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.77 DEED OF TRUST
THISDEEDOFTRUST(Secumylnstrumcm)lsde ~October 23

922, The grantoris .... Aud S nd. Linda. Soyl

JHushand.and Wifé. - (“Borrower”),.T ;

illlam . - (“Trustee™). The beneficiary is

--» Which is organized and existing

ity vhich provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Feh. th.dall.date Feb.. .15,.2005... This Security Instrument
secures to Lender: (a) the repayment d ote, with. interest, and all renewals, extensions and -
modifications; (b) the payment of all other suir rest, advanced under paragraph 7 .to protect the security of this
Security Instrument; (c) the performance of TTOWE’s Covenants and agréemenits tinder this i
Note; and (d) the repayment of any future advances, with int
paragraph below (*‘Future Advances”). FUTURE ADVANC
to full reconveyance of the prope ITustee i T 1 uture A Ce . u ices,
with interest thereon, shall be secur d’by this D rust. when. ced by promissory notes stating that said. notes are
' _grants and conveys to Trustee, ‘in trust, with power of sale, the
i ' ’ County, Oregon:.

16 'a"."ﬁd""?'*_' ':'Lﬁ’"qu'ck 24 ;’*'WI’LLIAMS{ADDITION ‘to
the Gfficial plat thereof on file in the

The North half of Lot 5'in’Block' 4, WILLTAMS ‘ADDITION ‘to’ the' City of Klamath Falle e
acéording he official plat thereof on file in the office f the County Clerk -

> ¥ : D ‘OR - B g

WRITING, 'EXPRESS 'CONSIDERATION ‘AND BE “SIGNED ‘BY US TO BE ENFORCEABLE." )

Elé :Réte« »Rider a&ei;a part. hérei;i.l R .
n Street S Klamath Falls

© 7 [City]

i ;{Zip“ Code}

-+ "TOGETHER "WITH all the improvements. now’ or’ hereafter-erected on the property, and all easements, rights;
appurtenances, -rents; ‘royalties, mineral, ‘oil' and"gas’ rights-and profits, water:rights and stock and all fixtures now or
hereafter a partof the property. All replacements and additions'shall also be covered by this Security Instrument. Al of the
foregoing:is referred to in this Security Instrument as the “Property.”™ . - EEIE

- ,BO'RRLQ\;VER: CQV»E{NAN’TVS'thai’ Bdffgw_e’p'is l‘axwfullygeised of the estate hereby canveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property ag; inst all clair d demands; subject to any encumbrances of record.

© 17 THIS ' SEGURITY INSTRUMENT  corbines uniform’covenants’ for ‘riational ‘use’ anid non-uniform covenants with

 limited Variations by.jurisdiction to'constit ea uniform security instrument cover g real property.

OREGON—single - Family—FNMA /FHLMC UNIFORM INSTRUMENT = = S R FORM #220 4.69




ges.’ ‘Borrower shall promptly pay when due
epayment and late charges due.under the Nofe.

VOr 10 a written wajver by Lender, Borrower shall pay

“until’thé Note is paid-in full, a sum (“Funds™) equal to

i "prio;ity.ovcr this Security‘lnstrumcm; (b) yearly

arly hazard insurance premiums; and (d) yearly

tems.” Lender may estimate the Funds due on the

the deposits or accounts of which are insured or guaranteed by a federal or
h an-institution). Lender-shali apply the Funds to pay-the escrow items.
analyzing the account or verifying the escrow items, unless

i make such-a charge. Borrower and -

purpose for which each
this Security Instrument. iy e
- If the amount.of the Funds-held by Lender, to, i non payable prior to
the due dates of the escrow items, shall exceed the am irec i the excess shall be,
at Borrower’s option, either. promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Eender s not sufficient to pay the.escrow items when due; Borrower shal Pay to Lender any

- amount necessary to niake up the deficiency in one OF more payments as required by Lender. '

B ,this'Secun'ty»rlnstrument, Lender shali promptly refund to Borrower
Property'is sold or acquired by Lender, Lender shall apply, no later
i isiti nder, any Funds held by Lender at the time of

all payments received by Lender under
prepayment charges due under the
» to principal due.
charges, fines and impositions attributable to the
and leasehold payments’ or ground rents, if any.
in paragraph 2, or if not paid in that manner, Borrower shall
bayment. Borrower shall promptly furnish to Lender afi notices of amounts
s directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.- - ‘ SR :

“" "Borrower shall prorﬁptlyfdiséhafgé‘ any lien Whit:hfhasfpridrity over this Security Instrument unless Borrower: (2)

agrees in writing to the bayment of the obligation secured by the lien in 4 manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcemen forfeiture of any part of the Property; or (©) secures from the holder of the lien an
nent’s s Security Instrument. If Lengd

of the giving

B, . Hazard Insurance, , p the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazary included within the termf-‘éxtehded coverage™ and any other hazards for which Lender
requires’ insurance. This,inshr'ah_cé_'shall 'be’maintained in the amounts and for the periods that Lender requires. The
insurance’ carrier providing the insurance shall be chosen by Borrower subject io Lender’s approval which shall not be
unreasonably withheld. R A '

All insurance policies and renewals shal] be acceptable to Lender and shall include a standard ‘mortgage clause,
Lender shall have the right to hold the policiés and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made p
: Unless Lender and Borrower otherwise agree in writing,
of the Property damaged, if the' restoration or repair is économ

?,

Borrower abandons the Property, o s ) ithin ‘
-offered to, settle a claim, then Lender may collect the'insuranée proceeds. Lender may use the proceeds to repair or restore

the Pr_‘bpc;xjty_ox_’ to pay sixmsfsecufe‘q by this Security In’stfur*n,entl whether or not then due. The 30-day period will begin

when the notice is given,

any gpplicaﬁon of proceeds to principal shall not extend or

Instrument immediately prior to the acquisition. L L
6. Preservation and Maintenance of Property; Leaseholds; - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehoid,
Borrower shall comply with the provisj  of the and if Borrower acquires fee title to the Property, the leasehold and
perty; Mortgage Insurance.  If Borrower fails to perform the
nstrument, or there jis a legal proceeding that may significantly affect
ng in bankruptcy, probate, for condemnation or to enforce laws or
€er is necessary to protect the value of the Property and Lender’s rights
paying any sums‘secured by a lien which has priority over this Security
ttorneys’ fees and;entexjing orﬁ:‘the“PrOperty to-make repairs. Although

interest from
upon ‘notice from Lender to Borrower - .




If

wer shall pay the premiums re

8. Inspection.

9. Condemnation. The pr ,
any condemnation or other taking of any part of the Property,
assigned and shall be paid to Lender: -~ =~ + - Co i e

In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borfower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b).the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ST )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2.or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

urity Instrument granted by Lender to any successor in

subject to the provisions
Instrument but does not execute the Note: (a) is.co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the teris of this'Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbéar or make any-accommodations with'regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. i LTI -
12.::Loan Charges. " If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection .with- the loan exceed the permitted limits; -then: (a) :any-such loan charge shall be reduced by the amount
necessary to reduce the.charge to the permitted limit; a ; already collected from Borrower which exceeded

partial prepayment without any prepayment charge under the Note, '~~~ =~
... 13, Legislation Affecting Lender’s Rights.  If enactment or expiration ‘of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unénforceable according to its terms, Lender, at its option,
: ire immediate payment in’fi _of all'sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exerc this option, Lender shall take the steps specified in the seconid paragraph of
paragraph17. "~ =~ R R
"7+ 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first' class mail unless applicable law réquires use of another method:*The notice shall be directed to the
Property Address or any other addréss Borrower designates by notice to Lénder.' Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower: Any notice
provided for in this Security Instrument shall bé'déemed to have been given to Borfower or Lender when given as provided
in this paragraph. B e T P B R P :
-0 15, Governing Law; Severability.: This Security Instrument shall be governed by federal iaw and the law of the
jurisdiction in which the Property:isilocated: In the event that-any provision or clause of this:Security Instrument or the
‘Note conflicts with applicable law; siich:conflict shall not-affect other: provisions of this Security Instrument or the Note
‘which‘can be given effect without the conflicting provision: To:this end the provisions of this Security Instrument and the
Note are declared tobeseverable,: " o i i SRR e s Y g S -
©i7 216, Borrower’s Copy.  Borrower shall be“given one conformed-copy: of the Note and of this Security Instrument.
“17." Transfer of the Property or a Beneficial Interest.in:Borrower; : :If all or any-part of the Property or any
interest in it is sold-or transferred (orif abeneficial interest in'‘Borrower is-sold or transferred and Borrower is not a natural
‘person) without: Lender’s prior written consent, Lender may; at'its option; require immediate payment in full of all sums
secured by this:Security Instrument: However,*this option ‘shall not-be exercised by Lender if exercise is prohibited by
federal law as of the date of this SecurityIristrument; 5 it s s R . L
* If Lender exercises this option; Lender shall give Borrower: notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed:within which Borrower must pay all sums secured by
this Security:Instrument. If Borrower fails to'pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further rotice or demand on Borrower. :
18. Borrower’s Right to Reinstate. I Borrower meets certain conditions,: Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior-to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement).before sale of the Property: pursuant to any power of sale contained in this
‘Security Instrument;-or:(b) entry:of a judgment enforcing this-Security:Instrument. Those conditions are that Borrower:
‘(a) pays Lender all:sums:which ‘then-would be ‘due under:this Security: Instrume
‘occurred; (b) cures -any: default of: any:other covenants:or a ¢ 5
‘Security Instrument, including, but not:limited 1o, ‘reasonable attorneys® fees; ‘and: (d) takes such-action as Lender may
‘reasonably. require to assure-that:the lien of this:Security: Instrument; Lender’s:rights in:the .Property. and- Borrower's
.obligation to: pay ‘the-sums- secured by:this” Security I 3 ) i : i
Borrower, thisSecurity Instrument and the obligati
- occurred.. However, this right to reinstate shall not




hercovenant and.agree as follows: - A S

prior:to :acceleration following . Borrower’s

o acceleration under paragraphs 13 and 17

| ify:-(a) the:default; (b) the action ‘required:to cure the

default; (c) a date, not less:than’30 days from the date the notice is given to Borrower, by which the default must be cured;

re to cure the'default on or before the date specifiediin the notice may result in acceleration of the sums

secured by this Security Instrument-and-sale of the Property. The notice shall further inform Borrower of the right to

reinstate after acceleration and the right to bring a court action to:assert. the non-existence of a default or any other

defense of Borrower to acceleration and sale; If the default is not cured on or before the date specified in the notice, Lender

at its option may require: immediate payment:in: full of all'sums’ secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in: pursuing. the remedies provided ‘in this’ paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. : RN

If Lender invokes the power of sale, Lender shall execute ‘or cause Trustee to execute a written notice of the
g

rrower and to‘other persons. prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
tpone'sale of all or any parcel of the Property by public announcement at the time and

e.-Lender or its designee may: purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or'implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and‘attorneys’ fees; (b) to‘all sums secured by this Security Instrument; and (c) any excess
to the person.or persons legally entitled'to it, : R R N s :

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be’entitled to enter upon, take possession of and manage the
Property‘and-to collect the rents of the Property including thosé past diie. Any rerits collected by Lender or the receiver
shall be applied first to payment of the éosts of management: of the Property‘and collection of rents, including, but not
limited'to, receiver's fees; premiums on‘réceiver’s bonids’and reasonable attorneys’fées, and then 1o the sums secured by
this Security Instrument;** -~ " SRS s e e e T ’

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey't roperty witholit Warranty and without charge to the person or persons
legally entitled to it Such person or persons shal pay‘any recordation costs.” - ¢ o B

.22, Substitute Trustee. Lender may. f ime to time remove Trustee and appoint a successor trustee to any
Trustee appointed :hereunderlzWithﬁbm]ﬁdnyeyancqbb'f}"thg’ Property, the successor trustee shall succeed to all the title,

power and duties cohfe‘rr¢dhupqn}Trustee herein and by applicable law.” "

23.._Use _Qf Property. Thé';}qupe,r,ty, is not: cixrr{ently used fpriagri'cuiti'xfal,,t'itrﬁbér or gréiing purposes.
©-24.:Attorneys’Fees. As.used in: this Security. Instrument:and ‘in . the Note, “‘attorneys’ fees” shall include any
attorneys’ fees awarded by anappellate court. - 1. - SIS s e o - :
25. Riders to'this Security Instrument, If one or more ridersiare executed by Borrower and recorded together with
this'Security‘I : i i

oty iy

21 e By SIGNING::BELOW, :Borrower. :accepts- and::agrees :to ,‘thé t
Instrument and.in any rider(s) executed, by.Borrower and recorded with

~—Borrower

—DBorrower

. Notary Public -

‘svrasces

:Ki:améth First Federal ,,Svav’i‘ngs ‘&

a0

K




ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 23rd day of .+, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-

“‘Mﬂf Hk%f%etgﬁ.tesﬂl ﬁ&%ﬂoﬂﬁ%ﬁ éx_fcarsrhe “Borrower”) to secure Borrower’s Note to

the “Lender of the same date (the ‘“Note’’) and covering the property described in the Security Instrument and
focated at 1-1717 Main St(reet Klamath Fallsg, OR™ }’ f ¥

Property Address

October 89
, 19, 5

Modifications. In addition to the covenants and agreements made in’ the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

day of the month beginning on .
months thereafter. )
Changes in the interest rate are governed by changes in an interest rate index called the “‘Index”’. The Index is the:
[Check one box to indicate Index. 1
(1) O* “Contract Interest Rate, Purchase of Prevrously Occupied Homes National Aves age for all Major

Types of Lenders’’ published by the Federal Home Loan Bank Board.
() (§+ Federal Home Loan Bank of San Francisco Eleventh District Institutions

[Check one box to indicate whether there is any maximum lllml on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.]

(1) © O There is no maximum limit on changes in the interest rate at any Change Date.

*See Note (2) -8 The interest rate cannot be changed by more than 1.00 percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s - monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES )

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan wquld,exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

- C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satlsfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereis a hmlt), or-(3) achange in the Base Index ﬁgure, or all of these, as a condition of Lender’s
waiving the option to accelerate provrded in paragraph 17 :

By signing this, Borrower.agrees to all of the above.
#With a limit on the interest rate adjustments during the 1ife of the loan of plus

or m1nus three: (+ .3.00) percentage points.-

STATE OF OREGON: COUNTY OF KLAMATH : ss.tr

Filed for record at. request of Mpuntaini : CO- S : the

ock__ “PM, and’ duly recorded in Vol M89 ———s
“”Mortzazesh ___on'Page ___20268

L B e T Evelyn B em; L County Clerk

$28:00 oo oo e o By NQDau 49933




