). The buncﬁc:ary is”
whxch is orgamzed and existing

... This Security Instrument

{ and all renewals, extcnsions and

ara, aph 7-to protect the security of this
nder this

 Lender, at Lender's option prior’
(] Bo 1) er,; may “make Fuiture Advances to Borrower. Such Future Advances .
£

'ROMISES. AND: COMMITMENTS. MADE BY US AFTER

. THE' EFFECTIVE :DATE:OF THIS ACT CONCERNTNG *LOANS AND ;OTHER:.CREDIT EXTENSIONS WHICH
- ARE NOT: FOR; PERSONAL FAMI ) ;

‘the property," and all easemenis, rights,
ater rights: and stock and all fixtures' now or




- of the giving of notice.

B = & ;
d Late Charges Borrower shall promptly pay when due

d ayment and late charges due under the Note.-

1 : ¥ By Lender, Borrower shall pay
the Note is paid'in full; a'sum (“Funds™) equal to
riority. over:this Security Instrument; (b). yearly

insurance premiums; ‘and (d) yearly
‘may estimate the Funds due on the

h'areiins{xred or guaranteed by a federal or.
pply:the Funds to pay the escrow items.

ay not “c':hargejfor;hbldin - analyziiig:the account or verifying the escrow items, unless

" Lenderipays Borrower interest’on h plicab) érimits Lender 16 'make such a charge. Borrower and

Lénder may agree in writing that ‘interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be id; Lender shall riot be required to pay Borrower any interest or 'earnings on the Funds. Lender
; ;an’ accounting of the Funds showing credits and debits to the Funds and the

ide. The Funds are pledged asadditional security for the sums secured by

held by Lender, together with:the future monthly payments of Funds payable prior to
hall exceed the amount required to pay the escrow items when due, the excess shall be,
d to Bor T CI¢ 01T n monthly payments of Funds: If the

). pay. tems when due, Borrower shall pay to Lender any

) péym‘qﬁﬁ'ag’required by Lender.

T Upon pe : secure i trume r shall promptly refund to Borrower
any Funds held by er. ( agraph 19 the Property is sold or acquired by ‘Lender; Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sccured by this Security Instrument. - ‘. L
L 3. ‘Application of Payments, :Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
" "4, Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
Property which may’ attain’ priority  over this Security ‘Instrument, and.leasehold payments ‘or ground rents, if any.
Borrower shall pay these obligations in the ‘manner provided in paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly.to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. - RIS S P

Borrower shall promptly discharge ‘lien which has: priority over. this Security Instrument unless Borrower: (a)

agrees in writing to the payment of ‘the obligation secured by the lién in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
part of the Property; or. (c) secures from the holder of the lien an

iis-Security;Instrument. If Lender determines that any part of

hi urity Instrument, Lender. may give Borrower a

or take one or more of the actions set forth above within 10 days

5. Hazard Insurance. . Bor g cep.the.i ements now existing or hereafter erected on the Property
s ¢, haza) ‘ erage” and any other hazards for which Lender

d for. the periods that Lender requires. The

to. Lender’s approval which shall not be

nclude a standard mortgage clause.
ower shall promptly give to Lender
all give prompt notice to the insurance

eeds shall be applied to restoration or repair

of the Property damag restoration ¢ , Y ally feasible and Lender's security is not lessened. If the

tion.or repair s nder irity would be lessened, the insurance proceeds shall be
.. ment, whether or’ vyc‘)t_tl'l!e‘xpdue,‘ with any excess paid to Borrower. If

‘notice from Lender that the insurance carrier has
r may use the proceeds to repair or restore
ot then due. The 30-day period will begin
, ; Lender anid Borrower otherwise agree in writin ;, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments r ferred to in paragraphs 1 and 2 or change the amount of the payments. If =~
under paragraj he P sd'by. er, Borrower's right to any insurance policies and proceeds resulting
from damage ¢ Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisi : AN .
.. 7 6. Preservation and Maintenance of Property; holds. ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property.to deteriorate or.commit waste. if.this Security Instrument is on a leasehold,
Borrower shall comply with'the provisions of the lease, and if Borrower acquires fee title to the Property, the leas¢hold and
fee title shall not merge unless Lender agrees to the merger in writing. ..

7. Protection of Lender’s Rights in the:Property;’ Mortgage Insurance. - If: Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or. to enforce, laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender’s rights

¢ / ¢ payi “sums secured by a lien which has priority ‘over this Security
: g o make repairs. Although

'a'dd’iv ional debt of Borrower secured by this
nt; these amounts shall bear interest from
pon ‘notice from Lender to Berrower




secured by this Security: Instrument,
B i : , ms T in th flect until such-time as the requirement for the
insurance terminates in accordance with Bo y al 1 itten agreement or applicable law. B

8. - Inspection. - Lender or its agent may nake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or. prior t nspection specifying reasonable cause for the inspection. - _
o 9.. Condemnatio he:proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid'to Lender::’ e R ‘

In the event of a total taking of the Property, the proceeds shall.be applied'to the sums secured by this Security
Instrument, whether or.not then due; -with any escess: paid to Borrower. In the évent of a partial taking of the Property,
unless Borrower and Lender otherwise agree'in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by. the following fraction: (a) the:total amount of the sums secured immediately
before the taking, divided by (b)-the fair-market valie of the Property immediately before the taking. Any balance shall be
paid 10 Borrower. FE TR L ‘ ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at-its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. % . .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
. postpone the due date of the monthly payments reférred to in paragraphs 1 and 2 or change the amount of such payments.

_10. Borrower Not Released; Forbearanice By Lender Not a Waiver..., Extension of the time for payment or
modification of amortization of the sums secured by this Security Instriiment granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against:any ‘successor in-interest or refuse to extend time for
payment or otherwise modify amortization:of the sums'secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest.’Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of anyrightorremedy. .. . - |

11. Successors and Assigns Bound; Joint and.Several Liability; Co-signers. - The covenants and agreements of

this Security Instrumeént shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17: Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally ‘obligated to pay

the sums secured by this’ Securit (c) agrees that Lender and-any other Borrower may agree to extend,

rhodify; forbear or make any ac t hiregard'to the terms of this Security Instrument or the Note without
that-Borrower’s consent. - P el T '
- 12.5Loan Chargeés: - ‘I thé 16an'seciired by this Security Instruiment is‘subject t6 a law which sets maximum loan
‘charges, and - that ‘law is finally interpreted so that the interest or ‘other loan charges collected or to be collected in
connection.with:tlie loan- exceed the permitted. limits; then: (a) ‘any:such loan charge:shall be reduced by the amount
necessary to.reduce the:charge tgihe»permittcd-limit;?nd (b) any:sums already .collected from Borrower which éxceeded
- permitted limits will be refunded to Borrower. Lender. may choose to make this refund by reducing the principal owed
under the Note or. by making a difect payment.to Borr . efund reduces principal, the reduction will be treatedasa -

‘Ppartial prepayment without any prepayment charge un A e SRS

... ... 13." Legislation Affecting Lender’s: Rights. ; or expiration ‘of applicable laws has the effect of
rendering any provision of the Note or I nenforceable according to its térms, Lender, at its option,
‘may require immec iate payment in’ -secured-by this Secu ty Instrument anid may invoke any. rémedies
permitted by paragraph 19. If Lender e es this option; Lender shall the steps specified in the second paragraph of

paragraph'17.” ~ * SR : : : o
77 714, Notices. " Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
“mailing it by first class'mail ‘unless appl aw' requires. us fiother method. The notice shall be directed to the
Property Address or‘any other addréss | wer designates by notice to Lender. Any notice to Lender shall be given by
first'class mail to Lender’s address stafed herein'ora er add : 'designates by notice to Borrower: Any notice
‘provided for in'this Security Inistriim emed 1o have been given to Borrower or Lender when given as provided
in this paragraph: *° 1007 e SR AT ISP, oLe :
- '15."'Governing Law; Severabili This Security Instrument: shall be governed by federal law and the law of the
.- jurisdiction’in’ which the Property ig located: In‘the event that any provision or clause of this Security Instrument or the
Note conflicts with'applicable law! such‘confiict hall ot affect other provisions of this Security Instrument or the Note
‘which ¢an be givén effect without the conflictis vision: Tothis end the provisions of this Security Instrument:and the
Note are declared t6 bé severable:” L { e SRRy T
I 116)- Borrower’s Copy.”” ' Bo; er ‘sh given‘one conformed copy of the Note and of this Security Instrument.
: 1. Transfer. of the ‘Property-ol -a’Beneficial Interest in Borrower If-all"or'any part of the Property or any
driterest iniit is sold or trifisférréd (or'if 4’ beneficial iriterest in ‘Borrower is sold:or transferred and Borrower is not a-natural
‘person) without Lerider’s priot written consent; eénder ‘may, at its’option; require immediate payment in full of all sums
‘séciired by this:Sécurity Instrument: "Howeveér,“this"option 'shall not'bé exércised by Lender if exercise is prohibited: by
‘federal law as'of the'date of this'Security Tristrumién Sl L e g :
“7uen If Lender exercises this'option; Eendeér shall ¢ Borrower notice of acceleration: The notice shall provide a period
of not less'than 30 days fror’the'date thetioticeis delivéred or mailed ‘within'which Borrower must pav all sums secured by
‘this Secuirity Instrument: If Borrower fails to'pay’these sums prior to the expiration of this period. Lender may invoke any
remedies pérmitted by this SecurityInstriiment witliout further notice 6r demand on'Borrower. : : :
15 218, Borrower’s Right to Reinstite; ‘If Borrower meets cértain conditions;: Borrower shall have the right to have
‘enforcement of this Security Instriiment discontinned at:any timé prior to the'earlier of: (a) 5 days (or such other period as
‘applicable law ‘may specifyifor reinstatement) before sale of the Property pursuant: to any. power of sale contained in this
‘Security Instrument; ‘or (b) entryiof a jildgment'enforcirg this‘Secirity-Instrament; Those conditions are that Borrower:
(2) 'pays’Lender allsums‘which ‘theni*wotld be due:under 'this Security: Instrument.and the Note had no acceleration
‘occurred; (b) ‘cures ‘any- defauliof an othéi"‘fcoV‘c'nhh'tS"b‘r"zi_greeménts;ﬁ(c)‘pay"s»al]f'éxpenses'incurred in enforcing this
‘Security Instrument; including} but: not ted 10; ‘reasonable attornieys® fees;‘and-(d) takes:such action as Lender may
‘reasonably: requiire’ to‘assure: that'the lier of this Security! Instrument; Lender’s rights in’the:Property and Borrower's
nto pay”the ‘suins: seciréd by thi§®Security - Instrument shall’ continué 'unchanged: ‘Upon ‘reinstatement by
Borrower, this'Seciirity Tnstrumént and:the obligations sectirédiereby shail remain fully effective as if no acceleration had
N occurred..However; this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.-




gree as follow. : g :
acceleration’ following ‘Borrewer’s;
eration under paragraphs 13 and 17
: - therw p the default; {b) the action required to cure the
date;’ : ; v i iven to Borrower; by which the default must be cured;
" and (d) that failure to’ efault on  the date specifiéd:in the notice may result in acceleration of the sums
secured by this Security: Instrument and saleé of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right ‘to bring'a court ‘action to assert the non-existence of a.default or any other
defense of Borrower to acceleration and sale! If the default is.not ciired onor before the date specified in the notice, Lender
at its option may require iate payment ini: full of all siims secured:by this Security Instrument without further
demand and may invoke the' power of sale’and any otlier remedies permitted by applicable law. Lender shall be entitled to
collect :all expenses- incurred in’ pursuing ‘the remedies’ provided ‘in this: paragraph ‘19, including, but not limited to,
reasonable attorneys’ feés and costs of title evidence: ™ i aon g ol
i If Lender invokes the ‘Power of salé; Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanlt and'of Lende 1 s €
- recorded in each county in whic

» shall'sell the Property at public auction to the highest
bidder at the time and place dnd under the terms designated in‘the notice of sale in one or more parcels and in any order
Trustee determiies; Trustee may postpone salé of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale;Lender or its designee may purchase the Property at any sale,

in. Trustee shall apply t e proceeds of the sale in the following order: (a) to'all expenses of the sale, including, but not
limited to, reasonable Trustee’s -and atterneys’ fees: (b) toall s secured b ‘this Security Instrument; and (c) any excess
to the person‘or personis legaliy-entitled'to it. o S RO T :
R _end graph 19 or abandonment of the Property, Lender (in
led to enter iipon, take possession of and ‘manage ‘the
Any Tents collected by Lender or the receiver

y and collection of rents, including, but not

nable atltoméys'v‘, fees;’and then to the sums secured by

urity Instrument, Lender shall request Trustee to
| evidericing debt secured by this Security
y and without charge to the person or persons
move Trustee and appoint a successor trustee to any
roperty he,succéssprr,t(us_tee shall succeed to all the title,
s timber or grazing purposes. Gonl

:the-Note, “‘attorneys’ fees” shall include any

If one or moré'ridersare executed by Borrower and recorded together with

agreements of each such rider shall be incorporated into and shall amend and
this’S In the"rider(s) were a’part: of this* Security

3 2-4 Family, Rider-.

orroweri:accepts’ and-‘agrees-
ecuted'by:Borrower and re

+2..(Seal)
. —Barrower
. (Seal)
—Borrower




. OREGON: COUNTY OF KLAMATH:

tequest of - i yuntain: Tit SRt oot the 27th day

T KD 1989 g 1233 ock P M., and duly recorded inVol. _M89 .~
Das— St i ey i , » ,

“County:Cle




