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(“Trustee "). The beneficiary is
, which is organized and exrstmg

: KLAMATH FIRST FEDERAL»SAVINGS AND LOAN ASSOClATlON

“underthelawsof the: Unlted States:of. Amerlca, = 2943 So. “6 th St
=F3 1529

Dollars (U S $3.5 200- ............. ). .Thls debt is evndenced byl Borrower s note

nstrument: (“Note") whtch provrdes for momhly payments -with the full debt, if not
paid earlier, due and payablé on-.:i::November.. 1 004 ... This Security Instrument

secures to:Lender: (a)-the repayment of ‘the:debt’ ev:denced by the Note; wrth interest, and ali rencwals, extensions and
modifications; (b) the payment: of :all: other sums,-with: interest; ‘advanced under. paragraph 7 to protect the security of this
Securlty Instrument (c):the; performance of Borrower covenants and ‘agreements. under: this Security Instrument and the

~ Note;-and: (d) the: repayment of:any future; advances, wnth mterest thereon, ‘made to Borrower. by Lender pursuant to the
k paragraph ‘below: (**Future;Advances?): UTURE: ADVANCES - Upon‘request to-Borrower, Lender, at Lender’s option prior
sote, full reconveyance of ‘the property by Trustee to Borrower, may ‘make. Future Advances to Borrower. Such Future Advances,

i thenced‘by promlssory notes stating that said notes are
re ocably ran and:tﬁ)nvey to. Trustee, in’trust, with power:of :sale, the: .

i County, Oregon.

. ,"UNDER ‘OREGON..LAW, ; MOST:AGREEMENT - PROMISES. 5 AND COMM 'I.'MENTS MADE

BY .US: AFTER. THE, EFFECTIVE ‘DATEOE. THIS . ACT. CONCERNING LOANS AND
' NOT-FOR

Klamath Falls
- [Clty]




‘shall.promptly pay when due: "
tand late charges due under the Note.
en waiver by Lender, Borrower shall pay

Lend he day 1 /e : Ppaid in full, a sum (“Funds") equal to
: onie-twel - (a) yearly 'taxes ‘and: assessmients : riority. ove ecurity Instrument; (b) yearly
leasehold::payme I > groun { t ' any;:(c):yeéarly ha: :insurance premiums; and (d) yearly
. “MOrtgage insurance prémiums; if any i T :items:are ¢ fitems.’” Lender:may estimate the Funds due on the
- basis of current'data and reasonable est Gy CEEVLLE :
"..The Funds of which are insured or guaranteed by a federal or
] nder shall apply-the Funds to pay the escrow items.
count or verifying the escrow items, uriless
d ke such a charge. Borrower and
. ; ment is made or applicable law
requires-interest to be paid; I al “be. ired 1 er any interest or earnings on the Funds. Lender
shall give to Borrower; without charge, an annual accounting.of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was m de. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - - e el :
.. If the amount of the Funds eld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items; shall exceed th unt required to pe €Scrow items when due, the excess shall be,
at Borrower’s optio ) : orrower on monthly payments of Funds. If the
e Fi ow items when due; Borrower shall pay to Lender any -
e 1der.
su y der shall. promptly refund to Borrower

any Fu ender. If under paragraph 19 the Property is sold or acquired by Lender; Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. )

‘ 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third; to amounts payable under paragraph 2; fourth; to interest due; and last, 1o principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument; and leasehold ‘payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if niot paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. L O T L R ST S ‘ ’

Borrower shall promptly discharge any lien which has priority over this Security. Instrument unless Borrower: (a)
agrees in ‘writing to the payment of the obligation secured by the lien in a‘manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender su ordinating the lién to this Security Instrument. If Lénder determines that any part.of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien: Borrower shall satisfy. the lien or. take one or more of the actions set forth above within 10 days
of the givingof notice. oo 2 Gigres R N R v ; ;

5. - Hazard Insurance. Borrower sha mprovements now existing or hereafter erected on the Property
insured against-loss by fire, hazards included within the extended coverage” and any other hazards for which Lender
requires insurance. This’insurance, shall ‘maintain ‘amounts;and- for-the periods -that Lender requires. The
insurance carrier:providing the insuran ~be chy o er-subject:to: Lender’s -approval which shall not be
unreasonably.withheld... ;::::; =i T T R Bttt s e h e
G All insurance policies-and:-renewals shall. be: cceptable:to-Lender and;s hall:include a standard mortgage clause.
Lender:shall have the right to hold the pol , renewals: If ‘Lender.requires; Borrower shall promptly give to Lender
-all receipts of paid:premiums and:renewal notices.:In the-event of loss, Borrower shall give prompt notice to the insurance
carrier and Lerider. Lender may make proof:ofiloss if: ot:made promptly by Borrower.:. b
-2z Unless Lender and Borrower otherwi writing, insurance proceeds shall be applied to restoration or repair
‘of- the Property damaged, if the restoration’or: ~is:economically fe e and Lender’s security is not lessened. If the -
-Testoration or repair is not.economically easible nder’s securi uld:be lessened; the:insurance proceeds-shall be
applied to the'sums secured by-this Security. 1ent; wheth tthen due; with any excess paid.to Borrower. If
‘Borrower abandons the Property; or does no ‘ within 30 days a notice from Lender, that the insurance-carrier has
offered to settle.a claim; then Lend t the insurance proceeds: Lender may-use the proceeds to repair or restore
‘the:Property or. to pay sums secured:by this Security Instrument, 'whether or not-then due. The 30-day period will begin
when the notice is given::; : 5 Sl im e e

o J and'Borrower otnerwise agree in writing, any applicationof proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to:in paragraphs 1.and 2 or. change the amount of the payments. If
under-paragraph: 19 the Property is acquired by:Lender; Borrower's.right t0,any insurance:policies and proceeds resulting
from damage to the Property prior to't quisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately. prior to the acquisiti A e s : .

: 6. Preservation and Maintenance of Pri /s d orrower shall not destroy, damage or substantially
change the Property; allow the Property teriorate ‘or commit' waste:’If this:Security Instrument is on-a leaszhold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titie to the Property, the leaschold and
fee title shall not merge unless Lender agrees fo themergerin writing. o0 st oo L :

7. Protection of Lender’s_Rights in the :Property;: Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is alegal proceeding that may significantly affect

Lender’s rights in the Property (such as'a proceeding ‘in bankrupicy, ;probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums s cured by a lien - which has priority over this Security
Instrument, appearing in-court, paying reasonable atforneys fees and entering on'the Property to make repairs. Although
-may take action urider this paragraph 7, Lender does not have 16 dosso. 1o
; L i :

2C : ;o'nél diebt_‘»(‘)f Bérrower secured by this
ayment, these amounts shall bear interest from - .
itel I otice’ from Lender to Borrower




If Lendet. fequired mortgage i
rrower shall pay: the

entries upon and inspections of the Property. Lender
fying reasonable cause for the inspection. -

damages, direct or consequential, in connection with

-or for” conveyance in lieu of condemnation, are hereby

: “of a total ta ¢ Property, the proceeds shall,be applied to the sums secured by this Security
« Instrument, whether or not then i e, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrée in writing, the sums secured by this Security Instrument shall be reduced by
the amouritiof the proceeds; plied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value’of the Property immediately before the taking. Any balance shall be
‘paid to Borrower. CEAI TR T e S
) 'If-the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails. to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to'collect and-apply the pro s, at its option, either to restoration or repair of the Property or
t0 the sums secured by this Security Insirim g R ; .
Unless Lender and Borrower other: se agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and-2 or change the amount of such payments.
10. Borrower ‘Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
urity Instrument granted by Lender to any successor in
€. 3 wer.or, Borrower’s successors in interest.
‘in"interest or refuse to extend time for
payment or otherwise modify amor i strument by reason of any demand made
* by the original Borrower ¢ r Borrower's \ s ance by Lender in exercising any right or remedy
shall not bea waiver of or precliide thé exercise of any right or remedy. T e o
11. Successors and: Assigns Bound; Joint and Several Liability; Co-signers.” The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
‘of paragraph'17. B el ITe ' - Joint al veral. Any Borrower who co-signs this Security
t-but e'the N ’ . ment only to mortgage, grant and convey -
the Property under the terms of this Sec rity Instrument; (b) is not personally obligated to pay
urity, Instrument; dnd (c) agrees that-Lender and. any. other Borrower may agree to extend,
ith Tegard 1s of this Security Instrument or the Noie without

necessary to reduce the charge'to- 7
permittéd limits: will bé refinded: to Borrower. ‘Lender may _
.. under the Note or by making a direct:payment to'Borrower. If a refund re
- partial prépayment.without-any prepayment'charge under the Not ST SRR SR o
- 13, Legislation® Affecti nder’s Rights.: ;- If nent ‘or ‘expiration of applicable laws has the effect of
‘ his S : “nt rceable according to.its terms, Lender, at its option,
:secured: by. this Security:Instrument and may invoke any remedies
s:option, Lender. shall take the steps specified in the second paragraph of
paragraph17:... . . . : : e ) : P
14. . Notices y v Instrument shall be given by delivering it or by
ng it by first class.mail ;umless appli 1 ire her. method. The notice shall be directed to the -
erty.:Address or.any other address o Lender. Any notice to Lender shall be given by
: er’ a ¥ nder designates by notice to Borrower. Any notice

orrower or Lender when given as provided

shall be governed by federal law and the law of the
ision or clause of this Security Instrument or the
Security Instrument ‘or the Note

ions of this Security Instrument and the

ote and of this Security Instrument.

If all or any part of the Property or.any
red and Borrower is riot a natural
immediate payment in full of all sums

by Lender if exercise is prohibited by

ion. The notice shall provide a period
Qrrower must pay all sums secured by
iration of this period. Lender may invoke any
demand on Borrower. . , ]
is, Borrower shall have the right to have
-earlier of: (a) 5 days (or such other period as
ursuant to any power of sale contained in this
Those conditions are that Borrower:
nt‘and the- Note had no acceleration
expenses incurred in enforcing this
-(d) takes such action as Lender may
] the Property and Borrower’s
Upon reinstatement by
tive as if no acceleration had




y result in acceleration of the sums

‘_furth'er inform Borrower of the right to .

non-existence of a default or any other

ore the date specified in the notice, Lender

. Security Instrument without further

plicable law. Lender shall be entitled to

his paragraph 19, including, but not limited to,

) sale  Shall execute or cause Trustee to execute a written notice of the
v 1t of - An der’s o cause the Property to be sold and shall cause such notice to be
recorded in each county n which any part Pr ocated: Lender or Trustee shall give notice of sale in the
manner prescribed by appl -able 1a ‘Borrow to.o persons prescribed by applicable law. After the time
required by applicable law, T stee, without deman  on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under t ns design 1é notice of sale in one or more parcels and in any order
Trustee determines. Trusteen ] ne | or any parcel of the Property by public announcement at the time and
place of any p iled sale, Lender or its desi ay. e the Property at any sale. :
: Tru hall deliver to thé chaser Trustee’s 7 he Propeérty without any covenant or warranty,
Scital ’ >  facie evidence of the truth of the statements made

er: (a) to all expenses of the sale, including, but not’

red by fhis Security Instrument; and (c) any excess

nder. paragraph 19 or abandonment of the Property, Lender (in
1).shall be entitled to enter.upon, take possession of and manage the
i . rents collected by Lender or the receiver
perty and collection of rents; including, but not

attorneys’ fees, and then to the sums secured by

w23 21,:Reconveyance. Upon payment of all sums secured
reconvey the Property and shall surrender th ¢ rums d: t
Instrument to Trustee. Trustee shail reconvey:the Property without wa rranty and without charge to the person or persons
legally entitled toit. Such’person or persons shall pay.any recordation'costs: - .. S - -
22. Substitute Truste nder may from:time to time:remové- Trustee and appoint a successor trustee to any
Trustee*appointed ‘hereunder. W hout. ‘conveyance:of ithe :Property, the' successor. trustee shall succeed to all the title,
power a rustee herein and by applicable; Pregipehont S
EE y is Hot clirr sed for agricultural, timber or grazing purposes.
T ) ’”“a’ttornc)}s' fees” shall include any
executed by Borrower and recorded together with

r.shall be incorporated into'and shall amend and
t:as if the rider(s) were a part of this Security

s%scccscsscssnnse

« (personi(s)-acknowle

R L E XY -



EXHIBIT

Bnq1nn1ng at an iron. lin lOﬁated 2796 t 'Nocth and 309.8 feet West
of the Southeast corner of said Tract 39A; thence North 123.0 feet to
an ironm pin; thence Wﬁst 172 3" faét, more or: léss; to the VWest line of
said Tract 239B] belng ‘the. East line.of a’'rcad:irunning along the right
of way of the Govnrnmpnt Canal thence’ 3outh 21 degrees 10’ East along
- said West line of Tract 39B; 69. 7 fpet, ‘more or less, to the Southwest
corner of said Tract: °BB thence: East 1 foot- thence Seutheasterly
““‘along -a line parallnl u1th the wnst lino 0f" Tract -394, 63.7 feet:  to an
--iron.pin; thence South 87 degrees 257 East '120.4 " feet, -more or less,
. to the. pnlnt of bnglnnihg; bnlng a portlon of%Tracts 39A ‘and 39B -of
: Sy ] : rding to the official,
1%

[he 24th

', and duly ‘recorded in Vol. __89—_

County Clerk




