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under'the laws of:

Borrower owes Lender the principalsum o

* following ‘described property:located:in

~THIS DEED OF TR
L. THe' grantor is’

AN L ; ¥ iaiiasiii. (*Trustee). The beneficiary is
KLAMATH FIRST FEDERAL SAVI . , which is organized and existin,
! ‘and:whose address is 002943.504. 680 88l

Klamath:Ealls;..OR..97603. /..

Fokok Kok ok ok kik ok ok
dated the same date as this Securit Instrum‘ent'('“Note? iwhich provides for. monthly payments, with the fuil debt, if not
paid €arlier; due and payable on...::. November:10, 2004 . " L This Security Instrument .
secures to-Lender:: (a) the repayment :of the: debt evidenced by the Note; with-interest;: and all renewals, extensions and
modifications; (b) the payment-of all: other sums,swith: interest, ‘advanced :under paragraph 7 to protect the security of this
Security Instrument;(c): the performance: of ‘Borrower’s covenants and’ agreements-under this :Security Instrument and the
Note; and (d): the repayment of any -future:advances, with interest thereon, ‘made to' Borrower by Lender:pursuant to the
paragraph below (“Future Advances’)."FUTURE ADVANGCES::Upon request:to. Borrower, Lender, at Lender’s option prior
10.full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be. securediby this; Deed-of Trust when: evidenced:by. promissory.notes stating that said notes are
secured hereby. For. this ‘purpose;: Borrower- irrevocably rants ‘and’ conveys: to Trustee, in’trust, with-power of sale, the
i ' KLAMA' e ‘County, Oregon:

sfficial plat:thereof on file ' -

YUNDER :OREGON.‘LAW, .MOST.- AGREEMENTS ,.: PROMESES . AND - COMMITMENTS: MADE

BY..US: AFTER. THE EFFECTLVE;DATE OF<THLS ACT CONCERNING:LOANS AND

OTHER: CREDLT -EXTENSIONS ‘WHICH: ARE -NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES: OR SECURED" SOLELY: BY 'THE BORROWER'S RESIDENCE MUST BE IN
WRITING; ‘EXPRESS CONSIDERATION AND ~'BE SIGNED BY US TO'BE ENFORCEABLE." -

which has the address of ... 1622..Aus ki
ool 97603
: " [Zip’ Code].

[City]

ted 'or‘{ the property, and all 'easements‘.,rig'hts,v
ater tights and stock and all fixtures now or
eréd by this Security Instrument. All of the
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R ayment of Prin 2st; Prepayine ate Charges. . Borr r shall promptly pz when due
,thepnnzc;palof a e and any prepay nd late charges due under the Note.

. ;:Subject.to a able Jaw.or.to itten waiver by Lender, Borrower shall pay
to Len 0 _pay nder the until the Note is paid in full, a sum (*'Funds”) equal to
one-twelfth of: (a) yearly taxes-and ass , 1 3in’ priority r-this Security Instrument; (b) yearly
leasehold ‘payments’or ‘ground ‘rents on’ the ' Property, ¢) ‘yearly hazard'insurance premiums; ‘and (d) yearly
mortgage insurance premiums, if any. These'ite! s‘are called “*éscrow‘items.” Lender may estimate the Funds due'on the
basis of current data and reasonable estimates of future escrow items.® T : :

The Funds shall be held in aninstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency. (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on; the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual-accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds-are pledged as additional security for the sums secured by
this Security Instrument. T e A I o e

. _If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed-the amount réquifed to pay the escrow items when due, the excess shall be,
at: Borrower’s option, either promptly repaid to Borroweér:or credited to Botrower on monthly payments of Funds. If the
amount of the Funds held by: Lender:isnot sufficient:to pay the escrow items wher due, Borrower shall pay to Lender any
amoniit riecessary. to make up the deficiency in one or more payments as required by Lender.

~“Upon,payment in-full of all sums secured by this, Security Instrunient; Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19.the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower.makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . RREREN D

Borrower shall promptly discharge any lien which has priority-over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender. subordinating the lien to this Security Instrument. 1f Lender determines that any part of
the Property i$ subject 1o ‘a lien ‘which may attain priority’ over this Security Instrument, Lender may give Borrower a
noticelidentifying the lien: Borfower shall satisfy the liefi or take one or ‘more. of the actions set forth above within 10 days
of the giving of notice. S S e e :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against:1oss by fire, hazards included within the term *fextended coverage” and any other hazards for which Lender
requires insurance. This:insurance shall ‘be:maintained iin:the amounts and for the periods that Lender requires. The
insurance carrier-providing:the‘insurance shall be chosen by ‘Borrower subject to. Lender’s approval which shall not be
unreasonably withhelds:. 0l 7 o 2 opid I fetfearnd T I U S - .

... 7AllL insurance:policies 'and ‘renewals shall be:-acceptable to Lender and:shall include a standard mortgage clause.
Lendeér shallihave the right to hold the-policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and:renewal notices.-In the event of loss, Borrower-shall give prompt notice to the insurance
carrier-and Lender: Lender may make proof of-ioss if not made promptly by Borrower.” ", - ‘ :

-~ -#:1: Unless Liender and Borrowerotherwise agree in writing; insurance proceéds shall be applied to restoration or repair
of the:Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not économically feasible or Lender's security would ‘be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether:or not then due; with any excess paid to Borrower. If
‘Borrower- abandons the Property; or does not answer:within 3¢ days'a notice from Lender that the insurance carrier has
offered to settlea claim; then Lender,may collect the insurance proceeds. Lender may. use the proceeds to repair or restore
‘the‘Property ‘or' to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ;15 Bun o o o : Crnle ' Lo

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 orichange the amount of the payments. If
under paragraph’'19 the Property is:acgiiired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to‘the acquisition shall-passto Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ' o ‘ ’

- 6. - Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow. the Property 16 deteriorate o ‘commit waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger.in writing SRRRE = :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. ~ If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such-as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to.protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any-sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonablé attorneys’ fees and cntering on the Property to make repairs. Although
Lender may take action usider this paragraph 7, Lender docsnothavetodoso. .

ny.amou isbur “Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
‘the Note rate and shall be payable, with' interest, upon notice from Lender to Borrower




. «A Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
‘Borrower shahtpay: the: miums-required to maintain the insurance in effect until'such time as the requirement for th
uranZe terminates infaccordance with Borrower's and Lender’s written agreement or applicable law. '
* Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
> ti ri i fl ying reasonable cause for the inspection.
ati ! ny-award or claim for damages, direct or consequential; in connection with
mnation or other taking of any part of the Property; or for conveyance in lieu of condemnation, are’ hereby
assigned and shall be paid to Lender. . . ... I P S SOOI . . . .
. Inthe event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with.any excess paid 'to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the'amount‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valie of the Property immediately before the taking. Any balance shall be
‘paidto Borrower. |/ [ e SRR AN
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. © 7
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1'and 2 or change the amount of such payments.
10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security-Instrument.granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or-Borrower’s successors in interest.
Lender shall not be required to commence proceedings against, any  sticcessor in’interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Botrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or precliidé the éxercise of anyrightorrémedy. ~~ -° ¢ )
11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument ‘but does'not execute the Note:.(a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in-the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. . e e e e L

7 12, Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally i reted so-that the interest or other loan charges collected or to be collected in
connection. with the loan exceed the permitted. limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reducé the charge to. the permitted limit; and (b) any sums already collected from Borrower which excesded
permitted limit§ will be refunded* to Borrower. Lender may choose to'maké this refund by reducing the principal owed
under the Note or by making 4 direct payment to Borrower 1f arefund reduces principal, the reduction will be treated as a
partial prépaymemwithbut—jany.prépaymént‘charge under the'Note." " =i i P :
13. ‘Legislation: Affecting-Lender’s Rights. - If enactment - or ‘expiration of applicable laws: has the effect of
rendering any.: provision of the'Note or-this Security Instrument:unenforceable according to its terms, Lender, at its option,
may require immediate payment:in full:of all;sums-secured: by: this Security Instrument-and may invoke any remedies
permitted by paragraph 19. If:Lender excrcises this option, Lender shall take:the steps specified in the second paragraph of

e Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail .unless applicable law. requires use, of another method. The notice shall be directed to the
‘Property ‘Address or any other address Borrower designates, by notice to.Lender. Any notice to Lender shall be given by
£rst class mail to Lender’s address s't';itec} herein or. any. other.address Lender designates by notice to Borrower. Any notice
.provided for in this Security Instriment shall be deemed.to have been given:to, Borrower.or Lender when given as provided
in this paragraph. . . ... ... TR T ci e o
I overning Law; Severability.. -This Security Instrume be governed by federal law and the law of the
jurisdiction:in which the Property is he event that any provision or clause of this Security Instrument or the
‘Note conflicts with applic l2 I1 not affect other provisions of this Security Instrument or the Note
: i  the provisions of this Security Instrument and the
e .. B n.one conformed copy. of the Note and of this Security Instrument.
RTINS i A \'y : } icial T n Bort - If all or any part of the Property or any
interest or trans ial i in Borrower. i so| ransferred and Borrower is not a natural
;person) without Lender's prior written consent, Lender.may, at its option ire immediate payment in full of all sums
secured by this Security Instrumen ever, this option s e exercised by Lender if exercise is prohibited by
federal law as of the date of this Sec: ment. .. ' oy o ‘ L o
-.~....... If Lender exercises.this option, Lender. shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the. d or mailed within which Borrower must pay all sums secured by
this Security Instrument. If ails'to, pay. these sums prior to the expiration of this period, Lender may invoke any
st i :
» ditions, Borrower shall have the right to have
the earlier of: (1) 5 days (or such other period as
pursuant to any power of sale contained in this
7 hose conditions are that Borrower:
nd the Note had no acceleration
, ©) pays all.cxpenses incurred in enforcing this
ttorneys’ fees; and (d) takes such action as Lender may
ument,” Lender’s rights in the Property and Borrower's-
: ontinue unchanged. Upon reinstaiement by
in fully effective as if no acceleration had .
ion under paragraphs 13 or 17..7




-exrstence of a default or any other
the date specrﬁed in the notrcc, Lender

- €Xpi 1 _pursumg the ’remedre provnded
reasonableatto eys fees andc st .

the Property is Tocated. Lender or Trustee shall give notice of sale in the

Borrower and to other persons prescribed by applicable law. After the time

requnred by apphcable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time. and place and under the terms designated in the noti e»of sale in one or more parcels and in any order

] r Trustee s deed conveylng the Property without any covenan" or warranty,
X he Trustee’s deed shall be prima facie, evndence of the truth of the statements made
therem Tristee shall apply the proceeds of t i ¢

p p ragraph l9 or abandonment of the Property, Lender (in
person, by agent or by Judrctally appointed jrecelver) shall be entitled to enter.upon;, take possession of and manage the
Property. and.to, collect tthe rents.of the Proper 1ncludmg those past due. Any.rents collected by Lender or the receiver

: anagement. of - the :Property.and. collection of rents, including, but not
llmlted to, recewer s fees, premlums on: receiver bonds nd r able. attorneys fe‘-s, and then to the sums secured by

i < econveyance. Upon payment of all sums secured by: hlS Securtty Instrument Lender shall request Trustee to
reconvey the Property.and shall surrender this Sectrity Instrument: and all notes evndencmg debt secured by this Security
Instrument to Trustee. Trustee shall reconvey:the Property: thhout warranty and thhout charge to the person or persons
legally entitled to it. ‘Such person or-persons shall pay;any.recordation costs. . - :

22.:Substitute ‘Truste der may ) ove’ Trustee and appoint a successor trustee to any
Trustee appointed: ‘hereunder’: Withoirt- ¢t nveyance: of ‘the Property, the successor trustee shall succeed to all the mle,
‘power and dutles conferred up Trustee herem and by apphcable law B : :

—Borrower

(person(s): acknowledging)




: ;STATE OF OREGON COUNTY OF KLAMATH

’ '-'Flled for record at request of Cu Mounf:nn Tltle Col o the 23rd _ day
Cof Om- L "A.D., 19 89 il 01 - o'clock. M and duly recorded in Vol. _ M89 s
[ o ‘qf; - Mnrtoageq MR “on Page 20246

: o W -Evell Biehn . - County Clerk
“FEE' $28.00 e e By &a L sl LYV ;zif,mipu_




