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MORTGAGE

THIS MORTGAGE 1S DATED OCTOBER 17, 1989, petween Dempsey R. Oldﬁéld and Tyline S. Oldfield, Demggey—
R. and Tyline S. Oldfield, as tenants in common., whose;addreSs is Rt 3 Box 8005, Klamath Fails, OR 760

(referred to below as nGrantor”); and Firs't"lnterstate Bank of Oregon, N.A., whose address is 601 Mailn SL,:A
Box 608, KIamath:Falls, OR 97601 (referred to below as stender”). . g

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender aii of Grantor's fight,
fitle, and interest In and to the following described real propery, together with all existing of subsequently efectad or affixed buildings, improvemess
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with'éitch
or irrigation rights); and all other riﬁhts, royalties,:and profits relating 1o the real &ropeg, including without fimitation alt minerals, oil, gas, geotherimal
and similar matters, located in lamath.County; State of Oregon {the ” eal Property”):

A parcel of land situated In Section 30, Township 39 South, Range 8 East of the Willamette Meridian,: in
the County of Klamath, State of Oregon, being more particularly described as follows: SNCE
7 DR s ' . Beginning at the Northwest
corner of the NE 14 NW 1/4 of sald. marked by a 5/8 inch iron pin; thence along the
West line of said NE 1/4 NW 1/ ag" East 1362.84 feet to the Southwest corngriof
sald NE 1/4 NW 1/4, marked, by a 5/8 inch I in; thence North 30 degrees 34* 59" East, Ieav!ng'isfgd
West line, 1567.35 feet, to a 5/8 Inch iron pin on the North line of sald Section 30; thence along $aid
North line, North 88 degrees 04’ 05” Waest, 820.00 feet to the point of peginning. Code 21 & 52 ¥ep
3908-3000 TL 500 SR . o :
The Real Property or jts address is commoniy known as Rt 3 Box 5005, Klamath Falls, OR 97601 &

Grantor presently assigns 10 Lender al of Grantors right, e, and interest in and to all jeases of the Property and all Rents from the Property. : In '
addition, Grantor grants 10 Lender a Uniform Qommercial Cods security interestin the Personal Property and Rents. LR

DEFINITIONS. The followirig words shalt have the 'follc}wi‘h"g n_'xeanlngs when used in thfs Mortgage: :
Grantor. The word "Grantor” means Dempsey R/ Oldfield and Tyline S. ’Oldﬁeld. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means and includes without ﬁm’xtaﬁdn alt g'ua!an\prvs;vsureﬁes, and accommodation parties.

indebtedness. The word “lndebledness" means all ‘pri‘ncip'a! and imeres{ payable under the Note and any amounts expended of advanced by
Lender to discharge obiigations of Grantor or expenses incurred by Lender 10 anforce obligations of Grantor under this Mortgage, together:with
interest on such amounts s provided in this Mortgage. .- B e A

Note. The word "Note” means the promlssory note or credit agreement dated October 47, 1989, In the original principal amo, nt

of $20,000.00 from Grantor 10 Lender, together with il renewals of, extensions, of, modifications of, refinancings of. consolidations of, an;i
’ 1a.is

substitutions for the promissory note.of agreement. . The maturity date of this Mortgage is October 15, 2004. “The rate of interest on the No!
subject to indexing, adjustment, renawal, or renegotiation. : SRR RS . E

parsonal Property. The words 'fParsona! Property” mean ali equipment, fixtures, and other articles of personal property owned by Grantor, oW
" or hereafter ettached or affixed 10 the Real Property, together with all accessions, parts, and additions to, all replacements of, and all substitutions
for, any of such propeny;'and together with all proceeds (Including withcut timitation all Insurance pmceeds and refunds of premiurns) frof
sale or other disposition of the Property.- : Sl T S ; :

Property. The word *property” means roollecﬂv‘ely the Real Prgbeny and the Personal Property.
Real Property. The words "Real Property” mean the propeity, interests and rights described above in the "Grant of Mortgage” section.

Rents. The word "Rents” means all rents, revenues, income, issues, and profits from the Property.

 THIS MORTGAGE, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE AENTS AND PERSONAL PROPERTY, 19

. - asthey become due, and shall strictly perform

EN TO SECURE (1} PAYMENT OF THE lNQEBTEDNESS AND - (2): PERFOBMANCE, OF ALL OBLIGATIONS OF GRANTOR UNDER"S;H!S

G GAGE. THIS MORTGAGE IS GIVEN AND D RLPTED ON THE FOLLOWING TERMS:

PAVMENT AND PERFORMANCE. Except a3 otherwise provided in this Mortgage, Grantor shell pay to Lender ali amounts secured by this Morlgage

all of Grantor's qpligaﬁbhg under this Morigage.

© POSSESSION AND MAINTENANCE OF “THE PROPERTY. “Grator agrees that Grantor's possession and us2 of the Property shall bo governed pyte

following provisions: -/




T may.remain.in possession and control of and operate and manage the Real Property and collect

: ! | F NOT ALLOW :USE.OF -THE ' PROPERTY’ DESCRIBED: IN THIS INSTRUMENTIN: VIOLATION " OF
" APPLICABLE LAND USE LAWS ‘AND REGULATIONS; ' BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD: CHECK WIiTH THE APPROPRIATE CITY -OR COUNTY PLANNING DEPARTMENT TO' VERIFY APPRCVED

Duty to_Malntain. ‘Grantor shall ma]ntairi the Property in tenantable condition and prorhptly perform all repairs and maintenance necessary. to
“preserve its value. : : . : . =

Nulsance, Waste. Grantor shall not causs, conduct or permit.any nuisance nor comrm, permit, or suffer any stripping of or waste on of 10 the
Property or any portion of the Property.. Specifically without imitation, Grantor will not remove, or grant o any other party the right to remove, any
timber, minerals (including oil and gas), soil; gravel or rock products without the prior written consent of Lender. g

DUE ON SALE - CONSENT BY LENDER. Lender may at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written ‘consent, of all or. any part of the Real Property, or any interest in the Real Property. A "sale’or
transfer” means the conveyance of real property or any right, title or interest therein; whether legal.or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any. beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of real property interest. - If any Grantor is a corporation or partnership, transfer also includes any change in cwnership of
more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Grantor. However, this option shall norbe
exerclsed by Lender if exercise is prohibited by federa! law or by Oregon law. . L

“TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property area pari of this Mongage.

hall maintain the Property free of all liens having priority o
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided

stipulation that coverage will not be cancelled or diminished without a minimum of ten (19) days’ prior written notice to Lender.

. *
Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.  Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at ils election, apply the prog’éods
1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. ;

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision-of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender doems
appropriate. Any amount that Lender expends in.so doing will bear interest. at the rate charged under the Note from the date incurred or paid;by
Lender to the date of repayment by Grantor. All such expanses, at Lender's option, will (a) be payable on demand, (b) be added to the balance ofthe
Note and be apportionsed among and be payable with any instaiment payments to become due during either (i) the term of any applicable insurince
policy or (i) the remaining term of the Note, or (c) be.treated as a balloon payment which will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
fo which Lender may be entitled on account of the defaqlt, Any such action by Lender shal! not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had, S . ) A

WARRANTY; DEFENSE OF TITLE. The folfowing provisions relating to ownership of the Property are a part of this Mortgage.

Title.* Grantor warrants that: (a) Grantor holds good and marketable titls of record-to the Property in fee simple, free and clear of all fiens and
=encumbrances other than those set forth in the Real Property description or in ahy fitle insurance policy, title report, or final title opinion issued’in
- favor of, and dccepted by, Lender in conhection with this Mortgage, arid" (b) Grantor has the full right, power, and authority to execute and
- this Mortgage to Lender. L : ) im0 o
- Defense of Title.-Subject to the exception in the paragraph above, Grantor warrants and-will forever defend the title to the Property against the
lawful claims of all persons. ) b . S . -

DEFAULT. Each of the following, at the option of Lender shall constitute an Event of Default under this Morigage:
Defauit on Indebtedness. Failure of Gramof to make any payment when due on the Indebtedness.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant, or obndiﬁon contained in this Mortgage, the Note, or
in any other agreement between Grantor and Lender,. . : . i

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benafit of craditors,
the commencement of any proceeding - under any bankiuptcy or Insalvency:laws by or against Grantor, or the dissolution or termination. of
Grantor's existence as a going business (. Grantor is'a business). Except to the extent prohibited by faderal law or Oregon law, the deatly of
Grantor (if Grantor is an Individual) also shall constitute an Event of Default under this Mortgage. R

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebledness or such Guarantor
dies or bacomes incompetent. . i . O :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuence of any event of default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedles; in addition to any other rigms or remedies provided by law: :

Accelerate Indebtedness.  Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, incﬁud}ng any prepayment penalty hich tor-would be required topay. . .. e

émcémnpe[cial'Code. . R D EoNR T .
osure, - Lender ma bﬁa!n@jydlcial decree'fo;edps{ng'Grantdfs interest in all or-any part of the Property.

_“Nonjudiclal Sale. I pénrimed'by apéﬂcable Taw, Lgﬁdér méy foreclose Gran interest i all or in any part of the Personal Property or the Rsal
: i‘Propertybynpnjudigialsalg.“- e R . P PR S T
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'Deflclerici{ Judgment. if permltted by appllcable law, vLender ‘may. obtaln a judgment for eny deflclency remalmng in the lndebledness due o
Lender after applrcanon of all amoums recarved from the exerclse of the rlghts provlded in thls secnon / -

" Other Remedles. Lender shall have all other rlgms and remedles provlded in this Mortgage or the Note of avalleble at law or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage. Lender shall be enmled to reoover from Grantor Lender's attorneys’ fees
andactual disbursements ! necessarily incurred by Lender in pursumg such foreclosure.

MlSCELLANEOUS PROVlSlONS The following mscellaneous provrslons area part of thls Mortgage o =

Applicable Law. This Mortgage has been dellvered to: Lender ‘and accepted by Lender ln ﬂ'le Slate oi Oregon This Mortgage shallbe -
govemed by and construed in accordance wlth the laws of ure State of Oregon. ., E

- \Walver of Homestead Exemptlon.. Grantor: hereby releases end alv 3 l rlghts and benefts ol the homestead exemptlon jaws of the State ol‘
Oregon as xo all lndebtedness secured by this Mongege RS

: Eégil;l sGRAN'I"OR ACKNOWLEDGES HAVING READ ALL THE PRO\IISIO‘IQ OF THIS MORTGAGE, AND B\CH GRANT OR AGREES TO ITS

\ undersrgned Norary Publlc. personally' appeared Dempsey. R Oldﬂeld and Tyllne S. Oldfield, to me known'to be the .
ho ecuted rhe Mortgage, and acknowledged thet they srgned the Mortgage ‘as their free and voluntary act and deeq.

dayof_ 19 89
Resldlngat Klamath Falls, OR

Notaf P ‘r\”_\» : S Mvcommlsslon xpires B 11"4 -89

o

LASER PRO (trr’i) \er. 3.00 {c)1988 CF! Bankers ce Group, Inc.. All rights raserve
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