© o Maximum Amoustto! s Adyonced
Pursuant toLine of Credit Agreement: g 35,000.C0 -

rermi _Eive Years oot the Term may be’
renewed or extended as providedinthz Line of Credit Agreement

THIS INDENTURE, made this st dayor. Qctcber
_Tewis L H ¥

L1989 between e

herein called “Mortgagor™s and WESTERM BANK, an Oregon banking corporacion, herein "called “Moftgagee™

. WITNESSETH: |
’ " -s For v;;!ue irec‘ei\}ed by the Mortgagétv from the Moﬁgn; ce, the Mért gagor doc§ hé‘réfpy gr
following described property situated in KlalPixth R L

1

Eng. i:arga’ui.,mortgage and convey untothe Mortgagee all the
_. County, Oregon, to-wit:

together, with the tenements, hereditaments and appurtenances now GI hereafter thereunto belonging or in anywise appertaining, including but not
limited. to roads and ts used in ction vsith the premises; also, all fixtures, buildings and parts of buildings situated upon said property,
including but not limited to electric wiring and fixtures; furnace and heating system, water heaters, fuel storage receptacles; plumbing. ventilating,
water and irrigating systems; screens, doors;, window shades and blinds, sautters; cabinets, built-ins, finoleums and floor coverings, built-in stoves.
ovens,, garbage disposals, air conditioners, refrigers tors, freezers, dishwashers; and all other fixtures now or hereafter installed in or on the premises;
and any shrubbery, flora or timber now growing cr hereafter planted or growing thereon; and any and all replacements of any one or more of the
:fpr(egqing ite(ms,,'m whole or in part, all of which are hereoy doclared to be appurtenant to the land; and all the rents. issues and profits arising from the
"mortgaged property.. .. .. . S ke S
.. TO HAVE AND.TO HOLD the same unto the Mortgagee, its successors and assigns forever.

g Thc Mortgﬁ@r does hereby covgnaz;f toand thh éhF L\;Xortkg‘qgee‘that the Mortgagor is lawfully ‘sveized in fee simple of the said real property. that he is
the absolute dy'ﬁer of sll items of property describei] hereinabove, that the said property is free fro‘m‘encumbrances of every kind and nature. other than
the following permitted encumbrancesis): i : .o ot N

:.'/;N:dkne“'" . A; s O

and that he Wili warrant and forever defend the same :\Qainst the lawful claims and demands of all persons whomsoever.

This conveyance is intended as a mortgage to &€ cure: performance of the covenants and agreements herein contained, and to secure the payment of all
sums advanced in accordance with the terms of a Line of Credit Agr neat dated oct. 3 . 19 "~ The final payment of principal
and interest if not sooner paid shall be duc and payable under the Linc of Credit Agreement upon expiration of the term set forth above, but the Line of
‘Credit Agreement may be renewed or extended as grovided therein. o

This Mortgage is aiso givenas security for the ﬁayﬁxcnp_of any, andall other ihdcbtednesses. obligations or liabilities of the Mortgager to the Mortgagec
now cxisting or hercafter arising, matured or to mature, absolute or contingent and wherever payable, including but not limited to such as may arise
from endorsements. guarantees, acceptances, bills of exchange, promissory notes, or paper discounted by the Mortgagee or held by the Mortgagee, oF

taken as security for any loans or advances of ¢ny kind, sort or.description whatsoever.
. The interest rate, payment terms and balance due under the Line of Credit Agreement or any note(s), or any other agreement evidencing any .-
indebtedness of Mcrtgagor to Western Bank (all of which are secured hereby) may be indexed, adjusted, renewed or renegotiated in accordance with the
terms of the Line of Credit Agreement, note(s) or ather obligation(s). .




wiil pay. when due, all ms secured hereby, and nll taxes, liens and
utility. charges upon 'saj mises, or for services furni hed thereto. In
addition thereto, he will pay. at-the time of payment ‘of cach instaliment of
principal and interest, such amount as Mortgagee. shall estimate to be
sufficient to produce, at leass one month prior to the time when payment
thereof shall tecome due, the amount of (a) taxes, assessmerts and other
governmental rates and charges against stid premises {hercin all called
“taxes”) and (b) premiums upon insurance against loss o damage to said
premi (said - s being referred to hereinafter: as “loan trust
funds”). If the sums so paid shall be less than sufficient for said purposes,
Mortgagea will also pay. upon demand, such additional sum as Mortgagee
shall deemn necessary therefor. If Mortgagor desires a “packege” plan of
insurance which includes coverage in addition to that required under this
mortgage, Mortgagee may, at .its option, establish aid ndminister a
reserve for that purpose. If the package plan reserve is not sufficient to
nay the renewal premium on a package plan policy, then Mortgagee may
use such reserve to pay premiums on a policy covering only risks required
to be insured against under this mortgage and allow the package plan
policy to lapse. Mortgagee shall, upon the written directisn of Mortgagor.
and may, without such direction, apply sums paid by Mortgagor and held
by Mortgagee to the purposes aforesaid; but the receipt of such sums shall
not, in the absence of such direction, impos: any:duty upon Mortgagee to

disburse the .mme or.relieve Mortgagor from his covenants:to pay-said .
obligationsar to keep the premises insured. Mortgagee niay, from time to-

time, establish reasonable service charges for the collection and
disbursement of premiums on package-type Insurance pol cies. Mortgagee
shall not, whether or not service charges are imposed, te subject to any
liability for fallureto transmit any premiums to any insurer or by reason of
any loss growing out of any defect in any insurance policy. | : At Mortgagee’s
option, Mortgagee may apply-ail loan trust funds directly t othe payment of

. the principe] baldance then unpzid on the ind 'btednesses s ~cured hereby; if -

Mortgagee elects so to do, Mortgages is authorized to pay taxes, insurance
premiums on the murtgaged property and all uther chetges which would
otherwise be payable from the loan trust funds, when the sami2 become due
and payable, and Mortgagee may then add the amomt: of any such
payment to the principal balance then unpaid on the indsbtednesses
secured hereby, each such payment to bear interest as pr ovlded in the line
of credit agreement mentioned heremnbove

2. That Mortgagor will not commit or permit strip or waste of the said
premises, or any part thereof; that Morigagor will k:ep the real and
personal property hereinabove described in good order and repair and in
ténantable condition; that Mortgagor will promptly comply with any and
all municipa] and governmental rules and regulation; with reference
thereto; that Mortgagor will not cut or permit the cutting or removal of
any timbér without the written consent of Mortgagee, hat if “any of the
said property be damaged or destroyed by any cause, Martgagor will
u:nmedmtely reconstruct or repair the samie so that, wiien completed, it

shall be worm not less than the value thereof at the tinwe ofl such loss or
damage; prov ided, that if such loss or damage shall be'c uised bya hazard

covered by : insurance payable to Mort gagee, the cbligation” of the
Mortgager to Tepair or reconstruct shall not arise unless the Mortgagee
shall consent 1o the applicatisn of the insurance proceeds to t“lc expense of
sud’x recon"trn.\ctmn or repau- : : .

3. That Mortgagor will, at hisowncest and expensc. ke ep th" buxldlngor .
buildings now or hereafter upon said premises, together with all personal .

: by the lien hereof, insured against Joss. by fire and
operty c?yered v the v‘“ on L go y -"'dttem’!dp:_avygbleandforeclosethlsmortgage

5 subc'essois and assigns:

- agninst loss by: such other hazards as the Mortgagee may from ume to time

recuire, in one or more insurance compames satisfactory to or designated
by the Mortgagee in an eggregate smount not less than the amount of the

.. incebtedness hereby. secured (unless the full insurable value of such

building or buildings is less than the amount hereby secured, in which

"event the Mortgagor shall insure to the amount of the full insurable value);

that all policies of insurance upon said premises. including policies in
excess of the amount hereinabove mentioned and policies against other
hazards than those required, shall contain such provisions as the
Mortgagee shall require and shall provide, in such form as the Mortgagee
mey prescride, that loss shall be paysble to the Mortgagee; that ail such
policies and receipts showing full payment of premiums therefor shall be
delivered to and retained by the Mortgagee during the existence of this
mortgage; that at least 5 days prior to the expiration of any policy or
policies he will deliver to the Mortgagee satisfactory renewals thereof
togrether with premium receipts in full; that if any policy or policies shall
impose any condition upon the liability of the insurer or shall contain any
“average clause” or other provision by which the insurer may be liable for
less than the full amount of the loss sustained, he will, as often as the
Mortgagee may require, provide the Mortgagee with all such evidence as it
may request concerning the performance of such condition or the existence
of any facts or the value of the property insured and, if it shall appear to
the Mortgagee that the insurance is prejudiced by the acts or omissions of
the Mortgagor or that the coverage is inadequate, the Mortgagor will do
such acts and things and obtain such further insurance as the Mortgagee

. -may require; that the Mortgagee may, at its option, require the proceeds

of any insurance policies upon the said premises to be applied to the
payment of the indebtedness hereby secured or to be used for the repair or
reconstruction of the property damaged or destroyed.

: 4, Mortgagor will pay when due all amounts which are or may become
a:lien upon the property prior to this mortgage, including, without
limitation, any petmitted encumbrance set forth above.

- 5. That in case the Mortgagor shall fail, neglect or refuse to do or
perform any of the acts or things herein required to be done or performed,
thz Mortgagee may, at its option, but without any obligation on its part so
to do, and without waiver of such default, procure any insurance, pay any
tares or liens or utility charges, make any repair, pay any amounts due

" under any lien or encumbrance which are or may become 2 lien on the

property prior to this mortgage, or do any other of the things required,
«nd any expenses so incurred and any sums so paid shall bear interest at
12% per annum, or at the rate of interest set forth in the line of credit
sgreement mentioned above, whichever is greater, and shall be secured
hereby.

. 6. The entire indebtedness of Mortgagor secured hereby. including all
ur:paid principal and unpaid interest, shall be immediatcly due and payable
if all or any part of the above described property is sold. transferred
assigned. further encumbered, or alienated.

’ 7. -That, if ooy default be made in the payment of the principal or
in:erest of the indebtednesses hereby secured or in the performance of any

. nf the covenagts or agreements of this mortgage, the Mortgagee may, at

ts option, without notice, declare the entire sum secured by this mortgage




oA

8 T:za in the evem cfthe institntion of any smt

this mo! gage, the Mnrtga{;or will pay such sum as thc trial ourt: nnd any .
urt. may. adjudge reasonable as’ attorney" s fees in mnnectxon '

"appeliat

, (herethh and such. further sums as the Mortgagee : ‘hall ‘have. paid or
incurred for, costs and disbursements in such suit or ac tion,’ extensions of
abstracts or title searches or examination fees in comiection therewith,
whether or not final judgment or decree therein be entered and ull such
sums are secured hereby and shall bear interest fron: the date paid or
incurred by Mortgagee or from the date of judgment, whichever occurs
first, at the rate set forth in the line of credit agreement mentioned above;
that in any such suit, the court may, upon application of t he Mortgagee and
without regard to the condition of the property or th: adequacy of the
security for this indebtedness hereby secured and wit Jout notice to the
Mortgagor or any one else, appoint a receiver ta take p)ssesdon and care
of all said mortgaged property and esliect and receive day or all of the
rents, issues and profits which had theretofore arisen ai* “accrued or which
may arise or accrue during the pendency of such suit; ihat my ‘amount so

“received shall be applied toward the payment of the dctt semred hereby,

. after ﬁrst paymgtherefrum the charges and expenses of such rece:vershlp. g
“but until a breachi ‘or default by the Mcrtgagor. in onefar more of his

covenants or ag'eements herein contained, he may rems ir., | possession of
the mortgaged property and .etsm all renls actually pl to zmd rccetved
by him | pnor to such default. -

9. The wor "Mortgagor and the language of this instrument shall,
where there is more than one Mortgagor, be construed as plural and be
binding jomtly and. severally ‘upon all Mortgagors and the word

*Mortgagee”, shall apply to any holder of this mortgage. Masculine
pronouns include feminine and neuter. Subject to the limitations in this
mortgage on transfer of the property by Mortgagor, all of the covenants of
the Mortgagor shall be binding upon his heirs, executors, administrators,
successors and assigns and inure to the benefit of the successors and
assigns of the Mortgagee. No condition of this mortgage shall be deemed
waived unless the same be expressly waived in writing by the Mortgagee.
V/henever any notice, demand, or request is required by the terms hereof
oz by any law now in existence or hereafter enacted, such notice, demand
o request shall be sufficient if personally served on one or more of the
p:rsons who shall at the time hold record title to the property herein

dzscribed or if enclosed in 2 postpaid envelope addressad to one or more of
such persons or to the Mortgagor at the last address actually furnished to
the Mortgagee or at the mortgaged premises and deposited in any post
office, :

IN WITNL'SS WHEREGF., the Mortgagor has executed th s mortgnge on the date set forth above.

STATE OF OREGON
Klamath
October 31

Cpxinty' of :

3 19..89

/&z@// -

=

* % % LEWIS L. HAGELSTEIN AND NONA B. HAGELSTEIN * % #

Personﬁllj ﬁi:peagedthe above-named

“-and l.cknov. gcd th foifeg,ﬁixig instrument to be'_,ghflir__._'volunté:y act and deeuBefo-;e me:

n%Mm&J Bﬂx f\

i Mj' Conixnissibp Expires:

-Notary Public for Oregon.

7-9-93




DESCRIPTION OF PROPERTY
The fcllowing described izezl property situate in fd.amath County, Oregon:
Section 18, Township 37 South, Range 9 East of the Willamette Meridian:

WiSE} EXCEPTING THEREFROM a portilon in the MNW4SE} of Section 18, Township
37 S., R. 9 E.,W.M., more particularly described as follows: Commencing at a
point on the North linme of the NW}SE} of said Section 18 which is 600 feet
Easterly from the Northwest corner thereof; thence South at right angles to
- said line a distance of 150 feet; thence East parallel with said North lime 120
feet; thence North at rijght angles a dilstance of 150 feet to said North line;
thence Vest along said North line 120 feet to the place of beginning.

SE{SW} apd that portion of the NE{SW{ lying South and East of the Southerly
“right of way line of the Old Dalles California Highway right of way and that
portion of Lot 3:lying South and East of the Old Dalles California Highway and
Not:h and East of 0ld Fott Road .

'STATE OF OREGON,
County of Klamath
Filed for record at request of:
ewis L. _ I'(lamati:h' County Title Co.
: i ~6th . 89
7 . 7/ — on ‘this day of _Nov AD, 19 89
N WB 4? T W’Z"” , cat 43220 o'clock ___PM. and duly recorded
ona age 575 L iVl __ MBO'  of Morrgages Page 21451

" Evelyn Biehn - County Clerk
. By

IR : Deputy.
"\ Fee, - $23.00
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