h BEfeet T B
Falls, OR 97601 .

e Ti‘fHISﬁEpr'Evjkai T
2. ... The grantQr.is Paul
. d ‘and Wi

KLAMA
under thel
;-‘-;-;---.--;---5.-.90

ght. ‘hqu.s.agd...and..na..c.ent.s; :

8,000..00.... -...). This debt is cvidenced by Borrower's note
dated the same date-as this which 9prg$vides for. yments, with the full debt, if not
paid earlier, dueand payable on 2019 e . This Security Instrument
secures o Lender: @ the repaymen! t. evidenced: by the Note, . h | renewals, extensions and
mpdiﬁcatioﬁs; (b) the. payment of. all other sums; with:interest,: advancéd‘tundc[ paragraph 7 to protect the security of this
Secugi;y.l}n‘stmmem,; (c) the per,forrlnapce‘_'qf: Bor:wgc_r’_s} coye,nantsfénd .agreements under this Security. Instrument and the

Borrower Owes

Note; and [(d).the ‘repayment of .any .future, advances, .,wi_th_:imgrési,théreqn,;madg to-Borrower by Lender pursuant to the
paragraph below. (;{Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior

to full reconveyance. of the p,r.oxa.,eny_;by},T..r;uS.teﬁstQ;Berqwcr,;may make Future Advances t0 Borrower, Such Future Advances, .

with, interest thereon, shall.be fseg:ure_d.’t)y:this_‘ Deed of; Trust. whe .é)}idggged;by QeriSthyi notes stating that said notes are

H i

secured hereby. Fo his purpose:-Bo irreyor a'\ily:ig'ranf'and-ggnxcys.;tovaruStccy in trust, with power of sale, the
i i ;gjpgny,_locqgeq;jn , S ?t, .‘.:.‘.., ....... rennereenennnees . County, Oregon:

T Block. 16, RIVERSID \DBIFION. TO THE. CITY 0 GAMATH FALLS, according:

: ‘fégtﬁq off : 3 le,in-the ffice of the. County Clerk of Klamath.

Key #610798

EFFECTIV
OR PERSONAL)"
MUST_BE IN. WRITING,.

¥k ToGETHER WITH all't rovem sw ‘or hereafter erected on the property. and all easements, rights,
Apﬁﬁrteﬁahces’i rents; royalties, Ws“and profits, water rights and stock and all fixtures now or

fter a part of the prope ¢ o be covered by this Security Instrument. Allof the
foregoing is fvefe’rred_'tp'in‘.th' R SO -

P ,'BORROWER:COVENANTS ‘that:Borrower seised of the estate hereby conveyed and has the right to grant
and convey the Property-and that: eP rty;i,sunencumbéred,‘ kexcept,for'ycncum»branccs of record. Borrower warrants
i i inst all claims and.démands, subject to any encumbrances of record. -

use’ and non-uniform covenants with
real property.

v s

OREGON-—single Family—FNMA/F LMC. NIFORM"lNSTRUM‘E!{T'_ el ; FOEM 9220 489 5




UNIF COVENANTS. . Borrower and Len v ow! N 20211 '
1. Payment of Principal and Interest; Prepayment and , *; Borrower shall promptly pay when due
the principal of a d inte ' iden y and any prepa aent and late charges due under the Note.
A A or Taxes “Sub o app! fawor.to en waiver by Lender, Borrower shail pay
to Lender on the day m e du r the Not N paid in full, a sum (“Funds”) equal to
one-twelfth_of: -(a)-yearly: taxes and. as gssménts:»:which'.may: attsin<pnority¢over;,‘this’ Security Instrument; (b) yearly
leasehold payments-OT: ground rents on:the Property,: if -any; (©) yearly. hazard: insurance . premiums; and (d) yearly
mortgage insurance premiums, if any These items are called v‘,‘escrow.»items’.—"? ‘Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escTow items. .
<7 The Funds shall be heldin an‘inst o the déposits or accounts of which are insured or guaranteed by a federal or
state agency _(including‘Lgndér if"Lenc ' nder’shall apply the Funds to pay the escrow items.
Lender may not charge for holdin “and applying the Fund: 7ing the dccount or verifying the escrow items, unless
Lender-pays Borrower interest on the Fi and ‘applicable law ‘permits ‘Lender to-make such'a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annuial accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. RS : : i :

If the amount of the Funds held by Lender, together with the fiiture monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s-option, either promptly repaid to Borrower. ot crgdited_tq—BoymWer on monthly payments of Funds. If the

amount of the Funds held by Lender-is not sufficient to ay the escrow-items when due, Borrower shall pay to Lender any

amount necessary to make up the défi ency in one or. more payments as required by Lender. :

* Upon payment in full 'of all'sums secured by this Séci:ﬁi’y,Ihsti'ument,iLénder shall promptly refund to Borrower
any Funds held by Lender. If under 'p'afagrz’aph‘19f~th‘eéPropéft'yf is'sold or-acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2,01 if not paid in that manner, Borrower shall _
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts ~
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. )

Borrower shall prqmptly.discha;ge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by; or defends against enforcement of the lien in, legal proceedings which-in the Lender’s opinion operate to
prevent the enforcement of the lien; or forfeiture of any part of the Property;:0f. (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a Jien which may attain priority over this Security Instrument, Leénder may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. 8 B , ‘
B -Hagard Insurance. . Box‘rowérl shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ﬁ‘eXt’,,eridedpoverage” and any other hazards for which Lender
requiresriynsurarice.,This insurance shall be maintained inA\thej‘amou’:r_xts-and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by, Borrower: subject to Lender’s approval which shall not be
ﬁnreasb_nablywithheld'.; e T e e i e 7 L
_ All insurance policies andjreneWals.shéll'beﬂ acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the polic_ies'and—[ene_wals.‘ If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender.may make proof oflossif not made promptly by Borrower.
" -, Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration Of. repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is-not economically feasible or ‘Lender’s security would be.lessened, the insurance proceeds shall be
applied to.the sums secured by this Security Instrument, whether, or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender,may collect theinsurance proceeds.:Lender may use the proceeds to repair or restore
the Property or to pa’ysumsrfsecixrédfb y: this Security. Insifument,,~wheth¢r or not then due. The 30-day period will begin
when the notice is given: - : SR LR e e o } _ ‘
. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due dateof the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property. iﬂs'racquired_by.Lendef," Botrower’s right to any insurance policies and proceeds resulting

from damage to the Property pror to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.- .-~

- 6. Preservation and Maintenance of Property; Leaseholds: - -Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit: waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is 2 legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to-enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender's actions.may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys' fees an ng on the Property to make repairs. Although

Lerider may take action under this paragrap ‘ ' ’ 050, ... . o

.77 /Any amounts disbursed b Lender under this par: _;phfl‘shal;l,becb’mve additional debt of Borrower secured by this
 Security Instrument. ‘ ofrower and ender agree t0 jthér terms of payment, {hese amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

“requiesting payment. 3 .
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If Lender requlred mortgage insurance as a‘ condmo of m ing the loan secured by this Security Instrument,
_Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give | Borrower notice at the time of or prior toan mspectlon 'specifying reasonable cause for the i mspect:on
: 9. ‘Condemnation. * Thé proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in leu of condemnatlon, are hereby
assigned and shall be paid to Lender: " 1~

In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument, whether or not then due, with any excess'paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrée in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a)-the total amount of the sums secured immediately
before the taking; divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and‘apply the proceeds; at'its option; elther to restoratron or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. - :

Unless Lender and Borrower otherwise agree in wntmg, any. apphcatton of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender. Not a.Waiver. . Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwisé modify amortization:of: the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. ‘Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. *

11, Successors and Assigns Bound; Joint and Several Ltablhty, Co-srgners. The covenants and agreements of
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing, this, Secunty Instrument only to mortgage, grant and convey
that Borrower s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securlty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modrfy, forbear or make any. acco m datlons ith-regard erms of thts Securlty lnstrument or the Note without
that Borrower’s consent. = L o

12."'Loan Charges. If thé 1oan seciired by this Secunty nstrument is subject to a'law which sets maximum loan
charges, and. that law is finally ‘interpreted so that the interest or ‘other loan charges collected or to be collected in
connection with'the loan' exceed the permitted:limits, ‘then: (a) any:such’loan charge:shall be reduced by the amount
necessary toreduce the charge to the permitted limit;:and (b) any:sums:already collected from Borrower which exceeded
permitted limits will. be refunded to Borrower, -Lender may choose.to make this refund by reducing the principal owed
under the Note or by. makmg a dlrect payment.to Borrower. If a refund reduces prmcrpa] the reductron will be treated as a
partial prepayment | without any, prepayment charge underthe Note.: -.© .-,

13, Leglslatlon Affecting Lender’s Rights. . If enactment or explratron of apphcable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by, this Securlty Instrument and may invoke any remedies
permitted by paragraph 19.1If Lender exercrses thls optlon Lender shall take the steps specrﬁed in the second paragraph of
paragraph 17

" 17." Transfer of the Property
interest in it is'sold of transferred (or if
person) without Lenider's prior w
‘secured by thrs Secunty Instrum

delivered or mailed within which Borrower must pay all sums secured by
‘these sums prlor to'the explratton of this penod Lender may mvoke any

“If Borrower meets certain’ condmons, Borrower sh"tll have the right to have
nnforccment of this Securrty Ins t dlscontmued dtany time pnor to'the carlicrof: (a) 5 days (or such other permd as
apphcable law may spccrfy for Feinstal ’ :

(c) 'pays all‘expenses incurred ‘in enforcing this
eys” fées; ‘and (d) takes such actlon as Lender may




NoN
'19; Acceleration;
‘any‘covenant or ag

defauit; () a dat ; from: , : _ :

4nd (d) that failire to cure the on or’ te specified in thi ice’ esult in'acceleration of the sums’

curity Ins e operty. The riotice’ irth form Borrower of the right'to

leration and the right y 2o icti <dort. the’ non-existence of -2 defanlt or any other

deferise of Borrower to accelerafion 4nd sale; If the default is not cured on or before the date specified in the notice, Lender
at its ‘option may require’ immediate’ payment in’ full of “all siims secured by this Security Instrument without further
demand and may invoke the power of salé and any other remedies permitted by ‘applicable law. Lender shall be entitled to
collect all expenses’ incurréd in pursuing the remedies provided in ‘this paragraph 19, inéluding, but not limited to,

reasonable attorneys’ fees and costs of title evidence. S ' ' .

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the .
occurrence of an'event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which ‘any' part of the Property is located. Trustee shall give notice of sale in the

manner prescribed by applicable 1aw to BoerWer‘an:d to’ othier persons prescribed by applicable’ law. After the time

required by applicable law, Trustee; th}jo@xf demand on ‘B‘(‘)rrow‘er,' shall sell the Property at public auction to the highest
bidder at the time and place andﬂu[‘ldgr. )He'térms’désigna(ed in the notice of sale’in one or more parcels and in any order

Trustee determines. Trustée may“pdsmohe"salé of all'or any parcel of the Property by public announcement at the time and
place of any. previously s¢heduled sile; Lender or its designee may purchase the Property at any sale. ~ :

a7 U Trustée’ shallr'delivei-;io’ the purchaserT[ugtee?s deed conveying the Property without any covenant or warranty,
expressed-or implied. The recitals in the “Trustee’s deed shall bé prima facie evidence of the truth of the statements made

therein, Trustee'shall apply the procéeds of the sale in the following order: (a) to all éxpenses of the sale, including, but not
limited to, reasonable Trustée’s and attorneys’ ‘fees; (b) to all <iimis secured by this Secrity Instrument; and (c) any excess
on'or | ersons égally entitled to it. e S SRR -

oA Upon a,c_g'gl‘qrqtion,und,ervpa(agraph. 19 or abandonment of the Property, Lender (in
person, t dici receiver) shall be entitled to eriter"upon, take possession of and manage the
Property ‘incliding those past due. A rents collected by Lender or the receiver
osts of ‘fnanagemen the Property and collection of rents, including, but not

‘receiver’s bonds and ¢a_sbnable“atfotiié’y:s‘ffees, and then to'the sums secured by

Reconveyance. }Jpo_n_,pgiymem ofall's ecurity Instrument, Lender shall request Trustee 1o
he Property and shall surrender ( nt and all, notes ¥ encing debt secured by this Security
astee. Trustee shall re / 0 ut warranty and W hout charge to the person Or persons

time ;remoy; T_rusteé and appoint 2 successor trustee to any

he: SUCCESSOr trustee. shall succeed to:all the title,

‘ s timber or.grazing purposes - -
RS 24 Attorneys’ Fees. As‘used in: is? attorneys’ fees” shall include any
attorneys fees awarded byal v_'ppe'llate‘coui’t‘. T Lo st e n Lo e
& this Security Instrume! it ina it raexecuted by Borrower and recorded together with
irment, : be incorporated into and shall amend and
(ke rider(s) ‘were a part of this’ Security

) 24 Family Rider

By 'SIGNING - BELOW.-Botrowel

B r p
Instruiient andin any rider(s) xecuted by Borrower and e
-Borrower

27 é%(seal)

—Borrower

This ins’;rux;iéhtf was prepared by " “r.g,"f:;\m}}"e.dey.al
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: STATE OF OREGON: COUNTY 01=

Flled for record at request of

the - 23rd o day -

of . Oct AD., 9

of

pEE $28.00

and duly recorded in Vol. _@9_——————

on: Page 202 LO
“elyn; Biehn :

ounty Clerk




