THIS DEED OF TR - Security Instrument”) is made on
hegrantoris.:....;H Jro oo

2
{

T

i (“Lender™).
d: two: hun rﬁd..flft.}'...dolLars..and..no..cents
AR : This'debt is evidenced by Borrower's note
dated the same date as-this Secu ment:(*Note™), which provides for:monthly payments, with the full debt, if not
paid earlier, due and payable on ... 2009 with:call:date Nov..1,.:2004.... This Security Instrument
secures to Lender: ‘(a) the repayment of ‘the: debt videnced by the:Note; ‘with interest; and all
mbdiﬁcations; «(b) the:payment: of all-other sums, with* interest, :advanced under:
Security {Instrument;-(c): the.'per‘fqrmance'yof Borro
Note;:and: (d): the repayment -of ‘any futire:advanc
Pparagraph: below. (“Futis re:Advances”’). “FUTURE'A
to full reconveyance of the property by Trus| ) 1 I
with interest thereon, shall:be secured: by this: ‘of 1 ‘when:evi ‘by: issO i i are
secured-hereby:: For this purpose;- B¢ { ; ' i » with power of sale. the
described prope County, Oregon:

L

.- following”
" The 'following

y a‘ccbrd;i;.ngv, to the official plat.
County, Oregon. I

‘Beginning at
direction:

now-City. of: Klamath-F
Main and Fifth: Street:
with Fifth-Streé&t

: . rtherly

ortherly line of Main

t 'which lies 36 feet Southeasterly
1 Town f Linkville, now City
el with Fifth Street 112 feet to
1°1/2 feet; thence Southeasterly
' ‘Northeasterly along Northerly

perty, and all easements, rights,

d stock and all fixtures now or

covered by his Security Instrument. Al of the
y,con\feyed and has the right to grant
or encumbrarices of. record. Borrower warrants
d’'démanid. , subject to any encumbrances of record.”
n-uniform

.covenants: with
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Borrower shall promptly pay when due
repayment and late charges due under the Note.

) ten waiver by Lender, Borrower shall pay

1 1ents ] i ! id in full, a sum (“Funds’’) equal to

one:twelfth of: (a) yearly taxes ‘and-assessments which may attsin-priority over’ this Security Instrument; (b) yearly

leaseliold  payments-or ‘ground ‘rents: » ty; if:any; (c) yearly-hazard insurance premiums; and (d) yearly

mortgage insurance’ premiums, if any. Theseiitems:are called-*escrow s.”:Lender may estimate the Funds due on the
basis of cuirrent data and reasonable estimates of future escrow items. g

... The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

y (includ : institution). Lender shall apply the Funds to-pay the escrow items.

g the Fun yZin account or verifying the escrow items, unless

s 1 : : on, the Funds ;andapplica perm ender to make such a charge. Borrower and

may .2 i in interest shall be paid on the Funds:’ Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting.of the Funds showing credits and debits to the Funds and the

purpose for which each’debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. - ST I T S e PR

If the amount of the Funds:held by Lende with the future monthly payments of Funds payable prior to

« the'due dates of the’escrow items, shall’excéed-the amount reqiired to pay the escrow items when due, the excess shall be, .

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount-of the Funds-held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

;::.- Upon payment in full of all sums;secured by this-Security. Instrument, Lender shall promptly refund to Borrower

d by Lender. 1de agra e Propérty:is sold.or.acquired by Lender, Lender shall apply, no later

prio { .any Funds held by Lender at the time of

- \ _ : ! S aw provides otherwise, all payments received by Lender under
- paragra : i ] e econd, to prepayment charges due under the
+" " Note; third, graph 2;fourth; to interest due;-and last, to principal due. - R
i i hall pay.all taxes, assessments, charges, fines and impositions attributable to the
Security Instrument, .and:leasehold payments or ground rents, if any.
nner provided in paragraph 2, or if not paid in that manrier, Borrower shall’
ayment. Borrower shall promptly furnish to Lender all notices of amounts
¢ h : ‘Borrower shall promptly furnish to Lender
‘evidencing the payments: H R : SR e SR :
Borrower shall promptly arge any-lien whit priority. over this Security Instrument unless Borrower:(a)

.; agreesin.writing to'the payment of the obligation secured:by the lien in'a'manner acceptable to Lender; (b) contests in good
{aith the lien by,;or:-defendsagainst:enforceient; of the lien:in; legal proceedings which-in the Lender’s opinion operate to
_pri:vent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

' e lien to this Security Instrument. If Lender determines that any part of

iority over. this Security Instrument, Lender.may give Borrower a
f'or take ) the actions set forth above within 10 days

- H | Insur Borrower shall-keep:the improvements now:existing or hereafter erected on the Property
against loss by fire, hazards included wi = “textended coverage” and any other hazards for which Lender
requires.insurance. This!insurarice shall ‘be:maintained’in: the:amounts’and for:the periods that Lender requires. The
} 1 hall be chosen by:-Borrower subject to Lender’s approval which shall not be
unreasonably withheld:: =« SR R AR L e T : R
o5 ‘All.insurance policies and renewals shail be:acceptableto Lender-and:shall include a standard mortgage clause.
Lender:shall'have the right to hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and:renewal notices. In the‘event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .. s

.7+2+ Unless Lender and Borrower otherwise agree'in writing, insurance proceeds shall be applied to restoration or repair

< “of the Property damaged; if the restoration or, Tepair-is.econom :feasible’and Lender’s security-is not lessened. If the

‘réstoration or repair is not-économicall Tender’s ity-would be lessened, the:insurance proceeds shall be

applied.to the.sums secured by. this:Security’ 1 ot theén due, with any excess paid to Borrower. If
‘Borrower abandons the Property; or d answer wi days'a notice from:Lender that the insurance carrier has -

offered to settle:a claim, ther Lend lect the insurance proceeds. Lender may use the proceeds to repair or restore

‘the Property or.to pay.sums secured by’ this Security Instrument, whether or not then due. The 30-day period will begin
when the notice ‘ Py T TR ,
THE gree in writing, any application of proceeds to principal shall not extend or
referred to'in paragraphs‘l and 2 or change the amount of the payments. If
‘Lender, Borrower’s right toany insurance policies and proceeds resulting
; . : jon shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. - Citmeem e
-*’6.. Preservation and Maintenance of Property; Leasehol Borrower shall not destroy, damage or substantially
change the Property, allow the Property:to déteriorate or’com aste.’If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and i Borrower acquires fee title to the Property, the leasehold and
* fee title shall not merge unless Lender agrees to the mergerinwriting: =17 1= : :

7. Protection -of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
‘ covenants and agreements contained in'this Security Instrument, or there is alegal proceeding that may significantly affect
. Lender’s rights in the Property (such’as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
_ in_the Property.- Lender's actions may include paying any sums secured by a lien which has priority over this Security
- . Instrament, appearing in court, paying reasonabl -attorneys’ fees and entering on the Property to make repairs. Although

 shall.become additic ‘gi'l'débt of Borrower secured by this
e ent, these amounts shall bear interest from
pon notice from Lender to Borrower




" If Lender required mortgage instrance as a conditi ; ] secured by this Security Instrument,
‘Borrower shall pay:thé premiums required 16 maintain the insurance in-effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. .

- 8. Inspection. Lender or its agent may. make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. " g
w9+ Condemnation. .- The proceeds-of any award or claim for-damages, direct or consequential; in connection with

~any condemination“or other taking of any part of the Property, or for conveyance in lieu of condemnation,-are hereby
assigned and shall be paid to Lender. , = "0, . S L [ERARTR
. In'the event of a'total taking of the Property, the proceeds shall.be-applied to‘the sums secured by this Security
Instrument, whether. or not then due, with any’excess paid'to Borrower. In the event of a partial taking of the Property,
unless Borrower znd Lender otherwise agree dn writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the followi g fraction: (a) the total amount-of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be .
Paid to Borrower. * 7Tt T
If the Property. is abandoned by Borrower, or if; after notice by Lénder to Borrower that the condemnor offers to
make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the pr: i ion, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whethe ‘then dite T ‘ N
) ‘Unless Lender and Borrower otherwise agreé in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 'or change the amount of such payments.
. ...10." Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
modification’ of amértization of the sums: secured by this Security: Instrument’ granted by Lender to any successor in
_interest of Borrower shall not operate to release the liability of the original Borrower-or Borrower's successors in interest.
Lender shall not be required to commence proceedings against an cessor in interest or ‘refuse to extend time for
payment or otherwise modify amortizatior 'se y this Security Instrument by reason of any demand made
by the original Borrower or Borrower's siiccess g < y forbearance by Lender in exercising any right or remedy
shall not bea waiver of or preclidé € éxercise of any right LT s ) EE
.- 11.._Successors and Assigns Bound; Joint and Several Liability; Co-signers.. . The covenants and agreements of
- this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
: ovel int an al: Any Borrower who co-signs this Security
ent only to mortgage, grant and convey
rity Instrument; (b) is not personally obligated to pay
rees that Lender and any other Borrower may agree to extend,
) the t of this Security, Instrument or the Note without

secured by this Security, Instrument is subject to a law which sets maximum loan

o that the interest or other loan charges collected or to be collected in

t ermitted limits, then:.(a) any.such loan charge shall be reduced by the amount

necessary. to reduce the ¢ e to th Jimit; and Iready collected from Borrower which exceeded

- permitted limits will unded to"Borfower. Lender may choose o ke'this refund ‘by. reducing the principal owed

‘under the Noté or by.making a direct payment ower: If a refurid reduces principal; the reduction will be treated as a
partial prepayment without any prepayment char 1der RS

. 13.%Legislation-Affecting Lender’s - Righ If enactment: or iexpiration ;of-applicable laws has the-effect of

‘rendering:any. provision of the:Note or this Sécurity»lns_n_'ument'uncnforceablc according to its terms, Lender, at its option,
‘may require immediate payment infull: ms:seclired by: this Security:Instrument and may invoke any remedies
:permitted:by paragraph 19. If Lender.exercises this: option; Lender.shall take.the steps specified.in the second paragraph of
paragraph:17:..: .- : e BT e S
i 1 ower provided for in this Security Instrumént shall be given by delivering it or by
cable law:requires use.of another method The notice shall be directed to the

! ig ny, notice to Lender shall be given by

s address-stated hereir ny. -designateés by notice to Borrower. Any notice
shall be deemed to have be 0 Borrower or Lender when given as provided

tr_u‘mc_enf shall be oVerriéd by federal Jaw and the law of the

rovisic ause of this Security Instrument or the

not,affect other provisions of this Security Instrument or the Note
Si d the’ 4

te:and of this Security Instrument.

r.any part of the Property or any

ld otttéhsfe’rf_ed and Borrower is not a natural
e immediate payment in full of all sums

y. Lender if exercise is prohibited by

cceleration. The notice shali provide a period
led within which Borrower must pay all sums secured by
tot piration of this period, Lender may invoke any
ut further, notice or demand on Borrower. :
meets certain conditions, Borrower shall have the right to have
I o, the € a) 5 days (or such other period as
‘power of sale contained i this
ditions are that Borrower:
e Note had no acceleration
nses incurréd in enforcing this
such action’ as Lender may
the Property and Borrower's
d. Upon_ reinstatement by
1 s if n,b:accéleia'vtiqn_had

nder paragraphs 13or 17.




the date spectﬁed in'the notrce, Lender
Secunty Instrument without further

all sell the Property at pubhc auctron to the highest

tice of sale in one or more parcels and in any order

perty by public announcement at the time and
operty at any sale,

erty without any covenant or warranty,

idence of the truth of the statements made

all é expenses of the sale, including, butnot

Secunty Instrument, and (c) any excess

eratxon under- paragraph 19or abdndonmem of the Property, Lender (m
etver) shall be. entltled to-enter upon, take possession of and manage the.
e.-Any.rents collected by Lender or the receiver

21' Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall request Trustee to
: reconvey the Propérty and shall surrender this:Security Instrument and all notes evidencing: debt secured by this Security
Instrument to Trustee ~Trustee: shall reconvey Property wrthout warranty and. wrthout charge to.the person or persons

ove: Trustee and appoint: a successor trustee to any:
, the successor trustee shall succeed to all the title,

er sh‘ be incorporatcd into and shall amend and
: 'der(s) were a part of this Securlty

. (Seal)

.. —Borrower

(Seal).

-1 —~Borrower ...

Tl'us nstrument was prepared by




NOTICE THE SECURITY IN TRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ‘ALLOWING 'FOR ‘CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL: RFSULT IN HIGHER PAYMENTS.
DFCREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

........... s

“This Rider is made this . 20.th day of ' September Ve 200 . and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust; or. Deed t0:Secure Debt (the ‘‘Security Instru-

" ment’?) of the same ‘date given by the’ undeérsigned (the. “Borrower”) to. secure Borrower s Note to

B loeated at

 KLAMATH:FIRST FEDERAL SAVINGS AND.LOAN, ASSOCIATION. -

(the “Lender”)lof the same date’(the ““Note”) and’ covenng ‘the
433 Main Street, Klamath Falls, OR

o -"Lender further covenant and: agree as'«follows- L -
LA INTEREST RATE: AND: MONTHLY PAYMENT CHANGES

The Note has an *“Initial Interest. Rate” of. 1.0. _O_Q% The Note mterest rate may be increased or decreased on the
st day of the month begxnmng on «'_jf March - ~199L L
. months thereafter. = - s : :
Changec in the interest rate are ovemed by changes inan mterest rate 1ndex called the “Index’’. The Index is the:
[Check one box to. indicate Index.)

(1)  Ci* ““Contract Interest; Rate, Purchase of Prevrously Occupred Homes, National Average for all Major

. Types of Lenders” published by. the Federal Home Loan Bank Board.

Federal “Home 'Loan ‘Bank of San’ Franc1sco Eleventh DlStI’lCt Instltutlons

be no rmmmum limit on changes 1
(1) .. O-There'is no. maximum hmrt on’ changes in \ the mterest rate at any Change Date

f *See Note (2) @ The interest rate cannot be changed by more than: 1.00. percentage points at any Change Date.

Below

If the interest rate changes, the amount of Borrower s monthly payments will change as provided in the Note. In-

) creases in the interest rate will result in hlgher payments Decreases in the mterest rate will result in lower payments.

* B. LOAN CHARGES

‘It could be that the Ioan secured by the Secunty Instrument is subject toa law which sets maximum loan charges
and that law is interpreted so that. the interest or other loan charges collected or to be collected in connection with the
loan: would exceed perrmtted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

‘necessary to reduce the charge to the permltted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be: refunded to- Borrower. Lender may. choo:e to make thls refund by reducing the principal
owed under the Note or by makmg a drrect payment to Borrower
C. PRIOR LIENS: -

If Lender determines that all or any part of the sums secured by thls Secunty Instrument are subject to a lien
which has priority over this Secunty Instrument,; Lender may send Borrower a notice identifying that iien. Borrower

i shall promptly act with regard to'that lien as provided in ‘paragraph : 4 of ‘the Security Instrument or shall prormptly

secure an agreement in a form satlsfactory to Lender subordmatmg that hen to this Secunty Instrument.

'D. TRANSFER OF THE PROPERTY

- I there is 4 transfer of the Property sub]ect to’ paragrap l7 ‘of the Secunty Instrument, Lender. may require (l)
‘an in ease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
{ a change in the Base Index figure, or all of these, as a condition of Lender’s

‘STATE OF OREGON: COUNTY CF

the 24th
and duly. recorded .in Vol. __M&Q___.__._

Page. 20302 ..
) County Clerk

kn’?/‘(] fz/r .1!7 Mn/




