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THIS.DEED OF TRUST Secuntg Instrument’))i
i antor J i am w cq

. (“Trustee™). The beneficiary is
whlch is organized and existing

Ji§ bt is evidenced by Borrower's note
; whxchd) 2v1des for monthl paymems, with.the full debt, if not
13 1 . - This Su.urny lnslrumcm

frower by Lender pursuant to’ the
y Borrower, Lender, at Lender’s option prior
: to.B rrower Such Futurc Advances,

THE EFFECTIV::. DATE OF THIS ACT CONCERNING LOANS AND OTHER .CREDIT EXTENSIONS WHICH
‘ARE . NOT..FOR -PERSONAL,.. FAMILY ::OR::HOUSEHOLD -PURPOSES. OR..SECURED . SOLELY BY  THE BORROWER'S

robeny, and all easements, rights;
water nghts and: ssocl\ and all fixtures now or




rrower shall promptly pay when due
d late charges due under the Note. ..
aiver by Lender, Borrower shall pay
 full, a’sum (“*Funds™) equal to
his Security Instrument; (b) yearly
rard insurance premiums; and (d) yearly
Lender. may estimate the Funds due on the

*7 - The Funds shall'be held
state agenicy (including ‘Lénder:if:Lender is‘suc an ‘institution).: Lender ‘shall'apply the-Funds to pay the escrow items.
Lendeér‘may not charge for:holdin i e‘Fuiids; analyzing the account or verifying the escrow items, usless
Lender:pays Borrower interest o e’ Finds:and-applicable law pérmits Lender to ‘make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on. the Funds.: Unless an agreement is made or applicable law
requires interest to be paid;Lender shall no -be required to pay Borrower any initerest or earnings on the Funds. Lender
" 'shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fund made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - . /0 00 TR e ey R
i, M the amount of the Funds held. by, Lender, together with the future monthly payments of Funds payable prior to
“the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, -
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount-of the Furids held by Lenderi ‘not sufficient.to pay the éscrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in'o more payments as required by Lender. B , ,
2oz Upon’payment in full of all sums secu this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender: If unde paragraph-19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately ‘prior to the sale’of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.. ' Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urider paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. ~ Borrower shall pay al} taxes, assessments, charges, fines and impositions attributable to the
Property which ‘may attain priority over this Security Instrument, and-leasehold payments or ground rents, if any.
Borrower shall pay these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thém on'time directly.to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymerits directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. - <. - S St

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the:payment of the obligation secured by the lien'in a mannier acceptablé to Lender; (b) contests in good

~: “faith the lien by, or defends against ‘énforcem:ent of the lien in, legal proceedings which in the Lender’s opinion operate to

~prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

. : is subject to a lien which may attain priority over this Security Instrument, Léender may give Borrower a

notice identifying the lien: Borrower shall satisfy'the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. T U e e e

rrower shall keep. the improvements now existing or hereafter erected on the Property

Included within the term "exténded coverage” and any other hazards for which Lender

ed in the 2 ts.and for the periods that Lender requires. The

subject to Lender’s approval which shall not be

include a standard mortgage clause.

. have. ] rower shall promptly give to Lender

all receipts of paid.premiums and re I hotices. ‘ T hall give prompt notice fo the insurance

carrier and Lender. Lender,may make proof of los: t made promptly by Borrower. - : L

... -.Unless Lend Borrower otherwise insurance proceeds shall be applied to restoration or repair

ically feasible and Lender’s security is not lessened. If the

irity wou ssened, the insurance proceeds shall be

then due, with any excess paid to Borrower. If

does not. r within 30 days a notice from Lender that the insurance carrier has

.offered to settle a claim, then - may collect the insurance proceeds. Lender may. use the proceeds to repair or restore

the Property.or to pay sums seq thi ; str hether or not.then due. The 30-day period will begin
when the'notice is given. ' : D e o )

- Unless Lender and Borrower otherwise agre in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments 1 ; in aphs 1and 2 or change the amount of the payments. If
‘'under paragraph 19 the P ! :Lender, Borrower’s tight to any insurance policies and proceeds resulting

+ . from damage to thé Property prior to the acqu tion shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisitio : : Ll T

6.  Preservation and Maintenance of Pi-operty, Leaseholds: - :Borrower shall not destroy, damage or substantially

change the Property, allow the Property. to deteriorate ‘or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of.the lease, and if Borrower acquirés fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. - SR ‘

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to pro ect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
‘Instrument, appearing in reasonable ai ‘and entt the Property to make repairs. Although

ph7, Lenderdoesnothavétodoso: = -7 i
nder-under this paragraph'7 shall become additional debt of Borrower secured by this .-
:and Lender agree to other terms of payment, these amounts shall bear interest from
' s and: : ‘withintere on_notice from Lender to Borrower




If Lender requlred mortgage; surance as. a condmon ‘of 'making the loan secured by this Secunty Instrument
. Borrower shall _pay the premiums required to maintain the insur ce in effect: until such time'as the requrrement for the
insurance terminates in accordance with Borrower’ s and Lender’s written agreement or applicable law.

8. Inspectlon. Lender or its agent’ may nable entries upon and inspections of the Property Lender

ction spectfymg reasonable cause for the i mspectton )

9. Condemnatlon. The proceeds of any award or claim. for.damages, direct or consequential, in connection with
any condemnaltton or other taking of any part of the Property, or for conveyance in lieu’ of condemnation, are hereby
assigned and shall be paid to Lender. st

In the event of a total taking of the Property, the proceeds shall,be apphed to the s sums secured by this Secunty
Instrument, whether or not then due, with .any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the:proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
Dbefore the taking, divided: by (b) the fair market: value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ‘

If the Property is abandoned by Borrower, or xf after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect and apply the proceeds; at:its option; evher to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or niot then due.

Unless Lender and Borrower othérwise agree in wntmg, any apphcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender. ‘Not a Waiver.. 'Extension of the time for payment or
modification of amortization of the sums secured by this Securlty Instrument granted by Lender to any-successor in
interest of Borrower shall not operate to release the liability of the’ ongmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against’any successor in:interest or refuse to extend time for
payment or otherwise modify amortization:of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in'interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lrabthty, -signers. . The covenants and agreements of
this Securlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any:Borrower who co-signs this Security
Instrument but does not execute the Note: (a)is co-stgnmg this Security Instrument only to mortgage, grant-and convey
that Borrower’s interest in the Property under the terms of this Security Instrumient; (b) is not personally obligated to pay
the sums sectired by ‘this Security: Instrument; and (c) agrees that Lender: and. .any other Borrower may agree to extend,
modify, forbéar or make any accommodatlons thh regard to the terms of thlS Secunty Instrument or the Note without
that Borrower’s conserit.

12."Loan Charges. “If the loan’ secured by this Secunty Instrument is subject toa ]aw which sets maximum loan-
charges, ‘and-that.law is finally-interpreted o that the-interest or other loan charges collected or to be collected in
connection: with: the loan-exceed the permitted limits; then:(a):any such ‘loan charge shall be reduced by the amount
‘necessary to reduce the charge to.the. permitted limit;-and (b) any:sums: already collected from Borrower which exceeded
permitted hmlts w111 be refunded to Borrower.. Lender. may choose to make this refund by reducing the principal owed
under the Note or by: akmg a dlrect payment to Borrowe Ifa  refund reduces prmcxpal the reduction will be treated as a

: 'partlal prepayment‘w hout any prepayment charge under t P
1 Leglsla on Aﬂ’ectmg Lender’s Righ If enactm nt expxratlon of apphcable laws has the effect of

'renderl g any provxslon of the Note or ‘this Securl In trumen nforceable according to its terms, Lender, at its option,
nec '/ yaymen K / this’ Securtt Instrument and may invoke any remedies

‘permitted by paragra h119 If Lende r ‘exer ses thxs optxon Lender shall take the steps specified in the second paragraph of

paragraph 17. ‘ ' '

B 14" Notices.’ Any notice to Borrower provtded fori m this Secunty Instrument shall be given by delivering it or by

‘marhng 1t by ﬁrst class mall unless ap cable law 'equlres use of another method The notlee shall be drrected to the

in thls paragrap e R e -

RO B Governmg Law, Severabth i Thls Secunty Instrument shall be governed by federal law and the law of the
Junsdlctxon in.which the Property:is located..In the’ event that'any provxston or'clause of this Security Instrument or the
‘Note conflicts with applicable law, such conflict shall not affect other provrsxons of this Security Instrument.or the Note
‘which can be given'effect without th conﬂtctmg provision::To this end the provl ons of this Security Instrument and the
Note are declared to be severable ‘ ’

: ‘Borrower ha]l & givén one 'onformed copy ofthe Note -and of this Secunty Instrument.
H 17 “Tranisfer ‘of ‘the’ Property:or a‘Beneficial Interest in: Borrower.::If all-or ‘any:part of the Property or any
imterest in‘it is sold or. transferred {oriif a betiéficial intérest in "Borrower is ‘sold‘or transferred and Borrower is not a natural
‘person) withouit Leridér’s prior writteri ‘consént; Iendérmay; at'iis'option; require immediate payment in full of all sums
- 'sééiired by this Security’ Instrument: However, this optmn shall ot be exerctsed by Lender if exercrse is prohlbrted by
’federal law as'of the date of this? Securlty Iristrurient: i
: If Lender exercises this'option; Lender shall give: Borrower otice of accelerauon The notice shall pronde a period
ofnot less than'30 days from'the date the notice is delivered or mailed within‘which:Borrower must pay all sums secured by
‘this SecurityInstrument; If Borrower fails to'pay'these sums prior to the expiration of this pmod Lender may inv ol\e any
‘remedtes permitted by this Sécurity Instrimént withiout further n6tice or demand on Borrower.
ks 18/ Borrower’s Right to Reinstate; " If Borrower meets’ certain’ ‘conditions, Borrower shall have the nght to have
‘enforcement of this Security:Instrument ‘discontinued at any time prior to the earlier of: (a) 5 days (or such other pcnod as
‘applicable law may specify for reinstatément) beforeisale of the Préperty-pursuant to any power of sale contained in this
*Security Instrument; ori(b) entry.of 4 judgment:enforcing this:Security Instrument. Those conditions are that Borrower:
- (@) pays Lender all'sums ‘which ‘then-would be ‘due: inder:this Security: Instrument and the Note had no acceleration
“oceuired;’ (b) cures ‘any: default’ of ‘any: ‘other covenarts ‘or dgreements; (c)' pays all:expenses-incurred in enforcing this
‘Security Iristrument; including; but not- hmlted to; reasonable attomeys fees; ‘and: (d) takes such-action as Lender may
‘reasonably: requiré to’assure that the lien of this Security; Instrument, ‘Lender’s: nghts in' the ‘Property and: Borrower’s
:obhgatron ‘to’pay- the sums secured by: this- -Security. Instrument. shall: continue‘unchanged:. Upon. reinstatement by
Borrower, this'Security- Instrument and: thie obligations secured: hereby sshall remain‘fully effective as if no acceleration-had
occurred. However, this nght to remstate shall not: apply in the case of accelerauon under paragraphs 13 or17.




llows S e
‘to:acceleration following Borrower’s:
"to acceleration under paragraphs 13 and 17
;°(b) the action required. to cure the-
r, by which the:default must be cured;
it:the notice may result in acceleration of the sums v
trim g tice shall further inform Borrower of the right to
‘acceleration and_the right o:assert the non-existence of a default or any other
wer to accelerat If the default is not cured on’or before the date specified in the notice, Lender
. at'its option may requiié mmediate payment’in full of all sums’ secured by this Security Instrament without further
demand and may invoke the power" y 6’therfiemediés permitted by applicable law, Lender shall be entitled to
collect all expenses incurred” in- g ‘the! reniedies providéed ‘in’ this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,” LT e e e :
‘Lender- shall exec

‘ persons:prescribed by applicable law. After the time
required by applicable law, Triistee, without démarnd ofi- Borrower, shall sell the Property at public auction to the highest
bidder at the time and placé ‘and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusteé may postpone $alé of all' or any parcel of the Property by-public announcement at the time and
place of any previously scheduled'sale: Lender orits desigriee may purchase the Property at any sale.

" !Trustee'shall deliver to the: purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in‘the Tristée’s deed shall be prima facie evidence of the truth of the statements made

therein.-*Trustee'shall’apply the pi@bée'ds"df the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s: andattorneys’ fees; (b) to'all sums'secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled fo it, : 77 &z e T : : C

.7 20, Lender in Possession, Upon. accel ration under paragraph 19 or ‘abandonment of the Property, Lender (in

‘agentior by Judicially appointéd” eceiver) shall be entitled 10 enter 'upon; take possession of and manage the

‘to collect the rents y-including thosé past due Any rents collected by Lender or the receiver

1St to payment of the C “m: lent’ “Property and collection of rents, including, but not

r's-fees, premium 1 1d reasc le‘atiorneys” fees, and then to the sums secured by

y Instrument, Lender shali request Tl;ustee to
nd all notes evidencing debt secured by this Security-
hout charge to the person or persons

Trustee ‘and appoint a successor trustee to any
ccessor trustee shall succeed to all the title,

vw‘attorneys’ fees* shall include any

1 1s-are executed by Borfowé} and»recovrdéd together with
ach such rider shall be incorporated into and shall amend and
ity ‘Instru he

B

October 24, 1989

cesens ssvrccncee




NOTICE THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FO R CHANGES IN. THE: INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN - HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

7 This: Rlder is made this day of
be deemed to amend-and supplement ‘the Mortgage,

i mmmﬂ_f m%f%%ﬁf&%ﬁ%m%ﬁ%ﬂ the “Borrower”) to secure Borrower s Note to

(the “Lender”) of the same date (the «“Note’’) and covenng ‘the prope described in the Secu trument and
located at. 1406 Diwsior.l. S.t.r.e.. Avenue, rl?lamath Falls, R9ett

Propeny Address o

Modmcauons In addmon to the covenants ‘and’ agreements made m the Security Instrument, Borrower and

. Lender further: covenant and agree as follows:

~A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

T'ne Note has an “Imtlal Interest Rate” of 9. 75.%:. The Note mterest rate may be increased or decreased on the
1st’ day of the ‘month begtnmng 1) S _- / .E‘%t} e 91j . and on'that day of the month every

. A2 months thereafter.

Changes in the interest rate are governed by changes inan mterest rate mdex called the “Index”’. The Index is the:

: [Check one box to mdxcale Indar] S

MmO +Contract Interest Rate, Purchase of: Prevrously Occupted Homes, National Average for all Major

"~ Types of ished by the Federal: Home Loan Bank Board.

¥)) oan. Bank. of . San Francisco. Elevent;h D;Lst:n

[Check one box to mdu:ate whether there is any m
be no maximum limit on changes.) :
(1) - O There is no maximum- hmlt on changes in the mterest rate at any Change Date.

fi xSee Note . (2): & The interest rate. cannot be changed by more than 100 percentage points at any Change Date.

‘Below

If the interest rate changes, the amount.of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in hrgher payments Decreases in.the mterest rate will result in lower payments.

“B. LOAN CHARGES

~1t could be that the loan secured by the Secunty Instrument is subject toa law which sets maximum loan charges '
and that law is interpreted so that the interest. or other oan charges collected or to be collected in connection with the

‘loan would exceed permitted limits: If this is “the case, then: (A) any such loan charge shall be reduced by the amount

*necessary to reduce the charge| tothe perrmtted limit; and (B) any sums already collected from Borrower which exceed-

* ed permitted limits will be refunded to Borrower Lender may choose to ‘make thlS refund by reducing the principal
“‘owed under the Note or-by: making a dxrect payment to Borrower. -

C. PRIOR LIENS :
If Lender determines that all or any part of the sums secured by l.hlS Security Instrument are subject to a lien
which has priority over this Secunty Instrument, Lender may send Borrower a notice identifying that lien. Borrower

~shall promptly act with regard to that. lien as ‘provided in paragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satlsfactory to Lender subordmatmg that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY S

Af thereis a transfer of the Property subJect to paragraph 17 of the Secunty Instrument, Lender may require \l)
an mcrease in the current Note interest rate, or (2) an increase’in (or. removal of) the limit on the amount of any one in-

i terestrate change (1f there is a lxm.f), or:(3): achangein the Base Iridex ﬁgure, orall of these, as a condition of Lender’s

‘waiving | the option to ‘dccelerate’ provrd d'in paragraph 17.°
o BY: srgmng th.s, Borrower agrees: to all of the above.

:T: *With a »1imlt on the interestkrate adjustments durinig"* the.lrtfe of the loan of plus

rcentage i p01nts .

erri D . Whltlatch

the




