Klamath First T-‘ederal
540 Main Stre.et: '
Klamath Fall OR 97601

“Trustee™). The beneticiary is
which is organized and existing

Borrower owes Lcnder the pnncrpal sum of
A 5 Do;larqEU S. . 3(': 300,00..........). This debt is evidenced by Borrower's note
dated’ the same date as this Security lnsSx'umf.nt (“Notge™), wlich provrdes for monthly pa‘. ments. with the full debt, if not
paid earlier, due and payable on lovembex 10, 2019 . This Security Instrument
secures to:Lender: (a) the rzpayment e Note with mn_n;-,st and all renewals. extensions and
sncdifications; (b) the payment of all orher mms, with intenxit. advanced under paragraph 7 to protect the security of this
Security :Instrument; (c) the performana? of Borrower's covziants and agreements under this Security Instrument and the
Nete; ‘and: {d) the repayment of any funire ddvances, with irierest thereon, made to Borrower by Lender pursuant to the
pasagraph below. (“Future Advances™). FUTURE ADVANCES.: Upon request to Borrower, Lender, at Lender’s option prior
. to! full reconveyarce of the propernty by Trustee to Borrower, a3y make Future Advances to Borrower. Such Future Advances,
_with inerest therzon. shall be secured ta¢ this Dezd of Tmst when evndenu.d by promlssory notes stating thzt said notes are
secured ‘hereby. i For this purpose, Bormwe' rrevocab . with power of sale, the

) fo’luwmg dascn’bed pmerty located ine County, Oregon:

_r‘

L5t 19, Block, 301, nmow AL
i Elamth, State of Oregon.

"UNDI’P. OREGON LAW, 0 4AGREEMENTS, PROMISES AND COMII'IMENTS MADE BY US AFTER
THE EFFECTLVE DATE OF-THLS 'ACT  CONCERNING: TOANS AND OTHER CREDIT EXTENSIONS WHICH
.-#RE NOT FOR "PERSONAL; "FAMI];Y: OR" HOUSEHOLD PURPOSES' OR. SECURED SOLELY BY THE BORROWER'S
: LESIDENCE HUST BE IN WRITING, EXPRESS C()HSIDERATION AlTD BE SIGNED BY US TO BE ENFORCEABLE.”

. {City
,("Property Addrms")

TOGETHER WITH all the in1)rovements now or heleaﬁer ercctcd on the nropen) and all c:w.merm rights,
"appunenances, rents, 1 ovaltn&s, mincral, oil and gas rrghs and proﬁts, water, rights and stock and all fixtures now or
;hereafter a part of the pro perty. All re pla s=ments and additions shall also be covered by this Security Instrument. All of the

i 'fforegomg ] referred toin this Securit strumentasthe - Property

: -BORROWER COVENANTS that ‘Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
A and convey the Property and that th Propertyiis unencumbered; except for encumbrances of record. Borrower warrants
- and will de nd generall):the mle Pro erty against all clmms arn demands, subject to any encumbrances of record.

'umfom co»en ts for- nanonal use "and non-uniform covenants with
cuntyr strument"cowenng real propeny




" receipts evidencing the payments.

214
bt o
Bofrower shall promptly pay when
tand late charges duc under the Note. -
waiver by Lender, Borrower shall pay
ayat X te, t¢ is paid in full, a sum (“Funds”) equal to
y ‘ 33858 : ‘ 1 er this Security Instrument; (b) yearly
‘ its ground’rents’ ‘Property; if’ c)yearly ‘hazard'insurance premiums; and (d) yearly
" ‘mortgage insurance premiumns; if ary itéms are called “éscrovw ‘items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future éscrow items.! == . ©.0 - :
: 1 on the deposits or accounts of which are insured or guaranteed by a federal or
ch an institution). Lender shall apply the Funds to pay the escrow items.
, analyzing the account or verifying the escrow items, unless
on, the | 1 applicable ¢ ‘ender to make such a charge. Borrower and
. ‘ ; that interest shall be paid on the Funds. Unless an agreement is made or applicable law
_requires interest to be paid, Lender ‘'shall‘not be required to pay.Borrower any interest or earnings on the Funds. Lender

shail give to Borrower, without charge, en at{nual.accou'nting of the Funds showing credits and debits to the Funds and the

purpose for which ‘edch debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. IRV BN P S ,

_ " If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excetd the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly tepaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to'pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

.. -Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
aniy Funds held by Lender. If unde paragraph-19 the Rroperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the PlJioperty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this 3:zcurity Instrument.: = :

730 3. Application of Payments.. Unless:applicable law.provides otherwise; all payments received by Lender under
paragraphs 1 and'2 shatl be applied  first, to late charges due under the Note; second, t0 prepayment charges due under the
Note; third, to amounts’payable uniler:paragraph 2; fourth, to interest due; and last, to principal due.

‘4, Charges; Liens. " Borrower;shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority-‘over this Security Instrument, and. leasehold payments or ground rents, if any.
Borrower shall pay these obligations i the inanner provided in paragraph 2, orif not paid in that manner, Borrower shall
~ pay them on time directly to the pe rson owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

" Borrower shall promptly di scharge 31ny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in wiriting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

{ - faith the lien by, or defends agains: enforcement of the: lien in, legal proceedings which in the Lender’s opinion operate to

- prevent the enforéement of the: lietv or forf citureiof any part of the Propérty; or (c) secures from the holder of the lien an

'~ agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
.. the:Property-is subject to. alien:which may attain priority over this Security Instrument, Lender may give Borrower a

‘of the giving of notice. I : ,

5. 'Hazard Insurance,’ Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire; hazardi/included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This'insuranc: shall ‘be maintained-in' the ‘amounts:and for:the periods that Lender requires. The
insurance ‘carrier providing the insurunce ghall be chosen by Borrower subject to' Lender’s approval which shall not. be
unreasonably withheld) - o el il e e et ST
w1+ 7A0] insurance policies and renewalj shall be-acceptable to ‘Lender and-shall include a standard mortgage clause.
Lender shall have:thie right to hold th: policies and rer.ewals. If Lender requires, Borrower shall promptly give to Lender
all:receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lénder may make proof of loss if not made promptly by Borrower.

notice:identifying the lien. Borrow.r saull satisfy, the lien or take one or more of the actions set forth above within 10-days

- i,

.+t Unless Lenderand Borrow sr otherivise agree in writing, insurance proceeds shall be applied to restoration or repair
_‘of the: Property damaged, if the restoratiop or repair is economically feasible and Lender's security is not lessened. If the
‘restoration or-repair is niot-éconotnichilyfeasible or ‘Lender's security would ‘be lesséned; the insurance proceeds shall be
applied.to the sums secured by.thi S{:c’ur]ity‘ Instrunent, whether 'or.not then due, with any excess paid to Borrower. If
‘Borrower abandons ‘the Property or'does not answer within 30 days'a notice from Lender that the insurance carrier has
imay, collect the insurance proceeds. Lender may use the proceeds to repair or restore

ccurity Instrument, whether or not then due. The 30-day period will begin

i~ Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs-1 and 2 or change the amount of the payments. If
under paragraph' 19 the Property:is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damige to the Property prio: to the acquisition shall pass'to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. : ' '

6. Preservation and Mairtenance of Property; I@gséholds. - Borrower shall not destroy, damage or substantially

change the Property, allow the Froperty to deteriorate or commit wasté. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless-Lei deragreés to the mergerin writing. ¢ 7
: 7. Protection. of Lender's Rights in the. Property; Morigage Insurance. If Borrower fails to perform the
~ covenants and agrecments contaitted in'this Security Instrument; or there is a legal proceeding that may significantly affect
Lender’s rights:in the Froperty (Suck as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do anc! pay for whatevar is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may. include paying any sums secured'by a lien which has priority ovér this Security
. Imstrument, appearing in court, paying reasonable attorneys® fees and entéring on the Property to make repairs. Although
' Lender may take action under this paragraph 7, Lender does not havetodoso. - :
BEpTeT raounts;¢ sed'bii Lender under this paragraph 7 shall become additional debt of Borrower secured by this
i other t f payment, these amounts shall bear interest from
terest, upon notice from Lender to Borrower




: : If Lender, gequire‘d“rp rtgage insurance as a condition of making the loan secured by this Security Instrument, ~
" ‘Borrower shall'pay' the premiums required maintain the insurance in effect until such time as the requiremen for the =
insurance terminates in accordance witt:; Borrower’s and Lender’s written agreement or applicable law. . e R
8. Inspection. Lender or its #gent may make reasonable entrics upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to'an inspeciion specifying reasonable cause for the inspection. .
e The proceeds of any award or claim for-damages, diréct or consequential, in-connection with
taking of siny ‘[)a[ ‘of the Property, or for conveyance in lieu of condemnation, are hereby

: : of ith Pji'opérty,‘ the proceeds shall,be applied to the sums secured by this Security
{ Instrument, whether or not then due, vith:any excess paid to Borrower. In the event of a partial taking of the Property,
‘unléss Borrower and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be reduced by
-‘the amountof the proceeds by. the following fraction: (a) the total amount of the sums secured immediately
' before the taking, divided by (b) the fair miuket value of the Property immediately before the taking. Any balance shall be
~-pkidto Borrower. Sl ATy : ’ :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
" make an award or settle a claim for darr ages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ard apply the proceeds, at its option, either to restoration or repair of the Property or
t6 the sums secured by this Security Ins’rurent, whether ornot then'due. ="
* ‘Unless Lender and Borrower othierwise agree in writing, any application of proceeds to principal shall not extend or
_postporie the due date of the monthly piymclflts referred to in paragraphs‘l and 2 or change the amount of such payments.
10. Borrower Not Released; IForbearance By Lerder Not a Waiver, - Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument: granted by Lender to any successor in
interest of Borrower shall niot opeiate to release the liability of the-original Borrower or Borrower’s successors in interest.
Lender shall not be required to comnien:a proceedings against any successor in interest or refuse to extend time for
;payment or otherwise modify amortiza-ion of the sums secured by this Security Instrument by reason of any demand made
'by thé original Borrower or Borrower’s succassors in interest. Any forbearance by Lender in exercising any right or remedy
“shall not be a waiver of or preclude the uxercise of any right or remedy. @~ - ‘
s ‘11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
" of paragraph 17. Borro ovenants ancl agreements shall be joint and several. Any Borrower who co-signs this Security
. Instrument but does not elecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
ms secured b rity I :nt; and (c) agrees that Lender and any other Borrower may agree to extend,
, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
orrower’s consen . e : S N ;
Co12) n Charges, . 1 by this Security Instrument is subject to a law which sets maximum loan
‘ chat t law is fina d so that the interest or other loan charges collected or to be collected in
«connection with the lodn excéed the enmitted imits; then: (a) any such loan charge shall be reduced by the amount
- necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
* permitied limits will be refunded to Borrower. Lénder mey ‘choose to make this refund by reducing the principal owed
‘under the Note or by’ making a diréct paynient toBorfower. If a refiind reduces principal, the reduction will be treated as a

 partial prepayment without any.prepaymeatcharge under the Notes 7« - ;

. ‘13, - Legislation: Af¥ecting: Lé '5, Rights.+ If ‘enactmient- or_expiration of applicable laws has the effect of
rendering:any provision of the Note or this Security Instrumentiunenforceable according to its terms, Lender, at its option,
‘may require immediate payment in:full:of all sums secured: by: this Security Instrument and may invoke any remedies

" ‘permitted by paragraph 19. If Lender xercises this-option; Lender:shall take the steps specified in the second paragraph of

Ly otice to Borrower provided for in this Security Instrument shall be given by delivering it or by
1aiting it by first class mail unless applicable law requites use of another method. The notice shall be directed to the
perty ‘Address or any other.address Barrower designztzs; by notice to Lender. Any notice to Lender shall be given by
lass mail.to Lender’s address stated lierein or any-other address Lender designates by notice to Borrower. Any notice

for.in this Security Instrum all be deemed t9 have been given to Borrower or Lender when given as provided

tices.. . Any n

bility. (This Security Instrument shall be governed by federal law and the law of the

located. In the event that srovision or clause. of this Security Instrument or the
uch, con ; : of this Security Instrument or the Note
* sonfiicting provision. To. this.end the provisions of this Security Instrument and the

ed copy of the Note and of this Security Instrument.

rower. . If ail or any part of the Property or any

by interest o1 § sold or transferred and Borrower is not a natural

n consent,: Lender may, at its gption, require imimediate payment in full of all sums

option shall not be exercised by Lender if exercise is ‘prohibited by

r shall give Borrower notice of géééleratidh. The notice shall provide a period
delivered or mailed within which Borrower must pay all sums secured by
these sums prior to the expiration of this period, Lender may invoke any

forcing this Security Instrument. Those conditions are that Borrower:

nder.this Security I strument-and the Note had no acceleration

-pays all expenses incurred in enforcing this
‘and (d) takes such action as Lender may

' the Property and Borrower’s

ed. Upon reinstatement by

tive as if no acceleration had

agraphs 130r 17, :




‘ ter leration [ i o bring a court action t assert the non-existence of a default or any other
defense of Borrower to sccelerati id sale, f the default is riot cured on'or before the date specified in the notice, Lénder
' ption may require immediate paym ‘full of all sums secured by this Security Enstrument without further
: y.invoke the power of sale and any other edies permitted by applicable law. Lender shall be entitled to
collect all: expenses, incurred in purs the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of titie evidence. . | Sl
... If Lender invokes. the power of siale nder shall execute or cause Trustee to execute a written notice of the
occurrence of an’event of default and of ender’s election to cause the Property to be sold and shall cause such notice to be

recorded in each county in'which any pert. ;the'.Property is located. Lender or Trustee shall give notice of sale in the
mahner.prescrjbgd by applicable law to; ower and te other persons prescribed by applicable law. After the time
required by.applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or.its designee raay purchase the Property at any sale. .

;- Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the ‘Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of ¢ sale in the following order: (a) to all expenses of the sale, including, but not
limited to, re ble Trustee’s and. 1 ' to all sums secured by, this Security Instrument; and (c) any excess
to the. . > STmS Sechred. T ; ,

B }iccciefziﬁbn under f)éragra;ih 19 or abandonment of the Properiy, Lender (in
person, by :agent or by-judicially appointzd receiver) shall be entitled:to enter.upon, take possession of and manage the

Property and.to collect the rents of the Prop:rty including those past due. Any rents collected by Lender or the receiver
shal} be applied first. to payment of the csts:of. management of the Property.and collection of rents, including, but not
limited-to, receiver’s fees, premiums on roceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.. .. Lo T R T L

t1:: - 21 Reconveyance. Upon payment of 21l sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the. Property and. shall surrender: this Security Instrument and all notes'evidencing debt secured by this Security
Instrument to Trustee. Trustes shail recoriveyithe Property without warranty and without charge to the person or persons

legally entitled to it. Such person or persons shall pay any recordation costs: oA «
22: Substitute Trustee: Lender i1y {roim time to time remove Trustee ‘and appoint a-successor irustee to any

Trustee’appointed hereunder!: Without cunviyance of ‘the Property,’ the successor trustee shall succeed to all the title,

power and duties'conferred psn T rustee  erein‘and by applicablelaw. 5 < - e [ :

23, Usé of Property. The Propérty i fiot carcently uséd for agricultural, timber or grazing purposes. ‘
Attorneys’ Fe this' s ‘Iﬁs't;riimeﬁ’tja:ridf infthé{Nlc)'t'ré,"-"‘;'ratt@rnej's’ fees™ shall include any

‘ is Secur; umént. If one or' more riders are executed by ?orerer and recorded together with
rity Instrument, the covenants and agréements 6f each such rid 7 shall be incorporated into and shail amend and
3 _ d agreemeriis,cf this Security Instram

—Borrower

(Sealj

Barrower




dnen. Tie] e QQ .
'r

11:47 - oclock

the 7th day
rded in Vol. __M89

Evely ey Clerk




