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MIORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 2, 1989, between Arlene E. McCoy,/iIahs £ K6LHY, whose address Is
P.O. Box 61, Midiand, OR 97634 (referrad t3 below as nGrantor”); and WESTERN BANK, whose address is 421
~South 7th Street, P.O. Box 669, Klamath [-allg, OR 97601-(322 (refarrad to below as “Lender”).

~3 .

GRANT OF MORTGAGE. For valuable conslderatlo 1, Grantor mortgages: and coaveys to Lender all of Grantor's right, tiis, and interest in and to
—==the foliowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
— rights of way, and appurtenances; all water, water righis, watercourses and diich rights (including stock in utifities with ditch or irigation rights); and all
"= other fights, Toyalties, and profits relating to the real propery, including without litation ali minerels, ofl, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property™):

il Lot 15 In Block 1, Tract No. 10138, o Re-subdivicion of Lots 10 through 15, in Block 1, Midland Hills
Estates, In the County of Klamatl, Siate of Oregen. EXCEPTING THEREFROM a tract of land situated in
Lot 15, "Tract No. 1038, A resubdivision of Lots 10 thru 15, of Block 1 of Midland Hills Estates”, a
subdivision In Klamath County, Oregon, being move particularly described as follows:
, Beginning at the Northwest corner of sald Lot 15; thenca S. 19 degrees
24'11” E., aleng the West line of said Lot 15, .05 feet; thenco N. 14 degrees 00’ E,, 11.29 feet to a point
on the South line of Clark Street; thence Southwasterly on sald South ling, on the arc of a 50 foot radlus
curve to the right, 6.23 feet to the polnt of beginning. :

The Real Property or its address is - commonly known as 104 Clark Strect, Midland, OR  97634. The Real Properly tax
identification number is Account No. 4008-1AB-800, I¢ey No. 620885. i ’

Granter presenﬂy assigns to Lender all of Grantor's right, file, and interesf in and to all leases of the Property and ell Rents from the Property. In
addition, Grantor grants to Lender a Uniform Comma clal Code security interest in the Personal Property and Rents.
DEFINITIONS. The following words shall have the fc flowing meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
- haveths meanings attributed to such terms in the Onagon Uniform Commercial Code.
‘Exisiing Indebtedness. The words "Existing Indettzdness” mean tho indebtedness described below in the Existing Indebtedness section of this
Mortgage. : : : :

Grantor. The word "Grantor” means Arlena E. 1AcCoy. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means and includes without limitation afl guarantors, sureties, and accommodation pasties.

mprovements. ‘The word "Improvements’ inem_:?and includes without limation -alt existing and future improvements, fixtures, buildings,
struciures, mobile hemes affixed on.the Real Propety, faclities, additions and other construction on the Real Property.

Indcbtedness. The word "Indebtedness” metins all principal and interest payable under the Note and any amounts expended or advanced by
Lander to discharge obligations of Grantor or axpenses incurred by Lander to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Mortgige. : -

Lgnder. The worc "Lender” means WESTERN BANK, its successors or assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Morigage” rmeans this Mortgage botween Gran'or and Lender, and includes without fimitation all assignments and security
Interest provisions relating 1o the Personal Property and Rents.

Nete. The word "Note” maeans the promissor)’ note or cradit agreement dated November 2, 1989, in the original principal amount of
$12,141.00 from Grantor to t.ender, togetier with all renewals of, extonsions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreainent. The maturity dece of this Morigage is Novemnber 10, 1994. The rale of interest on the Note is
subject to indexing, adjustment, renewal, or renegoiiation.

Personal Properly. The words f’Parsonél Pre peﬁy” mean all equipmant, fixtures, and other articles of personal property owned by Grantor, now
or herealter attached or affixed to the Real Property; together with &ll accessions, parts, and additions 1o, all replacemants of, and afl substtutions
for, any of such property; and together with ¢ll preceeds (including vsithout Himitation all insurance proceeds and refunds of premiums) from any
sals or other disposition of the Froperty. . - R ‘ el

Property. The word "Property” means coflect vely the Real Property end the Personal Proporty.

Real Property. The words *Rent Property” 3an the property, interests and rights described above In the "Grant of Martgage” section.

Related Docurments. The words "Retated ‘Dozuments” mean and include without fimitation all promissory notes, credit agreements, loan




.t agremms,guarantes, securnyagreemems. (mng 3ges, deeds of ‘mst.andallomar I-:smxmemsand documents, whether now or hereafier
"+ ‘oxistng, executed in connection with Grantor's |nde’tadness to Lender. . . - EEIREI : : :

o Roms. The word "Rents” means ‘all rents, reverues, irfyébfné. issues, ro]alﬁes, and pfbﬁts from the Property.

THIS MORTGAGE, INCLUDING THE ASS!GNME(‘if 0{5 RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN -TO SECURE (1) PAYMENT CF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE iS GIVEN ANQ'AGGEPTEEJ ON THE FOLL.OWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheiwise p}ovided in'this M:mgégé, Grantor shall pay to Lender all amounts secured by this Morigage
as they becoms due, and shall strictly perform all of Gramor's obligations under this Morigege.

POSSESSION AND MARITENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: - C . :

Possession and Use. Until in default, Grantcr may remain in possassion and control of and operate and manage the Property and collect the
Rents from the Propenty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REC ULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD ~HECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. e . :

Duly to Maintain. Grantor shai maintain the Property in tenantable condition and promptly perform all repairs and meintenance necessary to
preserve its value. : .

Hazardous Subslances. The tenms "hazardus v/aste,” "hazardous substance,” "disposal,” srelease,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 8601, et seq. ("CERCLAY), the Supaxfund Amsndments and Reauthorization Act of 1986, Pub. L No. 99-499
("SARA"), the Hazardous Materials Transportution Act, 48 U.S.C. Section 1801, et s2q., d Recovery Act, 49 U.S.C.
Section 6901, et saq., or other applicabla stata or Faderal laws, rules, or regulations adop 1 B or represents
and warrants to Lender that (a) During the: peiiod of Grantors ovmership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, relsase or threataned release of any hazardous waste or substance by any person on, under, of ebout the Property.
(b) Grantor has no knowledge of, or reason to teliove that there hes been, except as praviously disclosad to and acknowledged by Lender in
writing, () any use, generation, manufacture, storege, reatment, disposal, release, of threstened release of any hazardous waste or substance by
any prior owners or occupants of the Property or (i) any actual or threatened fitigation or claims of any kind by any person relating t© such
matters. {c) Except as previously disclosed lo and acknowledged by Lender in writing, (i) nefther Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall usa, ¢ensrate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall bs conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation those jaws, raguiations, and ordinances described above. Grantor authorizes Lender and
fts agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Mortgage. : Ary inspactions or tesis made by Lender shall be for Lender's purposes only and shall not be
construed 1o create any responsibility or Tiaility on the part of Lender o Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's duo diligance in investigating the Property for hazardous waste. Grantor hereby (a) relaases and waives
any future claims against Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup or other cosis under any such laws,
and (b) agrees to indemniy and hold harrnless Lender against any and all clainis, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain of suffer resulting from & breach of this section of the Morigage or as a consequence of any use,
gsneration, manufacture, storage, disposal, relaase or threatened release occurring prior: to Grantor's ownership or interest in the Property,
whether or not the same was or should have bocn known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the Indebtednass and tha satisiaction and reconveyance of the lien of this Morlgage and shall not be
affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not causa, conduct o permit any nuisance nor comemit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Spucifically without limitaton, Grantor will not remove, or grant 1o any other party the right to remove, any
timber, minerals (including oil and gas), soll, grarol or rock produc’s without the prior written consent of Laender.

Removal of Improvements. - Grantor shall not demolich of remove any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Iraprovemsents, Lender may require Grantor 1o meake arrangements satisfactory to Lender to replace
such Improvements with Improvements of stleest equel value.

Lender’s Right to Enter. Lender and fts ‘agonts and represenictives may enter upon the Real Property at all reasoneble times to attend to
Lender’s interests and to inspact the Properly for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Comgpllance with Governmental Requlraments. Grantor shall promptly comply with all taws, ordinances, and reguiations of all governmental
authorities applicable to the use or cccupiancy of the Property. Grantor may contest in good fath any such law, ordinance, or regulation and
withhold compllance during any proceeding}, including eppropriste appeals, so long as Grantor has notifisd Lender in writing prior to doing so and
30 long as Leader's interests in the Proporty cre not jeopardizad.  Lender may require Grantor to post adequate security or a surety bond,
roasonably satisfactory to Lendoer, to protect Loncter's intorost.

Duty to Protect. Grantor agrees neither 1 abandon not leave unattended the Proparty. Grantor shall do all other acts, in addition fo those acts
sat forth above in this section, which from tna characier and use of the Property ara reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lencler may, atits option, ceclare Immediataly dus and payable all surs secured by this Mortgage upon the
sale or trangler, without the Lender's prior wrilten consent, of all or any part of the Real Properly, or any Interest in the Real Property. A “sale or
transier” means tha conveyance of real propely of any right, title cr interest therein; whether legal or equitable; whether voluntary or involuntary,
whether by outright sale, dead, installment sale: contract, 1and contrect, contract for doad, leasehold interest with a term greater than three (3) years,
lease-option contrect, or by sale, assignment, .r tr: i i perty, or by any
other method of conveyance of real property In‘erest. it any hip, transfer also includes any change in ownership of
more than twenty-{ive percent (25%) of the vo ing stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender it such exercisa Is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions ralatiagto the taxes and Jlens on the Proparty are a part of this Mortgage.

Payment. Grantor shell pay when due {(and is all events prior t? delinquency) &ll taxes, payroli taxes, speclal taxes, assessments, water charges

and sewer service charges levied agains' or on account of the Property, and shall pay when due &l claims for work done on or for services

rendered or material furnished to the Property. Grantor shall mantain the. Property free of all liens having priority over or equal to the interest ot

. Lender under this Morgage, except for the lien of texes and assessments not due, except for the Existing Indebtedness referred to below, and
except as otharwise provided in the foliowing paragraph. o




withnotd payment of ol y-tzx.-aséﬁﬂ?léﬁfoi e In connecion with good faith
the Preperty s not §€ oparctzed. It a ion ari$39 oris fledas & result of nonp:
i a fion io filed, within {fieen (15) days siter cyrantor ;

Lender cashor & sufticleit corporate surety bond of othe!

‘of uther charges that could scctua &6 8 a foreclosure or sale

ul
any cont i and Lender and shall satisfy any advers3 judgment before enforcement againstthe Propaity.
name Lende ditiondl obligee under any surety pond furnished inthe q:msst proceedings.

Evidonco of Grantor shell upen demand furni3n 1o Lender satisfectory evidence of payment of the taxes of assessments and shall

payment.
authorize the appropriate govemmental pmclal to dolver 1o Lender at any fme a written statement of the taxes and assessments against the

nstruction. Grantor shall notity Lender teast fitead (15) days before any work i8 commenced, any services &ré furnished, or any
materiels are supplied to 1hs Property, if any mechani s fien, materiglmen’s fon, or other ien could ba asserted on account of the work, services,
materials. Grantor will upon requast of Lender furaish to Lendar advance assurances satistactory 10 Lender that Grantor can and will pay the
cost of such lmprovements. ' ’

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Propertty are a partof this Mortgage.

Malntanan cies of fire insuranc® with standard extended coverage endorsements on a
replacemant i al ‘B oments on the Real Property in an amount sufficlent 1o avold gpplication of any
coinsurarce clause, witha standard morigagee soi nder. Policies shell be written by such insurance companies and in such
form as may be reasonably acceptable 10 Lender. Grantor shall deliver 10 Lender certificates of coverage from each insurer containing &
stiputation that coverage will not be cancelied or dirr inished without & reinimum of ten (10) days' priof written notice 10 Lender.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage fo the Property. Lender may make proof of joss if Grantor
{ails to do sO within fifteen (15) days cf the casualty. Waather or not Lender's security is impaired, Lander may, & its election, apply the proceeds
10 tha reduction of the Indebtedness, payment of any fien affecting the Property, OF the restoration and repeir of the Property. It Lender elects 10
apply the pmcaeds 1o restoration and repail, Graror shall repalr of replaca the damy mp monts in & manner satisfactory 10
Lander. Lender ghall, upon satisfactory proof of s ch axpenditure, pay or rel 2s0 of repaif
of restoration i Grantor is not in defoutt hereu ., Any proweds which have not I ithi i

Lender has not committad to the 1ep alr or resto | sed first to pay

then to prepay accrued interest, and the remainder, 11 any, shall be applied to the pﬂndpal balance 0! Lender holds any
proceeds after payment in full of the Indabtedness, such procaeds ghall bo paid to Grantor.

Unexpired {nsuranco at Sale. Any unexplred fnpurance ghall inure to the penefit of, and pass to, the purchaser of the Propany covered by this
Morigege at any trustes’s sale of other sele held under the provisions of this Morigage, of ot any foreciosure sala of such Property.

Compllance with Existing indebtedness. purinj the period in which sny Existing {ndebtedness described below is in effect, compiance with the
insurance provisions contained In the instrument evicencing such Existing indebtednsss shall constitute tiance with the insurance provisions
under this Mortgage, to the extent compliance \yith the terms of this Morigage would constitut cation of insurance requireme!
procesds from the insurance become payable on 1033, the provisions in this Mortgage shall apply only to thal portion of
the proceeds not payable to the holder of the Ex sting indebtedness.

TAX AND INSURANCE RESERVES. Subject to any fimitetions set by applicable law, Lender may require Grantor 1o maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient o produce, at loast fifteen (15) days belore dus, past equal to the 1axes, assessments, and insurance
premiumg 10 be peid ) pefore payment is due the reseive funds ase | nt, Gramor shall upon demand pay any deficiency 1©
held by Lenderus @ ganeral deposit which Lender may gatisfy by payment of the taxes, assessments,
e pald by Grentor as they pecome due. der shall have the rightto reserve funds 10 pay such
determine th3 yalidity of accurncy of any item before paying it. N
for such purposes, and Lencer shall not incur any fiability for anything it

to the reserve nt. All amo! n the reserve cccunt are hereby plecged 10 further secure the {ndebtedness, and Lender I8 hereby authorized 1o
withdravs and apply such amounts on the Indebted 1888 UpON the occurrenca of an Event of Default. Lender shall not be required to pay any interest of
earnings on the reseive funds unless required by 'aW or agresd to by Lender in wiiting. Lender does not hold the reserve funds in rust for Grantor,

and Lender is not tho agent of Grantof for payment of tno taxes and assessments required to be paid by Grantor.

EXPEND\TURES BY LENDER. 1f Grantor fails 1o comgply with any provision of this Mortgage, including any obfigation 10 meintain Existing Indebtedness
ding @s raquired or If any actich of proceod! :menced that would material flect Lender's Interests In the Property, Lender
behalf may, but shall 1e} ms appropriate. Any amount that Lender expends in 80 doing will
at the rete cher! by Lender 10 the date of rep& nt by Grantor. All such expenses, a
, il (a) be pay ) ba 5 Note and be apporﬁoned among and be payab!
me ticy or (1) the remaining temn of the Note,
yment which will be due and payable at the Nota's maturity. This Mortgage also will secure payment of these amounts. The
rights provlded for in this paragraplt shall be In sdditen to any other rights or any remedies 1o which Lender may be entitled on account of the default.
Any such action by Lender shall noi be construad a8 curing the dotautt so asto bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The {oliowing provisiom relating o ownership of the Property are & partof this Mortgage.

Title. Grantor warrants that: '(a) Grantor hold3 good and marketuble title of tecord to tho property In fee simple, free and cloar of &l fiens and
encumbrances other than those sat forth 11 the Real duscription of in the Exigling indebtadness section below of in any title insurance

ont, or final titlo opinion issuad in favor of, and ed by, Lender In connection with this Mortgags. and (b) Grantor has the full
d ority to execute and defiver this Morigage

Defense of Tile. Subject inthe paragraph abovs, Grantor warranis end will forever detend the tile to the Property against the
tawful claims of all persons.. 4~tion-oF proceeding 18 commenced that quastions Grantor's fite or the Intarest of Lender under this
Mortgage, Grantor shall defent i 3 's expenso. Grantor may arty in such prooeedlng. tut Lender shall be
. entided t0 participate In tha proceeding o wd tor e represented in the proceeding by counse! of its own choice, and Grantor will detiver, or cau

be defivered, 10 Lender such Instruments &s 1Y bo requesied by it trom time to tme 10 panmit such participation.

) Compllance ith Laws. ﬂGrantor.wah ants. that 1he propert), and Grantor's use of the Property complies with all existing applicable faws,
* ordinances, and_regulaﬁom_ of govanmental aumormes. I )

EYISTING lNDEI!TEDNESS. Tha following P rovisions concerning exsting indebladness (the Existing Indebtedness’) are & part of this Mortgage:
Existing Uon. The llen of this Mortgeat @ socuring the indebtadness may be secondary and irerior to the llen securing payment of an existing




;- ObE 1o Pacilic Power & Light Company. | Tre existng, obiigatisn has: n cumment princlpel balance of approximately $1,631.00 and is' in the' -
‘original principal arnount of $1,831.00. Tha obigation has the fokiwing peymiont terms: Payment upon sale of home. Grantor expressly

.-covanants and agraes to pay, or see o tha prymont of, the. Existing 11dablodness and.to prevent any defeult on such Inclebtednass, any defautt
uncer the Instrumanis svidencing such indebitdneso, or eny default inder any security documants for such indebtedness.

Default. If the payrnent of any Instaliment of pinclaal or any interest 91 the Existing Indabtedness Is not made within the time requited by the note
evidencing such indebledness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the upticn of Londer, the !ndebtedness secured by this Mortgage shall becoms immediately due and
payabie, and this Mortgage shall be in default. : ) :

to Modification. Grantor shall not enter irto any agreemant with tho holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that e greoment is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall nelther request nor accept any fu lure e.dvances under any such security agreement without the prior written consent of Lender.

CONDEIINATION. The following provisions relating to condemnation of tha Property are a part of this Mortgage.

Application of Net Proceeds. I all or any part of the Property Is condemned, Lender may at its elaction require that all or any portion of the net
proceeds of the award be appliad to the Indubtadness. The net precesds of the award shall mean the award after payment of all reasonable
cos’s, expenses, end attorneys’ faes necessarily peid or incurred by Grantor, or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action aric! obtain the award. Grantor may be the noninal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered, to Lender such instruments as m 1y bs requested by it f-om time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Feos and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lendai to perfect and continue Lender's security interest in the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incumred in recorcling, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, und other charges for razording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section appliss: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness sacured by this Mortgage; (1) a speclfic tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgag; (c) a tax on this type of Mortgage chargeabla against the Lender or the holder of the Note; and
(d) a spacific tax on all or any portion of the Inclebtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacied subsequent to the dete of this Morigage, this event shall have the same
affect as an Event of Default (as defined below), and Lender may exarcise any or &l of its avallable remedies for an Event of Default as provided
balow unless Grantor either (a) pays the tax befcro it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a suficient corporate surety bond or other security satisfactory to Lender.

SECURI?Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Mortgage as a security agreement are a part of this
Mortgege.

Sacurity Agreement. This instrument shall constitute a sacurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lencier shall have &ll of the rights of & secured party undar the Oregon Uniform Commercial Code as amended from fime to time.

Sacurity Interest. Upon request by Lender, Grantor shall execute fingncing statements and take whatever other action is requested by Lender to
perfact and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
reccrds, Lender may, at any time and witholit further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morigage as a financing statement. ‘Grantor shall reimburse Lender for all expensas incurred in perfecting or continuing this sacurity interest.
Upen default, Grantor shall assemble the Perscnal Froperty in a mannor and at a place reasonably convenlent to Grantor and Lender and maks it
avallable to Londer within thres (3) days after rceipt of written demare from Lender.

Addresses. - The mailing addreoses of Grantir (dobtor) and Lendor (secured parly), from which information concerning the securily interest
grarted by this Mortgage may ba obtained (sich a3 required by the: Oregon Uniform Commercial Code), are as stated on the first page of this
Morgage. - ) : - ;
FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage. :

Further Assurances. At any time, and from iime to time, upon recusst of Lender, Grantor will make, execute and deliver, or will cause 10 be
mace, executed or delivered, to Lander or 1o Londers designee, end when requested by Lender, cause to be filed, recordad, refiled, or
reracorded, -as the case may be, ‘at such tima3 and In such offices and places as Lender may deem appropriate, any and ail such morigages,
doeeds of frust, security deeds, socurity agreements, financing staterrents, continuation statements, instrumonts of further assurancs, certificates,
and other documents ‘as may, ir the sole oplaion of Londer, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the ubligations of Grantor undar the Note, this Morigage, and the Related Documents, and (b) the liens and security interests
crealed by this Mortgage on the Property, whsther now owned or Zoreaftsr acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender In writing, Grantor shall reimbursa Lender for all couts and expenses incurred In connection with the mattars raferred to in this
peragraph.

Attorney-In-Fact. "It Grantor falls 1o do any of the things referred ¢ In the preceding paragraph, Lender may do so for and in the name of
~Grartor and at Grantor's expensa. For such purposss, Grantor hereby lirevocably appcints Lender as Grantor's attorney-in—fact for the purpose
of meking, executing, delivering, filing, record ng, end doing all othar things ‘83 ‘may bs necessary or desirable, in Lenders sole opinion, to
accermplish the maiters referred to in the prececiing paragreph, : . :

FULL PERFORMANCE. - if Grantor pays all the Indcbtedness vhen due, and otherwise performs &il the obligations imposed upon Grantor under this
Mortgaga, Lender shall execute and daliver to Granlor « sulteble satisfection of this Morigage and sufiable statements of termination of any financing
statentont ‘on fils evidencing Lender's: sacurity Intercst Iy the Rents and tho Personal Property. -Grantor will pay, if permitted by applicable law, any
reasonabs termination {20 as determined by Lender from time to time.

. DEFAULT. Each of the following, at tha option of Le,jder, shall constitute an event of defauft ("Event of Default”) under this Mortgage:
'quiult on lndebttdnesa. Failure of Grantor tc: make dny payment wh3n due on tha Indebtednass.

. Dﬁt;un on Other Payments. Failure of Grantor within tha time required by this Mdrrgage to make any payment for taxes or insurance, or any
‘other payment necassary to prevent filing of or 19 efiet discharge of any lien; : . .




B Compitance Dolaylt, Fallure t3 comply with any ‘wther tamn, obligatisn, covanarit or condtion contalned in this Mortgags, the Note or in any of the
*. Ralated Documonts; - {f such & failure Is ciir able nd if Grantor has not been given a-notica of a breach of the same provision of this M

" Within the preceding twelve (12) months, it 1.8y bo cured (and no Event of Defauit will hava occurred) after receiving written notice from

Londer demanding cure of 8uch fallure: (a} circs tha fallure within fiftean (18) days; or: (b) if the ires more than fiftean (15) days,

Irmediately initintes steps sufficient to curp: the faliure and therestar continues and complates all reasonable and necassary steps sufficient to

produce compliance as soon an reasonably practical, : i

Breaches, Any wvarranty, feprasentation or st aterasnt made or furnished to Lender by or on behalf of Grantor under this Mortgage, the Note or the
Related Documents is, or at the time made cf furrished was, false in any material respect.

insolvency. Tho Insoivency of Grantor, appointraont of & recelver for any part of Grantor's Propesty, any assignment for the benefit of craditors,
ant of any proceeding undar an Insolvency laws by or against Grantor, or the dissolution or termination of
NCe a8 a going. business (it G business). ' Except to the extent prohibited by faderal law or Oregon law, the death of

Grantor (if Grantor is an Individual) also shall constitute an Event of Defaujt under this Mortgage.

Foraclosur. :3ure, whether by judicial Proceading, seif-halp, repossession or any other method, by any creditor of
Grantor agal party. - Howeva this subsaction shall r-ot apply in the event of a good faith dispute by Grantor s to the validity or
reasonableness of the claim which is the bas's of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes
Tés3tves or a surety bond for thg Claim satistec tory to-Lender.

Breach of Other Agreement, Any braach by Grantor under the terms of any other agreamant betwean Grantor and Lender that Is not remedied
within any gracs period provided therein, incly ding without limitation a7y agresment concerning any indebtedness or other obligation of Grantor to
Lender, Whether existing now or later. : .

Events ny Y of the Indabledness or such Guarantor
1 tha Guarantor's estate to assume unconditionally the
cure the Event of Defauit,

[ ON DEFAULT. Upon the: occu
any one ¢r more of the following rights and remedies ,in

Accclerate Indebtodness. Lendgr shall- have 1he right at its option without notice to Grantor to declare the en
and payable, including any prepayment penalty which Grantor would be raquired to pey,

UCC Remedies. With respect to_all or any peri: of 119 Personal Froporly, Lender shall have all the rights and remedies of a secured party under
the, Cregon Uniform Commercial Code. )

Collect Rents. Lendar shall have the right, without notice to Grantor, 0 take passession of the Property and collect the Rents, including amounts
, and ap) over and above Le S Costs, against the Indebtedness, In fuitherancs of this right, Lender
or use feas directly to Lender. If the Rents are collected by Lender,

Ot any proper
receiver,

against the Inclebtedness, The
ist whether or 1ot the apparent
ualify a person from serving as a
may obtain a judicial decres foreclosing Grantor's Interest in afl or any part of the Property.

“Nonjudiclal Sale. if permitted by applicable law, Lencar. may foreclose Grantor's interest in all or in any part of the Personal Property or the Rea}
Property by nonjudiclal sale,

Deficlency Judgment. ° if permitted. by ‘applicabhs lavy, Lencer may obein a judgment for any deficlency remalning In the Indebtedness dus to
Lender after application of all amounts received frum tho exercise of the rights provided in this saction,

idorty after-the Property Is sold ag provided above or Lender otherwise
Grantor shall become a tenant at sufferance of Lender or the purchaser of
antal for the use of the Property, or (b) vacate the Property immediately

‘ f n Celault of Grantor,
the Property and shall; at Lender's option, either (a) buy a roesonable 1
upon the demand of Lender. :

Othor Flemedies. Lendar shall have alf ot

encled dispositio:1 of
ten (10)’days before tha time of the sele or dlsposmm.

Walver; Election of
panty’s rights otherwise
exclude pursult of any
after feilure of Grantor

Attornays’ Fees; nstitutes an/ sui any of the terms of this Morigage, Lander shall be antitled to recover
such sum es the court Mmay adjudge reasonable as. ati and on any appeal, Whether or not any court action is involved, all
Teasonable expanses insumred by Lender that In Ler der's opinion are necossary at any tima for the prolection of its interest or the enforcament of
its rights shali bacome & part of the Indebledness Fivable on damand and chall bear Interest from the date of expenditure untj} repaid at the Note
rate. Expenses covered by this paragraph Include, without limitation, howaver subject to any limis under applicable law, Londer's attorneys' fees




ind legal expenses whether: or not thers Is a lawsul; including attorneys” feas for bankiuptey proceedings (including efforts to. modily or vacate
- any-automatic ttay or injunction), appsnls and any: anticipated post-ju
- maporns (including foreclosi renaits), surveyors' n S, &

-Girantor also wik pay any cotnt 60.1:3, In eddition to X other sums provided by law.

NOTICES TO GRANTOR AND GTHER PARTIES. ‘Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shali be effective when actually dziivared or, if malled, shall be cesmed effective when deposited in the United
States mall first class, regisiered mail, postege prepaid, cirscted to the acldresses shown at the top of page one (1). Any party may changs its address
for nolices under this Mortgage b/ ghving fonmal written rotice to the other parties, specifying that the purpose of tha notice Is to change tha party'’s
addreas. All copies: of notices of loreclosure from the holder of any iisn which hes priority over this Mortgage shail be sent to Lender's address, as
shown near the top of the first paje of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current
address.

MISCEELLANEOUS FROVISICNS. The following miscellareous provisions are a part of this Morigage:

Amendments. This Mortgag, togather with any Rolated Documants, constitutes the entire understanding and agreement of the parties as to the
maetters sat forth in this Moritjage. No elteration of or amendment to this Mortgage shall be effective uniess given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amandment.

Appliczble Law. This MorXjge has been dellverod to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In aczordance with tho laws of the Stats of Oragon.

Caption Headlng& Caption headings in this Moricage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Nerger. There shall be no nwergsr of the interest cr estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Londer in any capacity, without the written consant of Lender.

Severabliity. 1 a court of :ompatent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceeble as to any other persons or circumstances. If feasible, any such
offending provision shal be d2emed to be modifiad to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricka1 an¢ all other provisions of this Mortgage In &ll other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of the pariizs, their successors and assigns. If ownership of the Property bacomes vested in a person other than Grantor,
Lander, without notice to Grantor, may deal with . Grantor's: succassors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension with:ut releasing Grantor frem the obligations of this Mortgaga or fiability under the Indebtedness.

Walver of Homsstead Exem bﬂon.i Grantor hereby releases and walves ell rights and benefits of the homsstead exemption laws of the State of
Cregon as to all indebtednest: sectired by this Morigege.

WWaivers and Consents. Lender shall not be deemed 1o have walved any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and sigried by Lender.. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. ‘A vsaiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
atharwisa 10. demand strict complence with that prcvision or any other provision. No prior waiver by Lender, nor any course of dealing betwsan
Lender and Grantor, shall co istitils a walver of ary of Lender's rights_or any of Grantor's obligations as to any future transactions. Whenever -
. GInsent by Lender is requirec| in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
- 8Jbsequent instances where aich consentis requirec. .+ s S : . .

| GRANTOR ACKNOV/LEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

T 7 T INDIVIDUAL ACKNOWLEDGMENT
smmor__Dreqormy oy

commer o Vlamath

‘))|l‘(‘,1 T - - SIE R :
" ’M%rﬁmima.l't/m,unders"gned Notary Public, parsonally appeared Ariena E. McCoy, 1o me known to be the individual described in and who
. dayof Uooenei” 19,89 .
 reamgm_ Klaonodh Falls
. Mycommission expires F-9-493

9 CF1 Bm} srs £ ervica Group, inc, Al jhts rezorved,

' OF KLAMATH: |

lamath County Title Co. - the 9th day -
3 i AM., and duly recorded in Vol. __M89 |

ge 21706 S o Sk
ehn  _County Clerk

st-judgmant colisction servicas, the cost of searching records, obtaning title -
roports,’ and ‘ eppralsal fees, and tile insurance, to the extent permitted by appiicable law.



