Security Instrument; and () agrees that Lender and any-other Borrower may agree to extend,
- modify, forbear or’ nake any'accommpg_a_tions with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. PSR " . L ' i o
" 12. Loan Charges. 'If thé loan s
charges, and ‘that law"is finally interpreted so that the

connection with the loan exceed the ‘permitted limits, then: (a) any. such loan charge

If the loan secured by this Security Instrument is subject to a law which sets maximum loan
ally interest or other loan’ charges collected or to be collected in
| .shall be reduced by the amouns
necessary to reduce the charge to the permitted t; and (b} any sums already collectéd from ‘Borrower which'exceeded
permittéd limits will be refunde; C ver.” ‘may choose o' make this.r ; inci

t d reduces principal, the reduction will be treated as a
mentcharge underthe Note, .+ BRI . :

13. - Legislation: Affecting T.ender’s Rights. - If enactment. or ‘expiration of: applicable laws has the effect. of
rendering any provision of the Note or ecurity- Instrument unenforceab 01 Lender, at its aption,
may -require immediate payment in full-of all.sums: by thi ity Instrumer y.invoke any remedies
permitted by paragraph 19.1f Lender exercises thi i e the steps specified in the second paragraph of
paragraph 17. . . . . e e e R e v e
i - - 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail .unless applicable law. requires use of another. method. The notice ‘shail be directed to the
Property ‘Address or any other address Borrower- designates by notice to. Lender. Any notice to Lender shall be given by
first class mail to Lender’s addre ] in or any. ( esignates by notice to Borrower, Any notice

- :provided for in this Security Inst  she Borrower or Lender when given as provided
inthis paragraph 0T Y DR e C
.. 15. Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the

jui’istqictiohﬁi" Which the P;bpéxjty:is ‘l‘oi_:é_te‘dv. In the event that any p'rrvéyisianor clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of his Security Instrument or the Note
_which can be given effect’ without the conflicting provision. To this end the provisions of this Security Instrument and the

Notearedeél'a(évdltkdpé“sevgrﬁblg.’ et Lo
" 16. ‘Borrower’s Copy. ~ Borrower shail be given one confortnedr

opy of the Note and of this Security Instrument.
- 17. Transfer of 'the‘Propexjty, ‘qr"'a',Be_lieﬁCial,'Intérest in Borrower, 'If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is'sol ansferred and Borrower is not a natural

person) without Lender’s prior wriften conse Lender may, at its option, require immediate payment in full of all sums

secured by this SéCVthy'ilnétrumcnfl Ho » this option shall not be exercised by Lender if exercise is prohibited by

federal law as'of the date of this Security Instrument. ‘ R o

CLIf Lender exercises this option, Lender s

.occurred; (b) : 1

Security Instrument, including, but not limitei \ der
reasonably require to assure that the lien .of th /Ins s in_the Property and Borrower's
obligation' to pay the sums secured. by! thi g “sh _nc,haagéd:.',’Upgnv‘reinstater’nex‘xt. by
Borrower, this Sect ity Instrument and the : ured’ al] re fully effective as if 10 acceleration had
occurred. However, n the case'of accelers ' graphs 13or 17, - Pl




the action required to cure t
vhich the default must be ‘cured;
t _ d ifi the notice may result in acccleration of the sums
secured by this Security Instrun )f the. rty. The nc <  further- inform‘Borrower of the right to
reinstate after acceleration and the t sert the non-existence of a default or any other
defense of Borrower to acceleration and ¢ or before the date specified in the notice, Lender
at its option may, require immediaté_ﬁaymemfin'full of all sums secu d-by. this Security Instrument without further
demand and may invoke the power of sale and. any other remedies permitted by applicable law. Lender shall be entitled to
collect 4ll expenses incurred in pursuing the: remedies provided in' this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of titleevidence. . . ... AT
* " " If Lender invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default an Lender’s election to cause the Propérty fo be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled s: der or its designee may. chase the Property at any sale. )
} Trustee shall deliver to. the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall ‘apply the proceeds of the sale in the following order: (a) toall expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b). to all sums secured by this Security Instrument; and (¢) any excess
to the pérsbni’qrpe:_sbn‘s legally entitled toit.” R ST Lo P .

... ...20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by, agent or by judicially appointed receiver) shall be entitled.to enter.upon, take possession of and manage the
Property. and.to collect the rents of the Px_ﬁop'erty'includi‘rig_,thque;past ‘due. Any rents collected by Lender or the receiver
shall be appliéd first to payment of the costs. of. .management of the Property and collection of rents, including, but not
limited to, receiver’s fees,- premiums on receiver's bonds and reasonab - attorneys’ fees, and then to the sums secured by
this Security Instrument. ‘ S RN . : -

... 21:Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shall request Trustee to
reconvey:the Property and shall surrender-this Security Instrument and all notes evidencing debt secured by this Security.
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it..Such'person or-persons shall pay-any recordation costs. i . . - : :

22. Substitute Trustee. Lender ‘may fromtime to fime: remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.- W ithout conveyance of the ‘Property, tlie successor trustee shall succeed to all the title,
power and dutiesconferred upon Trustee herein and byapplicablelaw. 0 enil s . T -

23 Use of Property. The Property is not ‘currently used for agricultural, timber or grazing purposes.

24 Attorneys® Fees, As used_in" his Security Instrument and in ‘the Note, “attorneys™ fees™ shall include any
attorngys‘v<fe_e_sa\\(ard>ed by ani appelia . W R R ' ' '
25. Riders to this Security. ument. If one or more riders.are, executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
sipplement_the covenants and agreements of this Securit Instrument as. if the rider(s) were a part of this, Security
instrument. [Check applicable box(es)] - - 25 R
PN 4| Adjustable "_Rat'év Rider

| Graduated Payment “Rider”

e :{j’&hér(éyi)ﬁ[specify] i

. BY SIGNING BELOW, Borrower ac
Instrumenta dinany rider(s) executed by Borro

—Borrower

'tl_'jui_néxig was _acknowicégedbetfpré ‘;x}é: this. .. t.emher 22...1989. eaveaes

v PO Ll i SET RN Vs E i (date) ° ! '-" § i
Robext. .. Greed and Kristin

1324

. et

g Not;fy Public

Klameth:First.Fedexal Sdvings. and Loan Asaeeiatiqn...




. TEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . . 22nd, day of September. .-, ., 19..89., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the
ment’’) of the same date given by the undersigned (the ““Borrower”) to secure Borrower’s Note to
.... KLAMATH FIRST. FEDERAL -SAVINGS:AND -LOAN .ASSOGIATION . :
* (the ““Lender"’) of the same date (the ““Note’’) and covering the property de
located at .. .1205. Pacific . Terrace -.Klamath Falls, OQregon
’ . k R Pr’opeﬁykAddfess»

. ~:Maodifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: , LT e
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES . .
- The Note has an ““Initial Interest Rate” of 8,75, 0. The Note interest rate may be increased or decreased on the
Lst. . day of ‘the month beginning on .., March . 1o 0% and on that day of the month every
A2.. . months thereafter. o = : g ,
Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index is the;
[Check one box to indicate Index.] . S o g :
(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loari Bank Board. l
(@) E¥ Federal. Home lqap, Bank. of .San. Erancisco,. . ‘Eleventh, District. Institutions,
Monthly Weighted -Average Gost, of Fupds, .
[Check one box to indicate whether there is an  maximum limit on changes in the interest rate on eac,
be no maximum limit on changes.] S f B )
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
Seée note (2) EX The interest rate cannot be changed by more than .1, Q0 percentage points at any Change Date.
below #* JIfihe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
- creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments,
B. LOAN CHARGES ' '

red by the Security Instrumient is subject to a law whiich sets maximum loan charges
and that law is interpreted so that the interest or other loan char '

loan would exceed permitted Limits. If this is the case, then: (A)

necessary to reduce the charge to the permitted limit; and (B) an

ed permitted limits will be refunded to'qurrower. Lender may

owed under the Note or by making a direct payment to Borro

C. FRIOR LIENS ) 1 :

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. -~ = E ’ )

By signing this; Borrower agrees to all of the above, : . :

*% With a limit on the interest rate adjustments :duripg
of plus or minus three (£ 3.00) percentage points
rate will not exceed 11.75 . Ze '

STATE OF OREGON: COUNTY OF KLAMA H s

Filed for record at request of : "s{pf en-Title Co S il 20th - dgy

of oy D, Car: ~3:54 - o'clock P M, and duly recorded in Vol. —M89

CoE , velfyxi‘uBiehria: ~-County Clerk = .=,
FEE :$28.00 - . - ! By Xl S NNs Oyt




