ording ;p}g,ajéé return ‘to: Klamath First Federal ..
: -t 540 Main Street Wi oo
¢ Kl?mth Falls, -OR 97601 °

: [Sp:;.cve‘ Ab sve - This : Line" For Récorqin; TD.;n:a.]
T-DE?E,D'} OF . TRUST..
‘strtxfne t"?)’ié macdéeon ;..
e

E'(T(ngmﬂfylﬂy and. Dorothy E

. (“Trustee™). The beneficiary is
isting

under-the laws of &
-1

sand.. and. o CeNLSTTITIITITITII I IR
“lan ; -00.. ...). This debt is evidenced by Borrower’s note
dated the same date as this Security. Instrument (**Note™Y);:which provides for monthly payments, with the full debt, if not

" paid earlier, due and payable on’ oo November: k8. 2004 i This Security Instrument
secures to-Lender: (a) the repayment of the: debt:evidenced by the Note, with interest,. and all renewals, extensions and
. modifications; (b) the payment of all -other sums, ‘with interest; ‘advanced under paragraph 7 to protect the security of this
" Security Instrument; (c)-the: performance: of Borrower’s covenants and- agreements under this Security Instrument and the
‘Note;. and (d) .theirepayment’ of:any :future. advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph, below. (" Future: Advances!’). FUTURE ADVANCES.; Upon request-to: Borrower, Lender; at Lender’s option prior
‘to.full reconyeyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
. with interest thereon, shall:be secured by :this:Deegl of Trust when-evidenced by promissory notes stating that said notes are
" secuted:hereby. - For this ‘purpose; Borrower: irrevocably gran : power . cf sale, the
. following described- property. locaied:i KL h , .-County, Oregon:
£ o gt SRR R EEoouhagain g ERSa B : - : L Lt

OND :ADDITION to the City of Klamath Falls,

hereof on file.dn the office of the

AP - H RS i SEL S AN BESICN S T IR EREFIS K SN L o : . ) :
.. MINDER: OREGON: 1.AW; ~MOST.-AGREEMENTS, ‘PROMISES :AND. COMMITMENTS. MADE: BY US AFTER
COMNGERIING: LOANS: AND: OTHER . CREDIT "EXTENSIONS WHICH
“E ! CURED SOLELY BY THE BORROWER'S
TRXPRESS -GONSIDERATION 'AND BE SIGNED-BY US TO BE ENFORCEABLE."

y\%}lgic)‘ili:les'tfh'e;éddfésséf 2021 h.Falls....

Beith oY s
Oregon - ...

- i3 ) ereaft }ectéd,on‘th'e property, and all easements, Vrig'hts,k
ances, rents, roye 1 hts and profits, water rights and stock and all fixtures now or

hereafter a part of the pro rty. All replacements and additions shall also be covered by this Security Instrument. Allof the
yregoi curity Instrum perty.”

lawfhllyvéeised of the estate hereby conveyed and has the right to grant
nencumbered; except for encumbrances of record: Borrower warrants
yagainst'all claims and demands, subject to any encumbrances of record.

or national use and non-uniform covenants, with

FORM #220 4-89




: y tain- priority over this Securny Instrument; (b) yearly
‘leasehold- ‘payments .or : ground reits’ of the ‘Property, if: any c): yearly: hazard ‘insurance premiums; and (d) yearly
mortgage insurance premiums;ifan ese items are ‘called “escrow nems Lender may estimate the Funds due on the

basis of current'data and reasonableJ matec of future é escrow items: :
The Funds shall b i ' n ) counts of whxch are insured or guaranteed bya federal or

1 account or verifying the escrow items, unless

, ; mds and apphcab]e law permits Lender ‘to make such a charge. Borrower and

.. Lender may ‘agree in writing ‘that i all be paid on ‘the Funds. Unless'an agresment is made or applicable law
) requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

- shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to th\- Funds was made The Funds are p]edged as addmonal security for the sums secured by
this Security Instrutment. .

If the amount of the Funds held by Lender, together w1th the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount niecessary to make up the duficiency in one or more payments as required by Lender.

: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
"~ any Funds held by Lender. If under: paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
‘than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcauon as a credit against the sums secured by this Sccurity Instrument.

- Unless apphcablejaw provides otherwxse, all payments received by Lender under

Borm wer e>hall pay all xes, ‘assessments, charges, ﬁnes and 1mposmons attributable to the

; vlnch may attain- priority’ over;this: Secumv Instrument; and :leasehold paymems or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph’ 2, or if not paid in that manner, Borrower shall

pay them on time directly to the psrson owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid.under this paragraph. If Borrower makes these payments dxrect!y, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischzrge any lien whlch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securad by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enf orcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or fotféiture of : any. part of the Property; of (c) seciires from the holder of the lien an
agreement sansfactory to Lender stbordinating. t‘le lien to this Security Instrument. If Lender determines that any part of
the: Property-is subject: to'a‘lien' which:may. attain ‘priority over this Security Instrument, Lender may give Borrower a
- notice xdentrfymg the:lien.; Borrower shall satxsfy the lienor take one or more of the actions set forth above within 10 days
. of the giving of notice. 3 v .

. 5.. ‘Hazard Insurance. Borrower shall keep the 1mprovements now exrstmg or hereafter erected on the Property
.. insured: agdnst loss by ﬁre, hazardsrlncluded within the tzrm *‘extended coverage” and any other hazards for which Lender
requires: insuance. This insurance shall be maintained in the:amounts'and for-the periods that Lender requires. The
insurance: carrier: provrdmg th 'ns arance: shall be chosen by Borrower subject to Lender’s approval whlch shall not be
: unreasonably withheld. : (R ‘
¢ v assiAll insurance policies-and: renew als shall be acceptable to Lender and shall include a standard mortgage clause.
. Lender shall have the: nght to hold the policies and rerewals. If Lender requires, Borrower shall promptly give to Lender
all recerpts of paid premiums-and renevial notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
.21 Unless Lender and Borrowe:: otherwise agree: in vrriting, insurance proceeds shall be applied to restoration or repair
‘of the:Property damaged if the resroration or repair is oconomrcally feasible and Lender’s security is not lessened. If the
-‘Testoration or repair is not.economically: feasible or Lerder’s'security would be lessened, the insurance proceeds shall be
Security: Instrument, whether.ornot then due, with any excess pald to Borrower. If
r"dacs not answer. within 30'days 2 notice from Lender that the insurance carrier has

.- offered tosettle a claim; then Lender may- collect the insurance proceeds. Lender may use the proceeds to repair or restore

- “the Properiy or-10, .pay sum secured by this Secu y.Iastrument, whether or not then due. The 30-day period will begin
: when the notice is give -
i+ Unless Lender and Borrowe othzrwise agree in wntmg, any apphcanon of proceeds to principal shall not extend or
‘postpone the due date of the monthl y payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph-19 the Property is acquired  by:Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior 1 o the: acqursm shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the: acquxsmon
6. Preservation and Maintenance of Property; Leascholds “Borrower shall not destroy, damage or substantially
change the Property, allow the Prupen y to deteriorate or commit waste: If this Security Instrument is on a leasehold,
Borrower shall comply "vith the provisions of the lease, and if Borrower acqulres fee title to the Property, the leasehold and
fee title shall not merge unless Lend :r azrees to the merzerin writing: - ;
7. Protection of Lender’s nghts in the Projerty; Morigage Insurance. If Borrower fails to perform the
< covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such:asa'proceeding:in bankruptcy, probate, for condemnation or to enforce laws or

0 regulauons) then Lender may do ard pay for whatever is necessary to protect the value of the Property and Lender’s rights
", in the Property. Lender’s actions: Tude paying eny. sums secured by a-lien -which has priority over this Security

“Instrument; appearmg in court, pay ing reasonable attommeys}: fees and entering on'the Propeny to make repairs. Although
Lender may take actlon under this paragraph 7, Lende I y

: runder this pa ragraph 7 shall become addmonal debt of Borrower secured by this

1d Lender agree to other terms of paymem, these amounts shall bear intcrest from




ranice as a conglition-of making the loanisecured by this Security Instrument, -
d to maintain the insurance in effect until such time as the requirement for the
‘ Borrower's and Lender’s written agreement or applicable law...
8. ‘Inspection. Lender or its agent may make teasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time:of or prior toan inspection specifying reasonable cause for the inspection. ’
Co 9 Condemnation. - The pro teeds-of any-award or claim for damages, direct or consequential, in connection with
any condefmnation or other taking Bf any part of the Property, or for conveyance in lieu of condemnation, are hereby
revnedandshall be paid to Lender, . | L el |
T i ihe event of a total taking of the Property, th roceeds shall;be applied to the sums secured by this Security
Instrument, whether or not then dug, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in ‘writing. the sums secured by this Security Instrument shall be reduced by
the gmount’of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair rmarket valie of the Property immediately before the taking. Any balance shall be
paidito Borrower. |~ T i AR ' :

: "If the Property is abandonec. by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
*make an award or settle a claim for damages, Borrower fuils to respond to Lender within 30 days after the date the notice is
- given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
" to the sums secured by this Security Instrument, whether or not thendiie. =~ :
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2-or change the amount of such payments.
10. Borrower Not Released; Forbearance By . Lender Not a Waiver. - “Extension of the time for payment or
modification of amortization of ths sums’ secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operz.te 10 release the liability of-the, original Borrower or Borrower's Successors in interest.

Lender shall not be required to comrence proceedings against-any $uccessor'in interest’ or tefuse to extend time for

payment or otherwise modify amor-ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the ¢ xefcise of any right or remedy. @

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower's co}vqn}x}nté and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing; this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms.of this Security Instrument; (b) is not personally obligated to pay
the sums ‘s‘ecux;ed‘b‘y this Security; Insrument; and (c) agrees that Lender and any other Borrower may agree to extend,
- modify, forbear or maX any accommodations with rzgard to the terms of this Security. Instrument or the Note without
T 1713 " Loan Charges., If the loan secured by this Security Instrument.is subject to a law which sets maximum loan

vcha;gg‘:sj,“’and‘t,i‘hé; law: is finally iaterpreted so that ine interest or other loan charges collected or to be collected in

connection with the loan exceed: the permitted limits, then: (a) any-such loan charge shall be reduced by the amount

_necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits.will be refunded to Borrower. Lendér may choose to make this refund by reducing the principal owed
‘under the Note or by making a dirsct payment to Borrower. Ifa refund reduces principal, the reduction will be treated asa
partial prepayment without any.prepaymentcharge undertheNote. = i 7. =77
13. :Legislation: Affecting: Lender’s Rights, - If enactment:or ‘expiration of applicable laws has the effect of
rendering.any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full:of all:sums secured by: this Security Instrument and may invoke any remedies
permitted by paragraph 19: If Lerder exercises this option, Lender:shall take the steps specified in the second paragraph of
paragraph 17: <l b L g b I LS L ) :
e b Notices. ;:Any notice to ‘Eorrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law. requires use of another method. The notice shall be directed to the
Property ‘Address or;any. other. address Borrow :;'dgs_ignatesgbynpt_i{;e' to, Lender.. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any. other address Lender.designates by notice to Borrower. Any notice
.provided for in this Security I mznt shall be deernzd to have been given to Borrower or Lender when given as provided
““in this paragraph. ... ; St S i ia :

SR

o . Goi_leniiné Law, 'Se,'vu‘ l)ilﬁﬁy,:, Thisléyecuvn"ty' fn;tﬁflmenf shall be éo‘}erriéd by federal law and the law of the
‘jurisdiction in which the Prope: cated. In the event that any, provision or clause of this Security Instrument of the

Noteconﬂxcts w1thapphcable law not affect other provisions of this Security Instrument or the Note

'which can be given effect without the flicting provision. To this end the provisions of this Security Instrument and the
‘Note are declared to beseverable. . . . L ; . : ‘

shallbe g’i}'e_nsg;jﬁé ,c::gx_xfpfmed; copy of the Note and of this Security Instrument.
neficial Interest in Borrower. If all or any part of the Property or any

terest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior Wit er may, at its option; requiré immediate payment in full of all sums
secured by this Security Instrurnent. H vever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this ecurity Instrument. .. oo T
... . IfLender exercises this dption, Lender sh; 1l give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 diys from, the date the notice is dclivered or mailed within which Borrower must pay all sums secured by
_ this Security Instrument If Bor-ower fails to pay these sums prior to the expiration of this period, Lender may invoke any
-remedics permitted By this Sécy ty: Instrument without further. natice or demand on Botrowar.

18, Borrowe:’s Right to Renhstste f _!}O‘miwer“mbéts,cextzi_in‘ conditions, Borrower shall have the right to have

‘enforcement of this Security Instrument discontinusd at any time prior to the earlier of: (a) 3 days {or such other period as

“applicable law may specify for Yeinstatement) dre sale of the Property pursuant to any power of sale contained in this
‘Security Instrument; or (b) entry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums.w ii¢h then woul 32 under this Security Instrument and the Note had no acceleration
occurred; (b) cures any.defau "of any. other coven f ‘agreements; (c) pays all expenses incurred in enforcing this
Sec ' ment, including; bi not limi 1éys' fees; and (d) takes such action as Lender may

toa i i ment, Lender’s rights in the Property and Borrower’s

ntinie unchanged. Upon teinstatement by

‘Borrower, t} urity dni ligations s d hereby sh: in fully effective as if no acceleration had

: curred. H(}wéve’ff th1§ right to reinstate shall not a of écglemtibr} under paragraphs 13 or 17.

§ ol




ed on or before the date specified in the notice, Lender
ull of all sum secured by thls Secunty Instrument without further

collect _all expenses_incurréd in”
reasonable attorneys ees and f
o If Lender invokes the po! le, . Lender shall execute .or cause Trustee to execute a written notice of the
occurrence of an event of default and nder’s election to cause the Property to be sold and shall cause such notice to be
y part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescnbed by apphcable law to ‘Borrow and to other persons prescribed by applicable law. After the time
out.demand on Borrower, shall sell the Property at public auction to the highest
er: the terms desrg,nated in the notice of sale in one or more parcels and in any order
Trustee determ nes. Trustee may p(\stpone sale of all or iy parcel of the Property by public announcement at the time and
place of any pr usly schediiled sale, Lender or i 'signee may. purchase the Property at any sale.
. .. Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or warranty,
. expressed or _lmphed The recltals inthe Trustee’s deed shall be prima facie evidence of the truth of the statements made
) 2 proveec of the sale in the followmg order. () to all expenses of the sale, including, but not
reasonable Trustee sand attorneys feeS' (b) to all sums secured by thls Security Instrument; and (¢) any excess
rp sons legall d 1 tort. Lo
Lender n Possession, Upon acceleratlon under p ragraph 19 or abandonmcm of the Property, Lender (in
agent.or by judicially. appointed recei hall be entitled to.enter upon, take possession of and _manage the
the rents of the. Property ncluding those ast. due . Any,rents collected by Lender or the receiver
: shall be applled first.to payment of ‘the costs of nagement of the Property and collection of rents, including, but not
limited to, receiver’s fees, premlum‘ on receiver’s. borids and reasonable attorneys® fees, and then to ‘the sums secured by
- this Secumy Instrument. SR
221, Reconveyance. Upon pa‘lment of al] sums secured by thls Secunty Instrument Lender shall request Trustee to
reconvey the Property-and shall surrender this Security:Instrument and all notes evidencing debt secured by. this Security
Instrument to Trustee. Trustee shalireconvey;the Propz rty without. warranty and without charge to the person or persons

: * legaliy entitled to.it:Such: person orjjersons shall pay;any recordation costs..

22. Substitute Trustee. Lerder may fromstime lo time:remove. Trustee and appoim a SuCCessor trustee to any.
.. Trustee appointed ‘herednder.: Witk out. ‘conveyaiice of the Property, the successor. trustee shall succeed to all the title,
. power and duties confered upon Tristee herein and by applicable law. < . -

' -23. Use of Property'The Pro perw 1s not currentl) used for agncultural nmber or grazmg purposes

24 Attorneys 4F ¢

r are executed by Borrower and recorded together. with
'strum n{, the covenz nts and agreements of each such rider shall be incorporated into and shall amend and
ts.and. agr«‘ements of this Secunty [nstrument as. if the nder(s) were a part_of this Security

(] 24 Family Rider
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