. (“Trustee ). Theé' beneﬁcnarv S

..., which is orgamzed and exxstmg,

ents .
T § debt is evrdenced by Borrow, note’

onthly 4yments, with the full debt, if not -
This Securuy Instrument
er renewals, extensions and
Aragraph 7:1o protect the security. of this

¢ 1ar ) owel ) er this Securlty Instrument and the
repaymen £ any; i made to, Borrower by. Lender’ pursuant to_ the
‘(“Fut, iy 8). ] . wer, Lender, at Lender’s option prior
perty. by, Tri make Future Advances to Borrower. Such Future Advances,

! ting that sajd notes are :
wnh power, of sale, the
County, Oregon

: _ of. .the NE’-SEi of Sect» fl‘f
4 amette Merldian 1ying Easte::ly
d; Klamat:hi» Cc»unt Yy Qregon*

Key-#616532
#616523 »

-SECURED_SOLELY BY THE BORROWER' S
- AND BE_STGNED BY US_TO BE. ENFORCEABLE "

ted’ 6ii‘the: property and all easements, nghts .
proﬁts, water ‘rights ‘and stock and all. fixtures now or
nd dmons sha]l also be covered by thrs Secunty Instrument AII of the

sed of the estate’ hereby .conveyed and has the.right to grant
rances of record. Borrower warrants
bjec! to any encumbrances of record

nd ‘non- umform covenams wrth
tco ering real property. ' - :




y when due.
e Note. :
y-Lender, Borrower shall pay’

is'paid in foll, a sum’ (“Funds™) equal to

rity -over. this Security Instrument; (b) yearly
azard insurance premiums;. and (d) yearly

" Lender may. estimate the Funds due on the

items. - : .

, : ] i raccounts of which are insured or guaranteed by a federal or
- State’agency (including Lénder if Lerider an-insti ). Lénder shall’apply theFunds to pay the escrow items.
‘Lender may not charge for-hold g'and applying'the Funds, analy fig the account or verifying the escrow items, unless
Lender:pays Borrower interest'on thé Finds and ‘applicable law ‘permits Lender to make such a charge. -Borrower and
' Lender may agree in writing thati‘int'c"rest shall be paid on the Funds. Unless an agreement is made or applicable law
requires intefest to be paid; Lender shall rot be.required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge; an annual accountin gof the Funds showing credits and debits to the Funds and the
purpose for which each debit to the F; tdsrjwvaks made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. : LooaT R B
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
* the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly 1epaid to Borrower or credited to Borrower on monthly payments of Funds. If the
~amount of the Funds held by Lender is not sufficient to pay: the escrow items when due, Borrower shall pay to Lender any

ameunt necessary to make up the deficiency in one or more payments as required by Lender.

* - Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than inimediatély prior to the'sale of the Propérty or'its acquisition by Lender, any Funds held by Lender at the time of

~-'application as a credit against the sums secured by this Security Instrument.

: 3. Appli ition of Payments. - 1Jnless applicable lavs provides otherwise, ail payments received by Lender under
and:2'shall be applied: fi 1arges duc:indeér the Note; secorid, to prepayment charges due under the

S , tointerest due; and last, to principal due. . S
, assessmenits, charges, fines and impositions attributable to the
‘ t,-and. leaschold payments or ground: rents, if ‘any.
h2, or if not paid in that manner, Borrower shall
promptly furnish to Lender all notices of amounts
wer makes these payments directly, Borrower shall promptly furnish to Lender

Borrower shall promptly.discharg ny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or: defends’nigainst enfo‘cernentiof the lien in; legal proceedings which in the Lender’s opinion operate to

ture of any.partof the Property;-or (c) secures from the holder of the lien an

ng the iento thiis Secu: nstrument. If Lender determines that any part of

, attain priority over.this;Security Instrument, Lender may give Borrower a
rrower shall satisfy the lién or take on f more of the actions set forth above within 10 days

rance. . Borrower shall kesp the im, vements now existing or hereafier erected on the Property
‘hozards i led within the term "éxte coverage” and any other.hazards for which Lender

e ] n the amounts.and for the periods that.Lender requires. The

1all be chosen by Borrower subject to Lender’s approval which shall not be

: table to er and ‘shall include a standard mortgage clause.
and renewals. If Lender requires, Borrower shall promptly give to Lender
ces. In the event of loss, Borrower shall give prompt notice to the insurance
y make proof of loss if not made prom y.by Borrower. .~ v
Borrower othe twise agree in w ing, insurance proceeds shall be applied to restoration of repair
T Tepai i ible and Lender’s security is not lessened. If the
conor y ould be lessened, the insurance proceeds shall be
‘the:sums s ed by this Security . men t then due, with any.excess paid to Borrower. If
abandons the Propsrty, or doe: not answer within 30 days'a notice from' Lender that the insurance carrier has
“Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
g ‘ rument, whether or not then due. The 30-day period will begin

IR

rand Borrower otherwise agree in writin g, any application of proéeédséto pﬁncipal shall not extend or
postoone the due date of the mont y.payinents referred to in paragraphs.l.and 2 or change the amount of the payments. If

under paragraph. 19 the Propert: quired by Lend orrower’s right to any instirance policies and proceeds resulting
om da hé Property prior to th uisition shall pass to Lender to the t of the sums secured by this Security

Instrument immediately prior to the acqu isiti T e

.1 6. Preservation and Maintenance of Property; Leaselol Borrower shall not destroy, damage or substantially

change the Property, allow the Property. to deteriorate or commiit waste. If this Security Instrument is on a leasehold,

Borrower shall cemply with the provisions.of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender ag 0 the merger in writing. -

* 7. Protection of Lender's Rights in the Froperty; Mortgoge Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights.in the Property (such as proceeding in bankruptey, probate, for condemnation or to enforce laws or

. regulations), then Lender may do and pay forwhatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any. suiis secured by a lien which has priority over this Security
Instrument, appearing in court, paying rea sonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action und i 3 ! ) 0's e ) ’

: s di onal debt of Borrower secured by this
these amounts shall bear interest from

pon notice from Lender to Borrower




il : Gy .-V SRR LRI c o . ; ..‘ ) N . 3 -
i 475 1 Lender. réquired, mortgage insurance as:a condition of making the loan secuired by this Security Instrument,
*Borrower shall pay the pfemiums reqjuired to maintain the insuranceiin effect until'such time as the requirement for the

- .insurance terminates in accordance with 3 orrower's and Lender’s written agreement or applicable law. -

o 8 Inspection. - Lender or its agent may make reasogable entries upon and inspections of the Property. Lender -
- shall give Borrower notice at the time of or prioz toan inspzcti ecifying reasonable cause for the inspection. .

9...Condemnation; - The proceecs of any award ot claim for damages, direct or consequential, in connection with
or. for conveyance in lieu of condemnation, are hereby

. any condemnation or other taking cf any part of the Property,
© " assignéd and'shall be paid to Lender.-{ ERTEE T S RN Yo LRI
‘ In the event of a total taking of the Property, the proceeds _applied to the sums secured by this Security
- Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
:. unless Borrower and Lender otherwise agree in'writing, the sums secured by this Security Instrument shall be reduced by
" ' the amount of the procesds multipli=d by.the following iraction: (a) the total amount of the sums secured immediately
 before the taking, divided by (b) the fair-market-valie of the Property immediately before the taking. Any balance shall be
" paid to Borrower. B R I VRS £ LT S TR PRI
s ‘' If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
- make an award or settle 2 claim for diimages, Borrower fails to respond to Lender within 30 days after the date the notice is
* given, Lender is authorizzd to collect and apply the proceeds, at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. Y
Unless Lender and Borrower otherwise agree in viriting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly: payments referred toin paragraphs 1 and 2 or change the amount of such payments.
10. ‘Borrewer Not Released; Forbearance By Lender Not & ‘Waiver.  Extension of the time for payment or
modification of amortization of the surrs secured by this Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commmsnce proceedings against any successor in interest or refuse to extend time for
paymient or otherwise modify amortizaticn of the sums secured by this Security Instrument by reason of any demand made
. by the original Borrower or Borrows r's sticcessors in interest. Any forbearance by:Lender in exercising any right or remedy
- shall not be a waiver of or preclude the exercise of any right or remedy. ) -
11.Successors and Assigns Bound; Joint and Scveral Liability; Ce-signers.. The covenants and agreements of
“: this Security Instrument shiall bind and tenefit the successors and assigns of Lender and Borrower, subject to the provisions
- -of paragraph 17. Borrower’s covenar its and agreéments sk.all be joint and several. Any Borrower who co-signs this Security
. Instrument but does not execute the Noté: (a) is'co-signing this Security Instrument only to mortgage, grant and convey
. 'that Borrower t in th under the terms of thi urity Instrument; (b) is not personally obligated to pay
--the' s i urity Tistrament; and (c) agrees that Lender and any other Borrower may agree to extend,
ccon mbdations with regird to the térms of this Security Instrument or'the Note without

s 12. V'Lodn Charg If the I3 cured by this Security Instrument is subject to a law which sets maximum loan
" charges, and ‘that ‘law is finallyinterptated so that the interest .or other loan charges collected or to be collected in

""" comnection with' thie'loan exceed the pérmitted:limits, then: (a) any such: loan charge:shall be reduced by the amount
' necessary-to reduce theicharge to the permitted limit; and (b) any:sums already collected from-Borrower which exceeded

be refunded t¢: Berrower. Lender may choose.to make this refund by reducing the principal owed

arefind reduces principal, the reduction will be treated as a
Noe : ! ‘

Security Instrument shall be given by delivering it or by
f another method: The notice shall be directed to the
' .- Any notice to Lender shall be given by

' designates by notice to Borrower. Any notice
‘Borrower ‘or Lender when given as provided

ent shall be governed by federal law and the law of the

y provision‘or clause of this Security Instrument or-the

¢ ther. provisions of this' Security Instrument or the Note
conflicting: provision: To'this end the provisioris of this Security Instrument-and the
one ¢onformed copy of the Note and of this Security Instrument.

rower.’ ' If all or any part of the Property-or any

is'sold or transferred and Borrower-is not a natural

‘require immediate payment in full of all sums

Xercised by Lender if exercise is prohibited by

; 1 all pive Borrower tibtice of acceleration: The notice shall provide a period
. of not less than'30 days from'the daie t i& delivésad or mailed within'which Borrower must pay alt suris secured by
“ - thig'Security Instroment: If Borrovser thils 1 ms priof to the expiration of this period, Lender may invoke any
‘remediés permitted by this Secutity /Instriimént without furthernotice or demand on Borrower.

8./ Bofrower's Right to Reinstatel " If Borrov/er 'meets certain corniditions; Borrower shall have the right to have
enforcement of this Security Itistriferit discontinued axany time priortothe earlier of: (a) 5 days (or such other period as
‘applicable: law-may spucify:for reil istd fement) before Property pursuant:to any power of sale contained in: this
© - sSecurity Instrument: ‘or (b) entry uf & judgment enforc i§:Security Instrument. Those conditions are that Borrower:
‘(a) 'pays>Lender:all sims™w inder:t ecurity: Instrument and: the Note had no acceleration
curred;’(b) clires any-default of? L C reetiients; (G} jpays: all ‘expenses incurred in enforcing this

V ntnot lini ehsonable attorneys! fees; and:(d)-takes suchaction as Lender may
ér’s rights in - the Property and Borrower’s
ntinue:unchanged. Upon reinstatement by

reby shall remain fully effective as if no acceleration had
se of accéleration'under paragraphs 13 or 17.




, eration under paragraphs 13 and 17

0 X ) thie default; (b) the action required: to cure-the

¢ the notice is given to Borrower, by which the default must be cured;

he'date specified‘in the notice ‘may resultin acceleration of the sums

_ lie notice ‘shall further inform Borrower of the right to

ring a° cour action' to’assert the non-existence of a default or any other

d sale. T the defaiilt is not éured on or before the date specified in the notice, Lender

té‘payment in full of all sums secured:by- this Security Instrument without further

sale a [ smedi I icable law. Lender shall be entitled to

collect*all ‘expenses -incurred rsuing- the remedies’ provided in - thi ph 19, including, but not limited to,
reasonable attorneys’ fees and ¢ s of title évidence, -~ 7 g REEEE

" If Lender invokes the | ywer: of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an‘event of défau [t ‘an ‘of Lender’s election to'cause'the Property to be sold and shall cause such notice to be
recorded‘in each'county in which a y: part of ‘the Property is located. Lender or Trustee shall give notice of sale in the

-manner prescribed by applicshle Tnw to Borrower and to’ other persons prescribed by applicable law, After the time
required by applicable law, Tristee, without demaiid on Borrower, shall sell the Property at public auction to the highest
bidder at the time ahd"plakce' and un er the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines: Trustée may pustpone sale of all or any parcel of the Property by public annou ncement at the time and
place of any previously schéduled sale. Leaderor sdesignee may purchase the Property at any sale.

774 Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustea’s dzed’shall be prima facie’ evidence of the truth of the statements made
thereini. Trustee shall apply the jiroceéds of the sale ia theé foll ving order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and ttorneys’ fees; () to all'siinis sécured by this Security Instrument; and (c) any excess
to the person or jiersons legally ehtitledtoie, ©o o e o :

;"7 20. Lender in Possessi pon acceleration under aragraph 1

9 or abandonment of the Property, Lender (in

dinied receiver) shdl t led 0 enter upon, take possession of and manage the
P ] hose' past dite. Any rents collected by Leénder or the receiver
rty and colléction of rents, including, but ot

dnd reasonab) ‘attorneys’ fees, and then to the sums secured by

his Security Instrument, Lender shall request Trustee to
nd:: tes'evidernicing debt secured by this Security
thout charge to the person or persons

remove Trustee and appoint a successor trustee to any

operty, the successor trustee shall succeed to all the title,
cabl Cie e a f
tty isnot currently used for.agricultural, timber or grazing purposes. - -

> Lisect i this:Security Instrument and in the Note, :“attorneys’ fees” shall include any

Sééﬁnty nitzument. {f one ¢ ers aré executed by Borrower and recorded together with-

uch rider shall be incorporated into and shall amend and
if“the tider(s) were a part of this Security

O 2-4iF'am:il_'y Rider "

s ‘and: ovenants contairied in - this Security.

h Whitsett ~Borrower

creeee{Seal)
~Borrower




NOTICE THE SECUR] iI'Y IINSTRUN SECURFS A NOTE WH]ICH CONTAINS
A PROVJSION ALLOVWING FOR ANGES 'IN THE INTEREST RATE. IN-

" CREASES IN. THE lNIEREST RATE WILL RESULT IN HIGHER PAYMENTS.
NTE]REST RAI‘E WILL RESULT IN LOWLR PAYMENTS.

This Rxder is made this .

‘be deemed to amend and supplem enf

2 ment”) of the same datc given by tlie undersigned (the

KLAMATH FIEST FEDERAL, SAVINGS AND. L0 ASQQGIMION

Propeny Address

Modiﬁcations. In addmon tu ﬂ:e covenants and agreements made in the Secunty Instrument, Borrower and

.. Lender further covenant and agree @i follows: -~ © :
A INTE]R]EST RATE AND MO NTHLY PAYME\T CE{ANGIES

“The Note has an “Imtxal Inte:? tf_ﬂate" of 8 v (1%, The Note interest rate may be increased or decreased on the

S ilst day of the month beginni gon ... }Ch .-.;.., 19 91.. and on that day of the month every

e months thereafter. s
Chan ges in the interest rate are gavemcd by chan g.es inan mterest rate mdex called the “Index’’. The Index is the:

o tCheck one box 10 mdxcale Index.}

- a* “Contract lnterest v.e,i.Purchase of Prevnously Occupxed Homes, National Average for all Major

'Wpes of Lenders publi
s Feder

... [Check one box to indicate whether lher..

be no maximum limit on changes.} -~ -
§)) D There is no maximum Hmrt on changes in the interest rate at any Change Date.

#See Note (2) (8 The interest rate cunnot be changed by more than 1..00. percentage points at any Change Date.

Below

If the interest rat2 changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will re sult in hlgher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that' the loan sec nred by the Secunty Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so thit the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted 1 limits. 1f this is the case, then: (A) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refurded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by mal nngr a chrect payment to Borrower.

C. PRIOR LIENS - :

If Lender detemnnes that or;any part of the sums secured by this Security Instrument are subject to a lien
which has pnonty over this St ty Instrument, L Lznder may send Borrower a notice identifying that lien. Borrower
shall proraptly, act with regard that lien as. provxded in paragraph ‘4 of the Security Instrument or shall promptly
secure an agreement in a'form; satisfactory to Lender subordmatmg that lien to this Security Instrument.

D. TRANSFER OF, THE. PROPERTY
: erty subject t& paragraph 17 of the Security Instrument, Lender may require (l)
S te, or (2) an increase in (or removal of) the limit on the amount of any one in-
fthe Base Index figure, or all of these,as a condmon of Lender S

: /3«1% éJAZEZ?" o)

Dougl, s Keith Whitsett : _Bomw.,

the




